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Doctors £ and $ 
given 
31 . 4 % 
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pay rise 


Britain's 84,000 doctors and 
dentists are to receive a 21.4 
percent pay rise. 

GP*s salaries will rise by 
£4.000 to more than £16.000 a 
year, hospital consultants on 
the top scale will earn ' nearly 
£20,00, and dentists' pay will go 
up to £14,674. 

The award can be expected to 
fuel the- controversy over public 
sector pay and comparability 
exercises. Back page; editorial 
comment Page 18 

inch unable 
agree 

'and' the -Soviet Uriinn 
“ far apart ” over the 
Fghanixtan crisis after - talks 
iSKween the nations’, leaders in 
Warsaw, the first time President 
Brezhnev has. met a Western 
, leader since the Soviet invasion. 
/(Back Page 

r Austria and .Sweden are tn 
ignore the call for a boycott of 
the Olympic Games in Moscow. 
Italy will nor send an official 
team, but its athletes will be 
able to compete as individuals. 

" Schmidt accused 

Chancellor Helmut Schmidt was 
accused by West Germany's 
Opposition Christian Democrats 
of pursuing dangerous antHJ.5.' 
policies and trying to establish 
a special role for Bonn outside 
the Western Alliance. Page 3 

_ Volcano death toll 

Seven motorists and the pilot of 
a light aircraft were among 
those killed when the volcanic. 

. Mounr Sr Helens erupted - in 
rj .-.Y'ys>k?fc^r. Si»le. Jafie i rV': 

Terrorists held 

Four, Red Brigades .terrorists 
who shot dead a Christian 
Democrat politician in Naples 
were arrested by police after a 
gun battle. 

Premier hurt 

Portuguese Premier Francisco 
sa Carneiro abandoned a tour of 
Europe after injuring his back 
in a car crash shortly after 
arriving in London. He was 
visited in hospital by Margaret 
Thatcher and later returned to 
Lisbon. 

Heathrow alert 

A Braniff Airways Boeing 747 
carrying 300 -passengers from 
Brussels to Dallas made an 
emergency landing at Heathrow 
Airport after two of its four 
_*i engines,' one on each wing, 
££{£§]{ developed faults. 

Housing probe 

Councillors in the London 
Borough of Lambeth could be 
liable to a surcharge if alle- 
gations of reckless extravagance 
in the administration of the 
authority's housing revenue 
account are accepted by the dis- 
trict auditur. 

Threat to fares 

Bus fares are expected to rise 
as a result of Government plans 
in increase licensing fees for 
public service vehicles by more 
lhan 40 per cent next month. 
Page 6 

Briefly . . . 

Liverpool footballers Kay 
Kennedy and .Jimmy Case were 
each fined £150 for assaulting 
a Llangollen hotelier and his 
son. 

Iranian electronics technician 
was remanded in custody 
charged with' conspiracy to 
cause explosions in London. 

Two Polish climhers have 
reached the summit of Mount 
Everest using the South Pillar 
route for Ihe first. time. ' 

PUBLISHER’S NOTICE 

Tljc Financial Times apologises 
for erros contained in this issue 
which are doe to difficulties in 
the reading department 


rubber 

falls 


• DOLLAR rose to DM 1.8013 
(DM L7940) in thin trading. Its 
trade-weighted index was un- 
changed at 85.3. STERLING 
closed 5 points off at $2.2835, 
but its index improved 0.1 to 
7L2. Page 29 

• GOLD lost 52 In London to 
finish at $514.5. Page 29 



Iran sanctions not 
to be backdated 
after MPs rebel 


BY RICHARD EVANS, LOBBY EDITOR 
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• RUBBER: the London spot 
price dropped 50p to 58.5p a 
kilo. Page 31 

• EQUITIES closed above their 
worst and the FT 50-Share 
index, off 3.7 at 3 pm, finished 
1.9 down at 433.8. Page 32 

• GILTS losses were reduced 
on news of U.S. prime rate falls 
and the Government Securities 
index fell 0.15 at 67.51. Page 32 

• WALL STREET was up 5.80 
at 832418 near the dose. Page 30 

• MORGAN GUARANTY 
lowered its prime fending rate 
by half a point to 16 per cent. 
Back Page ■ 

• ai^AN****^ 

today launch- its attack on UK 
retail banking with a savings 
and. loans service not available 
from the big British clearing 
banks; Back Page 

• RETAIL PRICE inflation will 
still bp runing.at more than 18 
per cent at the end of the year, 
wel above, the Government's 
forecast, of .16 j per cent.accDrd- 
ins to the Henley Centre for 
Forecasting. Page 8 

m INTERNATIONAL Harvest# 
is carrying out a “major re- 
appraisal " of its UK manufac- 
turing programme which will 
cut the working weeks of 
employees at its Doncaster and 
Bradford plants. 

• INSPECTORS investigating a 
company's affairs will be asked 
to complete their report within 
a year. Secretary for Trade 
John Nott announced. Page 6 

LABOUR 

• TWO UNION moderates said 
There would be no co-operation 
with the present Government, 
and the TUC adjudged last 
week’s day of protest a much 
bigger succes sthan reported. 
Back and Page 11 

• POST OFFICE warned that 
it would cut staff and introduce 
new working . practices - to 
improve efficiency unless the 
Union of Post Office Workers 
agreed to local productivity 
deals. Page II • 

COMPANIES 

• LAND SECURITIES Invest- 
ment - Trust, . the property 
development and investment 
company, lifted pre-tax profits 
for. the year, by £l 1.76m to 
£3S.12m. Page 22 and Lex, 
Back Page 

• RE ADI CUT International, 
the nig kits . and textile pro- 
ducts group, .reports pre-tax 
profits for the. year down 
£4.6Sm to £4. 63m despite turn- 
over 6.7 per cent ahead at 
.£92.77m. Page 22 

• TWO U.S; RETAIL groups 
announced big falls in .first 
quarter • net earnings. ■ Sears 
Roebuck was down $91m to 
559m (£25.8m 1, and J. C. Penney 
finished S21m lower at $14m 
(£6.1m). Sears results. Page 26 


THE PRIME MINISTER last 
night vetoed a Government plan 
to introduce retrospective 
economic sanctions against Iran, 
following a threatened Conserva- 
tive rebellion. ' 

Government Orders*.,. intro- 
ducing sanction^: are expected to 
be tabled ih : Parliament rby 
Thursday, but- Will relate . ohly . 
to contracts taken out by British 
companies in future., .. . 

The other eight members of 
the EEC have been informed of 
the Government decision, which 
is likely to put the UK out of 
step with its Common Market 
partners. Backdating of the 
sanctions Orders was agreed at 
the meeting of Foreign Minis- 
ters in Naples at the weekend, : 
to maintain a concerted front-... 

Sir Ian GUmourj deputy; 
Foreign Secretary, had told the 
Commons yesterday., that the 
legislation would afffert all .’coif 
tracts for export of goods to 
Iran entered into after Novem- 
ber 4, when the U.S. Embassy 
in Tehran was seized. 

There was immediate uproar 
from both Conservative and 
Labour MPs, who protested that 
Ministers had given the impres- 
sion in debates last week that 
there would be no backdating 
to make contracts already signed 
invalid. 

After reports to Mrs. Thatcher 
from Mr. Michael Jopling. 
Government-Chief Whip, oh the 


seething resentment among 
Tory backbenchers; the Prime 
Minister called a meeting of 
senior Cabinet colleagues at 
Downing Street where the deci- 
sion was taken to change tactics. 

Full details of the Govern- 
ment’s proposals will be dis- 
closed to the Commons today 
in. an emergency debate granted 
.by-. Mr. George Thomas, the 
Speaker; but it is apparent that 
lunisters have been forced by 
backbench pressure to climb 
dawn. 

In, the Commons, when it was 
announced that sanctions would 
be. : retrospective. Labour MPs 
protested angrily that the 
Government was cheating, and 
bad misled the House. Their 
claims were echoed by r many 
■Tory backbenchers, who were 
■worried about the adverse 
-impact on British companies 
trading with Iran. 

' It was under pressure from 
both sides-of the House that the 
Speaker granted the emergency 
debate today. 

Sir Ian Gilmour was clearly 
unhappy about the need to 
impose sanctions, but insisted 
that their- retrospective applica- 
tion had never been ruled out. 

What was important, he 
argued,, was tn do everything 
to' help the U.S- secure release 
of the hostages, and keep in 
step with Britain’s Common 
Market partners. 


Bat despite his insistence 
that retrospective legisaltion 
had always been probable, it is 
understood that the Prime 
Minister opposed backdating 
when the issue was debated by 
a Cabinet committee before 
the enabling Bill was intro- 
duced. 

Then came the decision in 
Naples of Common Market 
Foreign Ministers, which it was 
initially felt the Government 
had tn follow. 

The Department nf Trade 
was unable to say last night 
how many contracts had been 
signed by UK companies with 
Iran since November, but the 
assumption was that the 
number was small. What 
creates the political, heat how- 
ever. is the -< principle of retro- 
spective legislation. 

Trade with Iran is at present 
about £30m a month, and is 
increasing. Before the over- 
throw of the Shah it was £750m 
a year. 

One of the Orders to bn intro- 
duced bv Thnrsdav will be 
tinder the Iran fTemporary 
Powers) Act. approved last 
week, which imposes sanctions 
only on new contracts. 

A second Order was tn have 
been under the Import. Export 
and Customs ^Defence! Act 
1939. which would have per- 
mitted the retrospective ban. 


Libya, Algeria 
raise oil price 

BY RICHARD JOHNS, MIDDLE EAST EDITOR 


LIBYA - AND Algeria have 
raised -their oil prices by $2 and 
$1 per barrel respectively, 
threatening to set off another 
general price rise by the other 
members of the Organisation of 
Petroleum Exporting Countries. 

The latest move by Libya and 
Algeria, the leading militants 
within OPEC, followed last 
week’s announcement by Saudi 
Arabia! of a $2 increase in tbe 
price of its light crude to $28. 
This compares with new rates 
of $36.72 for Libya's top quality 
oil and $38.21 (including a 
$3 “exploration premium") for 
Alffrria's two premium grades. 

If Nigeria comes into line 
with Algeria and Libya, as it 
probably will, then the British 
National Oil Corporation could 
be expected to follow suit as it 
did in February and April, 
raising the price of For*/es 
crude which is currently $34.25 
per barrel. 


In terms of gravity,, lack of 
sulphur and proximity to 
Western markets, the crude oil 
of the two North African pro- 
ducers is superior to Arabian 
Light But yesterday industry 
observers felt that the two 
countries might have over- 
priced their oil. 

Their decision seems to have 
been motivated partly by a wish 
to support Iranian demands for 
equally high prices. It appears 
to reduce tbe chances of a 
moderate compromise on a 
rational pricing structure at 
next months OPEC conference 
in Algiers, which could give a 
general push to world infla- 
tionary pressures. 

The price increase is also in 
line with the opposition of 
Libya, Algeria and Iran to pro- 
posals for future prices in- 
creases to be based on a pre- 
determined formula that were 
made earlier this month by 


CRUDE OIL PRICES 

.Spar barrel M 



OPECs ministerial committee 
on long-term strategy. 

Attention will now be focused 
on Nigeria and Kuwait. Nigeria 
normally follows Libya and 
Algeria. 

On the principle of the “ most 
favoured seller." Kuwait always 
warehes • Iran and is recently 
understood to have been trying 
to obtain premiums of up to 
$8 per barrel on the $27.50 
basic price of its crude, 

Customers were informed on 
Sunday of the new Libyan and 
Algerian rates. Libya's is back- 
dated to May 15 and Algeria's 
to May 16. 


News Int’l shares suspended 


CHIEF PRICE CHANGES YESTERDAY 
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BY REG VAUGHAN 

DEALINGS IN shares of News 
International,- the publishing 
group headed by Mr. Rupert 
Murdoch which includes the Sun 
and News of the World news- 
papers among its titles, were 
suspended on the London Stock 
Exchange yesterday. 

No reason was given for the 
move, which was said to be 
"pending a further announce- 
ment." This is expecred today.. 
At the suspension price of 163p 
fa fall of 5p) News Inter- 
national's capital is valued at 
£65m. 

Within the City, it was 
believed that the suspension 
could herald a bid from News 
Ltd., Mr. Murdoch's Australian 
newspaper group, which already 
has a 49.9 per cent stake in 


News International. Tbe remain- 
ing 50.1 per cent is spread 
around numerous private share- 
holders. 

News Ltd. publishes the Aus- 
tralian. the Sydney Daily Mirror 
and the Adelaide News. It also 
owns television stations and an 
airline, and has substantial 
property interests. 

Pre-tax profits of News Inter- 
national reported last month 
showed an increase from £24. 9m 
to £27.9m for 1979. This was 
achieved despite Industrial 
stoppages which cost 36m copies 
of the group’s newspapers 
during the year. 

The profit rise was also 
achieved after a reverse from 
a profit of £l.S7m to a loss of 
£361,000 in the group's share of 


profits of associates. This 
reflected the absorption of 
initial losses of newly acquired 
projects in the U.S. and a 
smaller share of the profits of 
LWT (Holdings) — the London 
Weekend Television franchise 
holder — after the sale of part of 
the group's stake in 1978. 

News International sold the 
remaining 25.18 per cent “ A 
non-voting holding in LWT last 
March at a profit of £3.85m over 
book value. The company said 
at the time that the sale did 
not reflect any lack of confidence 
in LWTs ability to obtain the 
renewal of its franchise. News 
Internationa] related its 11-7 
per cent of the ordinary voting 
capital. 
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Output 
begins 
to fall 

BY DAVID MARSH 


TENTATIVE EVIDENCE of Ihe 
start of the long-awaited reces- 
sion has been provided by the 
latest official figures on 
industrial production. The 
underlying level of output 
dropped in the first quarter this 
year after remaining broadly 
unchanged for the previous two 
years. Manufacturing produc- 
tion fell to its lowest for more 
than four years. 

The statistics were affected hy 
the dispute in ihe engineerinc 
industry last autumn, and by the 
strike- at British Steel in the 
first three months this year. 

But Government statisticians 
say that, making allowances for 
these stoppages, there appears 
to have been an underlying fall 
in production in the non-energy 
sectors in the first quarter of 
between 0.5 and 1 per cent, 
compared with the generally flat 
levels of last year. 

It is too early to say whether 
this fall Is likely to continue. 
The coming months may see 
some “ catching-up ** of lost pro- 
duction in industries affected by 
the steel strike. 

Economic forecasters expect a 
further decline in output this 
year, especially in manufactur?., 
ing industry, in line with tfef: 
Government's projection of 'A 
2.5 per cent drop in grostfe 
domestic product. 

Provisional figures from the 
Central Statistical-' Office . yester- 
day show that industrial output 
In March dropped 1.2 per cent 
seasonally adjusted, compared' 
with February. 

This took the all-industries 
index of output to 108.9 (1975= 
100). The average level of 
production .in the first quarter 
fell 2.2 per cent compared with 

Continued on Back Page 
Lex, Back Page 


Jurek Martin looks at the resentments \vhichx^; ; 

i _ j i i i- .t ■« » : 


had been ' building up before the weekend 
riots. 

Tensions still 
high in Miami 
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THE discontent whlrii eruptpd 
in Miami at the weekend into 
the worst outbreak nf racial 
violence since the 1960s had 
been simmering for at least a 
year, hut, as is so often the 
case, it went generally un- 
noticed. 

The authorities were iryin™ 
yesterday tn restore peace to 
shattered Misi. The city was 
quieter but two days nnd nichis 
of rioting have left 19 known 
dead, .more than 290 injured 
and more than 400 arrested. 
Property damage is incalcul- 
able. 

More than 3.500 troopers and 
armed National Guardsmen 
■were braced nervously for Ihe 
onset of evening and hoping 
that the dusk-lo-dawn curfew in 
the eitv’s black neighbourhood 
would be observed. 

Prominent American blark 
leaders, includine Mr. Andrew. 
Young, the former United 
Nations Ambassador, and the. 
Rev. Jesse Jackson from 
Chicacn. were in the cieyt in 
an attempt to cool inflamed 
passions. 

City schools were closed and 
public transport in the hlack 
areas suspended. 

All the fires that had burned 
overnight had been extin- 
guished by mid-morning. 

The White Hnusc said Presi- 
dent Carter had sent Mr. 
Benjamin Civiletti. the Attorney 
General, tn Miami for a first- 
hand report. 

The weekend’s rioting had 
morei than home out the dole- 
ful prediction nf a -local judge 
earlfef jfcis year, who* observed 
that a 'burial time - bomb was 
ticking away in the city, ready 
to explode at any minute..-: 

The moment came on Satur- 
day when, fn nearby Tampa, an 
^all-white jury acquitted four 
white Miami policemen charged 
with heating to death a black 
insurance salesmen, Mr. Arthur 
McDuffie. 

r Many Miami blacks saw this 
as the last straw in a series of 
incidents, although Mr. Civiletti 
will examine the possibility of 
Federal indictments, against the 
four policemen. 

The litany is long. It includes 
the case nf Nathaniel Lafleur. 
a black . school teacher, mis- 
takenly arrested and, he 
charged, assaulted by the police 


on suspicion of hpmg a cocaine 
dealer. That was in February 
Iasi year. 

In October, a black youth was 
shot and killed by an off-dui^ 
white police officer after the 
youth had been arrested on 
suspicion of burglary. 

About the same time, a white 
highway patrolman was accused 
of sexually molesting an 11-year- 
old black girl. In all three 
cases, no action was taken 
against the officers involved. 

But the' most cclehrared case 
concerned the conviction nf the 
black schools siinerinicndem of 
Miami. Dr. Johnny Jones, on 
charges nf having ’ used school 
Board funds for luxurious 
" plumbing fixtures " for his 
own personal use. plus the 

How can you urge 
people to be rational 
when thev have been 

V 

treated in an irra- 
tional manner? 


ensuing resignations nf several 
other prominent black civic 
officials. 

Mr. Jones possessed a national 
reputation as an educator. He 
was also a member nr the Miami 
civic establishment, a trustee nf 
Miami University, on the Board 
nf the local opera association — 
and any number of other civic 
activities — a man whn moved 
easily within, and enured the 
respect nf. the city's white elite. 

The Miami Times, a local 
newspaper widely circulated in 
the black community, seems tn 
have been, in retrospect, pretty 
dose tn the mark in assessing 
is readers' view of the indict- 
mtehts against Mr. ones when it 
wrote: “ Once more we see the 
presses grind and the cameras 
roll as thp media pushes another 
hlack male leader to the wall. 
]>£ Johnny -Tones 'is, in . the fir.a* 
analysis., a victim of his own. 
blackness.” 

Dr. Jones was not the only 
senior black official to be faced 
with criminal charges. Mr. 
Neal Adams, a member of the 
County Commission, was 
acciissed last November of 
having illegally operated a 
Continued on Back Page 
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HOLIDAYMAKERS 1 SAFE 1 


Intasun, by far the largest 
UK package tour operator to 
Miami Beach, said yesterday 
that it had between 4,500 and 
5,000 British holidaymakers 
there. The company has book- 
ings for about 100,000 people 
this year so far and reported 


no cancellations. Holiday- 
makers in Miami Beach—- 
about 10 to 15 miles from 
Miami amt srperaled from 
the trouble by a causeway— 
had been advised not to go 
into Miami hut the beach 
area itself is regarded as safe. 
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German oil 
production 
to start in 
Baltic Sea 


anger at 


BY ANTHONY ROBINSON 


By Kevin Pone In Frankfort 


WEST GERMANY is to make 
a modest start on offshore oil 
production with the develop- 
ment of a small field in the 
Baltic Sea to the north of IQ el. 

The republic has had little 
success in exploring offshore, 
either in the North Sea or the 
Baltic Sea, but Deutsche 
Texaco and Wintershali, a sub- 
sidiary of BASF, the chemicals 
group, has decided to go ahead 
with the development 

The field is small by North 
Sea standards and is thought to 
have recoverable reserves of 
25m-30m barrels, similar to the 
Argyll Field, Development 
work is expected to begin next 
year 

The field could have an out- 
put of around 400,000 tonnes a 
year (8,030 barrels a day). 

The Republic cut ■ oil con- 
sumption sharply in the first 
three months of this year, 
down 7.7 per cent to some 
31.1m tonnes of oil products-. 

West German crude oQ and 
oO product imports have shown 
a slight rise' in the first quarter, 
however, which has led to West 
Germany building up its oil 
stocks to a higher level than 
for many months. At the end 
of March they were standing at 
some 39.3m tonnes, a rise of 
20 per cent over the same 
period 12- months ago. - 


WESTERN leaders* reactions to 
yesterday’s Brezhnev-Giscard 
meeting • in Warsaw- mixed 
barely disguised pique at Gallic 
disregard for Western solidarity 
and the elementary rules of 
prior consultation, with formal 
praise for what the West 
Germans described as “ a posi- 
tive step in the right direction.” 

Herr Klaus Boelling. the West 
German Government spokes- 
man, said: “ We support this 
contribution to the restoration 
of a dialogue between East and 
West** Be added that the 
Franco-Soviet summit, ' taken 
together with the series of 
informal contacts made during 
President Tito’s funeral and the 
Gromyko-Muskie talks in Vienna 
last week, had apparently ended 


what he described as the 
“ period of speechlessness ” that 
followed the Soviet invasion of 

Afghanistan. . 

Bonn's public praise did not 
however, detract from anger at 
the lack of consultation, which 
was echoed in Whitehall and 
elsewhere. The first confirma- 
tion of the meeting came late 
on Saturday night when M. 

jean Francols-Poneet, the 

French Foreign Minister, men- 
tioned it, virtually as an- aside, 
to his fellow EEC Foreign 
Ministers in Naples. 

Lord Carrington, the British 
Foreign Secretary, confirmed In 
the House of Lords that Britain 
had not been consulted and that 
Mrs. Thatcher first learnt of the 
meeting on her return from 


Chequers on Sunday evening in . 
a short message from the 
French President 
Hie French failure to inform 
its allies in advance -was not - 
due to any last minute decision 
to hold tiie meeting. In Warsaw 
officials said negotiations had 
been taking place for some time . 
and were finalised, eight days 
ago. • . ■ 

It took a lengthy telephone 
conversation on Sunday morn- 
ing between Chancellor Helmut 
Schmidtrand President Giscard 
to dissipate some of the wrath 
felt by the West Germans at 
this apparent breach in 
etiquette. It was still not 
enough, however, to satisfy the 
West Germans, who unofficially 
contrasted the blithe French . 


willingness to meet President 
own careful preparations to go 
to Moscow.: 

: The - West Germans have 
delayed their own decision and 
are seeking formal endorsement 
of such a meeting from their 
allies- 'at - the forthcoming 
Western economic summit in 
Venice next month. 

The Bkarihood of such a 
German-Soviet meeting before 
the Moscow Olympics now 
seems rather remote, in view 
of the West German Olympic 
Committee’s 59-40 vote against 
participation. 

Here, again the 'German posi- 
tion contrasts with the French, 
whose own Olympic Committee 
voted 22-0 in favour of partici- 
pation last week.. 








By David Vfhk* mparfi 
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Polish party leader Edward Gierek welcomes 
President Brezhnev. ; 
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Terror attacks overshadow Italian election campaign 


BY RUPERT CORNWELL IN ROME 


Rome asks 
athletes to 


THE DRAB campaign for 
Italy’s important regional elec- 
tions early next month has been 
overshadowed in the past few 
days by terrorism .in the 
country’s centre and South- 
Four terrorists, claiming to 
belong to the Red Brigades, 
yesterday shot dead Sig. Pino 
Amato. Christian . Democrat 
economic counsellor in the 
Campania region; in central 
Naples. The gunmen were 
captured soon afterwards, after 
a shoot-out with police. 


The outrage, coupled with 
the Red Brigades’ weekend 
wounding of a Christiian Demo- 
crat party worker in Rome, is 
proof of a kind that recent 
police successes against the 
subversive group are mainly 
confined - to the traditional 
terrorist battlegrounds of 
northern Italy, notably Milan 
and Turin. 


The renewed violence is 
likely to become a fresh 
ingredient in an election cam- 
paign which has already 


aroused questions and sus- 
1 pinions over the precise role of 
tite secret services in combating 
terrorism. 

Largely as a result of proven 
links with far-right terrorists 
10 years ago, the services were - , 
reorganised. 

But new doubts surfaced with 
last week’s arrest of the deputy 
head of SISDE, the domestic 
• counter-intelligence service, for 
passing to a journalist the top 
secret transcript of a confession 
by Sig. Patririo Ped, head of 


the Red Brigades in Turin, 

This happened after it 
became known that police had 
issued a warrant for the son of 
Christian Democrat leader Sig 
Carlo Donat Cattin. The son ts 
a suspected member of the 
Prima Lines (front line) 
terrorist group, believed to be 
linked to the Red Brigades. 

The developments’ - have- 
obscured the purely- political 
importance of the regional elec- 
tions, in which almost 43m 
people can vote, thus rendering 


them, in effect, a second round 
of last June's . inconclusive 
general election. 

In political terms, the most 
important question to be 
answered is whether the decline 
of. the.GomBRznist Party — which 
dropped 4> p&r cent in. 1979 — is 
ff Kty -ynn rimring- . '.-Thfe would 
open the way- for', the Christian 
Democrats to - regain power in 
l&ri&fceitfes- like Turin. Naples 
and Rome, where it lost control 
at the last regional elections in 
1975. 
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Until recently, most U.S. dollar payments were 
directed to our intemational money transfer centre in - 
Newark. ....... 

Some $50 billion on an average day. More than 
any other bank. 

In early 1979, after more than a year of in-depth 
interviews with our customers worldwide, we did 
something no other bank has done, We totally restruc- 
tured our system to meet your requests for more flexible, 
reliable, and personalised service. 

We established Regional Service Centres for 
banks-who deal primarfly.m-i^ ' 

with full capabilities to process all New York payments 
and inquiries locally. No other bank offers this service. 


: For Europe, this Centre is London. 

At the Regional Service Centre you’re dealing 
with individuals who know your bank and your flow of 
business intimately Staffed with multi-lingual capabilities, 
Ae Centre enables you to deal in your own language 
and market time zone. _ • 

Ifyoure looking for a commercial . ^ - 

payments sy stem specifically designed A 
to your specifications, talk to your ' II 

Chase Relationship Manager today || lr ‘ 




CHASE HAS EUROPEAN OfflCES IN AMSTERMM, ANTWERP, ATHENS, BELFAST BRUSSELS, COPENHAGEN, DUBUN, DUSSELD0RF, FRANKFURt GENBft, GHENi HAMBURG, JERSEY UEGE USBON LONDON 
LUXEMBOURG, LYON, MADRID, MILAN, MOSCOW MUNICH, PAWS, PJRAEUS„R0ME I ROTTERDAM, SAL0N1CA, STOCKHOLM, ’ 



THE ITALIAN Government 
yesterday joined the growing 
band of countries who.hve 
decided against taking part in 
this summer's Moscow 
Olympic Games. 

Tlie decision, which was 
hardly in doubt after "West 
Germany’s Olympic Commit- 
tee agreed last week to follow 
its . Government's . recom- 
mendation to stay away, was 
taken at a cabinet meeting in 
Rome. 


Sig. Emilio . Colombo, 
Foreign Minister, said after- 
wards that only a “ normalisa- 
tion*' -.of . the. situation. In: 
Afghanistan would persuade 
the Government to review Its 
decision. 

But it remains to be seen 
whether the Italian Olympic 
Committee (CONI) will fall 
in with the Government's 
position. 

If CONI resists official 
pressures, Italy would find 
itself in the same position as 
Britain, many of whose 
athletes plan to go to -Hoocow. .- 

The Olympic issue has 
deeply spilt Italian politicians. 
The Christian Democrats and 
smaller centrist parties firmly . 
favour a boycott, while the 
Communists and most of the 
Left have urged the Govern- 
ment not to follow blindly the 
instructions of Washington, 
and to endorse an official 
Italian team. 

As usual In Italian Left- 
Right, dilutes, the demarca- 
tion line passes- through the 
middle ot the Socialist party, 
#. Austrians- can compete In - 
the Moscow Olympics, the. 
country's Olympic Committee 
decided yesterday. The gov- 
ernment had repeatedly said 
it had no Intention of inter- 
fering In tike athletes* affairs. 


vote -of sappore.ioithd'tiew.ttav 
nomlc pbHofes hroufijVia aLth* - 
beginning of this a . 

says ^represent a ^CMBOgpotK 1 
attack ". on tft® couhtyr'uwy 

bets pledged hetsnoath to ri w 
Turkey a fnrthhr iLWa tfS ' 

■tiris yeaK sayrthaf tSdfia 

pact aC the hew messured wtii 
be to increase iRfctWand ; 
probably un«B|hoytoc«tV-BuL 
prices should . slow Jatac « ' 
shortages disappear 
shouW expand, leafin g . . ; 
revival of- economic grpiwh 
report foresees Etwrenr 
awxat^dofiteit . 

tunes last year's at in' ' 

im This, is b» rtvSr S 
assumption' .that oU wlcSrwm -; 
not rise fas real trimh hot ‘that 
Turkey via . need-^^S 
more. Tbe^-TfigurT- iarfudes - 
$L5«mmtoreat 
and gross repayttents of guha 
The - GovemmentV;- : . Dro . 
gramme,- basw on. gthtter-TpH. ■' 
ance on market ft>re£; : ■ 

State ^wventio^ tnorefoSjM 

.tion* wfil -network -wfthoa - 

thtued teteraatkinal.^shmori 

the OECD say*. --- • 

More aid will he fA^ted! 
toe next-Hw years 
to^OTious imbrianca^at^, :■ 
baUt up in Turkey’? peywenn 

“■fpa 

td Investmonis _a«e .-‘rgeta^- - 
stabiHty should enable Tiirftev 
to finance Ite defidt on>R com: 

mereial hasiit hfter tihte-;.-'. 

^ Catting inflation may' be th^ - 
Government’s hardest .t*A tbp- 
report warns, *ftor the- 80 per 
cent yeaiN>n*year hrth reached 
«• toe ‘end of iPTfr-^the hlgh«t 
among, the OECD’s M: Member' 
countries. .But - 

Government hacceefis - i h- *h« 
ro,- it win hmdifijcWta 
restoring either the balaift* ' 
Piymetits; ‘ 'or 1 ’ : 
growft," ; • ; 

The report favours the intro. . 
dueiiqn qf.a w«ga policy^ . 
prices have slowed down, ini 
doubts*- if - this ; whiw:; hf. :« ; ' 
effective a weapon as grim] 
demand management. ; : 4 ; 

AP Sdds from Wtifi&glc " 
Turkey’^ efforts to- --dM®*' •. 
hydropower in the- 
Baain ' river project WflT 'b* 
assisted by .a loan 
[frean-tho Worid Banb^ ^iriy: •* 
•will provider farther WaCtlw i 
European Investment flSfcte Y 
agreed, in principle to' wrW*’" “ 
BllQm and Abu Dhabi lit Wr*m- i 
vide S26ra, the.- bank safat. 7 - 
. Pps and downs of offlce, 

""•.Pagft V.. .. . 


France to offer 13.25% 
interest on State bond 


SfliREi 


BY TERRY DODSWORTH IN PARIS 


THE FRENCH Treasury is to 
offer an interest rate of 13^5 
per cent on the next ybng^erm 
State bond which. & has decided 
to issue early next month. The 
rate on the FFr 8bn (£836m) 
loan, which win have a term of 
10 years, reflects the steady 
hardening of conditions in the 
French money markets since 
toe last bond was floated in 
January at 12 per cent . ; - 

During the past three months, 
toe cost of money has drifted 
steadily upwards in. France, 
responding to the influence of 
toe U.S. market, with day to day 
rates standing at 12.75 "per cent 
and bank base rates at IS per 
cent • 

Bankers are- not expecting 
any great problems in placing 
the new; issue although the Gov- 
ernment is going to the market . 


for a larger sum than it bw 
been acenstmed to raise fu’flW 


slice recently. The rate ir 
reckoned to be sufficient^ to. 
attraet purchasers who areJoofc-' 
ing for the additional security.-, 
of a Government-backod boniC- 
at a' time of -increasing dDhhts 
about the economy in general •- 
At the same time, hashers 
are expecting a coraWaraHe ' 
amount of interest from r ^tiysri>fl r -' 
producing -Gulf States .V 
from this part of the workliwre' 
a big factor behind the.sutfc^f ■ 
of toe last issue, whichj w»' : 
raised from an initial target of * 
FFr 8bn to FFr 12bn becaaseof : 
the rapid inflow of finahot... • 
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Schmidt accused 

of ca mpai gn 
against U.S. 


. BY ROGER BOTES IN BERLIN * 

WEST GERMANY'S CfomceHor. 
Herr Schmidt, was accused by 
Opposition Christian Democrats 
yesterday of pursuing danger- 
ously anti-American policies and 
trying to carve a special role 
for Bonn outside the Western 
Alliance. ■ 

The accusation was made in 
a - blistering speech by Dr. 
Helmut Eoisi, CDU party chair- 
man. at the start of the party's 
annual conference. 

It marks a new, sharper tone 
in the run-up to the German 
general elections in October. 
Dr. Kotfl said that the Chancel- 
lor “speaks of peace but sows 
hate.” 

Dr. Kohl's aggressive tone 
follows GDU defeats in the 
North Rhine Westphalian and 
other state Elections over the 
past year. . 

These were Warned by Dr. ' 
Kohl and 'the, party leadership . 
yesterday oh difficulties in 
mobilising CDU voters. The 
sharper campaigning is intended 
to sway these CDU sympathisers 
and persuade them to vote this 
autumn. 

But substantial'' sections of 
the party stiH feel that recent 
election losses have been largely 
due to antipathy to Herr Franz 
Josef Strauss. Bavarian Premier 
and official Opposition chal- 
lenger for the Chancel! ry. 

This has caused speculation 
that Herr Strauss may be ousted 
by the party before the October 
elections. 


Dr. Kohl, however, stressed 
that the' -party was sticking at 
Herr Strauss, and even linked 
his name, to' Dr. .. Konrad 
-Adenauer, the first West Ger- 
man Chancellor much revered 
by the Christian Democrats. 

Dr. Kobl said the Chancellor 
was being driven by Left-wing 
forces within the Social Demo- 
cratic Party (SPD). They were 
increasingly pressing for the 
de-coupling of Germany from 
the Western Affiance. 

The -Christian Democratic 
chairman ateo accused Herr 
Schmidt of trying to -soften the 
NATO . decision on producing 
and deploying a new generation 
of theatre nuclear weapons in 
Europe. 

The decision was announced 
aSmultaneously with an offer of 
arms controls talks with Moscow. 
But, aceonfing to Dr. Kobl, the 
Chancellor seemed to be giving 
priority to the talks rather than 
to deployment of the weaponry. 

CDU criticism of Bonn's 
policy towards America was 
fuelled by a violent demonstra- 
tion in West Berlin at the week- 
end, when scores of demonstra- 
tors occupied an American cul- 
tural centre and burned the 
American flag. 

This gave Dr. Kohl the oppor- 
tunity of stressing fibst the. S PD 
seemed to be losing control of 
internal law and order. He also 
rated tile riots in Bremen two 
weeks ago, in which over 250 
pofccemen were injured. 


Spain relaxes laws 
on foreign publishing 


BY OUR MADRID CORRESPONDENT 


LEGISLATION will shortly go 
before the Spanish Congress to 
liberalise the present prohobt- 
tions on foreign investment in 
publishing enterprises. The 
legislation, which was given the 
go-ahead at a Cabinet meeting 
last Friday, brings the publish- 
ing sector in line with the 
general . law governing foreign 
investment in Spain and can- 
cels out the - restrictions 
included in a 1966 Press law. 

Officials said, however, that 
the legislation would not In- 
clude newspapers and maga- 
zines, which would remain sub- 
ject to the Press law barring 
foreign capital participation. 
Restrictions " would be lifted, 
however, on investment in 
serialised books and encydo-. 


pedias sold in parts as maga- 
zines 

Foreign publishing groups, -to 
gain a foothold in the- Spanish 
magazine market, are forced by 
the Press law to lease licences 
or to use. local companies as 
fronts. 

The new legislation will 
allow foreign investment in 
book publishing freely up to 50 
per cent, but will require Gov- 
ernment authorisation for 
foreign majority shareholdings. 
The only .exception nnder : the 
1966 Press law to the general 
prohibition of foreign capital tn 
book publishing was Hispanic 
investment where up to 25 per 
cent capital was allowed from 
Latin American countries and 
from the Philippines and 
Portugal 


French 

business 

still 

optimistic 

By David White In Paris 

FRENCH BUSINESS leaders 
are relatively optimistic about 
their short-term prospects, at 
a time when consumers are 
be ginning to' fed the pinch 
and the rise in unemployment 
is likely to continue. 

These apparently para- 
doxical conclusions can be 
drawn from two reports, pub- 
lished by the G over nment's 
statistics body INSEE and by 
the Patron at e mployers' 
federation. INSKE’s forecast 
of deteriorating unemploy- 
ment was backed up by the 
latest jobless statistics, which 
show a 1.7 per cent rise In the 
seasonally adjusted figure for 
April — the seventh succes- 
sive monthly increase — to a 
record 1,438.900. 

The two reports differ on 
the outlook for indus trial 
■production, which INSEE 
sees felting off slightly dur- 
ing the year but which the 
Patronat believes, despite 
som epoor April results, will 
be sustained at least until the 
summer holidays. 

But despite Its less positive 
forecasts, INSEE says com- 
panies are reaping the bene- 
fits of reorganisation 
measures in better produc- 
tivity and profits and are en- 
visaging . important new 
investments in a number of 
sectors. 

This new investment cycle, 
which started in mid-1979, is 
expected to be the main motor 
of economic growth this 
year. The outlook for the 
capita! goods industry has un- 
proved considerably. 

Bat a drop in export orders 
is likely to bit the output of 
Intermediary goods, the 
report says, and household 
purchases except cars have 
suffered a sharp setback. 
French families, having 
bought early to beat inflation* 
are now expected to start 
rebuilding their savings. 

INSCE sees the slowdown 
in activity. leading to a drop 
In hn ports towards the -end of 
the year. This should be the 
be ginning of a gradual 
recovery in the country's 
balance of payments, which is 
expected to show a deftest of 
FFr 15bn (£l.Gbn) in, the 
first nine months of this year. 

Export growth is likely to 
be injure moderate than last 
year, with a drop in demand 
from .Industrialised countries 
and - stagnating consumer 
goods sales, partly compen- 
sated - for by frig . capita! 
goods contracts.' v • 

Retai l plrtees. according to 
INSEE, are expected to, In- 
crease by 7 per cent In the 
first half and by 5 or -6 per 
cent in the second half. 


DEMIREL RESHUFFLES HIS BUREAUCRACY 

Ups and downs of office 


BY MET IN MUNIR IN ANKARA 


THE SH0ESHINE boy at the 
Office of the Prime Minister was 
stoical about being sacked. 
“ This is. 'natural,” be said. 

“ Each Administration works 
with pepole it can get along 
with." 

Incoming Turkish Govern- 
ment have for decades removed 
from position of authority civil 
servants whose loyalty or 
political allegiance they found 
suspect In civil service parlance 
the practice is known as 
" drydocking ” — kizaga aimak. 

Senior officials — governors, 
under-secretaries, managers of 
state companies and the like- 
are the principal victims. But 
since the polarisation of Turkish 
politcial life . in tire mid-1970s, 
more and more junior officials 
are being rewarded or punished 
for their political loyalties. 

It is, by law. virtually impos- 
sible to sack a senior official. 
The drydoeked civil servant 
normally becomes an adviser, 
although he si given nothing to 
advise on, and any advice he 
was rash enough to give would 
almost certainly be brushed 
aside. 

He continues to draw his pay. 
like his more active colleagues. 
But if he shows up at the office 
only to collect his post and pay 
cheque, that is alright with his 
bosses, in any case, his Office 
would . probably just be a .feizofe 
(dry dock)- — a drab, -.rooted flat 
furnished with, old desks and 
chairs and threadbare carpets, 
set aside for fallen officials. 
There would be .nothing to dp 
except read the newspaper,, 
gossip, plot,- lick his wounds. 
He will pass the time as best 
as- he can, hoping for a quick 
change of gpvernmerit which 
would put him into- ah active 
job and his bosses into the' 
kizak. 

Turkey now has 187 gover- 
nors for its 87 provinces, 120 of 
whom ait around in Ankara' 
drinking tea and waiting for 
new governments to shuffle 
them, around, as Mr. Suleyman 
Demirel, the Prime Minister, 
did when he took power tour 
months ago, recalling 49 of the 
existing governors mid' moving 
the rest He has also moved 
30,000 teachers. A typical case 
was of . a teacher t wbo- was 
moved to Izmir, in ' the west - 
while her .. husband, a police 
officer, was moved 1,000 miles 
away to the eastern province 
of Kakksri. 

Statistically, in Mr. -DemireTs 
27 mouths in office until June, 
1977, he made 4,300 appoint- 
ments among the first tour 
grades of the civil service- Mr. 



Mr. Ismail Hakkl Aydtoogin: 
determined to fight. ... 

Bulent Ecevit the. former 
Prime, Minister, in the year to 
January, 1979 made 3,700 
appointments. These figures 
exclude professors, prosecutors 
and milit ary and ' civilian 
judges. 

One of the very few top civil 
servants tp escape the axe. is 
Mr. Ismail Hafcki Aydinoglu. 
governor of 1 the Central Bank. 
This is not because Mr. Demirel 
wants to keep’ Mr. Aydipoglu, 
but because the law governing 
the Central -Bank makes it 
difficult to- sack governors. 
They have a five-year contract, 
which can be cancelled only in 
the event of serious illness or 
misdemeanour. Neither, appar- 
ently, applies to Mr. Aydinoghi’s 
case. He also has a good record 
‘as governor. : . . 

None the Idss, Mr. - Demirel 
appears determined to sack 
him. Mr. Demirel is believed to 
have two reasons. First, the 
governor is an Ecevit appointee, 
which makes his loyalty , to the 
present Government automati- 
cally suspect tor Mr. DemireL 
Secomt Mr. Demirel wants a 
governor whom he can control 
completely. He needs a man 
who will channel Central Bank 
credits to private banks in the 
direction the Government 
indicates; without asking ques- 
tions. 

Money, always a tight commo- 
dity, has become- tighter, with 
limits- imposed on state finances 
by the international Monetary 
Fund, with .which Turkey has a 
stand-by arrangement 1 - Central 
Bank credits could consequently 
be crucial , tor the commercial 
success of private banks, as 


well as for the private sector 
in general 

Not wishing to create an 
incident which could have 
repercussions abroad at a time 
of critical relations with foreign 
governments, the fund, and 
banks, the Government first 
tried to ease Mr. Aydinoglu out 
amicably. 

He was offered an ambas- 
. sadorial post if he were to 
resign. He declined. The Gov- 
ernment then went to court 
twice, first to obtain a cancella- 
tion of. the Government's con- 
tract, and then to replace the 
bank’s governing body with pro- 
Government members. Both 
defeated. The Government is 
now- trying to dominate the 
four-man board of bank auditors 
and get it to prepare a report 
which could damn Mr. 
Aydinoglu. . 

It is the second time since 
1978 that the. central bank has 
become the centre of -con- 
troversy. Mr.JEcevit fired Mr. 
Cafer Tayyar Sadiklar in 1978, 

. before his contract expired. 
This damaged the central bank, 
until then a serene institution 
outside politics, and created a 
precedent Mr. Demirel is trying, 
to exploit. 

The present controversy 
comes at a critical financial 
time. Turkey is negotiating a 
new stand-by arrangement with 
the fund, and will soon begin 
a campaign to restructure its 
debts to Western .states. Good 
relations between the central 
bank and the Government are 
“critical for the success of the 
comprehensive . stabilisation 
package Mr. Demirel unveiled 
JasrJanuary. 

The controversy has disrupted 
the Central Bank's relations with 
the Government Last month 
the Finance Ministry, which 
controls most of the bank's 
shares, refused to dear its 
accounts at the annual general 
■assembly. The matter was post- 
poned for a month, apparently 
to give the' Government time to 
fire Mr. Aydinoglu. 

He appears determined to 
fight to toe bitter -end to protect 
what he describes as toe Central 
Bank’s “ semi-autonomy." But 
he is unlikely to succeed to 
staying, in office until his con- 
tract expires in 1983. 

A new tradition appears to 
have emerged, whereby each 
Government will work with its 
own choice as Central Bank 
governor. This is rather an 
unfortunate occurrence, many 
bankers believe, in a country 
whose' Governments have had 
had averaeg life spans of less 
than a year in the past decade- 


Why the South Korean Army took control 


BY CHARLES SMITH, FAR EAST EDITOR, IN TOKYO 


SIX MONTHS after the 
assassination of the authori- 
tarian President Park Chun- 
hee," South Korean once again 
came under tight military con- 
trol .last Saturday. The Armed 
Forces, acting through the 
Martial Law. Command estab- 
lished after President Park’s 
death, banned political activity 
through out the country. They 
also -arrested several dozen lead- 
ing politicians and academics, 
including two prospective candi- 
dates for the presidential elec- 
tions, due early next year. 

The Army moved after two 
days of demonstrations ■ when 
tens of thousands of. students 
took to the streets demanding a 
speeded-up timetable for 

“ democratisation.” Why did the 
Ariny act to drastically tQ deal 
with what was. basically, a fairly 
manageable problem? 

The official explanation is 
that tbe student, demonstrations 
threatened South Korea’s 
security. Geo. Chun Doo-hwan, 
the head of Military Security 
(and of the civilian Central 
Intelligence Agency), unques- 
tionably tho most powerful man 
in Korea, believes the political 
ferment provided North Korea 
with a tailor-made opportunity 


to intervene in the South's 
affairs. 

He also seems to have had au 
interest in using the demonstra- 
tions to settle personal scores. 
Those arrested over the week- 
end included some right-wing 
politicians— such as Mr. Kim 
Jong-pH, the leader of the pro-, 
government Democratic Repub- 
lican Party — who happen to 
have been on not very good 
terms with Gen. Chun 'and his~ 
fellow officers. 

' A martial Law Command 
decree banning criticism of 
presept -and past government 
leaders also indicates that Gen. 
Chun may be interested in 
using the- crisis to suppress the 
present denigration campaign 
against the late President Park. 
Gen. Chun was President 
Park’s godson, and is known to 
have been outraged by the wave 
of anti-Park sentiment after the 
assassination. 

Those who believe Gen. Chun 
may be more interested in pro- 
tecting President Park’s 
memory than in any security 
threat from North Korea point 
out that tbe chances -of a con- 
ventional military attack by the 
North are very slight, given the 
deterrent effect of toe U.S. mili- 



President Choi Kyu-ftah: 

Reform according to schedule 

tary presence in Korea. How- 
ever, there have been reports of 
stepped-up infiltration by 
■northern . *' agents ” during the 
past . few. days. What may be 
even more serious is toe impact 
of South Korean political dis- 
order in North Korean leaders' 
attitudes. 

Until late last year there 
were signs that the Pyongyang 


leadership was beginning to 
fee! that time might be on South 
Korea's side in the struggle for 
reunification. 

Now the North can claim to 
detect - “ contradictions " in 
.South Korean society of a kind 
which Communist theoreticians 
have .always believed would 
emerge. This is likely to. make 
the North adopt a tougher line 
in North-South negotiations. 

The Army crackdown has 
deferred hopes of early * derao- 
cratisation,” but they are not 
quite dead — if one is to 
believe Mr. Choi Kyu-hah. South 
Korea's caretaker civilian presi- 
dent On the morning after the 
armed forces moved, he raid 
constitutional reform would he 
carried out according to 
schedule. This should lead to a 
new constitution providing for 
direct presidential elections 
being introduced by the end of 
rhis year, with the elections 
early in 1981. 

The catch could be that most 
leading presidential candidates 
will be under lock and key when 
the vote is held. Two of the 
three men regarded until 
last week as front runners for 


the., presidency were arrested 
on Saturday. The third, Mr. Kim 
Young-Sam, President of the 
opposition New Democratic 
Party - , is hardly likely to have 
improved his image with the 
electorate by being the only- 
one the generals spared. 

If democracy is really not 
going to materialise for the time 
being, it becomes important to 
ask just how ready South 
Koreans are to put up with 
another spell of authori- 
tarianism. The short answer is 
that Korea is a young nation 
with an increasingly articulate 
and literate population and, as 
such, is unlikely to stay patient 
long. 

. Sooner or later, the demand 

for full democratic freedoms is 
likely to become irresistible, no 
matter how hard the Army tries 
to keep control: but progress 
towards democracy may well 
not be in a straight line. Mr. 
Saburo Okita. Japan's Foreign 
Minister, probably summed it 
up correctly when he told the 
Japanese Diet (Parliament) last 
week ton the day before the 
military crackdown) that 
Korea would pursue a “zig-zag’* 
path towards democracy. 


China and Russia struggle for power in South Pacific 


BY PHILIP BOWRING IN HONG KONG 


THE TUSSLE for power in toe 
Southern Pacific between China 
and the Soviet Union was high- 
lighted last week, when Mr. Li 
Xian- iiian, a Chinese Vice- 
Premier, visited Oceania. 

Mr. Li’s visits to Australia 
and N.ew Zealand were predict- 
able enough, with plenty of talk 
of trade and easy agreement 
with Mr. Robert Muldoon and 
Hr. Malcolm Fraser, the New 
Zealand and Australian Prime 
Ministers, on Soviet iniquities. 
But Mr. Li also went to Papua 
New Guinea, and was rewarded 
by toe Papua New Guinea 
Government, approving - -a’ 


Chinese embassy in Port 
Moresby. 

Hitherto, China, like toe 
Soviet Union, had been denied 
a physical diplomatic presence, 
covering toe nation from Can- 
berra. ■ But the triumph was 
partly spoiled by China's inter- 
continental ballistic missile test 
in the South Pacific on Sunday, 
a reminder that this peaceful 
region still bears toe scars of 
World War n battles, and is 
nsed by France for testing atom 
bombs and by the Soviet Union 
for missile tests. 

China’s victory in Port 
Moresby was small but signifi- 
cant. Peking - already ' has 
missions in Suva, Fiji and Apia, 


Western Samoa. The Russians 
have none, although their 
presence is real. Russian fishing 
boats and research vessels are 
frequent sights in Suva and 
other South Pacific harbours. 

The South Pacific is signifi- 
cant for three main reasons : 

• It commands toe sea links 
between Japan. Korea, the U.S. 
and their Australian sources of 
raw materials. 

• The smaH island States have 
potentially large resources and 
theoretical power over a huge 
part of the South Pacific, now 
that toe principle of 209-mile 
economic zones has been 
accepted. The most immediate 
immediately attractive item is 


fish, mostly tuna. But there is 
also toe lure of deep-sea 
mining. 

• The economic weakness of 
many South Pacific • nations 
could make them vulnerable to 
toe big power. Although some, 
like Papua New Guinea and the 
soon-to-be independent New 
Hebrides have plenty of land to 
absorb population increases, 
others, such as Tuvalu and 
Kiribati, have no resources and 
rapidly' increasing populations. 
They live on contributions from 
Australia. New Zealand.- the 
U.S., Britain and France. 

The U.S. has a presence in 
American Samoa and the 


Marshall and Caroline Islands 
between Hawaii and Guam. 

The Marshalls and Carolines 
are now moving ro semi- inde- 
pendence. The U.S. will con- 
tinue ro have a ** right of 
denial '* in respect of their 
arrangements with other 
nations. In return, toe islands 
will receive aid. 

Take Ponape. an island of 
20.000 people in the eastern 
Carolines. In the past 1QQ years 
it has been variously ruled by 
Spain, Germany. Japan and the 
U.S. Now it is toe capital of 
toe almost .independent 
“ Federated Sates., of Micro- 
nesia." Who’s next? 
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copier 


' ••Take a copy. From anywhere in this batch of 
, copies made on the Oce170CXThen take the copy. 
Now compare them.** 

••They're the same, identical.**. 

. ••Exactly. The same excellent contrast The 
. same superb definition. And they're al! thesame. 

First to last Whetheryou've made 6,000 copies or 
• 60,000. And it's all because of the black belt** 
••Sounds a winner! .**" 

; *• Indeed it is. The black belt makes a ; 
separate imageforevery copyyou make. Notonlythat 
because of its length - over 700 feet - each section has 
; a long rest before ft's called upon to make another - 
image: That's the first point about Oce plain paper 


copiers: you can't tell the differencefrom one copy ' 
to another. ** 

••But you can tell the difference between Oce 
copiers and others. ** 

•* Precisely, because Oce copiers grow as your 
need for copies grows. So you can start with the basic 
copier, then add the documentfeederand the copy 
sorter... ** 

. ** And remember, you can add these f eatu res 
wheneveryou like without changing your copier. ** 
•• Added to that you can rent or buy the 
black belt copier.** 

••That's champion! ** 
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Quentin Peel, recently in Lilongwe, assesses Malawi’s fears for its economic future 

Zimbabwe peace a mixed blessing for Bam 


THE ZIMBABWE settlement 
could be a very mixed blessing 
for Malawi, long the odd one 
out, politically and economic- 
among the black states of 
Southern Africa. The Malawi 
f" economy is facing its most 
difficult period since indepen- 
dence 16 years ago, and the 

- return of a major economic 
force to the regional market is 

■ regarded with considerable 
caution, by both the Govern- 
ment and businessmen. 

-- Hitherto, the stubborn inde- 
pendence of Dr. Hastings 
v. Kamuzu Banda, Malawi’s Life 
President, has brought his 
.'o country more benefits than 
-;v disadvantages, at least 
economically. As a result of 
..-■his refusal to impose sanctions 
against Rhodesia, and the full 
diplomatic relations he main- 

- taiued with South Africa, 

- • Malawi was one of the few 
... countries to benefit from the 

- sanctions era. Malawi's 
economic growth rate since 
independence has also far 

j exceeded those of its immediate 
neighbours. 

i'y Relations with Zimbabwe, 
/ have been close ever since 
. Malawi belonged to the Central 
1 '.African Federation, although it 
; was very much a junior partner, 
and little more than a labour 
pool for the mines and Indus- 
. tries of Northern and Southern 
.1 Rhodesia. Up to 1976, when 

* Mozambique closed the border, 
Zimbabwe was Malawi's third 

. ‘ most important source of im- 
ports, and a major destination 

* for exports. 

- The most important benefit of 
the sanctions years for Malawi 

* ' was the rapid expansion of its 

tobacco industry to replace 
Zimbabwe producers in such 


More power 
for Egypt’s 
Governors 

By Roger Matthews in Cairo 

PRESIDENT ANWAR SADAT 
spelled out in more detail 
yesterday ' the administrative 
revolution he is planning 
whereby the central Govern- 
ment is to give up many of its 
functions to provincial 
governors. 

In a speech to the first meet- 
ing of the restructured Egyptian 
cabinet, Mr. Sadab stressed that 
the Government would be 
responsible mainly for planning 
and falow-up. The main execu- 
tive powers would be exercised - 
by the 26 provincial governors. 

Armed with presidential 
powers and carrying the rank 
of minister, the governors 
would be able to take a wide 
range- of decisions without 
reference to Cairo. Under the 
umbrella of the national plan 
they would he responsible for 
food supplies, industry, educa- 
tion, universities and agricul- 
tural development 

There was no indication that 
a large transfer of civil servants 
was planned from Cairo to cope 
with the greatly increased work- 
load. Min isters have stated in 
the past that the governorates 
have neither the experience nor 
the ability to take oh what has 
been the function of central 
Government 

The best explanation for Mr. 
Sadat’s action may be found in 
his concern over challenges to 
his authority. Close aides have 
stressed that opposition 
elements in the bureaucracy 
have been purposely sabotaging 
. Government efforts. By remov- 
ing much of the power from the 
Cairo bureaucracy Mr. Sadat 
hopes to circumvent this. 

Ihsan Hijazi reports from 
Beirut: A two-day state visit to 
Iraq by King Hussein of Jordan 
appears to have consolidated a 
new relationship of co-operation 
between the- two states and to. 
have deepened. Syrian suspicion 
of Amman. 

The King, who returned home 
on Sunday, has sent his Infor- 
mation Minister, Mr. Saeed 
al-TaL to • Damascus after 
charges that anti-Gove mment 
members of the Syrian Moslem 
Brotherhood were receiving 
military training in camps in 
Jordan. 
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Dr. Banda: more benefits 
than disadvantages. 

traditional markets as Britain 
and the U.S. At the same time, 
difficulties in obtaining imports 
from Zimbabwe provided an 
added incentive and protection 
for the creation of import- 
replacing industries in Malawi. 

Malawi did not suffer like 
Zambia and Mozambique from 
the effects of the guerrilla war 
— the influx of refugees' and 
bombing raids — but the dis- 
location of its transport routes 
has been a major and growing 
problem. When Zimbabwe's 
borders were closed, Malawi was 
left totally deepndent on its 
rail routes to the Mozambique 
ports of Beira and Nacala. 
Apart from air freight only the 
road route through Botswana 
and Zambia, via the KazanguLa 
ferry, sunk by Salisbury’s 
security forces last year, pro- 
vided a modest alternative to 
the increasingly inefficient and 


disaster? prone services of 
Mozambique Railways. 

Malawi’s transport problems 
have aggravated the economic 
crisis which has been gathering 
over the past two years. 
Stagnating prices for Its main 
exports, tobacco and tea, and 
soaring prices for , imports, 
especially fuel, have resulted in 
a rapidly worsening deficit on 
the current account of the 
balance of payments, from 
Kwacha 33.6m <£18. 3m) in 1977. 
a year of record crops and 
prices, to K164.6m (£89-5m) la?t 
year. 

Imports have been hit 
hardest: average delivery times 
from Nacala to Blantyre are 
more than 60 days, compared 
with only 13" for the return 
journey. Both ports are des- 
perately short of handling 
equipment and the rail lines 
have not been maintained. De- 
railments are frequent 

The settlement will open two 
new overland routes from 
Malawi: by rail from Umtali, in 
Rhodesia. to Dondo. via Beira. 
and north to Malawi, and by 
road from Salisbury to Blantyre 
via Tete. in Mozambique. Also, 
for many important imports, 
such as coal, iron and steel, con- 
struction materials and proces- 
sed foods, Malawi can look to 
Zimbabwe producers rather 
than South African, and conse- 
quently cheaper prices and 
lower freight rates. 

A reduction in import costs 
could contribute greatly to a 
reduction in Malawi’s inflation, 
and coaid improve the balance 
of payments. The road route, on 
which the first trial runs have 
now been made, used to carry 
some 500 tons of freight a 
week. 
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Re-opening direct transport 
routes - should also boost 
Malawi's exports to Zimbabwe, 
in particular rice and textiles, 
by reducing the freight content 
of their price. Zimbabwe is 
Malawi’s biggest customer for 
rice, and has been throughout 
sanctions,, but it has had to be 
shipped via Durban. 

There are also obvious dis- 
advantages. Malawi will no 
longer be the principal user of 
Beira: Malawi traffic will have 
to compete with goods from 
Zimbabwe, Zambia and even 
Zaire. Yet Beira port is already 
hopelessly congested, although 
it is only functioning at some 
40 per cent of its former 
capacity. Malawi’s prestige 
new international airport at 
Lilongwe, due for completion 
next year at a cost of some 


Japan renews talks on Iran oil 


BY ANDREW WHITLEY IN TEHRAN 


JAPANESE oil companiese 
have resumed negotiations with 
Iran for the purchase of over. 
.500,000 barrels of crude a day. 
following the suspension of 
sales to Tokyo last month. 

There was optimism in Iran’s 
state oil company yesterday 
that the dozen Japanese com- 
panies involved would be com- 
pelled to accept the basic mini- 
mum .price demanded by Iran 
of 935 a barrel. Other provi- 
sions previously sought by Iran 
could raise the effective selling 
rate to $37-938 per barrel, 
according to reports from the 
oil industry. 

' These were the stumbling 
blocks over which talks broke 


Japan reports 
payments 
gap of $1.89bn 

'By Charles Smith In Tokyo 

JAPAN’S exports rose by 26 
per cent in dollar terms last 
month, over the levels of a 
year ago, to a total of $9R5bn. 
The -rate of increase was the 
sharpest since the beginning 
of the current Japanese' 
export recovery In late 1979. 

Imports, however, rose 
even faster— by 46 per cent 
to -910.68bn. The resulting 
gap on visible trade, together 
with a $I.06bn invisibles 
deficit put Japan In deficit by 
9L89bn on the current 
account of Its ' overseas 
balance of payments. * 

The figures appear to mean 
that Japan Is not yet over the 
worst of Its externa! pay- 
ments problems. Imports, 
however, could level off in the 
later part of the year while 
exports are likely to continue 
to grow. 

The expectation of more 
level imports in the latter 
part of the year is based on 
the hope that oil prices will 
not rise as fast in the second 
half of 1980 as they did 
. during the last six months of 
1979. 


down. 

Indications are that the 
Japanese companies, divided 
into two groups, are concerned 
primarily -with finding a pric- 
ing formula which would help 
deflect U.S. accusations of back- 
sliding over sanctions. 

Meanwhile, Iran has begun 
the process of cancelling oil 
revenue handling agreements 
with its traditional European 
and Japanese bankers. 

The new banks which will be 
the main soucre for the opening 
and confirming of letters of 
credit for oil purchases are the 
Union de Banque Suisse, Socifite 
de Banqne Suisse, the Bahrain 
branch of the State Bank of 


India. Scandinaviska Enskilda 
Banken in Stockholm, and Bank 
ftLr Arbeit und Wirtschaft AG 
of Vienna. 

The choice of these banks 
was dictated by Iran’s fears that 
sanctions arising out of the U.S. 
hostage issue would eventually 
lead to further controls on its 
foreign assets by .Washington’s 
allies. 

Iran says it has been export- 
ing an average of 100,000 b/d 
of crude oil on the spot market | 
since April and hopes to sell 
more. Total exports .are 
officially claimed to be nearly 
lm b/d, although analysts have 
only been able to identify 
611,500 b/d in term contracts 


Iran and Iraq exchange 
insults at Islamic talks 


BY DAVID HOUSEGO IN ISLAMABAD 


IRAN AND IRAQ appeared to 
come closer yesterday to a 
formal breach of diplomatic 
relations when the two states 
sharply attacked each other 
before the full gathering of 
Islamic Foreign Ministers in 

Islamabad ~ 

The initial attack came from 
Mr. - Sadeq Qotbzadeh, the 
Iranian Foreign Minister, who 
said Iraq had embarked on a" 
“ treacherous policy of 
animosity ” against Iran as soon 
as . Ayatollah Khomeini had 
come to power. He accused 
Iraq of supporting subversion 
in Kurdistan, of the expulsion 
to Iran of some 35,000 people 
and of other atrocities. 

Mr. Qotbzadeh was heard in 
silence but immediately came 
in for a sharp rebuke from Mr. 
Hamid A] wan, Iraq’s Minister of 
State for Foreign Affairs. Such 
irresponsible behaviour, he said 
coincided with the chaos and 
disturbances in Iran where 
there was no state and no 
responsible Government. 

There were signs yesterday 
that Mr. Qotbzadeh’s self 


consciously high profile at the 
conference was causing a mix- 
ture of irritation and apprehen- 
sion among other Moslem states 
particularly in the Gulf region. 

At a Press conference he dis- 
missed almost out of hand a | 
Bangladesh proposal that a com- : 
mittee of Moslem states be ' 
established to try to mediate in 
the U.S. hostage crisis. Most par- 
ticipating nations are anxious to 
see a - rapid solution to the j 
issue. 

In his speech Mr. Qotbzadeh 
attacked in almost equal 
measure the U.S. and the Soviet 
Union. He claimed the abortive 
UR. rescue mission was “ part 
of a master plan to destroy the 
new Iranian republic.” 

He warned the Soviet Union 
in a clear reference to both 
Afghanistan and Iran that if it 
wanted a friendly state on its 
southern flank “ aggression is : 
not the way to achieve it.” 

Mr. Qotbzadeh took full and 
personal responsibility for 
admitting to the conference as 
members of the Iranian delega- 
tion leaders of the Afghan 
insurgent groups. " That was the 
least we could do." he said. 


KSOm (£43.5m). could also be 
hiL It was planned as a 
regional centre for air traffic, 
yet that position is now much 
more likely to go to the 
Zimbabwe capital. 

Malawi's tobacco producers 
are still uncertain about their 
future. The sudden return of 
Zimbabwe growers to the open 
market, with a stockpile 
estimated at more than 100m 
kilos, about a full year's pro- 
duction, has helped to depress 
tobacco prices this year. 

The Malawi Gnvemraent is 
now talking about the urgent 
need to diversify into other 
crops than tobacco — particu- 
larly cotton and groundnuts — 
but such a process clearly takes 
Lime. So, in the short term, real 
economic stringency seems in- 
evitable, aggravated by a 
drought in the southern pro- 
vince which has cut the maize 
crop by a third. 

The other complicating factor 
i s Malawi's political stance. 
Ideoolngical differences have so 
far prevented Malawi and 
Mozambique from having full 
diplomatic relations, and Mr. 
Robert Mugabe's new Govern- 
ment in Zimbabwe is clearly 
most sympathetic to Mozam- 
bique. 

Malawi officials arc confident 
they will have good relations 
with Mr. Mugabe's Government 
But they also know they need 
to improve relations with 
Maputo. 

The transport problems in 
Mozambique have brought home 
Malawi's dependence on its 
neighbour. Indeed, as one 
shipping agent put it: “ The best 
aid anyone could give Malawi 
now, would be aid to Mozam- 
bique Railways.” 


Ugandans 
promised 
early poll 

By Michael Holman 

UGANDA'S Foreign Minister, 
Mr. Otcma Allimadi, yesterday 
promised free and fair elections 
by the end of the year, a com- 
mitment echoed in interviews 
yesterday by the chairman of 
the ruling military commission. 
Mr. Paulo Mwanga. 

The initial response of many 
diplomats and observers is that 
the Government will be hard- 
pressed to organise polls within 
this time. The country suffers 
from a broken-down transport 
system and lacks other basic 
services. The last elections 
were held in 1962. 

Mr. Allimadi summoned 
diplomats yesterday to give the 
first details of the policies of the 
military commission which over- 
threw President Godfrey 
Binaisa 11 days ago. 

Mr. Allimadi said that the 
character of the Government 
“ remained interim.'* The 
greatest political objective con- 
tinued to be the restoration of 
democracy. The Government 
would continue with the elec- 
tion plan as scheduled. ” if cot 
even earlier than scheduled," 
and would be proud when 
Ugandans once again elected 
their own leaders. The previous 
administration had promised 
elections by December this year. 
Ite minister, who held the 

Zaire tries 
creditors’ patience 
Page 27 


Landslide for Belaunde 
in Peruvian elections 


BY DOREEN GILLESPIE IN LIMA 

SR. FERNANDO BELAUNDE, 
who was ousted as President 
of Fern by tbe armed forces 
in October 1968, has been re- 
elected by a landslide, with 43.6 
per cent of the vote. 

This puts hm directly into the 
presidential seat, despite predic- 
tions that Peru's first general 
elections in 17 years would have 
to be decided by Congress. 

Although early results have 
yet to be confirmed by the 
official recount, there can be no 
doubt that Sr. Belaunde has 
received well over the 36 per 
cent of tbe valid votes required 
for the presidency. 

Sr. Balaunde, 67, leader of the 
moderate Popular Action Party, 
defeated the Left of centre 
APRA party, led by Sr. 
Armando Vlllanueya and 13 
other candidates ranging from 
the radical Left to the Right J 

Tbe APRA is claiming that 1 
there have been some irregu- 
larities in tbe voting. Sr. 
Villanueva appeared on tele- c 
vision to call for calm, however, 
and offered to talk to the 'other al 
parties wben thousands of d< 
APRA members crowded out- R 
side their party headquarters. 



Sr. Fernando Belaunde Teny 
Comeback after 12 years. 

claiming election fraud. 

About 65m Peruvians were 
also choosing two Vice-Presi- 
dents, 60 Senators and 100 
Representatives in the election. 
Sr. Belaunde, an architect 


Close result expected as 
Quebec holds referendum 


BY W. L. LOETKENS IN" MONTREAL 


THE OUTCOME of today’s 
vote in Quebec, on the French- 
speaking province’s future 
relationship with Canada is 
expected to be close. 

The provincial government 
of Mr. Rene Levesque is asking 
the electorate of 4.3m in a 
referendum to give it authority 
to* negotiate sovereignty, on 
condition that at the same time 
a monetary and economic union 
can be agreed 'with the rest of 
Canada. 

After a succession of opinion 
polls showing voters turning 
'away from Mr. Levesque's pro- 
posal. the last poll to be pub- 
lished found the “ yes ” vote 
to be very narrowly ahead. But 
in all cases, the number of 
apparently undecided voters 
was large -enough to put the 
issue in doubt. 

One point appears to be 
clear: Mr. Levesque’s oppo- 
nents. led by Mr. Claude Ryan, 
the Quebec Liberal leader, and 
French despite his name, will 
be hard put to it to achieve a 
“No” vote among the 'four out 
of. five Quebecers who speak 
French. 

“Yes’* from Ahem, even if the 
referendum were to be lost, 
would be a moral victory for 
him and has Parti Quebecois. 

In an interview published 
yesterday he declared that, if 
the referendum, were to be lost 
only because of the non-French 
vote, opinion could become 
“ radicalised." 

Mr. Levesque added that, if 
he won, he would be ready to 
negotiate with Ottawa by Sep- 
tember. The political leaders 


of English Canada, and Mr. 
Pierfre Trudeau, the Prime 
Minister, himself a Quebecer, 
have insisted that no negotia- 
tions can be held on sovereignty 
for Quebec. 

Instead, they have undertaken 
to being negotiations almost 
at once for a . “ renewed 
federalism,” meaning . more 
rights for Quebec and far the 
other provinces, if today’s vote 
ends in a “No." 

Trouble is that, though Mr. 
Ryan has put forward a blue- 
print for ** renewing ” 
federalism, it does not fallow 
that Mr. Trudeau or the English- 
speaking provinces agree with it 

By undertaking that no 
attempt will be made to win 
sovereignty for Quebec without 
economic association, Mr. 
Levesque has partly calmed 
widespread public fears that a 
sovereign Quebec would be a 
poorer Quebec. The suggestion 
of one Federal Minister that, 
in case of a “ Yes," social 
security benefits from Ottawa 
might be reduced, was quickly 
abandoned as unwise tactically. 

It is clear that many French- 
speaking voters had a profound 
emotional struggle to choose on 
the one hand, between French 
national pride and Mr. 
Levesque’s powerful pleas that i 
Quebec and Canada should face 
each other as equals, and. on 
the other, the hankering for 
security in a unit larger than 
Quebec. 

Given the large number of 
undecided voters, that really 
means that tbe result of the 
referendum is unpredictable. 1 


an duniversity professor, was 
elected President in 1963 and 
served until he was ousted by 
a military coup in 1968. Then, 
he had been escorted out of the 
Presidential Palace by a group 
of army officers, and put on a 
plane for Argentina. 

Yesterday, Sr. Belaunde said 
he did not think of his success 
as a ‘slap in the face for the 
military.” 

But observers see it as a 
. refiection of widespread histility 
to the armed forces, who have 
presided over one of Pern’s 
worst economic crises. 

Despite Sr. VUlaneuva’s call 
for calm, some supporters of 
APRA took to the streets of 
Lima and police with armoured 
vehicles dispersed hundreds of 
angry demonstrators who -tried 
to put up barricades. . . 

Computer predictions gave 
Sr. Belaunde more than 45 per 
cent erf the vote in 12 Depart- 
ments and forecast he would 
come in second in Libertad and 
Ancash. traditional bastions of 
the APRA Party, where Sr. 
VQlanenva was projected to win 
slightly more than 26 per cent 
of the vote. 


50 feared dead 
as volcano 
erupts in U.S. 

VANCOUVER, Washington 
State — At least 50 people are 
feared dead after Mt. SL 
Helens volcano erupted in 
dense clouds of ash and black 
smoke in South-west Washing- 
ton State yesterday. The deaths 
of at least nine people including 
motorists and a crop-dusting 
pilot have been confirmed. 

“ The motorists were fried by 
the intense heat," a state 
policeman said. They died while 
trying to flee Camp Baker, a 
logging camp 20 miles north 
of -the 9,670 ft mountain. 

The eruption which sent 
smoke and ash to a height of 
50,000 ft, caused about 2,000 ft 
of the mountainside to cave 
into tbe volcano. 

Some cars in which bodies 
were found had been over- 
turned by giant mudslides that 
swept down the mountainside 
Tbe pilot was killed 100 
north-east of the mountain. His 
plane apparently ran into a 
power line when enveloped by 
one of the dense black clouds 
from the volcano. 

Many people are reported 
missing, including one man — 
Mr. Harry Truman, 34— who 
had refused to leave his cabin 
when the area was ordered 
evacuated last month. 

A geological team who flew 
over the area said Mr. Truman's 
cahin on the side of Lake 
Spirit, at the base of the 
mountain, had disappeared. 

Red-hot ash pouring out of 
the volcano had turned the lake 
into a boiling cauldron, the 
team reported. 

Agencies 


Bid to speed Belize independence 


BY HUGH CSHAUGHNESSY, LATIN AMERICA CORRESPONDENT 


same post in the Binaisa 
Cabinet, declared that the coup 
was ** not intended to benefit 
an individual . . Milton Obote 
or any other former President 
of Uganda has nothing to do 
with it.'’ Nor had the 11,000 
Tanzanian troops and police 
based in Uganda been involved 
in the coup. 

Reconstruction and rehabili- 
tation of the economy remained 
the first economic objective. 
The Government would con- 
tinue to encourage foreign in- 
vestors on the basis of partici- 
pation with the Government 
and public corporations. 


BR1TAI is pressing Belize to 
cede territory to Guatemala in 
exchange for a Guatemalan 
undertaking to allow the Central 
American territory to move 
swiftly to independence. 

British, Guatemalan and 
Belizean negotiators met in 
Bermuda yesterday to consider 
the future of Britain's only 
remaining colony on the Ameri- 
can continent which is claimed 
by Guatemala. 

The British team was led by 
Mr. Nicholas Ridley, a junior 
Minister at the Foreign and 
Commonwealth Office. The 
Guatemalan delegation was 
beaded by Sr. Rafael Castillo 
Valdes, the country's Foreign 
Minister. 

Britain is keen to end its 
colonial presence in Central 


America but the Government of 
Mr. George Price is unwilling 
to seek independence without 
a defence guarantee. Britain is 
unwilling to give this. 

British negotiators have been 
seeking U.S. help in urging 
Gautemala to give up. its objec- 
tion to Belizean independence 
within secure frontiers. Wash- 
ington wants to retain a British 
involvement . if only to counter, 
any further rise in left-wing 
political j activity in a stormy 
region. 

The situation is complicated 
by the fact that Basic Resources, 
a Luxembourg company of 
which Sir James Goldsmith, the 
British financier, is president, 
ha* discovered oil in Guatemala. 

Last month. Basic Resources 
made its first export shipment 


and could eventually transform 
Guatemala’s balance of pay- 
ments; 

Israel, which has dose links 
with the Guatemalan Govern- 
ment of Gen. Romeo Lucas, has 
been tipped as a major buyer 
of Guatemalan crude nil. 

• Nicaragua's dominant Sandi- 
nist movement has appointed 
two men. Sr. Rnfael Cordova 
and Sr. Arturo Cruz, an econo- 
mist. to the five-member ruling 
junta. Reuter reports from 
Managua. 

The iwo, regarded as mode- 
rates, replace Sra. Violela 
Barrios Chnmnrrn. who resigned 
on April 19. and Sr. Anfonso 
Rubeln Callcjas. who quit three 
days later accusing the Sandi- 
nisls’ of trying to take full 
control of the Government. 


David Buchan, in Washington, reports on President Carter’s predicament as thousands of eager, would-be exiles eye U.S. shores 


The flow of refugees becomes a flood 


IN A SORT of reverse Bay of 
Pigs operation, several “divi- 
sions " of Cuban refugees — 
nearly 60,000 in the past month 
—have invaded " southern 

Florida, creating enormous 

political and administrative 

headaches for the U.S. Adminis- 
tration. 

What should have been an 
unqualified propaganda blow 
for Cuba's standing around the 
world has been turned by 
President Fidel Castro into a 
painful dilemma for President 
Jimmy Carter. The hapless Mr. 
Carter is being attacked now 
at home from the Right bv Hr. 
Ronald Reagan, for not letting 
more Cubans in, and from the 
Left by Santor Edward Ken- 
nedy, for giving Cubans special 
treatment over refugees from 
elsewhere. All this has left Mr. 
Carter’s refugee policy in tat- 
ters, just when a law passed 
this spring was supposed to give 
it coherence. 

To wrest the initiative away 
from the Cuban President, Ur. 
Carter last week coupled his 
clampdown on freelance re- 
fugee - ferrying by Florida 


Cub an-Ameri cans with an offer 
to Havana to set up an 
organised government - to - 
government refugee air or sea- 
lift (as has been agreed several 
times in the past}. 

Several overloaded or un- 
seaworthy craft have sunk bn 
the 100 -mile trip between 
Mariel in Cuba and the Florida 
keys. But, so far, Mr. Carter 
has had no official answer from 
Havana — and if no official chan- 
nel is set up, the refugee flow 
will dry up completely, and the 
U.S. President will be partly 
blamed for that. 

The bewildering sequence of 
events in which President 
Castro has virtually managed to 
turn the tables on Mr. Carter 
began early in April, when 
some 10,000 Cubans flocked into 
Peru's embassy in Havana to 
claim asylum. By mid-April, an 
orderly settlement was in pros- 
pect. with the refugees being 
flown to Costa Rica and 
resettled from there. 

But President Castro, resort- 
ing to the trusty formula of 
confrontation with the U.S. as 
a distraction from domestic dis- 


content, abruptly cancelled the 
Costa Rica flights on April 18, 
and said refugees or g asanas 
(worms) could leave only 
directly for their final destina- 
tion. For most Cubans, that 
meant the UiL to join their 
800,000 relatives or compatriots 
already there. But instead of 
organising an orderly depar- 
ture, President Castro simply 
issued a “ come and get’em ” 
call to the Cuban-American 
community across the Florida 
Straits. That was music to 
Cuban exile ears, and they put 
to sea in any old shrimp boat 
they could hire. 

Mr. Carter has had to contend 
with strong and opposing pres- 
sures. On one side stands the 
Cuban-American community, 
which understandably wonts to 
get its estimated 200.000-300,000 
remaining relatives out of Cuba. 
Regular refugee flights from 
Cuba stopped in 1973, although 
some political prisoners have 
been allowed out since. For the 
past two years, Cuban exiles 
have been permitted back Into 
Cuba to visit relatives, who 
seem to hare been only the 


more demoralised by the sight 
of well-dressed cousins who 
made good on the “golden 
streets of Miami." 

In tbe same corner is Mr. 
Zbigniew Brzezinski, the Polish 
emigre who counsels the Presi- 
dent on national security and 
who sees in each Cuban refugee 
a slap in the face for the Krem- 
lin, President Castro's protec- 
tor. 

But. against an unrestricted 
flow of Cubans are the many 
federal and local officials who 
have to face the administrative 
nightmare of processing so 
many people without proper 
papers and the prospect — per- 
haps realised in the weekend 
riot In Miami— of a backlash 
against refugees competing for 
scarcer jobs as the recession 
grows. 

The U.S. Coast Guard is now- 
out in force, stopping private 
boats making for Cuba, seizing 
boats returning with refugees 
and fining (or threatening to do 
so) skippers at the rate of 81,000 
for eaeh illegal alien. Those 
eligible For refugee status have 
been narrowed down to those 


with relatives in the U.S., for- 
mer political prisoners, and 
Cubans who took asylum in the 
Peruvian embassy and U.S. 
interest section in the Swiss 
embassy in Havana. 

The Cuban influx could not 
have happened at a worse time 
for the Administration. It was 
already preparing to admit 
around 230,000 refugees in bte 
year ending on September 30. 

No one knows how many 
Cubans arc on their way north, 
but the Administration is 
budgeting to spend a total of 
$1.6bn this fiscal year and $2bn 
in 1980-SI for its national 
refugee programme. 

The 1980 Refugee Act. which 
came into force last week, seeks 
to do two htings. First, to admit 
refugees regularly, with Con- 
gressional agreement, instead 
of ad hoc through the executive 
power of the Attorney-General. 
Second, it abolishes the bias in 
law towards refugees from 
Communist countries and the 

Middle East Responding to 
pressure from the JT.S. black 
community, it allows more 
scope for refugees from Africa. 


But the Cuban influx has 
ironically infuriated the black 
community, because it high- 
lights the quite different treat- 
ment given to the black Haitian 
refugees. 

Since the early 1970s, several 
thousand Haitians have washed 
up on the Florida shores, but 
only some 250 have been 
granted asylum. Senator 
Kennedy has this month taken 
up their cause in his Senate 
Refugee Subcommittee. 

The problem is that the 
Administration does not regard 
Haitians as qualifying for 
refugee status, as someone who 
has already suffered persecution 
or who has a “ well-founded 
fear " of suffering if repetriated. 
The evidence of persecution in 
Haiti is mixed,- says the State 
Department Most Haiti ansa re 
simply - escaping appalling 
economic circumstances, and If 
they were now admitted whole- 
sale, the argument goes, most 
of the Third World would be 
on the next U.S.-bound aircraft 
or ship. 



Asnrvlvor vt a Cuban refugee boat that sank on Its way to 
• Miami is helped from a helicopter hy a U.S Marine. 
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: FRANCE and Mexico will open 
negotiations next month on a 
wide-ranging economic' co- 
operation agreement. It 1 will 
"provide for an increase in 
i Mexico's exports to France of 
manufactures and semi-finished 

- goods, French investment pro- 
jects in Mexico and te chno - 

— logical co-operation; 

Though a joint communique 
published at the end of a three- 
. . day official visit to France bv 
; President Lopez Portillo . of 
. Mexico made no mention of an 
. increase In Mexico's oil exports 
/to France, it is generally 
assumed that this will be part of 
any long-term agreement signed 
. . between the two countries. 

. Under . a 10-year, agreement 
/ signed by Gompugnie Francaise 
des Petioles (Total gronp) last, 
year with. Pern ex, the Mexican' 
'state-controlled oil group, 

' Mexico will supply France with 
5m tonnes of crude per year. 
' ’■According to' some Mexican 
• 'officials, these quantities could 
eventually be doubled. . 

To facilitate the . implementa- 
tion of the economic co-opera- 
tion agreement two ~ French 
nationalised banks, BNP and 
Sodete Generate, have decided 
to grant Mexico credits worth 
FFr 300m (£31m) as part of the 
FFr Ibn fine of credit opened 
by France during the visit to 
Mexico of President Giscard 
'd’Estaing in March 1979. - So 
' far, only FFr 270m of this credit 
line has been used. 


", A firet five-year loan of FFr 
50m wifi be extended at an 
Interest rate of 14 per cent, to 
be followed by a FFr 250m 
eight-year loan, .with a grace 
period of six years, at a rate to 
he fixed later.' 

. A series of .technical agree- 
ments for the development of 
the . Mexican processed food 
industry, the- production of 
animal foodstuffs and agricul- 
tural. machlzieiy were also 
signed. France is also expected 
to participate in the modernisa- 
tion- of ports. and the electrifica- 
tion' .of the Mexico-Irapuato 
railway, line; -But, contrary to 
earlier reports, no ' nuclear 
co-operation agreement was 
concluded. 

: Reuter adds from Bonn: 
President Lopez Portillo of 
Mexico yesterday began a four- 
day visit to West Germany 
aimed at strengthening econo- 
mic links starting with a first 
round of talks with President 
Karl Carstens. 

Today; President Lopez Por- 
tOlD will discuss world political 
and economic problems and 
bilateral matters with Chan- 
cellor Helmut Schmidt and 
Foreign Minister Hans-Dietrich 
Genscher. 

The Mexican President will 
also meet opposition leader 
Franz Josef Strauss and leading 
industrialists. He. will be visit- 
ing Cologne and Hanover before 
dying on to Sweden on 
Thursday. 


S. AFRICA’S OIL: industry 

Export pressure on 
crude refineries 


BY JOHN STEWART IN CAPE TOWN 


' HAVING ESTABLISHED a firm 
: lead In the International drive 
to reduce -reliance, on liquid 
' fuels derived from crude oil. 
South Africa will dearly.. also 
■ be the first country ' to face 
awkward policy decisions on the 
- commercial future of its major 
5 crude oil refineries. 

The three coastal refineries, 
: located at Durban and Cape 
■■ Town, are ciirently operating 
■ 'at riot much more than 45 per 
cent of capacity due to a com- 
bination of high pump prices 
and*- stringent conservation 
measures. They- will have to 
. come to terms with further ero- 
-,sion of demand as increasing 
volumes of coal-based synthetic 
fuels become available from the 
country’s three •_ oil-and-coai 
facilities , controlled by, Sasol. 
the state oil utility. 

According to official state- 
ments. synthetic fuels from 
Sasol will satisfy about 47 per 
cent of the . country's, demand 
for high grade oil products, 
based on 1978 levels of con- 
sumption. These calculations 
do not take into' account the 
impact of private sector plans 
to invest large sums in atterna- 
■tive fuel plants producing, 
methanol and ethanol. . . ■ 

Enactment of the State Oil 
Fund Amendment Bill, which 
has just been taken through all 
ils stages in the South .African 
Parliament Is the first indica- 
tion that the Pretoria Govern- 
ment is trying to eorae to grips 
with the problem ot reduced 
refinery throughputs^ 

The state oil fund Is a 
revenue pool managed by the 
Government and comprises 
various levies imposed bn the 
consumption of high grade oil. 
products. At present the levies 
amount to 174 cents (SA) per 

• litre, of which the lion’s share 
is deposited in a price equalisa- 
tion account 

The aim of the account is to' 
absorb fluctuations in offshore , 
prices of crude oil, most of 
which is acquired on inter- 
. national spot markets. 

The State Oil Fund Amend- 
ment Bill -has two principal 
features. The first provides for 
differentiated levies on various 
oil products. • 

For exam pie, .the Government- 
in tends to reduce the levy on 
aviation kerosene, and illumiijat- 
.-'ing paraffin: ; The levy on jet 
: fuel has had .an adverse effect 
•/on-' the- operating economics of 
•'international airlines serving 
/South Africa. This resulted in 
.one . company suspending its 
service to : Johannesburg. 

; Similarly, lowering ot the. levy 

• off illuminating ■ paraffin . is 
: in tended to bring relief to low- 
: income households, for. whom 
^paraffin is- the main source t of 

.jficat and light 
i r .The second section of the bill 
•.'provides for "full rebate of state 
/roil- fund levies- on petroleum 
. ^products, intended for export 
-•and jjJewly /.intended, /.to 
/fetigotirage the -coastal refineries 
4to£ export their way out oE . 
/trouble. , 

• South African-., refinery 
"Operators ; indicate, however; 
/that there., are' clearly . defined . 
■iimfite. to. their ability to do so. 

^though.' they have disposed 
.•of .amaJJ parcels of petrol on 
^mternfftional - spot markets, on 
rtogpewus occasions in the -past 
"six; 'yeans of the "! Governments 
t«$gh conservation ' - regime. . 
-international oil: majors operar- . 
-ang in : South Africa say that 
chigb premiums riding on the 
petee r of- imported crude 'are - a- 
constraint on- the development 
tofu regular export trade. 

An obvious immediate candi- 
date for the oil majors’. Surplus ■ 


production is newly-ihdependent 
Zimbabwe,, but there, most be 
doubts about the long-term 
future of this market since it 
has a refinery of its own. 

Sustained by oil supplies from 
South Africa during the long 
years of Mr. Ian Smith’s UDI, 
Zimbabwe will doubtless con- 
tinue to rely on supplies from 
the Republic for as long as It 
takes to bring Umtali's Feruka 
refinery -back to production. 
According to the best informa- 
tion in the oil Industry, it may 
take' up to two years to recom- 
• mission Feruka, which has a 
capacity of about 20,000 b/d. 

A complicating factor is that 
Lonrho, which owns the crude 
oil pipeline between Beira and 
Umtali, has instituted damages 
against Shell and BPi two of the 
seven owners of Feruka, arising 
from allegations in the Bing- 
ham report that the British oil 
major committed breaches of 
the British Government’s sanc- 
tions order against the UDr 
.. regime: • 

Another factor which may 
deprive South Africa refiners 
of the Zimbabwe market in* the 
medium-term would be 
' decision by' . the Salisbury 
Government to take ■‘-its oD 
products from Mozambique’s 
Sonarep refinery in Maputo, 
which has a capacity of 900,000 
tons a year. This might not be 
a seribus option in view of the 
fact that oil: consumption in 
Zimbabwe is almost certain to 
rise far above Son a rep’s ability 
to furnish all its requirements. 

Apart from Zimbabwe there 
do not/appear to be. any short- 
term export- options in Africa. 
-The oil “majors described as 
laughable the recent suggestion 
by Mr. David de Villiers, the 
Sasol chairman, - that black 
African ‘states will commit 
.themselves -to contractual 
arrangements with refineries 
. located in South Africa. ! 
Meanwhile the oil majors' 
pips are squeaking. 

Refineries facing the crunch 
of ever-reducing returns are 
Sapref in Durban, jointly 
owned by Shell and BP. with 
a capacity of 200,000 b/d; the 
Ca I tex refinery Jn Cape Town 
with a capacit yof 100,000 b/d; 
the Mobil refinery in Durban, 
capacity 100.000 b/d . and the 
. Sasol-controlled Hatref • crude 
-oil plain at Sasolburg. capacity. 
'75,000 b/d. . " 

....While total capacity is about 
475,000 b/d actual- output, now 
that some of the modules' at 
Sasol 2 are beginning' to pro- 
duce liquid fuels, may he less 
than 200,00 b/d. 

Tbe depreciated book value of 
the three, coastal refineries is 
& closely guarded secret, but it 
is known that Caitex, Shell/BP 
arid Mobil recently completed 
programmes running in excess 
of R200m (£11 Vim) 4o instair 
secondary processing .. equip- 
ment 1 . designed to raise yields .of 
petrol and diesel from available 
crude.. 

: In 'terms of a contractual 
arrangement between Govern- 
ment arid the refinery operators 
the lattgr -are permitted, a fixed 
return on capital employed. If, 
for reasons, of higher offshore 
prices of crude or for reasons 
■ of lower-.volume throughputs, 
the profit/loss balance is dis- 
turbed, 'then the oil companies 
are entitled to call ’ for an 
Adjustment -to the “mai^in.” 

Whatever "relief* formula Is 
arrived at it will be watched 
'with intense. interest by foreign 
-Governments since, they, too, 
will face a. similar dilemma 
when they decide to switch to 
alternative sources of energy. 


Australia in 
Canada 
’phone link 

CANBERRA -- The. Austra- 
lian Government yesterday 
announced a US$385m tele- 
. conmunrtcations r project 
which will link Australia, 
Norfolk Island, in the South 
Pacific, Fiji, ' Hawaii and 
Canada by undersea cable. 

Mr. Tony Staley, the 
Post and Telecomunications 
Minister, said tbe cable would 
cany more than 1,000 tele- 
phone circuits, -ft was 
designed to bamUe the 
rapidly expanding telecom- 
munications traffic between 
the Pacific basin, Asia and 
Europe.. 

The eable system, .to be 
called Anxean, an acronym 
for Australia, New Zealand 
and Canada, will be in opera- 
tion in 1983-34, he said. 

Australia's international 
comma cations agency. Over- 
seas '■* Telecommunications 
Commission, ' would be 
the largest shareholder, with 
an investment ’of U.S-$22Qm. 

- Other international tele-- 
commnsrications organisations 
participating in the project 
are Teleglobe Canada, British 
Post Office, Fiji International 
Tefecomnnications, Deutsche 
Bundespost (West Germany), 
Secretariat d*Etat aux Pastes 
et Telecomunications et Tele- 
defnssion of France, New 
Zealand Post Office, Philip- 
pine Long Distance Tele- 
phone Company, and the 
Papua-New Guinea Depart- 
ment of Public Utilities. AP 


Kloeckner wins Nigerian contract 


BY OUR FRANKFURT CORRESPONDENT 


NIGERIA has awarded a 
DM 150m (£36.45m ) contract for 
the construction of 'a sheet, 
glass Works to two West German 
plant building companies. 

The plant will be built by the 
engineering subsidiaries of the 
Kloeckner- and Kloeckner^ 
Humboldt-Doutz 1 groups, KHD 
Engineering has also under- 
taken the training of the 
Nigerian workforce. Tbe West 
German companies will provide 
a 'temporary management team 
for the glass works, until the- 
Nigerian staff is fully trained. 


The plant, which will have a 
capacity for producing some 
40,000 tonnes of glass .a year, 
should be completed in about 
two and a half years. It will be 
located dose to Okitipupa, 
about 400 kms to the east of 
' Lagos, in order to exploit local 
deposits of quartz sand. 

Renter adds from, Lusaka: 
Mitsubishi and. Nchaiiga Con- 
solidated Copper Mines (NCCM) 
have concluded a deal to be 
signed here soon for a kwacha 
-35m (£20m) sulphuric acid 

plant at Ktwe in . Zambia's 


copper belt. The plant will have 
an annual capacity of 100,000 
tons of acid. 

Mitsubishi will provide, 
kwacha 23.3m (£ 12.5m) in the 
form of an eight-year loan at 
7.5 per cent interest with pay- 
ments to begin after completion 
of the project NCCM will pro- 
vide tbe remainder. 

• A British Government- 
financed study of Bar es Salaam 
port has recommended tbe con- 
struction of two berths designed 
to- handle containerised cargo, 
Reuter reports from JJai es 


Salaam. The report, which was 
prepared by consulting- engin- 
eers, Bertlin and Partners, and 
the Economist Intelligence 
Unit, said that the port entrance 
channel must be improved to 
enable it to take container ships. 
Modifications must also be made 
to the Tanzania-Zambia railway 
facilities ' and the Tanzanian 
central lines to enable them to 
take containerised cargo 
directly from the port 
The report also recommends 
investment in specialised grain 
handling facilities 


CAR BREAKDOWNS 


Toyota tops W. German reliability league 


BY LESLIE COLITT IN BERLIN 

TWO LEADING West German 
reports on car reliability and 
durability have ranked Japanese 
and eW si German cars at tbe 
top of- their annual lists which 
Italian, Soviet, Czechoslovak 
amt British cars finished at the 
rear. 

The West German Technical 
Examination Society, TUV, 
which inspects ail cars 
registered in West Germany 
every two years, has issued its 
results after inspecting some 
7m cars for faults. In the 
category of cars up to two years 
old the Toyota Carina 1800 


leads tlie list of 84 models for 
having the fewest failure slips, 
followed closely by Mercedes 
Benz and Audi models. At tbe 
bottom of the table are Ley- 
land’s Allegro, the Chrysler 
Simca, Autobianchi A- 112 
Skoda, the BL Mini and, in last 
place, Alfa Romeo’s Giulia GT 
1300. 

West Germany's largest auto- 
mobile club. ADAC, has also 
published its statistics showing 
where it rendered help to those 
cars which broke down during 
the past year. Toyota tops the 
list of cars with the least num- 
ber of breakdowns at 3.9 per 
1,000 registrations followed by 


Honda and Mercedes Benz. Alfa 
Romeo with 57 per 1.000, Lada 
with 62.8 and BL with 68 are at 
the bottom. 

ADAC, in publishing tbe 
statistics in its monthly maga- 
zine sent to all members, notes 
that in most cases the causes 
of the breakdowns were simple 
ones which could easily have 
been avoided by manufacturers 
and dealers. One of tbe main 
causes was defective fan belts 
which tore after “ a few 
thousand kilometres instead of 
lasting for 40,000 kilometres or 
more.” 

Battery trouble was also 


among the most frequent prob- 
lems and was often caused by 
poor starting and headlamps 
that do not' dim automatically 
when the Ignition is turned off. 
and another .frequent cause of 
breakdowns 'ADAC said, was 
loose cable connections usually 
in the ignition system. 

The report shows that, of 
cars up to four years old, tbe 
Opel Ascona took first place for 
the fewest failures, followed by 
BMW models, the Toyota 
Carina, Mercedes Benz models 
and the Chrysler Simca. 

The bottom of the list was 
occupied by Skoda. Alfa Romeo 
Giulia and BLs Mini. 


Belgrade, 
Soviets 
sign trade 
accord 

BELGRADE— Yugoslavia . and 
the Soviet Union have signed 
an additional $430ra protocol 
on bilateral trade this year. 

This will bring this year's 
expected trade exchange 
between the two countries to 
about $5bn. some Slbn more 
than in 1979, officials said. 

The protocol was signed at a 
meeting in Belgrade of the 
joint Yugoslav-Soviet Trade 

Commission. 

The Commission also discussed 
additional measures to im- 
prove and accelerate Yugo- 
slav exports to the Soviet 
Union. 

Yugoslavia's exports to the 
Soviet Union reached 8616m 
in the first four months of 
this year, and its imports 
from the Soviet Union 
amounted to $7S9m in the 
same period, Reuter. 

• Hungary is introducing a 
competitive pricing system 
based on world market prices 
in order to enable industrial 
growth to return to higher 
levels within two to three 
years, says the Birmingham 
Chamber of Industry and 
Commerce. 

The BCI reported the findings 
following a recent mission to 
Hungary, during which it 
noted that Hungary had been 
found to be in the process of 
slowing down its economic 
growth in order to reduce its 
foreign trade imbalance. 



NRDC will go 50 : 50 with 

you on the development 

and marketing 



There’s always an dement 
of risk in developing and 
: marketing new technology. 

And the bigger the risk, die 
more difficult it is to obtain 
finance. 

Die National Research 
Development Corporation 
is ready to help in such, 
cases. , 

We provide finance for the 

: development and launching 
of products and processes 
based on new technology. 


NRDC finance is available 
to companies of all sizes, 
indnding subsidiaries, and 
we’ll consider any project 
which contains a genuine 
tedbnicalinnovafion. 

Through our joint venture 
finance we can contribute 
half the cash flow required 
and cany half the risk. The 
company does not have to 
pay anything hack until the 
project starts, generating 
sales. And in the event of 


technical or commercial 

- failure, we’ll take our share 
of the loss. 

Joint venture finance is un- 

- secured and off the balance 
sheet. The funds received 
from NRDC can be treated 
as income to the profit and 

- loss account. 

And NRDC finance is avail- 
able in addition to DOI 
grants. 

For farther information and 
a copy of our brochure, 


please contact Brian Mann 
at Ihe National Research 
Development Corporation, 
Kingsgate House, 66-74 
Victoria Street, London 
SWIE 6SL. 

Or telephone 01-828 3400. 



Finance for innovation 
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Adviser 

for 

Sir Keith 
appointed 

_ By -John Elliott^ Industrial Editor 

A SPECIAL ADVISER has been 
appointed to help Sir Keith 
Joseph, Industry Secretary, 
reduce State' intervention in in- 
dustry, 

- He Is Mr. David Young, a 
property developer, who for the 
past year has been advising the 
Department of Industry on the 
Use of private sector finance in 
the Government’s Industrial 
properties. ' 

Yesterday it was announced 
that Mr. Young would advise 
Sir Keith oh these matters 
generally. 

This- means he wOJ work on 
plans to sell part of British 
Aerospace to the private sector. 
Sels also likely to be Involved 
in other possible projects in- 
volving Cable and Wireless, 
British Shipbuilders and the 
National Enterprise Board. 

Mr. Young, 48. is a director 
of the Centre for Policy Studies, 
the' Conservative fringe group 
which was founded by Sir eKith 
but which criticised him at the 
weekend for not dismantling the 
.NEB fast enough. j 

Last month he was appointed j 
a member of the English j 
Industrial Estates Corporation, | 
with which he has been work- 
ins in the past year. He has 
helped the corporation to raise 
funds for its factory projects 
from Legal and General 
Assurance, the National Coal 
Board Pensions Fund and 
Barclays Bank. 

Mr. Y oung*s main job is as 
chairman of Manufacturers 
Hannver Property Services, a 
subsidiary of the Manufacturers 
Hanover bank of New York. 

A qualified solicitor, he has also 
worked for Great Universal 
Stores and Town and City 
Properties. 


Inspectors to speed 
up company reports 


BY JOHN MAKIN50N 

A MAJOR effort Is to be 
made to speed up Department 
of Trade investigations into 
companies. 

Inspectors will be asked to 
complete their reports within 
a year in future but Hr. John 
Nott, the Secretary of' State 
for Trade yesterday turned 
down a proposal that full-time 
inspectors should be 
appointed. Inspectors will 
probably be appointed less 
frequently. 

The changes in company 
Investigations procedure fol- 
low recommendations by four 
organisations and, in particu- 
lar, a report from the Council 
for the- Securities Industry 
(CSI) published late last year. 
The time taken to -complete 
and publish reports has been 
a frequent target for criti- 
cism. 

Inspectors are appointed by 
the Department of Trade 
when a full investigation of 
possible wrong-doing by a 
company Is considered neces- 
sary. 

The CSI recommended 
strongly that full-time inspec- 
tors should be appointed to 


speed up & e process, but. 
Hr. Nott sai d, it m ight not be 
possible to a ttr a ct the right 
people at the salaries avail- 
able. 

He said that full-time in- 
spectors might not be 
considered sufficiently inde- 
pendent of the Department 
and that they would have 
little to do when no investi- 
gation was underway. 

Extension 

The Department with how- 
ever. attempt to accelerate 
inquiries by appointing 
people who can devote more 
time to the job. At present, 
inspectors are often senior 
QCs whose other commit- 
ments eandelay reports. 

From now on, if an' inquiry 
is not completed within 12 
months, the Secretary of State 
can grant an extension but 
will require the Inspectors to 
provide an interim report. 

And it is possible that the 
Department will appoint 
inspectors less frequently in 
future. Mr. Nott said, he con- 
sidered It desirable “ that the 
appointment of inspectors 


should be confined to cases 
in which the information 
necessary or where 
results H cannot be achieved 
by examination or books and 
papers.” 

In addition, the Department 
will . define the terms of 
jreferenoe of an inquiry more 
precisely -and support inspec- 
tors in . their attempts to 
ensure that witnesses attend 
hearings when requested. 

Mr. Nott said he is “con- 
sidering an extension of the 
definition of compellable 
witnesses " but was . not 
specific about what this would 
entail. 

Under current legislation. 
Inspectors can only compel 
“officers and agents” of the 
Investigated company to 
attend bearings. This power 
of summons could be 
extended to other witnesses. 

The CSI report said 
witnesses should receive more 
protection when they 
appeared before Inspectors 
and should be warned in 
advance of matters on which 
they will be examined. It also 
criticised the frequent per- 
sonal criticisms in reports. 


New fees may 
boost bus fares 

By Lynton McLain 
BUS FARES are likely to 
increase as a result of Gov- 
ernment plans announced 
yesterday for higher licensing 
fes for public service vehicles. 

Regulations laid before 
Parliament by Mr. Norman 
Fowler, Transport Minister, 
call for the fes to rise by more 
than 40 per cent from June 9. 

The fe for a public service 
vehicle licence, required by all 
coach they use, rises from £45 
to £65. A certificate of fitness 
will cost ‘£35, a rise of £10. 


Record price for Pollock 


CHRISTIE’S ended its week of 
picture sales in New York as it 
began — with a record. The price 
of $550,000 (£239,000) paid for 

SALEROOM 

Br ANTONY THORNCROFT 


“ Four Opposites ” by Jackson 
Pollock may look small com- 
pared with the S5J2m paid for 
a Va nGogh on Tuesday but it 
was a new auction high for the 
artist and for a work by any 
contemporary ‘ painter. Other 
artist records were the 


£108,695 paid for “Primordial 
Light ” by Barnet Newman; 
£78.260 for “Study for 
Marshes ” by Willem de 
Kooning; and the same sum for 
Morris Louis' " Beta Khi.” The 
two sessions totalled £1,638,369 
(S3.76&250V 

In London, an auction of 
English ' pottery at Christie’s 
made £98,765 with a top price, 
of £14.000 for a Staffordshire 
salt glaze pew group made 
around 1740. It was bought by 
the London dealer Jell in ek and 
Sampson. Lane, another London 
dealer, bought a Staffordshire 
fiddler toby jug for £3,400. 


Foci oil 
demand 
fefi last 
winter 

By Sue Cameron 


j UK CONSUMPTION . of fuel 
! oil, home, heating and most 
J other oil products fell by an 
average of 12.4 per cent during 
the first Three months of this 
year, compared., with the same 
period last year, the' Depart- 
ment of Energy said yesterday. 
Demand for petrol continued to 
rise. ‘ 

The, most significant drop was 
in the use of fuel oil. Con- 
sumption fell by 25.4 per cent 
from nearly 9 m tonnes In the 
first three months of 1979 to 
only 6.5m tonnes this year. The 
main reason for the reduced 
consumption has been the in- 
creased use of coal — instead 
of fuel oil — in power stations. 

The Department of Energy’s 
policy has been to replace fuel 
oil with coal where possible, to 
ensure greater security of fuel 
supplies. 

Consumption of borne, beating 
oil fell by 30 per cent although 
the tonnages involved are lower 
than far fuel oil.. The chief 
reasons for this cut in consump- 
tion are- thought to have ven 
the comparatively mild winter 
and an increase in the number 
of householders switching from 
oil to gas as a domestic fuel. 

But petrol consumption dur- 
ing tbe period rqse by 6.2 per 
cent from 4.181m tonnes in the 
first three months of 1979 to 
4.439m tonnes in the first 
quarter of this year. The in- 
crease has come despite sub- 
stantial petrol price rises over 
the last year. 

Experts within the industry 
said last night that although 
pump prices had gone up. 
petrol prices have remained 
static and may possibly have 
declined in real terms. 



Who says 



We’d be the first to admit that 
buying and running a car fleet is a 
thoroughly demanding occupation 

It doesn’t, however need to be 
dull Not if the cars in question are 
Alfa Romeos. 

Consider the facts. 

All Alias are competitively 
priced. So your initial investment 
is likely to be lower than you 
budgeted for. 

The usual 12 month unlimited 
mileage guarantee is extended to 
a second year’s equally 
comprehensive mechanical 
breakdown guarantee.. 

There’s a free 24 hour recovery 
service to any Alfa dealer; 
plus free 3 day hire should you 


happen to need it 

To make running costs a lot 
more predictable, you’ll get at least 
42,000 miles worth of routine 
service, parts absolutely free. 

Major service interval on all. 
models is 12,000 miles. Our range 
runs from 2 door; 4 door and 
coup6 Alfasuds through Giulietta 
and Alfetta executive saloons, 
and on to the svelte GTVs. 

I™To: Graham Bradbury, Fleet Sales Manager,^ 
Alfa Romeo (GB1 Ltd, Edgware Road, f 

London NW2 6LX. (01-450 8641). s 

Why didn’tl drink of it before? Details, please. | 

Name. 


Every model is among the 2 or 
3 most economical in its class 
(if you don’t believe us, look at the 
figures); 



FleetPIan 


n w ffbn nurtMf 
Company name 


ttjOtBZCnUfltET *' 

OaMfrapKtfgR 

N0T1MWHMSJ 



And when you run a fleet of 
Alfas, you give your people a 
great deal of prestige. 

At no extra cost 

Fill in the coupon and get 
all the facts. It’s an unlikely offer 
you won’t want to | 


Alfafle^^meanlnisiiiess” 

i i 
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s new 



bring change of style 


' BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


A CHANGE of style is about to 
emerge at tbe Confederation of 
British Industry which may 
gradually affect Its overall, 
stance on many policies. 

Sir ‘ Ray- Peiraock. 59,- the 
chairman of BICC, whcruntil a 
-few months ago was a deputy 
chairman of ICL takes- over as 
president of the CBT tomorrow. 

He will have a unique chance 
to put his stamp of ' carefully 
thought-out .reasonableness on 
the organisation, because he has 
to -fill the vacuum left by the 
sudden, death last month of Sir 
John Methven, the director- 
general. 

Head-hunting, for a successor 
to .Sir John is beginning. But 
that successor is . unlikely to 
start wiric hefore the end of 
the year, by which time Sir Ray- 
will be almost a third of the 
way through his two-year presi- 
dential term. 

How his style will develop in 
this time, and how policies 
will be buflt up, is not yet 
clear. 

Sir Ray often seems a liberal 
at heart. A man who would 
prefer to encourage union 
leaders in dialogue rather than 
engage them in confrontations, 
and who would rather see a 
more relaxed national economic 
policy replacing the- present 
hard-headed adherence to hi eh 
interest rates that harm in- 
dustry. He also has progres- 
sive views on dentempolev — 
sive views on development of 
employee participation in com- 
pany decision-making. 

But he reacts against being 
labelled a liberal, especially 
when memories are still vivid of 
the CBI's membership revolt 
against the leadership of Sir 
Campbell Adamson, director- 
general till 1976. 

Ironically Sir Campbell was 
keenly supported by another 
former Id. deputy chairman. 
Sir Michael Clapham, now chair- 
man of IML 

“I have a ennfrontatory 
approach to trade unions be- 
cause they are not fulfilling 
their primary purpose of repre- 
senting their members and 
looking .after their interests,” 
declares Sir Ray. 

Two weeks ago, he lectured 
Mr. .David Basnett of the 
General and Municipal Workers’ 
Union on this theme with such 
determination in a dialogue In 
the -National Economic Develop- 
ment -Council that Sir Geoffrey 
Howe, Chancellor of the Ex- 
^cHequert.'etfentually said: “ I feel 
like a spectator at a tennis 
match”. • 

Mr. ' Len Murray, TUC 
general secretary, was away and 
missed .the meeting, and Sir John 


Methven had just died. So Sir 
Ray was speaking directly a 
union leader he had known for 
15 -years or more in the chemi- 
cal industry. 

He explains: T said to David 
Basnett ‘Let’s level with- each 
other. In the CBI we - have 
accepted policies from Labour 
Governments that we disagreed 
with, and now you should do the 
same with hte present Govern- 
ment. . . ■ 

•“But you are doing so. You 
are not doing the right thing 
on wages because of your basic 
opposition to mosafery policy. 

“‘Unions should be facing up 
to .the . need for lower wage 



Terry Kirk 

Sir RAY PENNOCK 
Unique chance 

settlements to. get inflation 
down, and to reduce unemploy- 
ment, which is in ■ their mem- 
bers’ interest. 

•* 'So let’s talk business on this 
issue rather than on monetary 
theory. Monetarism will take too 
long by itself, and will probably 
throw out the baby with , the 
bath water*.” 

These remarks illustrate Sir 
Ray’s determination to use his 
presidency to - develop . a 
dialogue with the TUC. 

He believes that it is tbe task 
of the CBL when there is a 
Conservative Government in 
power, to build bridges with the 
trade unions, and knows that 
some TUC Ieadesr are in favour 
of this. 

-At the_same time he Is quite 
prepared "to be -highly critical 
of the Government’s handling of 
the economy, a fact that will do 
ho harm to his bridge-building. 


When Sir Geoffrey attends the 
CBX annual dinner tonight -fee 
will find many industrialists 
highly critical- of the present 
level -of interest rates. 

Sir- John . Gree nborough,- the 
outgoing president., will . state 
this in, his after-dinner speed*. 

, . “ We, are concerned about the 
time it Is -taking the Govern- 
ment .to get public spen ding 
down, and therefore to.. reduce 
interest rates,” says Sr Ray, - 

■ Sir Ray is likely to attickiflfe 
Government amTcritids* Allow. 

- employers for being prepared.^ 
agree to pay rises equivalent to 
the lever of inflation; instead^)! 
'fighting for - lower levels t& 
combat the “ wage-price spiral;* 

He says that unions are “too 
strong,” but is'not sue* mToEt- 
' spoken enthusiast far strike l&s 
as are many of his members;' 

He believes- that the pftsetit 
'Employment Bill ..Is '^abqtjt 
right,” because 7 it “meets indus- 
trial requirements and. reflects 
public opinion. -. , • ' V I - 7:' ' . 

He believes that the CRTs pm. 
posed strike insurance feat 
should go ahead if it gains unfit 
overwhelming support trom-jL 
wide range of CBX companies 

He has progressive vM 
. about employee participation, 
though he played a central role 
in ' orchestrating Industrialists’ 
opposition to' the Bullock Report 
on worker-directors three years 
ago. \.r 

He believes that woj&ere 
-should have a greater Involve- 
ment in understanding their 
companies 1 - affairs, and thatthev: 
should rim vp ' increasing : oppor- 
tunities to influence ... company 
decisions. . 

This links up •- with-; his 

- primary -interest .In -increasing 
economic understanding. 

- Bart of this . Interest v steins 
ICL where he worked <m per- 
sonnel matters for nearly, ten 
years from 1947 : before 
-becoming a divisional commer- 
cail director in the early 1960s. 

He wu a candidate for chair- 
man of TCI in 1978,a nd became 
more Involved in Athe CHT 
(Where be' has been chairman 
of the Economics Situation Com- 
mittee) * when beaten .to- this jdb 
by Sir Maurice Hodgson. .. 

He recently became executive 
chairman of BICC; whidr Wfll 
enable him to stay in. full 
empTovment longer than wtniM 
have been nosrible at ICX, wpere 
he would have had to rtb% at 
€ 2 .- 

• Now be has to -split' Itififene, 
probably on a 50-Sir Taste, 
between running BlCC'^md 
striking a' balance- Between 
liberalism and toughness at the 


.t . 

Peugeot 
are moving 
the centre 



Peugeot Automobiles UK— the 
British subsidiary of the major 
French vehicle manufacturers— 
are creating a new centre for 
Britain. In Peterborough. Britain’s 
fastest growing city. Just SO miles 
from London 1 and under an hour 
from King’s Cross by rail 

Peugeot’s reputation for quality 
is built on a long tradition of 
thoroughness. The}’ still test-drive 
et>erycai — not just random 
samples— before they leave their 
factory. 

The same approach was used 
two years ago when the company 
decided they could best service 

the growing number of Peugeqt’s 

in Britain by developing their own 
centralised parts distribution 
warehouse. Several locations were 
examined before Peugeot 
decided Peterborough was best 
Now they will build 150,000 
square feet of warehouse and 
officeson 13 acres alongside the 
A1 at Orton Southgate, with plenty 
of space redouble in size later 


It must 


A bold move But not unique 
Peugeot are in excellent company 
Thomas Cook, Sodastrearri, 
Thenn-a-storandCrosfield. . 
Electronics are just a few of the . j 
hundreds of large and small firms. ~ : 
that have already moved to ■ 

Peterborough. ‘ . -v 

Businesses thrive in Peterborough. 

N ew firms grow 15 times fester . • : 1 
than average Most report profits • 
up, higher productivity, less * 
absenteeism, and wastage down. 


Peteriborough has an effect on 
all who come here. 
Itsstartingtowoikfor 
Peugeotlt could woikfor 
your business; too- 


Bnd outmore about the _ ; - 
Peterborough Effect from 
John Case on Peterborough 1 
(0733)68933- : 
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House prices in most 
areas still 



BY ANDREW TAYLOR 

HOUSE- PRICES in many parts 
of the country continue to stag- 
nate, but there are. some marked 
regional variations in price per- 
formance, according to the 
monthly house price survey by 
the Royal Institution of Char- 
aired Surveyors. 

- More than three-quarters of 
■the 105 estate agents canvassed 
said that prices either remained 
-static or rose by only between 
I and ^ per cent in the three 
months' to the rad of April.' 

Nationally, 14 per cent of 

agents reported price falls in the 


quarter, but an increased num- 
ber of agents, still less' than 2 
per cent, said that prices rose 
by 8 per cent. and more the 
three months. 

There appear 4o be regional 
variations in price- performance. 
No Northern agents reported 
any lower prices. Price trends 
differ according to age and type 
of property in different areas. 

Demand ‘firm* 

The institution said yester- 
day that while the general 


trend in prices was to ssagnate, 
market conditions remained 
erratic and the underlying 
demand for homes remained 
firm. 

Given the present state of 
the market, it advised people 
seeking to move to sell their 
homes before buying. 

Sir Raymond Potter, chairman 
of the Halifax Building Society, 
the country's largest, has 
warned that high mortgage 
rates are likely -to prevail for 
some time. ■ 


Agents' comparison with prices three months ago 

^ 
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Local bodies study 
code of practice on 
financial disclosure 


■THE- MOVE by local authorities 
Id compile a code of practice, in 
:order to meet Government 
-demands for more financial 
accountability, is - - the first 
attempt by councils to demon- 
strate publicly how ratepayers’ 
money is being managed. . - 
:■ The confidential code drawn 
UP by the Chartered Institute 
of Public Finance and Account- 
ancy and the Society of Local 
-Authority Chief Executives, has 
;been submitted to the .Environ- 
ment Department and local 
^authority associations, 

. It is hoped it will be accepted 
-as a voluntary code and obviate 
the need for legislation.' Minis- 
ters and local authority leaders 
will discuss it at tljeir next con- 
sultative council meeting at the 
■beginning of June. 


Comparisons 


The - local authorities have 
produced- 'the code of practice 
on the basis of three main 
Government objectives: 

1— To give ratepayers' clear 
information about local govern- 
ment’s activities. 

2 — To make it easier tor elec- 
tors, ratepayers and other 
interested parties to make com- 


. There should' be a short state- 
ment on the levels of and 
reasons for contingency funds 
and balances, and a statement 
explaining . any manpower 
changes. 

Further brief ■ information 
should include a comparison of 
rate, increases or gross income/ 
expenditure levels with inflation 
over the previous five years. 
Maximum and minimum man- 
power levels for the year shpuld 
also be shown. 

Explanations - should be 
included on how much Govern- 
ment grant has been received, 
how it has been .calculated and 
what the authority's rate fixing 
and general financial strategy 
was, together with major capital 
items planned or trader way. 

Each authority, should publish 
its fi n a n c ial report as soon as 
possible after the end of the 
financial year — and anyway by 
the end of September. 

The code gives detailed guide- 
lines for the content of the 
annual report These include, 
statistics for major services' 
showing the scale of service pro- 
vision,' numbers served, use of 
service, mebsnres of cost and 
measures of performance, such 
as productivity, ail compared 


Robin Pauley discusses the kind of information about the 
spending of ratepayers’ money which local authorities will 
have to disclose if they accept .voluntarily the code of practice 
they have bad drawn up' in answer to Government demands 
for more information to be given to electors and ratepayers 
about rhe performance of their local councils. 


parisons and judgments on the 
performance of their authori- 
ties. 

3— To help councillors form 
judgments about the perform- 
ance of their own authority. 

Because of the problems: and 
expense involved in providing 
Uie information, the draft docu- 
ment recommends that the full 
operation of the code should be 
phased in over three years to 
April 1984, except for two 
clauses which should operate 
from April '1961. 

They are about information 

which' should accompany ihe 

rate demand note. This should 
include: 

• The estimated product of a 
penny rate and the level of rate 
or county precept (levyj pound- 
ages appropriate to the various 
classes of domestic, and non- 
domestic and unoccupied, 
property. 

• A service-hy-service break- 
down of estimated gross 
expenditure, including gross 
housing revenue account and 
direct labour organisation 
expenditure. 

Total fiross income should be 
broken down -u show how much 
dimes from Government grants, 
from different categories , of 
ratepayer, 'and from . users of 
services, the. code. says. 

The year's rate level, and 
precept should be compared 
with the previous year’s to show 
all the changes resulting from 
inflation, changes in . grant, 
balances, income from charges 
and service provision, preferably, 
identifying separately changes 
in volume. - > . 


with previous years. 

Comparison of service statis- 
tics should be made between the 
figures for an authority and 
the average for that class of 
authority and also other 
authorities, which have similar 
characteristics — not neces- 
sarily the s&me authority for 
all service. 

The report' must ajsa indicate 
how the financial year turned 
.out compared with the budget 
strategy- and forecast, with 
explanations for he differences. 

Summary 

The code would also require 
a summary, of each committee's 
capital expenditure with a state- 
ment indicating the source of 
finance — borrowing, reserves, 
leasing. 

. A summary showing gross 
■revenue expenditure by 
category (wages, running costs, 
financing charges) and gross in- 
come by source for the year 
would show separately Income 
from each class of rates. 

The . code would encourage, 
publication of long-term objeev 
fives, including the direction of 
main policies with supporting 
statistical data and manpower 
policies, with references to pro- 
ductivity. and . incentive bonus 
schemes, 

A feature of the recommen- 
dation is that the annual report, 
and financial statement should 
contain an explanation to help 
non-specialists find their way 
through the various- accounts, 
many of . which are meaningless 
to ratepayers who are not 
qualified accountants. 



For management seeking advice on asbestos problems. 
-. Initial .surveys and reports undertaken discreetly and .- 
profes>inna!lj; . ’ 

,. Highly ilisciplincdsitc operations, planned iri detail for 
minimum disturbance and using the most advanced asbestos 
removal or encapsulation techniques. 

Problems noth asbestos nr other toxic substances? SIk 
l o John Bd ehcr, Manuring Director, En vjrocor Ud4 
Langtun House, Bird St. Uchfield.'Stpfis.WSIS SPY 

Ttf: Lichfield 52335. 

Telex: 336350. - 


ernmocbrli 



Trevor Humphries 

BOSE BY ANY OTHER NAME: The name of the rose is Longleat. The name o£ 
the lion cub is Rose. The occasion is Chelsea Flower Show, where John Matlock’s 
new miniature rose — which celebrates the Marquess of Bath's 70th birthdav — was 

. launched yesterday 


MP demands inquiry into police conduct 


BY ROBIN REEYES, WELSH CORRESPONDENT 


A FULL Home Office inquiry 
into police behaviour during 
their investigation of Welsh 
holiday home arson attacks' was 
yesterday demanded by Mr. 
Dafydd Elis Thomas. Plaid 
Cymru MP for Merioneth. 

His demand follows publica- 
tion of a disturbing report by 


the newly formed Welsh Cam- 
paign for Civil and Political 
Liberties. 

It alleges the police con- 
sistently bent and broke Judges 
Rules on the treatment of 
suspects, traded on people's 
ignorance of their rights and 


used intimidatory interrogation 
procedures to gather political 
intelligence rather than crimi- 
nal evidence when it arrested 
more than 50 people In dawn 
raids on Sunday March 30 in 
connection wit hthe burning of 
holiday cottages. 


British group orders 
£26m drilling rig 

BY WILLIAM HALL, SHIPPING CORRESPONDENT 


SELECTION TRUST, Houlder 
Offshore (part of the Furness 
Withy Group) and Energy 
Investment Group have ordered 
one of the world's largest jack- 
up drilling rigs at a cost of 
nearly SGOm (£2fim). ' 

The rig, designed for all-year- 
round work in the central 
North Sea at water depts of 
250 ft, is of a cantilever design 
and will be built in Dunkirk by 
Compagnie Francaise d'Enter- 
prises MCtalliques. It will be 
delivered by October 1981 and 
the owners hold options for 
another unit with the same 
builder. 

Energy Investment Group, a 
newly-established company 
which is controlled by Singa- 


pore, Greek and UK-based 
interests, has put the deal 
together and all thre partners 
will hold a one third share. 

Houlder Offshore, now operat- 
ing two semi-submersible drill- 
ing rigs in the North Sea, will 
manage the rig. 

It will be able to operate in 
greater water depths than any 
existing jack-up rig. It is con- 
siderably cheaper than a semi- 
submersible drilling rig and 
stands on the ocean floor. 

Finance is being provided by 
COFACE, the French export 
credit agency. Some 85 per cent 
of the financing will be covered 
by an 84 year loan at a fixed 
rate of 8.5 per cent interest. 


Peugeot picks parts site 


THE FRENCH car company 
Peugeot yesterday signed a 
contract for a national parts 
distribution centre at Peter- 
borough. 

Peugeot is taking over a 
300,000 square foot unit near 
the Great North Road, the 
biggest to be handed over by 
the Development Corporation 
since the expansion scheme 
started 10 years ago. 

The centre will handle distri- 
bution of parts throughout the 
United Kingdom, and will 


eventually employ more than 
100 people. 

The £16ra development will 
involve purchase of a 13-acre 
site where the first phase will 
be ready within two years. 

Mr. Henri Hassid, managing 
director of Peugeot (Auto- 
mobiles) UK. who signed the 
contract, said that Peter- 
borough had been chosen for 
the development after inten- 
sive research throughout 
Britain. 



Delta's the only airline with daily 
nonstops between London and 
H Atlanta, Georgia— leave any 
mid-dqy. You fly aboard the Dash 500 model 
of Delta's Wide-Ride Lockheed L-1011 Tri- 
Star, powered by Rolls Royce engines. 

. Delta gives you the only one- 

airline service to 50 U.S. cities 
jiHM beyond Atlanta. That's more con- 
nections than you can get on any other 
transatlantic airline from any UJ3. gateway. 

Yon fly Delta to America’s most 
convenient gateway. If you're 
not stopping over in Atlanta, - ' 
Delta gets you straight through. Customs 
is right at the Delta gate. You don’t have to 
walk to another terminal. Or. carry your lug- 
gage. Simply check through Customs, re- 
turn your bags to Delta and step aboard 
your nextDelta flight.- 

Enjoy the kind of service thafs . 
won the top Egon Ronay -rating. 

H ■ Egon Ronay 's Lucas Guide 1980 
rates Delta No. 1 between the U.K. and the 
U.S. Higher than any other transatlantic 
airline. You get this outs tandirigservice on 
Delta from Frankfurt as well as London. 

■*' In addition to superb international din- 
ing, you can enjoy current-release films and 
seven-channel stereo at every seat. (In 


jsSSiSSS--^ 


Economy Class, there s a modest charge for 
drinks and headsets.) You also have duty-free 
shopping. There are three types of Delta ser- 
vice to choose from: First Class, Economy 
Class and Medallion Service Class. 

For luxury at a saving, fly Medallion 
Service Class. It's Delta’s special business 
class for passengers buying full Economy 
Fare. A quiet atmosphere in which you can 
work or just relax. Your beverage list includes 
cocktaiis.fine wines and liqueurs. You get an 
increased baggage allowance, too. All at no 
extra charge. 

ji |W r Deli# gives you a wide choice of 

■ iSSh ■ low fares.* The APEX return fare 
from London is £286.50. Medallion 
Service Class is £300.50 single. First Class 
. single is £393.00. And ask about Delta s 
special discount fares to help you see more 
of the US. for less. Delta's Skypass' in- 
cludes 80 Delta cities in the continental U.S. 
plus'SairJuan, Puerto Rico, for £121. The - 
Visit-US A Fare covers 80 continental Delta 
cities at 40% off regular Day Economy. The 
Unlimited Travel Fare, for 7 to 21 days, is 
only $425 (U.S.) for each of two travelling 


together. Check for seat availability and 
other qualificationson these discount fares. 
They apply only to flights in the U.S., not to 
international flights from city of origin. 

Delta’s the largest airline in the 

Vfestem World serving London. 

Delta carried over 40,000,000 pas- 
sengers last year, more than any other West- 
ern World airline flying out of London. The 
200-j et Delta fleet flies to over 90 cities in 
the U.S. and abroad. 35,000 men and women 
run the airline— “the Delta professionals.” 

Now that you know the facts, make Delta 
your airline to the U.S. A. For information 
and reservations, call your Travel Agent. Or 
call Delta in London on (01) 668*0935, Tfelex 
87480. Delta Ticket Office is at 140 Regent 
Street, London W1R 6AT. AOE L3T/K 

The ran brprefBeatootfs. 

*A11 fares listed are for Peak Season. Al- 
though Peak Season applies June 15 until - 
October 19 1980 fares may vary depending on 
departure date, so check for details. Schedules 
and fares are subject to change without 
notice. Fares may vary due to currency rate 
of exchange. 
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DELIA IS READY WHB4 YOU ARE 
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Visitors 
spend 
more 
in UK 


SPENDING in the UK by over- 
seas visitors in the first three 
months of this year rose by 28 
per cent on the same period 
last year, awarding to Govern- 
ment figures published yester- 
day. 

An estimated .2JLm visitors, 
an increase of 13 per cent on 
the same period last year, spent 
£520m compared with £40 Sm 
last year. 

But the Department of Trade, 
in publishing the figures said 
comparisons were difficult as 
•“ exceptionally bad weather 
conditions and industrial dis- 
putes" affected travel at the 
beginning of 1979. 

Nevertheless, with the num- 
ber of visits abroad by UK resi- 
dents mere a sing by 22 per cent 
to 2.7m between January and 
March, the Department said 
the trend appeared to be an In- 
crease in the number of visi- 
tors to Britain and the number 
of UK travellers going abroad. 

UK travellers spent £410m 
abroad in the first three months 
of this year compared with 
£322m last year. 

Much of the increase, in both 
directions, is related to the use 
of the short sea routes between. 
Britain and Europe, said the 
Department. Inward and out- 
ward travel rose from aH parts 
of the world but the European 
Community showed the largest 
gains. 


£|m chair of 
rheumatology 

THE Arthritis and Rheumatism 
Council has endowed a new 
Chair of Rheumatology at Guys 
Hospital, with a £}m grant A 
professor will be appointed 
next month. 


Inflation likely to top 
Government targets 


BY DAVH> MARSH 

RETAIL PRICE inflation in the 
UK will run at more than 18 
per cent by the end of the year, 
well above the Government's 
16.5 per cent forecast, says 
Henley Centre for Forecasting. 

With the average level' of 
wage settlements unlikely to- 
drop significantly, and a fall in 
sterling expected to aggravate 
imported inflationary pressures, 
the centre says prices will still 
be rising by an annual rate of 
15 per cent next summer. 

The Henley forecast, in its 
monthly report on the economic 
outlook is tile latest in a series 
of gloomy projections casting 
doubt on the Government’s 
hopes- of achieving a significant 
reduction in inflation. 

Following Friday’s announce- 
ment that the April Retail Price 
Index was up by 21.S per cent 
compared with a year ago, Sir 
Geoffrey Howe, the Chancellor, 
said he was sticking to the 
forecast made in the March 
Budget that the inflation rate 
would be down to 16.5 per cent 
by the end of the year. 

But London Business School, 
a broad supporter of the 
Government’s monetary policies, 
projects a year-on-year rate for 
1980 of 19 per cent 

This forecast was echoed at 
tiie weekend by Charterhouse 
investment and banking group, 
which said the average increase 
in the RPI would be 19 per cent 
for 1980 and would fall to 
around 15 } per cent in the first 
half of 1981. 

The Henley Centre say that 
because of the likelihood of 
further increases in the real 
price ofo il, there is only a 
remote chance of inflation fall- 
ing much below 10 per cent over 
the next five years. 

This means that the Govern- 
ment’s monetary targets set 
down in its medium-term finan- 
cial strategy are unlikely to be 
achieved. 


On average, the annual rate- 
of growth of sterling M3, the 
broad measure of money supply, 
is likely r to be about ID per cent 
over the next five years, well 
above the level set down in the 
Government’s plan. 

The Government may have to 
implement an incomes policy. 
This possibility,, could be a 
factor encouraging unions to 
rush through wage deals before 
next winter. 

The centre estimates that the 
annual rate of increase of 
average earnings will still be 
running at about i9 per cent 
at the end of the summer. This 
am plies an average rate of 
increase of unit labour costs 
of more than 20 per cent for 
the whale economy this year. 

It is forecasting a fall in the 
annual rate of increase of wages 
and salaries to 15 per cent by 
summer 1981. as tight labour 
market conditions start to bite. 
However, there is some 
possibility of an acceleration 


of wage inflation In the next 
pay round starting in the 
autumn. - With consumer- 
orientated and service indus- 
tries not feeling the monetary 
squeeze as much as the invest- 
ment goods sector, early pay 
settlements in the wage round 
—for instance at Ford— could 
be highly, inflationary. 

Short-term interest rates are 
expected to fall rapidly in the 
second half of this year, and 
a 5 to 10 per cent depreciation 
of sterling from current levels 
seems likely. Because many 
companies urgently need to 
increase prices as soon as 
exchange market conditions 
permit, the inflationary con- 
sequences of such a 
depreciation could be severe. 

“ In these conditions it seems 
unlikely -that the Government 
could maintain either its policy 
of laissez-faire with regard 
to the labour markets 
or its medium-term monetary 
targets.” 


Chair in microprocessor 
applications endowed 


FINANCIAL TIMES REPORTER 
A. CHAIR in microprocessor 
applications in industry is to be 
established at Manchester 
University, endowed by Barclays 
Bank. 

Barclays has entered Into a 
ten-year covenant with the 
university, and bas provided an 
initial £250,000. The appointee, 
who will be based in the 
university's Department of Com- 
puter Science, is expected to 
begin work in October. 

Mr. Brian Pearce, a Barclays 
general manager, said yesterday: 
"We welcome this association 
with Manchester University, 
which is an established centre 


of excellent in computer tech- 
nology. 

" We believe it will help with 
the modernisation problems of 
industry, particularly in the 
North-West It is vital in the 
light of American and Japanese 
. competition." . 

The professor will develop an 
advisory service for solving 
Industry's problems related to 
the application of microproces- 
sors, 

Prof. Dai Edwards, who has 
held the I CL chair in computer 
engineering since 1966, said that 
the new endowment provided 
an important source of funding 
for staff 


March car 
production 
drops 
by 25.8% 

By James McDonald 
BRITISH CAR production in 
March was nearly 25.8 per cent 
lower, on the basis of weekly 
average output, than in the 
skme month of 1979. BL was 
by far the biggest contributor 
to the overall drop, with the 
weekly output felling by 7,302 
cars, or .5623' per cent, from 
12.861 to only 5fi59 vehicles. 

Total UK car production was 
19,793 weekly, compared with 
26,662 in March of last year. 

. Society . of Motor Manufac- 
turers and Traders statistics 
show that car output by Ford 
and Vauxhall also declined. 
Ford output averaged 8,977 
units weekly— 990, or almost 10 
per cent down on March last 
year— i while Vauxhall produc- 
tion was about 16,3 per cent 
lower at L333 vehicles weekly. 

Talbot was the only exception 
to the general' fiend 'among 
major car manufacturers. Its 
output, at 3,812 units weekly, 
was SO per cent more than in 
March, 1979. 

Within the BL group, Austin 
Morris production was 54 per 
cent lower at 4,601 cars com- 
pared with 10,008 a year before, 
while Jaguar, Rover Triumph 
output at 786 units weekly 
compared with 2,557 a year 
earlier, was down by 69.3 per 
cent 

For the first three months of 
this year, British average 
weekly car production was 
2,041 units, or 8.1 per cent 
lower at 22^988 vehicles. 

SMMT figures show that com- 
mercial vehicle production in 
Britain was also lower in March 
although less so. . Weekly 
average output at 8.549 units, 
was 1,534 vehicles, or 15.2 per 
cent down 

During the first three months 
of this year, however, commer- 
cial vehicle production was 
slightly higher with weekly 
output at 9,438' units, compar- 
ing with 9,230 in the first 
quarter of . 1979. 



Any company currently thinking of leaving 
London would do well to take a leaf out of • 

Dick Whittington’s book. 

There are now many new schemes to ■ 

encourage commerce and industry in the capital. 

And combined withLondon’ s unique 
in-built advantages, they create powerful new 
incentives to stay, set-up or expand here. 

Here are a few brief details. 

For a starts it’s easy to overlook London’s 
“invisible * benefits. 

London is the nation’s capital, hub, and 
arguably the capital of capitals. 

Whatycnicantsee(^lid^^ 

Merely being in it confers prestige and acceptability 
on businesses, particularly abroad. 

And a market of one-third of the country’s consumers 
is within a 100-mile radius. : 

London is a world centre for trade, finance, culture 
and ideas. 

Its invisible earnings account for as much 
as 20% of Britain’s total exports. 

Its transport systems are highly developed 
to service local, national and international 
needs. 

And it has the largest resident workforce 
in the country - with established housing, 
shops and schools. 

The last point alone can be worth a 
fortune to many businesses. 

As anyone who has ever tried to relocate 
a workforce will know. ■ 

In short, London offers many benefits that 
are easily taken for granted while y ouVe got 
them. 

And priceless when you haven’t. 

tandorfeD^ 

development 

At 5,500 acres, Docklands is the biggest single proof 
that London is actively implementing new s cherries here 
and now. 

More than £3 00m. is due to be spent on new works 
in the next three years. Many new factories, homes and 
roads are completed and in use; and many 



more are at an advanced stage of development. 

Ford, Unflevet; Crosse & Blackwell, Tate 
<Sl Lyle and Bass-Charrington are just a few 
of the household names in the area. 

And the Daily Telegraph and News 
International, publishers of the News of the 
World and The Sun, will soon be joining diem. 

But while Docklands may be the block- 
buster; ids by no means the only scheme in 
progress. 

There are many others in various parts of 
the Greater London area and an impressive 
amount of work has already been completed. 
Including new light industrial units in Hackney, 
Shoreditch and Greenwich; new factory units at Southward 
Woolwich and Silvertown; and new workshops in 
Lambeth. •’ 

And there are many more schemes currendy under 
construction. 

Inplace cfhindxance 

Businessmen used to official bodies creating obstacles 
rather than removing them will find the 
Londonlndustrial Centre and the Docklands 
Development Organisation a pleasant 
surprise. 

As their names suggest, one represents 
the whole GLC area and the other specialises 
inDoddands. 

And both personify the encouragement 
of enterprise in the capital 

They help and advise .on site location, 
workforce, sources of finance, planning 
applications, construction; and give all 
possible assistance to viable proposals. 

For example, News International were - 
able to obtain planning permission for their 
new£4Gm HQ and printing complex in just 
20wodringdays. 

Both services are free. And ready to 
provide you with more information simply by phoning 
01-633 2424. 

Why not do it now? 

Ratherlike Dick Whittington, you could be doing 
yourself a good turn. 



Topi- Housms development Eastern Dock, TOpping. 
Below Negindosnfalttnio,ZfmwrRnadT-anibaii. 




WELL HELP TDU MAKE MOKE 
OF YOURCAPITAL 


Government threat 
of more spending 
curbs in Scotland 

BY RAY PERMAN, SCOTTISH CORRESPONDENT 


THE GOVERNMENT has told 
Scottish local authorities that 
it wil Itake stronger powers to 
curb their spending, unless they 
reduce budgets for the current 
financial year by at least 45 
per . cent 

In a areolar to chief execu- 
tives, -Mr. George Younger, 
Secretary of State for Scotland, 
says that the total of council's 
budgets for 19SOS1 exceeds the 
target set by the Government, 
by £76m when' calculating the 
rate support grant at Novem- 
ber. 1979, prices. 

This figure, he adds, is in- 
compatible with the national 
economic requirements seen by 
the Government, and that, un- 
less budgets are reduced before 
June 20, when Mr. Younger is 
to meet local authorities to dis- 
cuss finance, he will consider 
action. 

The circular goes ou to point 
out that powers already exist to 
reduce excessive spending by 
individual authorities in cer- 
tain circumstances, and that Mr. 
Younger could take additional 
powers. 

The row between -the Govern- 
ment and Scottish authorities 
has been brewing for several 
months, and the Scottish Office 
is already taking' action against 
one of them, Lothian Regional 
Council, which has increased its 


rats by 42 per cent— to allow 
for real growth in services. 

Each of the councils’ capital 
spending projects is now. being 
looked at and sanctioned in- 
dividually. • 

But. although Lothian is he 
biggest offender, it is not the 
only one. Two other regional 
councils have budgets five per 
cent or more above the target 
figure and -more than half the 
district councils plan to exceed 
the guidelines by 15 per cent or 
more. 1 

Over budget 

Attitudes among . councillors 
have hardened since the local 
elections at the beginning of the 
month, when Labour tightened 
its grip on Scottish authorities 
at the expense of the Conserva- 
tives and Scottish Nationalists. 

Over-budgeting is- only half 
the problem and another dis- 
agreement is in prospect over 
cash limits— the topping up 
grant from the Government to 
allow for ' inflation and pay 
settlements. 

This has been calculated, 
assuming an annual -inflation 
rate of 13 per cent, whereas the 
authorities, who are already 
facing teachers’ strikes over pay, 
believe that the actual figure 
will be much higher, leading to 
spending of at least £90m above 
the grant as now proposed. 


Greenwich 
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More than 5,000 jobs 
created in rural Wales 

BY ELAINE WILLIAMS 

MORE THAN 5,000 jobs have 
been created in the three-year, 
existence of the Development 
Board for Rural Wales, says its 
report published today. 

But the board says changes 
in development status of much 
of rural Wales will make it more 
difficult to attract new industry, 
especially manufacturing.' 

By 2982, 85 per cent of rural 
Wales, which covers 40 per cent 
of the country, will have lost all 
development status. The board 
seeks to retain a larger propor- 
tion as a development area. 


Finances for the board will 
be reduced from £8m in 1979 to 
£62m this year. Dr. Iain 
Skewis, the board’s chief execu- 
tive, says emphasis . win be 
placed on building . small fac- 
tories to encourage new 
businesses, because it does not 
have resources to build larger 
units. 

Factories under construction 
or planned number 75. They 
are intended to provide 900 jobs 
in the area, which has a popula- 
tion of about 200.000 represent- 
ing a mere 7 per cent of Wale's 
total population. 


Ladbroke opens 3 hotels 


BY USA WOOD 

ThkFTF. NEW hotels were 
opened . yesterday by the 
Ladbroke Group as part of a 
£llm development programme. 

The hotels are in Leyland, 
Lancs; Lonbridge. Birmingham; 
and Bracknell, Berks. Con- 
struction of a fourth hotel, in 
Edinburgh, has just begun. 

Mr. John Jarvis,- chairman 
and managing director of 
Ladbroke hotels division, said 
occupancy in Ladbroke hotels 
was ahead of ' the national 
average. The group’s confidence 
in the Industry’s future was 
typified by the development 
programme, he said. 

The group has 40 hotels and 


the new hotels bring its total 
number of bedrooms to 4,620. 


£79,000 aid to 
fight cancer 

THE INSTITUTE of Cancer 
Research, which works closely 
with the Royal Mars den 
Hospital, has received a 
$180,000 (£79,000) grant for 
cancer research from Bristol- 
Myers, the U.S. pharmaceutical 
company. 

The ' Institute, at Sutton in 
Surrey, is one of the first two 
research centres to receive the 
three-year research grant out- 
side the U.S. 


Laker to 
back air 
fare cats 
campaign 

. . By Michael DoRne* Aerospace . 
Correspondent . ‘••'I'-;- 

A CAMPAIGN for "cheaper air 
fares throughout.'^ Western 
Europe is "being 'ss^tsted' by 
Sir Freddie- Lakes* .<$sadrmart of 
Laker Airways* /and . -.Lord 
Be then, a member of the Euro- 
pean Parliament -. V . 

The aim is^to get aa many 
individual' travellers as possible 
to complain to the' European 
Economic Commission ftrl&fas- 
sels that the existing sysfethrof 
air feres applied by scheduled 
airlines is in- breach, of Articje 
85 of the Treaty of RomeL 1 
This prohibits any organisa- 
tion either directly- of indirectiy 
fixing purchase or selling priees, 
limiting or controlling produc- 
tion and markets, or. sharing 
markets or sources of supply. 

The campaign is being, run by 
Business Traveller- magazine, 
which win publish In- its July 
issue a completed EEC com- 
plaint form, for readers to sign, 
which will .then be sent -to 
Brussels. 

Sir Freddie emphasised 
yesterday that he would pursue 
his own appeal against the 
recent rejection of his bid for 
a substantial number of cheap- 
fare European routes, 

"His bid was rejected by the 
Civil Aviation Authority, and he 
has now lodged an appeal with 
Mr. John Noft, the Secretary 
for Trade. 

If this is rejected, he will 
pursue, the matter through the 
UK courts - . 

■ Sir Freddie claimed yesterday 
■that the law was on his side, 
-and added that "all we hare 
to do is beat -the customers out 
of the bushes.” 

Also associated with the 
campaign, called “ The Freedom 
of 1!he Skies,” Is Denmark’s 
Sterling Airways, an indepen- 
dent operator which some time 
ago was refused permission by 
the Danish Government to run 
a . low-fare “ Skybus ” service 
between London and Copen- 
hagen. 

Laker Airways has won a 
£2m contract from a group of 
travel operators to. fly pas- 
sengers regularly between 
Gatwick and Tel Aviv, from, 
next November, for the second 
year in succession. 

The tour operators involved 
are Modernline Travel, Twick- 
enham Travel and Maof-Charter 
Number One, of Tel Aviv. 
Brokers for the deal were 
Dolphin Maritime and Aviation 
Services. Prices for the . flights 
will be announced later. - 
• The -Association of Inde- 
pendent Tour Operators has 
protested to MPs against the 
recent increases in airport 
security charges. 

Mr. Colin Murison Small, 
chairman of the association, 
said: “The levy was increased 
from 83p to £L60 per passen- 
gers from February 1. However, 
the actual cost of maintaining 
security measures at some pro- 
vincial airports (those not 
operated by the 
ports Authority) 


52p (Bristol) 
Chester). 


British Air- 
ranges from 
to £1.35 (Man- 
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Who else can offer you, hand on heart 
a system that is neithertoo large nortoo small 
foryou? 

What other company boasts such 

a comprehensive range starting at only £26 
per week? 

Does anyone else provide a system 
featuring information retrieval for as little as 


Is there another company able to deliver 
and install your new system (lets assume an 


Who else operates as many as 31 service 
centres sensibly spaced around the UKfrom 
Inverness to Southampton? 

Has any other word processing 
company you know of trebled its sales over 
the last year? •- 


years helping offices become more efficient? 

the co 


k m M»30 BerldeySqian^Lijn^ letme havefull details ofyounuord 

NAME- ' 

position 





Olivetti 

VDhatyou want from word processing you get from OTwetti. 
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UK NEWS - PARLIAMENT and POLITICS 


Howell rejects charge of 
unfair petrol price rises 


BY IYOR OWEN 

ALLEGATIONS that' motorists 
are being subjected to unjusti- 
fied increases in petrol prices 
were discounted by Hr. David 
Howell, the Energy Secretary, 
in the Commons yesterday. 

Hr. Joe Ashton, a Labour 
Energy spokesman, accused the 
oil companies of putting up 
prices just two days after Saudi 
Arabia's announcement last 
Thursday that it was raising its 
prices, by $2 a barrel. • 

Yet, he said, it took five weeks 
for a tanker to reach Britain, 
from Saudi Arabia. 

Mr. Ashton called on the 
Government to “ stop this 
closed shop of big brothers 

holding motorists to ransom." 

Mr. Howell replied there was 
strong competition at the petrol 
pumps tn the north and other 
parts of Britain. 

As a result, he said, pennies 


had been knodked off the pump 
prices in some cases. 

Mr. Howell assured Mr. 
Ashton that the recent rise, in 
petrol prices announced by 
some oil companies had nothing 
to do with the latest increase 
'■announced by Saudi Arabia. 

“They reflected the higher 
costs of oil working through the 
pipeline all the time," he ex- 
plained. 

Mr. Howell, who stressed that 
British consumers could not be 
insualted from the higher cost 
of energy, again underlined the 
. fact that there could be no cer- 
tainty about tiie level of world 

oil production. 

“We -expert the market to be 
roughly in balance this year, 
even allowing for some further 
production cuts by OPEC," he 
said. 

“ But the balance- is fragile 


No ‘firm plans 9 on 
Civil Service cuts 


BY PHILIP BASSETT 

SENIOR 'WHIT EHALL officials 
yesterday acknowledged that 
no firm plans for specific 
departmental reductions as yet 
lie behind the new round of 
Civil Service Manpower cuts 
announced last week by the 
Prime Minister. 

The admission to the 
Commons' Select Committee on 
the Treasury and Civil Service 
will- give support to those' 
union leaders and Labour MPs 
who view as arbitrary the new 
■cut of 40,000 posts. 

Sir John Herbecq, Second 
Permanent Secretary of the 
Civil Service Department, told 
the Committee that the figure 
of 630.000 — which is the Gov- 
ernment’s target for the size of 
the Civil Service to be achieved 
before the next election — 
“ represents a considered 
judgment by the Government 
of what is practicable in this 
way over an extended period. 
It is not however based on 
firm plans already worked out 
— that still lies ahead.” 

Departmental Ministers will 
now work ovi detailed plans of 
how to achieve the cuts. The 
Government is hoping to agree 
where the cuts should be made 
next year before the summer 
recess. 


Ministers have already begun 
negotiations with the CSD. The 
final decisions on even the 
broad pattern of cuts in later 
years will probably, not be 
taken until September at the 
earliest 

The negotiations will take 
much the same form as the 
discusisons over the last round 
of public expenditure cuts. 
Departmental Ministers will be 
reminded of teh Government's 
overall objective of cutting the 
number of civil servants by 
about 8 per cent, but they will 
not be given a particular figure 
to work towards. 

Instead they will be asked 
to review the working of their- 
Departments and to calculate 
what savings are possible. Only 
after these initial bids have 
been made will Civil Service 
Ministers start making their 
own vews known about which 
Departments could make the 
biggest savings. 

Ministers involved in draw- 
ing up the planned reductions 
are keen not to push some more 
moderate Civil Service unions 
into line with the more militant 
assiciations by a combnaton of 
staff cuts, pension adjustments 
and much lower pay rises than 
those in other sectors. 


and could be upset at any time, 
for example, through political 
developments In producing 
countries.” 

Hr. Hamish Gray, Minister of 
State for Energy, told Mr. 
Greville J inner (Lab.. Leics. 
West) that a rate of oil produc- 
tion roughly equivalent to net 
self-sufflcency, should be 
attained by the .UK towards the 
end of the year. 

“ The UK may then become a 
potential net exporter of oiL,” 
be added. 

Asked for the latest estimate 
of the date when North Sea oil 
reserves would be exhausted, 
Mr. Ho\vell said itw as not prac- " 
ticable to give a date.- 

He expected production to 
continue well ,into the next 
century. 

Mr. Gray confirmed that dis- 
cussions were taking place with 
the industry ;on a depletion 
policy for British oil and gas 
resources. He expected to. make 
a statement shortly. 

Martin Dickson. Energy Cor- 
respondent writes: The South of 
Scotland Electricity Board would 
prefer to continue relying on 
the advanced gas-cooled nuclear 
reactor (AGR) “unless and 
until" it is clear that another' 
reactor system has clear advan- 
tages. 

This was stated yesterday by 
'Mr. Roy Berridge. chairman of 
- the SSEB, who added that it was 
by no means clear at the 
moment that the rival American-’ 
designed pressurised water reac- 
tor (PWR) would be attractive 
to the Board. 

He was giving evidence to the 
Select Committee on Energy 
which is examining the Govern- 
ment's nuclear expansion, pro- 
gramme. This includes the 
ordering of a PWR station- 
before deciding between it and 
the British-designed AGR. 

He said that the SSEB's stance 
was not to oppose the PWR but 
to say that it should be 
thoroughly examined under 
British conditions. 

In a memorandum to the com- 
mittee. the SSEB said that its 
Hunterston E AGR station was 
working well, and that it was 
starting to build a second AGR 
at Torn ess. The Board was deal- 
ing with a “known situation 
with the least practicable, tech- 
nical and commercial risk." 

By contrast, the risks attached 
to building a PWR station in 
Britain in the next few years 
were inevitably high because 
the technology was very dif- 
ferent. 


Government 
may shift 
property 
cost burden 


By Elinor Goodman, 

Lobby Staff 

THE . GOVERNMENT 1b con- 
sidering making individual 
Government departments res- 
ponsible for their rents and 
other property costs which 
presently do not come out of 
their own budgets.- In the 
same way, individual depart- 
ments may be billed with their 
advertising expenditure rather 
than , as now, the money coming 
from a central budget 

Campaign 

The object of both changes 
would be to tighten up on 
accountability and make 
Ministers more aware of just 
how much money these services 
are costing. It would form part 
of the Government's general 
campaign to improve the effi- 
ciency of tiie Civil ‘Service and 
inject an element of cost- 
coosciousness into the system. 

At present the costs of all 
Government buildings around 
the country are charged to th 
Property Services Agency which 
also has the job of maintaining 
Government property and 
reports to the Department of 
the Environment 

In the same way, advertising 
expenditure comes out of the 
vote for the Central Office of 
Information. In the current 
year, for example, the COI will 
spend £27.7m on advertising 
and will, get only about £5.9m 
bac kfrom public agencies like 
the Manpower Services Agency. 

Relationship 

The Government has already 
changed the relationship 
between departments and the 
HMSO. which like the Property 
Services Agency used to provide 
its services to departments out 
of its own budget rather -than 
billing those which used it. 

If departments were to be 
Charged for additional services, 
like rents, their cash ceilings 
would presumably have to be 
raised to compensate for the 
additional expenditure. But 
those in favour of the change 
argue that if these costs became 
part of a department's overall 
budget, Ministers would look at 
them more critically and 
possibly find ways of making 
economies. 


v • 


Row on Iran sanctions 


BY JOHN HUNT, PAWJAMB4TARY CORRESPONDENT 


AS THE result *of furious 
protests from MPs yesterday, 
an emergency debate is to be 
held in tiie Commons today on 
the Government’s decision to 
introduce economic sanctions 
against Iran. 

Sir Ian Gilmour, Deputy 
Foreign Secretary, was the 
centre of a heated row for 45 
minutes when he made -a state- 
ment explaining the sanctions 
decision taken by ESC foreign 
ministers at their meeting in 
Naples over the weekend. 

Labour MPs bitterly com- 
plained that the Government 
bad cheated and misled the 
House when the Ball on sanc- 
tions had been rushed through 
the Commons last week. 

- Their fears were echoed by 
many Tory MPs who were ex- 
tremely -worried at the effect 
which restrospective sanctions 
would have bad on British com- 
panies trading with Iran. 

Eventually, after some 
hesitancy, Mr. George Thomas, 
the Speaker, ■ granted an 
.emergency debate on an appli- 
‘ cation by Mr. Tam Daly el! (Lab., 
West Lothian). 

The Speaker gave his verdict 
after Mr. Enoch Powell (Ulster 
Unionist, South Down), inter- 
vened to reinforce Mr. Daly ell’s 
argument about the urgency of 
the matter. Mr. Powell 
reminded him that the Govern- 
ment would be bringing forward 
sanctions orders, which would 
come into force immediately 


and would lapse after 28 days 
only If the House refused to 
approve them. 

Mr. Dalyell said that one 
managing director had told him 
yesterday that any backdating 
of: sanctions would mean that 
his -company would be 
“ knocked for six.” 


Re-routing 



In addition to the current 
losses that it would suffer, the 
man aging director believed the 
Iranians, would torn to the 
Rumanians and East Germans 
and that this business would not’ 
return to Britain. 

Mr. Dalyell also told tbe 
House that an export manager 
had informed him that be bad 
already been on the. phone to 
his agents to see if they could 
continue their contracts by re- 
routing goods for Iran through 
Turkey. 

Mr, Dalyell recalled that in 
April Britain had exported 
goods worth £54m to Iran, and 
that our exports to that country 
were beginnin gto climb back 
towards their old level of £750m 
a year. 

The Iran (Temporary Powers) 
Act which was approved last 
week, only imposes sanctions on 
new contracts — a- point which 
bad been heavily emphasised by 
Government Ministers when the 
measure was debated last week. 

What particularly infuriated 
MPs was- that powers to 


pmTcft sanctions retrospective 
were being taken under tiie 
Import, Export and Customs 
(Defence) Act of 1988. They 
claimed that Ministers mad 
failed to make this dear in last - 
week’s debate and that most - 
.MPs had voted for. the sanctions 
legislation under the false ‘ 
impression that it only applied 
to future contracts. 

These charges were strongly- 
denied by Sir Ian. 

• He argued that the' Govern- 
ment was acting entirely ; iff 
accordance with precedent ■ ■ 

The Minister said that the 
sanctions orders would come 
Into effect as soon. as possible, 
probably by next Thursday, and- • 
that the House would have a 
chance to debate them. 

Service contracts, would not 
be affected except for new ser- - 
vice co n tract s In support of 
industrial projects which would 
be banned as the appropriate 
Government order was made. 

Mr. Peter Shore, Labour's - 
Shadow Foreign Secretary, pro- 
tested, that this was a very un- 
satisfactory statement. The 
Opposition felt that the imple- 
mentation of sanctions should - 
have been held back in view of 
new developments. 

Since last week's debate, he 
said, the Iranian president had 
made an appeal to the- EEC. 
countries, there had been a new 
UN initiative, and the Ir an i a n 
elections had been brought 
forward. 


From the .Tory benches, Sir 
Nicholas Bonsor (Nantvtich), 
said that although there was 
overwhelming support for sanc- 
tions amongst Conservative MPs, 
they had hot beeh-.aware In the 
debate last, week that they .were 
to be. retrospective-^, . /- . .v 

Damage . 

“This lx golng-fe- do enor- 
mous damage vie .. -. British 
industry,” - be complained, 
“Many' people since November 
have made contracts qcdte justi- 
fiably, which are now going to 
be revoked ever our heads.* 

He thought that it could otfiy 
be the influence of the EEC on 
British' Government policy 
which, bad lied to this being 
done. - - . 

• In the Lords, where- ihere 
were similar protests, Lord 
Carrington, the Foreign Secre- 
tary. said that it was- intended 
to - -set - -up- -•-coordinatiog 

machinery among (be Nine' to 
make sure that sanctions, were 
imposed. In parallel. There 
would also be coordination with 
other countries such. as. Japan. 

He said: the Government 
would “look more closely-” at 
the difficulties over the applica- 
tion to renew contracts as they 
arose. 

Asked "whether sanctions 
would be successful he replied 
cautiously:-.- “Time alone will 
tell" 


Sir Ian sloped off, abashed 


BY PHILIP RAWSTORNE 

SIR IAN GILMOUR pursued 
his lofty patrician approach 
to the Commons yesterday — 
and ended up to the neck in 
trouble. 

The Lord Privy Seal 
announced with engaging 
diffidence that the Govern- 
ment had agreed with its EEC 
partners to ban exports to 
Iran under any contracts 
since November 4 last year. 

But that, protested Mr. 
Peter Shore, Labour's foreign 
affairs spokesman, was Just 
what it had told MPs it would 
not do. 

'In all the debates on the 
Iran sanctions. Government 
Ministers had implied that 
existing contracts would be 
exempt, he said. 

“ Cheating, cheating,” 
Labour MPs chanted In 
united support. 

Sir Ian drawled that they 
had “not got it quite right" 

They should read Hansard 


column 919— 14 or 921 is 
better,” he said. Sir Ian read 
It aloud and concluded that 
tiie Government had dearly 
reserved Its position. 

But no matter what the fine 
print said, MPs on both sides 
had no doubt about the Im- 
pression they had been given. 

Mr. David Winnick repeated 
that the Government was 
cheating; Mr. David Ennuis 
vigorously accused him of 
flouting the will of the 
Commons. " ' 

“I do not think a point gets 
any stronger by being 
repeated three times,” Sir Ian 
said dlsmissively. “Or four 
times,” he added, as Mr. -loan 
Evans nude it again. 

Sir Ian, still feebly waving 
his Hansard, now began to 
sink rapidly beneath the 
mounting pile of protests. 

“The House must have 
been aware of the possi- 
bility ...” he said. “ No. no. 


no,” MPs chanted. 

Mr. Julian Amery gloomily 
pronounced that sanctions 
would probably fail— but 
either way Britain would 
suffer. Other Tory MPs; pur- 
suing the thought, started to 
press the increasingly un- 
happy Sir Ian for Govern- 
ment compensation, for any 
companies affected. • • ■ 

How would the sanctions 
applied by other EEC coun- 
tries be monitored to ensure 
they did not take advantage 
of Britain's ban on exports? 
they demanded. 

Sir Ian replied that the 
Government would see that 
“those who play cricket are 
not disadvantaged by the non- 
cricketers.” 

Mr. Tam Dalyell, however, 
was intent on ensuring that 
Sir Ian himself played the 
game: 

- Mr. Dalyell forcefully 
demanded a three-hour 


emergency replay of the whole 
sanctions debate. The Govern- 
ment could not he allowed to 
break the rules,- especially 
when some £54m a month of 
(British Business was at stake, 

Mr. Gehrge Thomas at first 
seemed inclined to declare 

p gaimrt hfm. 

There would be opportuni- 
ties for debate, he began— but 
not until after the sanctions 
orders were In force, Mr. 
- Enoch Powell and Mr. Douglas 
Jay quickly informed him. 

The Speaker just as quickly 
changed his mind. There 
would be an emergency 
debate, he allowed. And Sir 
fan, slightly abashed, sloped 
off to pad up for R. 

Less than three hours later 
word came that the Govern- 
ment had. decided not to 
defend Its position. . Retro- 
spective sanctions were out — 
and Sir Ian would play it 
straight today. 


This Amana Radarange microwave oven 
brings fine food to gourmets on the go. ’■ 


If it was true at one time that fine food and fast 
food were mutually exclusive, it isn’t any longer... 
not since die advent of microwave cooking. 
That's particularly true at the Autobahn 
Restaurant near Wurzburg, Vfest Germany. They 
use an Amana Radarange microwave oven as an 
essential part of their food preparation process. 
Travelers who dine' at this well-known restaurant 
are assured of a delicious meal without sacrificing 
their time. In fact, a leading publication recently 
named it the Autobahn’s best restaurant. 

It is not surprising that superb food and 
Radarange microwave ovens are practically 
synonymous. After all, Raytheon invented 
microwave cooking 35 years ago, and in 1967 
Amana Refrigeration, Inc., a Raytheon com- 
pany, perfected the first countertop model. 

The rest is history. Microwave ovens are now 


a b31ion-dolIar-a-year industry and Amana 
continues as a leader. Today people through- 
out the world use Radarange microwave 
ovens as well as other Amana products— energy^ 
saving refrigerators, freezers, air conditioners, 
and a full line of conventional cooking appli- 
. ances. In fact, Amana and four other subsidiary 
. companies make Raytheon a very large and 
diversified manufacturer of major appliances. 

Raytheon . . ja. $4.3 billion company in 
electronics, aviation , appliances, energy; con- 
struction, and publishing. R>r copies of our 
latest financial reports, contact any of the 
offices or companies listed below or write: 
Raytheon Europe, 52 Route des Acacias, 

1227 Geneva, Switzerland, or worldwide 
headquarters, Raytheon Company, 141 Spring 
Street, Lexington, Massachusetts, US. A. 02173. 


RAYTHEON 


FOR INrCMMAnON ON AMANA AWUANCESsAaiBtt1h rft ^ «fat ofEiBC^6ic..F ! iaiflcfiirterAflre4^ 

RAYTHEON COMPANIES IN EUROPE: Bcdromcs: GossorSecrronics Limited. Harlow. Essex. England • Data Logic limited. Grecnfortt MkkBan, 
&g]and • Raythcxn^Copenhagen. DemiBffk *RaydKOoHaiWeitcr G4ii,b.It. bbmdL^Gttraany-Rnythean Marine limited. London. Bwfend *TAG 
Semiconductors Limited. Zurich. Switzerland • Transistor Bau-und Vertridx^wsdlsctefrGjnJj.R. Karttruhe-Durfach. Wfest Germanv • Wire and CtiNtr 
Electrical Installations Limited, London, England* Le Hi Dynamo. S_A^ Meyzinj. France • Greengaie Cables Limited. Manchester. Encfcma * Kb&inc 
G,m.b.H. & Co.. Ingolstadt, Wst Germany ■ Lacroix & Kress GjhIlH. & Go., Btanscte, Vfest Germany • Sterling Company Limited. Aldema. 

Berkshire, England. 

RAYTHEON OVERSEAS LIMITED, EUROPEAN OFFICES: Bonn, Brussels. London. Mackid. Riro. 
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Postal unions warned 
staff reductions 



■I Vf NICK GARNETT, LABOUR 

vTHE POST OFFICE has warned 
-leaders of its -biggest union that 
unless it agrees to local pro- 
ductivity deals, management 
will cut staffing levels and 
attempt to introduce new work- 
‘ing- practices to improve postal 
r, service efficiency. 

; Tom “ Jackson, general 
; fiecretajy of the Union of Post 
Office Workers, said be had been 
• left in no doubt that- Post Office 
management was prepared to 
..Jake on the union and forcefully 
,resist any retaliatory industrial 

.action. 

. Such confrontation would be 
T Inevitable, said Sir. Jackson, if 
the Post Office did not seek 
' union agreement. 

1 The union’s annual con- 
ference in' Blackpool will decide 
j today whether to support an 
. executive recommendation per- 
mitting local efficiency schemes 
in areas whore branches wish to 
-see them 'introduced. - 
nr Mr. Jackson; in the face of 
considerable membership resist-' 


STAFF. 

ahce to such .schemes, argued 
that unless the attitudes of his 
membership altered fundament- 
ally, ’ postmen . would suffer 
irreparable harm . and the 
service would ** sink into 
oblivion.” 

A detailed efficiency scheme, 
designed to cut overtime and 
some staffing levels through 
improved 1 traffic ' handling, has 
already been - devised by 
management and union officials 
for the London postal areas. 

That scheme, and similar 
schemes to be introduced .else- 
where, depend on- firm approval 
from today's conference session. 

. The Post Office views today’s 
decision as crucial to its opera- 
tion and thinks it could have an 
important influence upon -the 
Government’s decisions over the 
future of the postal monopoly. 

Local efficiency schemes. are 
seen as even more -Important 
than- the national staffing 
arrangements recently agreed 


W ales TUC wants job cuts 
’agreement to be vetoed 

BY ROBIN REEYES. WELSH CORRESPONDENT 
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AN APPEAL to Mr. Len 
Murray, TUC general secretary,- 
to veto last week's steel cuts 
agreement between Port Talbot 
trades union representatives apd 
the British Steel Corporation 
.management was. made yester- 
=day . by Mr, .George Wright 
general secretary of the Wales 
..TUC. •' 

- Mr. Wright claimed- the deal 
—which permits BSC to more 
than halve production at . the 
.plant to 1.4m tonnes with well 
-over 6,000 redundancies — 
contradicts a joint agreement 
made at national level. with the 
unions and the TUC oh -January 
. 10 . ..... 

= . This stated* according to Mr. 

. Wright that the TUC would, 
ensure ho union /would enter 
into discussions with BSC on its. 
radical cuts, proposals; without 
the collective agreement of all 
other unions: involved — because 
-of the serious repercussions; for 
the rest of the economy in 
Wales. 

-- The Wales TUC reckons that 

■' • :V : ■ 1 -. .- '. 


implementation of BSC's cuts 
at Port Talbot and Llanwern 
will ultimately result in loss 
of up to 40,000 jobs in South 
Wales, notably in transport and 
coal Industries. 

The National Coal Board 
faced with a sharp decline in 
its. outlets for coldng-coaT. has 
already embarked on a financial 
revifew of lossahaking pith in 
Wales. This is expected to point 
-to colliery closures and up' to 
7,500 job losses in the industry 
later this year, even though 
the miners are pledged . 
oppose, by industrial action 
necessary, any -closure except 
where reserves are exhausted. 

Meanwhile. - negotiations, 
the Llanwern cuts are due to 
resume today. BSC seeks to cut 
the '• workforce from 8,150 
3,251, based, again, on an annual 
output of 1.4m tonnes. How- 
ever, the unions will press for 
the workforce to be stabilised 
at 6.799, producing 2.56m tonnes 
— the plant's actual output in 
1979. 


on 


Banned office-holder 
seeks court order 

BY RAYMOND HUGHES. LAW COURTS CORRESPONDENT 


A' MEMBER of the National 
Society of Operative Printers, 
Graphical and Media Personnel, 
disqualified from holding union 
office for calling Mr; Owen. 
O'Brien, the union’s general 
secretary. 3 liar, complained to 
the Hbigb Court yesterday that 
his appeal against- the ban was 
being unfairly, delayed. 

Mr. Herbert Hand, father 
(chairman) of Natsopa ebapels 
(office branches) at The Obser- 
ver and Daily Mail, asked tbe 
court to older the union to ex- 
pedite his -appeal or suspend 
his disqualification pending 
appeal. 

Mr. Peter Clark, his counsel, 
told the Vice-Chancellor, Sir 
Robert Megarry,- that 'in the 
background of the ease were 
rumours and allegations that 
Natsopa officials had been in- 
volved in doubtful property 
transaction and the purchase of 
grugerrands an d sovereigns. 

Mr. Hand alleged that at a 
union meeting in April last year 
Mr. O'Brien had said he had 
received only a £10,000 mort- 
gage from the union’s super- 
annuation fund. 

'Mr. Hand had accused Mr. 
O’Brien of lying. He said an 
independent report on the 
union's finances by accountants 
Peat, Marwick and Mitchell 
showed that at the end of 2976 


Mr. 0’Brien ! s mortgage had 
been £28.000. 

' At ' a disciplinary hearing 
against Mr. Hand, Mr. O'Brien 
denied having . mentioned 
£10.000. and said the £284)00 
had been -a bridging loan. 

. Three witnesses called by Mr. 
Hand said Mr. O’Brien had 
„ mentioned. £10, 000. 

Mr. Hand was held to have 
contravened a union rule that 
made it an offence to insult a 
union official. 

- Mr.- Clark said Mr. Hand had 
been .refused a quick appeal 
againgt the ruling. It was im- 
portant that his appeal should 
be heard speedily or he would 
be unable to stand in biennial 
union elections later this year. 

- Mr. Stuart Shields, QC for 
Natsopa. read evidence stating 
that the union’s appeals com 
mittee normally sat only in 
November of each year. Delays 
For which Mr. Hand had been 
responsible had prevented his 
case being dealt with in time 
for an appeal last November.- 

The union recognised that if 
an appeal was not heard until 
November, Mr. Hand would, in 
effect be barred from office for 
2} years, whatever the outcome 
of the appeal. But it felt that 
the circumstances did not merit 
a special appeal hearing before 
November. 

The hearing continues today. 


TGWU leaders will meet 
BL management this week 

• BY ARTHUR SMITH, MIDLANDS CORRESPONDENT ‘ 


TRANSPORT and General 
Workers Union leaders meet 
senior BL management on 
Friday to discuss a report from 
Eurofinance, the Paris-based 
management consultants, which 
casts doubt on the viability of 
the "company’s recovery pro- 
gramme. 

The fact that the transport 
union is discussing tbe speci- 
ally-comissioned report with the 
company before . v making it 
public suggests- a willingness to. 
do a deal , rather than risk con-, 
froptatton. 

■ Mr. Moss .Evans, general 
secretary of the TGWU said last 
flight that hte report supported 
"substantially M the view taken 
bv his union that the recovery 
phm -involving more than 25,000 
redundancies would not provide 
a . long-term solution to BL’b 
problems.’: 

But there was a. warning 


from Eurofinance that the 
TGWU should have an eye to 
damaging' disputes. The con- 
sultants say: “ From . the con- 
fusion of the current situation, 
it seems to us that the TGWU 
should focus on limiting BL’s 
exposure to short term shocks. 

The transport union team will 
be led 'by Mr, Grenville 
Hawley, national automotive 
secretary, and Mr. Todd 
Sullivan, secretary of the staff 
section. 

They will demand more in- 
formation from ' BL about its 
plans- and urge further invest- 
ment to guarantee introduction 
o£ the LC 10. the new middle 
range car. 

He outcome of tire talks will 
be crucial to BL’s recovery 
plans as the transport union 
remains pledged to support any 
workers who resist planned 
changes and .redundancies. 


Bid to add women to TUC council 


A proposal to Increase the 
number of women’s places on 
the TUC general sound! from 
two to five will- be put to the 
council and the animal con- 
gress to September. 


y 


This is all that remains of 
the latest attempt by mode- 
rate unions to. change the 
genera] connriTs structure' by 
introducing - proportional 
.representation. .. 




, a. ballol 
membership. 

The national scheme had 
originally been rejected by a 
special delegate conference. In 
the case of local schemes, how- 
ever, the union’s executive says 
it will have no recourse to- a 
ballot if the leadership recom- 
mendations are rejected today. 

- Local schemes, in which post- 
■ men would receive 70 per cent 
of staff savings, would provide 
np to three types of extra pay 
bonuses. 

In one test case office, this 
could amount to about £7 a 
week. High overtime earners, 
however, who form a large 
minority of UFW members, 
would see their earnings fall. 

The onion leadership, in com- 
mon with management,* is 
attempting to break the existing 
pattern of relatively low basic 
pay, with long overtime woriting 
to produce high earnings.' In 
some cases, this overtime virtu- 
ally doubles the length of the 
normal working week. 

Mr. Jackson, admitting that 
the posts have been providing 
a bad service, said the service 
as a whore had to change or it 
would "gradually fade away.” 

It was partly in the powers 
of -the membership to improve 
the service in order to resist 
attempts to dismantle the postal 
monopoly, and to minimi'* The 
social effects of new technology- 


Steel strike badly 
mishandled, alleges 
GMWU official 


THE FACADE of unity main- 
tained by the trades union- 
movement in the three-month 
national steel strike shattered k 
-amid recriminations yester- 
day. .writes Alan Pike.. 

Mr, Frank Cottam, national 
officer of title General and 
Municipal Workers’ Union, 
told delegates to his union’s 
conference at Bonrnemonth 
of " terrible mistakes and 
errors of judgment ” not only 
by the British Steel Corpora- 
tion but by Some unions 
Involved. 

“ TbeTe were some 
characters around the bar- 
gaining-table who would have 
had difficulty negotiating 
Hampton Court maze — and I 
am talking • about finding a 
way in,” he said. 

He avoided names but left 
little doubt that -the industry's 
largest union, the Iron and 
Steel Trades’ Confederation, 
whieh made the Tunning In 
the dispute, was the target for 
much of his criticism. - - 

The seeds of the strike, be 
said; were sown 12 months 
before Pay claims were sub- 1 
nutted, when the trade union 
movement opted . for free 
collective bargaining and the 
TUP’S proposed concordat 
with the Labour Government 
was opposed on the general 


council by leaders of some 

- steel onions. 

Following the election of 
the Conservative Government, 
these same steei-nnion leaders 
found themselves' negotiating 

- A claim in a so-called free 
collective bargaining atmos- 
phere for the tinn time. 

. No doubt the prospect of 
free collective bargaining 
, conjured up a vision of a 
thriving industry, said Mr. 
Cottam. “They forgot the 
. other side of (he coin. 

The empty order-books, tbe 
over-capacity. the fierce 
foreign competition, and the 
loss Ilf £lm each working 
day.” 

Quoting the comment by 
Mr. BDI Sirs, TSTC general 
secretary, that the strike was 
intended to be a short sharp 
one, Mr. Cottam said: "And 
this at a time when British 
industry had enough 'steel 
stocks to last not just weeks 
hut several months, -and the 
'.ability to get more.” 

A proposed settlement 
negotiated by the craft and 
general unions including tbe 
GMWU, in mid-February, was 
"publicly reviled by some 
others,” said Mr. Cottam. The 
strike was then prolonged for 
a farther seven weeks for an 
additional 1 per cent, which, 
was then hailed as a great 
victory. 


Wage claims will not be 
restrained, warns Basnett 


BY ALAN PIKE, LABOUR CORRESPONDENT 

TRADE UNIONS will make no 
attempt to restrain wage 
increases while tbe Government 
continues with its current 
economic and industrial 
policies, Mr. David Basnett, 
chairman of the TUC economic 
committee, said yesterday. 

This forthright warning by 
one of Britain's most influential 
union leaders must increase 
Ministers' concern that con- 
tinuing high wage settlements 
may jeopardise the forecast 
decline in inflation this year. 

“The Government should be 
told Wilt their attempts through 
exhortation . to restrain our 
efforts to maintain and increase 
our members' real wages are 
doomed to failure.” Mr. Basnett 
told the conference of his 
General and Municipal Workers' 

Union in Bournemouth. 

No efforts were being made 
by the' Government to restrain 
the rise in unemployment, the 


rise in inflation and the decline 
in living standards of those 
both in and out of work. 

“Most importantly, no 
attempt is being made to 
reverse the appalling decline in 
British industry.” - 

Mr. Basnett acknowledged 
that the trade union movement 
has lost much of its political 
influence and strength with the 
change of Government. 

The GMWU had already taken 
the initiative by calling for a 
TUC ban Dn the use of Govern- 
ment money for trade union 
ballots, demonstrations against 
the Government’s economic 
policy and a TUC review of 
union participation in National 
Economic Development Council 
sector working parties. 

Government policies were 
aggravating trade union mem- 
bers’ social and economic prob- 
lems and its objective was to 
undermine their only defence. 


the unions said Mr. Basnett. 

The policies were intended to 
ensure "that we are denied 
influence on the Government’s 
social and economic policies 
and that we are weakened by 
law and enfeebled by the effect 
of their economic action.” 

‘ Mr. Basnett, who on Sunday 
claimed that five national news- 
paper editors had attended a 
Downing Street meeting at 
which they were encouraged to 
undermine last week's TUC Day 
of Action, again attacked Press 
reporting of the demonstration. 

“The techniques employed 
were, and 1 use the word 
advisedly. Hitlerian.” he said. 

- Mr. Basnett stood by his 
claim that a meeting with 
editors had taken place and 
said, in response to official 
denials, that he did not expect 
the Prime Minister to give 
details of such meetings which 
had also occurred under pre- 
vious Governments. 


Murray tries to end Isle of Grain dispute 


MR. LEN MURRAY. TUC 
general secretary, is to make 
another attempt to resolve the 
bitter and embarrassing inter- 
union dispute at the Isle of 
Grain power station project in 
Kent. 

The TL T C’s finance and 


general purposes committee 
yesterday repeated its advice of 
two months ago, that the Cen- 
tral Electricity Generating 
Board should work out a 
solution, with arbitration if 
necessary, that would allow 
insulation laggers of the 


General and Municipal Workers 
Union to continue to work on 
the site. 

The GMWU is protesting 
about a move by orher unions 
to let their members take over 
the work, following a dispute 
about bonus payments that put 
the whole project in jeopardy. 
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Afenguard is unique. 
Ifethe first low tar 
cigarette that claims 
to match middle tar 
fortaste.Andinan 
extensive research 
survey, 7 out of 10 
middle tarsmokers 
sampled agreed. 

NOWS THE 
TIME TO SWITCH! 



SPECIAL 

INTRODUCTORY PRICE 

70p 


GREAT 
RACK OFFER 

Inserts from 10 packs with red 
tear tape needed. 

Stocks limited -last date for 
redemption 3110.80. Open only 
to smokers aged 18 years or 
over resident in the UK. 


JKV24FT 


, The tar yield of this brand T {“\TT7 TAT) Manufacturer’s estimate, January 1980. of 

is designed to be Ajv/ ?Y jl /tLEV. group as defined in H.M. Government Tables. 

H.M. Government Health Departments’ WARNING: 
CIGARETTES CAN SERIOUSLY DAMAGE YOUR HEALTH 














^iiikuaMiui-. 1 A.iiMMtf lUv^^syf.' jijiifJiW iHw 


JOBS COLUMN, APPOINTMENTS 


Workskills: how to run things backwards 


BY MICHAEL DIXON 


THE CLASSICAL poets’ Habit 
of kicking off by wheedling 
assorted Gods to look kindly on 
the impending masterpiece, 
always used to -strike me as 
daft. Now, however, 1 can see 
their poiiit 

Having promised in. April a 
series of readers’ reports oo the 
sldlls of managerial jobs, I'm 
naturally keen -to produce the 
n£gt instalment. But I'm 
nervous of doing so, on account 
of what beset the last one, 
about . big-company finan cial 
management. It appeared on 
April. 29, But only the Frankfurt 
editions of the FT were pub- 
lished on that day. The fol- 
lowing week I repeated it for 
the .benefit of those receiving 
the London editions . .. and 
■ the same thing happened again. 

- Thus,- therefore and accord- 
- ingly hearken, O lofty Denizens 
of- Olympus. 1 I give tbee best 
over the financial-management 
report. So now kindly go and 
clobber somebody else while £ 
print the next contribution, 
whicb cometh from a manager 
in Switzerland: — 

“I am a pharmacist fav train- 
ing.- I recently threw away my 
college notebooks and glancing 
through them, realised that 
most of the experiments noted 
were laboriously documented 
with measurements and mathe- 
matical equations. I also realised 
. that I have never since had any 
recourse to the material con- 
tained in my studies, except in 


a very general way — which has 5 
been most useful, of course. 

“Since then I have followed 
(successfully) a career in the 
pharmaceutical industry, on the 
whole- using talents which at the 
outset I didn't know I had. The 
main ones are: 

. “ Tbe ability to make use of- 
specialists such as mathe- 
maticians, - nutritionists, and 
physical chemists, and also of. 
production workers, combining 
their' efforts so that a product 
resulted. This, however, is hot 
just th ejob of co-ordination, 
because the creative impulses 
and decisions were my responsi- 
bility. 

“The ability to solve prob- 
lems — which would take a long 
article to explain in detail But 
to put it simply: I have dis- 
covered that there Is apparently 
an aptitude or attitude of mind 
which some people possess, 
which is conducive to finding 
solutions. I have trained this 
ability, but the nucleus which 
must exist before training can 
be effective, seems to be a trait 
of character. The skill has be- 
come a part of my job: I am 
often asked to consult on really 
knotty problems in other de- 
partments. But it was not 
specified at the outset. 

“The ability to find people 
wbo can' help you to get the job 
done. This might seem rather 
an odd ability. It was, however, 
forced on me because, although, 
my position was officially in a 
marketing department, the job 
was essentially a technical one 


for which I had no facilities. I 
had to find ways and means, but 
above all people, who- -would 
help me to do my work. Some- 
times I was able to offer pay- 
ment, : but mostly - not Even 
within a company, local loyalties 
can-. often mean that little in- 
terest exists for the problems of 
other sections. So I think the 
ability to awaken interest in 
other people is.a very real asset 

“ Although I did. not enjoy my 
studies, I have enormously en- 
joyed— and still- do so — my 
actual work which has been 
very varied, albeit within the 
same industry.” 

Main points 

Since we have got this far, 
it seems 'safe to assume that the 
Fates are sporting- themselves 
elsewhere. So I will now hark 
back briefly to the jinxed 
report from the financial 
manager, and 4o the previous 
contribution from a director of 
management services, „ printed 
on April 22. Both of these- made, 
like today’s parmaceuticals, 
manager, two particular points 
which happened to be also 
common to most of the other 
35 reports generously sent by 
readers in response to the 
" Workskills " inquiry. 

Tbe first point is that the 
detailed knowledge associated 
with study in the education 
system and with formal profes- 
sional training (the financial 
manager started his career as 
a chartered accountnt), is at 


best of minor importance in the 
managers' work. 

The second point is that- the 
skill of gaining co-operation 
from other people is of central 
importance in the same people's 
jobs. But it is clear that in 
emphasising "their dependence 
on “ social skills ” the managers, 
did- sot mean. the ability to "“get 
' on with . other folk " in the 
general, sense. They were talk- 
ing about something specific. My 
definition ot it- would be: tbe 
ability 'to establish and develop 
relationships with other people, 
.that are appropriate jo the. con- 
text in which ike work has . to 
be darner. 

Between these two points 
from - the reports, there lies 
what V think may 'be a major 
reason for . the mismatch 
between the human products of 
formal., education and profes- 
sional' training closely allied 
thereto; and vthe . kinds of 
ability required for managerial 
work. \ 

Here .again, however, it is 
necessary to go beyond the 
detailed knowledge associated 
with such education and train- 
ing and characterised by the 
managers as. of little use, to the 
education system's broader con- 
cern. This can fairly be said 
to-be with the mental qualities 
measured by the Intelligence 
Quotient The main effect of- 
formai education is to pick out 
people possessing these qualities 
to a marked degree, and to 
refine them by 'means of 
academic study. "But it cannot 


be said that Intelligence 
Quotient denotes a general 
intelligence. . IQ was originally 
instituted especially to measure 
aptitude, lor study of the 
academic kind. So to say that 
graduates generally have a high 
IQ, is not- to say much more 
than that - tall people are 
generally at least -six feet long.' 
And 'the following comment fay 
Stuart Sutherland, Professor of 
Experimental- Psychology • at 
-Sussex University, is particu- 
larly germane to the Work- 
skills inquiry - . 

" . ; : it is'not known how far 
measured IQ correlates with 
insight into oneself and others, 
skill, at conducting personal 
relationships, or the ability to 
produce a good woodcarving. To 
the extent that abstract mental 
manipulations enter - into all 
three skills, there may be some 
correlation, but we have at pre- 
sent little idea ' of how much. 
Moreover, everyday observation 
of others 'suggests that there 
may be little correlation 
between IQ ' and That important 
but evasive human quality that 
we term 'wisdom.’ It might in 
fact be less misleading to refer 
to the . quality measured by 
intelligence tests not as 
‘general* intelligence,' but as 
* abstract intelligence’ ” 

Now. it eems dear that jobs 
of the kind held by the contri- 
butors could not be done by 
people . with below-average 
ab tract intelligence. But that 
is beside my main point. . What 
the contributors positively show 


is that their managerial work 
depends less on the. application 
of abstract intelligence— 
particularly in the refined form 
which is tbe object of higher 
education— than on a different 
kind of ability. It is that of 
establishing and developing 
relationships appropriate to the 
context of the work. . 

This ability, as Professor 
Sutherland confirmed, has hot 
been ' identified with IQ, which 
ds the main concern of academic 
education. But it seems reason- 
able to suppose that the ability 
could be developed by other 
processes*, during the - time 
people spend in education: pro- 
cesses which give them 
disciplined practice in -conduct- 
ing appropriate relationships, 
such as toe running of school 
societies end participation in 
team, games. 

The only 'd&rcrable is that over 
the past decades education has 
generally placed reducing 

emphasis on above-average-IQ 
youngsters’ engaging in such 
activities, so that they might 
better concentrate on- academic 
study. Thus the educational 
tendency has been away from 
the skills central to managerial 
work, in favour of those which 
are of relatively minor import- 
ance. 

While I now see the point of 
the Classical poets' opening im- 
portunities. I shall never see 
the point of that tendency- It 
is daft and it can become only 
still dafter. It needs to be 
reversed, ‘immediately. 


COUNTY TREASURES W- 



Investment Man 
Principal Invest 
Officer 


Post Ref. T3SB .. et™***™* 

Salary 

The Council's pension fund seals over £125m andW •JfcVy ;= 
-annual surplus of overOOm.. The fun* ■ 
are managed mainly.* in-hou**: by a small .tnmcf-offlwfc’:- 
each covering one of the various sectors, and reponsiue. Tv- 
to the Chief Investment and Loans Officer. 

Applications are invited from persons with *&***& *'/{;.■ 


r! v l " 


investments. pn?ier«ui r ...» ----- , ; 

An accounting qualification and/or an appropriate degreer. 

with Investment anaiysb and research expense* wouM- - - » 

be an advantage. ... 

Further details may be obtained from Sob Johnston. 'I--**- ' 
Deputy County Treasurer, Ext. 144. or Arthur PhWips* - 
Chief Investments and Loans Officer, Ext. 269, 

Closing date fora p plications will be 23rd May. 1980. 

Please write or telephone for an application form, quotiog,-- 
the appropriate post reference, to Che Chief. Executive . 

( PersonneD. Souch Yorkshire County Council, County. Hall, 
Bamslev S70 2TN. Telephone Barnsley (0226). 86141 
Ext. 266. 

South Yorkshire yjgjr 
County Council ML 

SETTING THE PACE; ^ 
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SCOTTISH DEVELOPMENT AGENCY 


xecutive 


• TO SUCCEED Me. Lewis Robertson, CBE, wbo com- 
pletes bis term of office at tbe end of this year. 

• THE ESSENTIAL PURPOSE of the Agency is to foster the 
regeneration of the Scottish economy, and the Chief 
Executive is responsible for directing the activities of 
the organisation to this end. 

• THOSE to whom this appointment is of interest are 
invited to write in confidence to P. A. R. Lindsay as 
adviser to the Agency. 

TYZACK & PARTNERS LTD 

<- MANAGEMENT CONSULTANTS 


• 21 APWIR PLACE 
IO HALLAM STREET 


EDINBURGH EH 3 6 AJ 
LONDON WIN 6 DJ 


STAR EXECUTIVES LIMITED has been retained to 
advise on the following position: 

MANAGING 

DIRECTOR 

(Based in Paris) 

For an important chain of retail shops selling well- 
made fashionable clothes for both men and 
women. 

A well-known British public company specialising in 
men's and women's fashions seeks a Chief Executive for 
a wholly-owned subsidiary comprising some 50 retail 
shops spread throughout France. This business is well- 
established in prominent high-street sites. 

The Managing Director must be an outstanding, in- 
ternational business executive with a successful track 
record of profit generation in a fashion multiple. He will 
be expected to quickly increase the company's market 
share. . 

The successful candidate will -report to the London- 
based Group Deputy Managing Director, must be totally 
profit-orientated and will be called upon to accept com- 
plete responsibility for profit planning and growth, mer- 
chandising techniques, distribution, personnel, 
marketing and the further development of a successful 
company image. 

Fluency in French is an absolute essential. 

Commencing salary will be 

£40.000 PER ANNUM 

plus bonus, superannuation, company car and all benefits 
associated with such an important position. Where 
necessary re-location expenses and an apartment will be 
provided. » 

Will those candidates who possess the qualifications and ex- 
perience detailed above please write, in absolute confidence, 
to Crgig Vjdler, Deputy Managing Director, 

STAR EXECUTIVES LIMITED, 

(Executive Management Recrurtmenti 
Star House, 15/17 Gt Portland Street, 

London. W1E3QZ 

01-5800843 > 


MANAGING 

DIRECTOR 

An attractive and challenging 
opportunity has arisen as Man- 
aging Director of a small group 
of companies established in [eas- 
ing oF freight containers and 
buildings and also light engin- 
eering in Berks. The present. 
M.D. is to become chairman ancf 
needs a person of considerable 
catibfe and rntregrfty to succeed 
him. This persotr will be an 
entrepreneurial businessman/- 
woman and able to administer 
with previous successful experi- 
ence in financial and manage- 
ment control.' A substantial 
remuneration for this important 
appointment'will be negotiated. 
Please write in confidence giving 
full personal and career details to 
Bos A7162 , Financial Times 
10 Cannon Street. EC4P 4BY .... 


STOCK EXCHANGE CLERK* 

-All departments, Transtera. Foreign 
and UK dividends. Settlement 
Clerks, Rights and Allotment Loners 
SALARIES to £6.000+ 

Plus Bonuses 
EVANS 

EMPLOYMENT AGENCY 
01-628 0985 

Pauline Dudley or Sharon Beevor 


ACCOUNTANT, qua! I bed (or at least 
finalist). Au 28135 required br nuO'islt- 
4nfl and distributing company In Hert- 
tortshlro. Experience in marketing orien- 
tated company preferable. Wilt be 
' required to take UrH resirarailjillt-* tor 
systems. tracNnq s we ineufa and preoera- 
« on for sudft. Attrectfte salary and 
randWpra. Replies In confidence to 
P "“ S Ltd ~ 


Charles Barker 


Aviation 

Manager 

European based 
Middle Eastern Company 

The manager will assume overall responsibility 
for an executive jet aircraft operation - main- 
tenance personnel, accountancy etc. 
Candidates, male or * female, should have 
several years of relevant experience. Location 
for the operating base will- be feitherthe U.K. or 
Switzerland. 

Salary is negotiable and based on experience. 

Reference 16 


CONSUMER FINANCIAL SERVICES 

ASSISTANT VICE-PRESIDENT 


London 


MARKETING & SALES 

Circa £3 7,000+ benefits 


As part of a worldwide ■campaign a. major VS. financial 
institution is seeking to expand its interests' in an. already 
highly competitive market place. ■ 

The appointment Is London-based and will require frequent 
travel abroad, particularly to Europe, the Middle East . and 
Africa. 

Candidates should be in their early 30s with sales (and 
marketing) experience, ideally to financial or consumer goods. 
Applicants should be at ease working outside a rigid structure 
and should have already have dealt with customers at toe 
highest levels in English, French, and German. --- 
As well as attracting the usual benefits this post opens the 
door for quick advancement within the organ fcatiom 
A career summary is welcome. As confidential consultants 
no respondents to this- advertisement wHl have their material 
passed to any party without prior discussion. 

Write Box .4.715.9. Fintnicial Times 
JO Cannon. Street, -EC4P 4BY 


Toplevel 

petroleum geologists and 
geophysicists required 
to spearhead 
exploration activities* 


Occidental Petroleum Corporation hasgrownto be one of today's most vigorous 
multi-nationals. - 

Our business is comprehensively based upon the exploitation of natural resources and 
the development of energy sources for the future. . ... 

Our success stems from the undivided belief we place in the individuals who workfor us. 

Ourfuture, inevitably is closely related to continued effort in petroleum exploration, the 
..field in which we have built an exceptional reputation forfinding oil . . 

We need the right petroleum geologists arid geophysicists to lead this vital work. For our 
part, we have the resources and commitmentto ensure thatideas can be put into practice. 

.. Experience isthe key. 

The-men and women we seek will be currently engaged at a senior level on work of 
similar magnitude within the oil industry. Through past accomplishments, they will haveno 
difficulty in demonstrating thatthey can make a special and creative contribution. 

The base initially will be in London with world-wide opportunities in the long-term. . 

For the right people, the rewards we offer will be unmatched elsewhere. 

You are invited to contact Keith Peterson, the Exploration Manager in London, at the 
address below. 

Enquiries will be treated in the strictest confidence. '• 


Occidental International Oil Inc, 

21 Palace Street, London SW1 5 5BQ. Tel: Gl-828 5600. 


MARKETING EXECUTIVE 

ftiEftPSTON COMPONENT CO. LTD. 

A Leading S. England, Fast-Expanding 
PRECISION SHEET METAL ENGINEERING COMPANY 
Invites Applications From 
DYNAMIC PROFESSIONAL SALS PERSONS 
' To fiH a. new position of Marketing Executive. 

The successful applicant will be expected to have an imaginative 
and enterprising eudook. work aptitude and diligence to complement 
the present owner/ management and its efficient and modem 
Ministry-approved ' manufacturing unit, and be- responsible for re- 
organising the whole of the marketing- function. 

Only persons with a proven time-served background of at least 
5 years identical to the position offered, and in our type of 
business need apply. 

An excceltn negotiable salary in s excess of £10.000 with fringe 
benefits is offered. 

Write to:— BRUNO. ROAD, BARKERS LANE, BEDFORD. 


. RE-INSURANCE 
TREATY ACCOUNTS ASSISTANT 

A foreign Re-Insurance Brokers Company is looking for an 
Accounts Assistant to be based In their London representative's 
office. 

His/her duties' will include maintaining and. making the 
accounts to and from underwriters and cedent companies, to 
prepare and follow up closing Statements. There would also 
be contact and liaison with brokers and underwriters. Should 
be capable of handling the accounts independently and 
assisting the Managing Director during h» visits to London. 

Please apply Box A.71S8, Financial Times 
10 Carman Street, EC4P 4BY 


GROUP COMPANY SECRETARY 

A Professional Consultants Organisation with ‘ 
operations in UK, Europe and the Middle East, 
require a Group Secretary to be based in -either 
Edinburgh or Glasgow. 

Applicants should be qualified accountants with 3-5 
years experience in industry or in the corporate 
business section of the profession. 

person with the ability to adapt and grow with the 
organisation. — 

Apply in the first instance /or an application form to ; 

Box A.7J56, Financial Times, 10, Cannon Street. BC4P 4BY 


FINANCE— CITY 

Insurance company hot « vacancy 
Offering involvement and positive 
prospects in the short term. 

.Ape 26/30 with Qualifications i n 
accounting nr law w business 
experience if a graduate. 

AppHoanrs must hava a pashlvs 
interest in commerce and industry 
and all anted marten. They must 
be able to effectively communicate 
In written notarial and n mootings 
with senior management. 

Initial alary will depend upon 
b* parte nee and win bo reviewed 

SSL** pSrtSK 

mature mortgage. 

Write Box A3 146. Financial Times 
10 Cannon Sorer. £C4/> 4BY 


Personal 

Assistant 

required, for the Managing Director 
of a successful South Hampofiire 

K up of. -private - companies, for 
lib raaMM taking a- loss active 
part In conduct of business. A 
group 27-31 vesti. .capable tri wo 
Ing on own Initiative. The success- 
ful applicant will- be accountancy 
tninsd but, orientated towards the 
■naivete M bbtiriM# problems and 
solutions-and prepared to work h«rd 
with o you no manege man! teem, *k 
an economic conmxfer ju opposed 
to systems person. Good salary 


opportunity la thn future. " 

- ' Reply in cOnfftfWev to 

Bot AT? 32, Financial Times 
Cannon Sues t rSSW «v 
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GENERAL MANAGER-COMMERCIAL BANKING 
A Major European Bank plans to appoint a General 
Manager to. head the commercial banking activities of. 
its newly established London operation. 

Candidates will have 10 to 15 years of Banking . experi- 
ence in the City with a sound knowledge of the sterling 
r money-market, sterling debt instruments, ECGD financ- 
ing, and all forms of trade financing. He/she will be fully 
conversant with Bank of ; England regulations and 
reporting requirements and have proven ability in both 
, business development and administration. 

Responsibilities' wifi include the establishment of a 
commercial banking department in parallel with the 
existing Eurocurrency activities, to develop and manage 
banking relationships with UK clients. Age is not of 
primary consideration but professional maturity and 
creativeness are essential. The appointment offers ja 
generous base salary (from a minimum of £20,000 
strictly depending -on experience and ability), mortgage 
and personal loan scheme and a unique opportunity to 
participate in a new banking establishment in the City. 

In the first instance please contact 
' RICHARD MEREDITH on 623-1 266. 
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ABU DHABI 

NATIONAL OIL COMPANY 

P.O. BOX m - ABU DHABI 
UNITFD ARAB EMIRATES 

rr We are looking for'liighly qualified candidates to occupy 
Senior Financial Positions in. a progressive Organisation 
' involved in Exploration, Production, Processing and Market- 
ing of Oil and Petrochemicals. 

— The Salaries and Benefits we offer are attractive and competi- 
tive. - 

4 

— ; If you are a graduate with5 years or more specialised Finance 
: experience, and interested, please send a detailed C.V. of 
■ your education and experience to the Employment Manager 
at the above mentioned address. 

-r Special consideration shall be given to candidates with: • 

:a} Advanced Accounting Degrees, 
b) Experience in the -Oil Industry, 
e) Experience in Computerised Financial Systems, 
d) Ability to communicate in ARABIC. 


DUBLIN 


TREASURER/SECRETARY 


SALARY NEGOTIABLE 


This is considered a key position in the managemenc team of this new company. 
• Reporting directly tof the Chief Executive the person appointed will be responsible for 
formulating the financial and accounting policies as -well, as their implementation. 

This is a most challenging opportunity for a qualified accountant wirh a proven track-record 
who will respond imaginatively to. the demands required of him/her during the formative 
period. 'Confident and able to conduct negotiations at the highest levels with Banks and 
Financial institutions, the successful candidate also will have die opportunity to contribute 
to the . development of the Company in a- very real sense. 

Applicants will, recognise that the salary will be in accord with the seniority of the 
position. It is not. however, expected chat they wifi be earning less than £15.000 p-a. 
in their present position. 

Please write or telephone for an application form which should be returned completed 
by 30ch May 1980 to: — 

Marie R. Dabby n, Irish National Petroleum Corporation Ud. 

27 Harcourt Street; Dublin 2. Telephone No: 757991. 



DEALERS IN SECURITIES 

repuire 

GENERAL OFFICE CLERK 

with previous stockbroking experience. Excellent salary, LVs, bonus 
■scheme, season ticket facility. BUPA and A weeks holiday. Write 
stating age. experience, salary required etc., to: 

Box A7161. Financial Times, 10 Cannon Streep EC4P 4BY 
All enquiries wBl be treated in the stricast confidence 


ANNOUNCEMENTS 


An announcement by 

KIIAIA LilMPUR KMC BERHAB 

(KLKB). 

KLKB ' regrets to announce the retirement on Wth May 1980 of 
Mr. Raymond Quinlan F.CJLS. as Managing Director of 

X »l^l a Lumpup-Kepong Investments Limited 

Ray Quinlan has been associated wirh companies in the Group 
for 27 years during which rime he. his served the Group 
successfully with' a loyalty and integrity .which Iw made him 
respected by ail who know -him. W* wish Mm every success 
’ in^tbe future. ; 


New Business MEfegerc£ 8 jOOO+car 


Potential. 
Tranced in 


|JA|A r J You’ve exfcen- 

j sive financial 
experience inthe 

accounting or leasing sector but feel 
your natural marketing ability is going 
to waste? Then there’s a great future 
fbryou in Invoice Factoring. Our 
client, one of the longest Jl 

established andmost successful w\ 
factoring houses in the UK, is ■ 1 

looking for an ambitious self- . m J 
starter to fill a vital management 1 fg 


re pacts 

afirai 


If you’re aged 28^0 and looldpgfcH’a 
chanceto use your drive and flak for 
nrarkefinginanareathatoffeisplentyctf 
dialleng^ with rewards to match — 
you’ve found it An in-depthtrainmg 
programme will equip youwfth all you 
needto- know about factoring and the 
essential part itplays in modem 
. commerce. Operating from your base 
in Covenbyandworidng on your own 
initiative, you'll have eveiy opportunity 
to di^)layyourbusmessannnenand 
judgement You will be in constant 
liaison with Accountants; Bankers, 
Solicitors, and awidespectrumof 
business fromsmall finnstolaage 
companies. Soyour confidence, 
personality and ability to communicate 
atalljevelsisafi-important 
Apart from the highly lucrative 
salaiy there’s a generous company 
package including car, free PPP and 
attractive bonus schemes. Sounds like 
the kindof challenge you’ve been . 

a looking for? Then write enclosing 
CV,’to: Tony Justin, Recruitment . 
Consultant, MCS/Robertson& 
Scott Recruitment Ltd, 

179-199 ShaftesbuiyAvenue, 
London WC2H8AZ. . 


role, developing business in a ■ I 179-199 ShaftesbuiyAvenue; 

large area of the Midlands. InMaJ London WC2H 8AZ. . 

" MES/Ftob^ 

JJpcn tommmdmmwn. 


£6,000 accountancy appointments £9,000 


/ Financial \ 
Accountant 

Berkshir e c£8,000pjbl 

Oor client is a highly successful, expanding subsidiary of an American 

Company which manufactures and markets worldwide an exclusive range of ■ 
sophisticated business products and soppfiesL An outstanding growth record 
anri an internal promotion creates an excellen t opportunity. 

In a role pcgwirial to effective management, your major responsibilities win 
embrace the favordmatian, preparation and interpretation of monthly financial 
accounts far all UX operations to report to the parent company and local man- 
agement Working to tight d eadfines you will prepare and evaluate management 
statistics and undertake ‘ad hoc* studies contributing to corporate success. Yon 
wfllhave uul&nited scope for personal development. 

Aged 33-30 years, ideally a qualified accountant; self-motivated and ambitious, 
you will have experience in a successful private/ commercial or industrial 
' ac counting finvironmeni- Your experience Wfll include staff control and com- a 
puterised accounfingsysternsL 

Excellent include a non-conlnbuku? penskm- scheme and free life 

assuruca Relocation assistance will be given where necessary. 

Jbr tardier details, applicants male or female, please telephone Bob Thorpe 
on Henley (04312) 77007 or write in confidence to; 

# ■ _ ’■ ’ . 

Coates-Johnson Ltd J 

V Executive Recruitment Consultants dr 

62 BeH Street. Henley-on Thames OxtadshiieRG92BN. jOf 


APPOINTMENTS 

WANTED 


Librarian f«ek» London ittgation. 01- 
2A2 2552. 


COMPANY 

NOTICES 


CECA 10% 1|975-| 982 LOAN OE 
EF . 125,000,0 00 

NotKB to bolder* of -bond! of thr- 
ow ■■10% 1975-1962 Ot FP 

1ZS.TO0JKM).- made by tbe Euroycaa 
Cqe.a»6_5tM4 Common ttr. 

_ The ConmUUM of the Emepua 
Camnumitlu announces that . Vie 
afloat JtStahMitt -gf bona* amoonbna 
» PF S, OOO.OOO.. nas bran ounbwfl 
lor rMwwiloa on Jane IS. I960. - 
■ Prtaciul ortnaat unratortlsed alter 
June IS. 1M0: FF 105,000.000^ 

Not - v« presented dr*wti bonw; 

Rvunbmwnwnt 1SMS/JS; 

. Nat. 20550 to 20558 
RatanbunMnent 1EJG/79r 
‘Nm.' 21777 ta 2177B. 21790. 21804. 
■ 21620 

Date of publication: Mr* 20. I960. 


- EURO FIMA 1998/1985 8}% 

. . U5JS 20*000,000 Loan 
Notice hi fatreby givtii' re Bond- 
holffari of tka above loan' that tha 
amount reOaamabla on Johr 1, -i960 
1.4. U 33800.000 was bought In. Uia 
morVec ■ *- - 

Amount ousca riding: UCT1 9^00. 000. 

. The Fiscal Aganx 
KffiDfETBANK 
S.A. Luxwmbourgaoisa 
Luxambourfi Mar 20. 1BB0 


Young Financial 
Accountant 

We’re moving ahead 
Are you? 

J. i. Case are amongst the world leaders in the 
manufacture and marketing of construction, earth- 
moving and agricultural equipment Wb are a multi- 
national organisation which has recently moved its 
European headquarters to Wsybridge in Surrey. ' 

Wfe are now looking for a young Accountant 'm his/her 
early 20's who has recently qualified and feels that now 
is the lime to move on and take on a more (fe- 
rn and ng role in a company offering wider commerciaJ 
experience. 

Working under the Reporting and Accounting Manage' 
you would” be responsible for a wide range of activities 
for headquarters inciudng budgets, management 
accounts and information, inter-company bilfings and- 
interned controls. You would also be taking up a career 
opportunity which offers excellent prospects and scope 
to forge ahead in a growing organisation. 

A salary reflecting qualifications and experience will be 
offered plus a generous range of big company benefits. 
Please write with foil personal and career details to Mrs. 
M. C. Hiisby, Manager Employee Relations. J. L Case 
(Europe) Inc., Case House. 45/47 Monument Hill. 
Vteybridge, Surrey KTT3 8RL 


EDUCATIONAL 


cetradel 

(English and foreign 
Language Tuition) 

Announces the Opening 
of a New Centre at 

360 Oxford Street, 
London, WIN 9HA 

(opposite Bond Street 
Tube Station) 

Long experience in . 
solving language 
learning problems for 
companies in the UK 
and abroad. 

Intensive French courses 
at any of our 12 centres 
in France. 

Telephone 
01-491 4636 



LAW STUDY 

THROUGH INDEPENDENT 
CORRJESPANDENCE STUDY 
Qualify to become an Attorney 
in the VS. * 

Write: 

SOUTHLAND LAW SCHOOL, 

S3 N. Catalina. Dapi, 02. PtudtM 
CA 31106 or phone 213-795-5556 


BRAZILIAN INVESTMENTS fcA, 


SOCIE0ADE DE INVESTIMENTO — 
PECRE TO LEI No . 1401 

INTER NATIONAL DEPOSITARY 
RECEIPTS ISSUED BY MORGAN 
GUARANTY TRUST CY OR 
MEW YORK 

interim dividend ot USSB6<6B9 n»t aer 
IDR itrat aeries) and oi USM9.154 
net per IDR (second series), in respect 
cl the period ended Marcs 3 1st 198a. 
if payable on of alter May 9. 1980 
hood presratefioa el eauww no, 9 ter 
ifir hrsi aeries and coupon no. A tor 
the aaeond amt** « tbc obke of 
Morgan Gaaranty Trust Cemeatiy of- 
New York IK 

Brussels — 28. avenue dd Arts 
.London — 1 Anad Court 
London EC2W 7AB 
New Yortr — 30 West yoadww 
Nm York 10013 

represen^n* a Hnas dhWend ot Mb 
per cent oer crme lrp share, leas wtth- 
hokfiag iu of IS per cm and mtautsat 
Of USWJOS per. (OR. 


CONTRACTS 
AND TENDERS 


Senior executive 
post at Standard 
Chartered Bank 


; Mr. Stuart S. Tarrant has been 
appointed a general ma nager of 
STANDARD CHARTERED 
BANK and joins the executive 
management in London to fill the 
post of chief financial officer, Mr. 
Tarrant was previously with the 
Grand Union Company in the 
U.S. as chief financial executive. 
* 

Air. Eric Sidebotham has been 
appointed managing director of 
PPD ENGINEERING* a member 
of the Laurence Scott Group. 
Mr. Sidebotham has been man- 
aging director of Thorn Auli> 
mation since 1S72. 

★ 

Mr. B. L. Cleaver 1 has been 
I appointed a non -executive 
I director of R. J. BAR WICK 
| AND SONS, Mr. Cleaver was, 
j until retirement, director and 
I financial controller, of Tilbury 
Contracting Group. 

*■ 

Following his appointment as 
president of Precision Com- 
ponents, Inc., of the U.S.. Mr. J. 
Alfred Reeves, formerly manag- 
ing director of Weyburn 
Engineering, has resigned as 
director of international opera- 
tions or the CARBORUNDUM 
engine components division. 

★ 

Mr. Gerald E. A. Perntz. until 
1977 general manager of the Bell 
and Howeil European Region, has 
been elected to the Board of 
BELL AND HOWELL COM- 
PANY, the parent firm in the 
U.S. The first European to 
become a director since the com- 
pany's formation in 1907, he left 
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J. LYONS a COMPANY LIMITED ■ 
ICDRi) 

Thr undanlsned annoances Tim dw 
deposited pnnwty ter toe .still , *Bt- 
stanains CDRs of orO. shi. Lyons aafl 
of 7% cam. red. cum. aref. shs. 
Lyons ha* bean *oW- _ 

As titan Mair 29tk. 19*0 Cin be 
oouined « IUf-A*eoeWie N.V.. 
Ssmisu-aat 172, AmExentam. aaalBR 
delivery dt the CPUs Lyon*:. 

a. ter ca«b CDR of *n L she. Lyanu 

an amouoi In cath of Dlb. 1SSA1 
(Including Ms. 15.71 dividend still 
due)! 

b. tor cadi CDR of 7% aref. Lyon, a 
59 *ta-: 

u amount In cash of DO. IVIJMj 
(including Ms. 19.20 dl«Mand still 

tSS‘ dimoend _te soeeNJ 

div. i.*p per shir* per 1 S ID. 78 mod 
second interim d*». 2.99s rar_saar* 
Per 1.3.79. the dual dJv. <wr 3.B.79 
l^31Xo p«* ffcare and tee interim d^. 
2 d par 29.2.80 per share AFHpd 

tmHMSSBb -&SSSS TjSK 

Amrterfttm. 

May I4tfi. 1980. - 


Mr. Gerald Perntz 

England to become a corporate 
officer at the Chicago headquar- 
ters three years ago. Two other 
newly elected directors of Bel! 
and Howell Company are Mr. 
L. W. Kanaga. a senior vice 
president .until his retirement 
earlier in the year, and Mr. J. J. 
O'Connor, chairman and presi- 
dent of Commonwealth Edison 
Company, Chicago. 

* 

Mr. Frederick J. Keeder and 
Mr. Ian D. Mathieson have been 
appointed to tbe Board of COM- 
MERCIAL UNION PROPER- 
TIES. 

★ 

Mr. P. J. Saunders has been 
appointed managing director of 
BOWSER FILTRATION, a sub- 
sidiary of Keene Corporation. 
Mr. Saunders was previously 
with GEC Power Transformers 
and succeeds Mr. W. H. Jones 
who has retired. 

*■ 

Mr. Duncan Wright has been 
appointed managing director of 
AUTO CONTRACTS GELCO. 


Mr. Stuart Tarrant 

Sir William Pile has been 
appointed to the Board of tha 
DISTILLERS COMPANY. 

+ 

Mr. T. M. Millar has been 
appointed manager of the 
Chelmsford factory of RHP 
BEARINGS. Previously manufac- 
turing manager, he joined RHP 
in September 1979 from Hoover’s 
Cambuslang plant. Mr. Millar 
succeeds Mr. E. McCoy, follow- 
ing the lauer’s appointment to 
the mam Board of Ransomes 
Sims and Jefferies. 

* 

Mr. Don Love has been 
appointed area manager at 
Liverpool Street station in suc- 
cession to Mr. Ted Savory who 
recently retired. 

* 

At a meeting of the INCOR- 
PORATED SOCIETY OF BRI- 
TISH ADVERTISERS’ COUN- 
CIL. Mr. Peter J. Prior, 
chairman of H. P. Bulmer. was 
nominated as the next president 
of the ISBA, In take over in 
July 19S0 after the annual 
meeting. Sir Adrian Cadbury, 
who has been president of the 
ISBA since 107S. will be^ nomin- 
ated as the new vice president 
in succession to Sir John Hedley 
flreenborough. 

* 

Mr. C R. C. Morgan, finance 
director and company secretary 
of FINNISH PAPER AND 
BOARD SERVICES, is to resign 
rrom May 31 to concentrate on 
developing his private interests 
in financial consultancy, manu- 
facturing and computer bureaux. 

Mr. J. A. Hope has resigned as 
group managing director of 
NEGRETTI fr ZAMBRA to take 
up a post with Wilkinson Match. 
+ 

Mr. A. M. Ryd and Mr. P. 
Negus have been appointed 
senior executives with responsi- 
bilities within the Latin Ameri- 
can region at MIDLAND BANK 
INTERNATIONAL. 

+ 

Mr. Martin C Bowen has been 
promoted to senior vice presi- 
dent and general manager of 
FIRST CITY NATIONAL BANK 
OF HOUSTON’S London branch. 
* 

Mr. Robert A. Walker has 
been appointed erntip sales 
director of the NORTH WEST- 
ERN TRAILER COMPANY, a 
member of the Howe Group. 

★ 

Mr. Geoffrey Hamlyn. county , 
architect of the Cheshire County 
Council, has been elected presi- 
dent of the SOCIETY OF CHIEF 
ARCHITECTS OF LOCAL 
AUTHORITIES. 


BASE LENDING RATES 


A.B.N. Bank 17 % 

Allied Irish Bank 17 

American Express Bk. 17 % 

Amro Bank 17 % 

Henry Ansbacher 17 % 

A P Bank Ltd. 17 ^ 

Arbuthnot Latham ... 17 
Associates Cap. Corp. 17 % 

Banco de Bilbao 17 % 

Bank of Credit. & Crace. 17 

Bank of Cyprus 17 

Bank of N.S.W 17 % 

Rahque Beige Ltd. ... 17 S 
Banque du Rhone et de 

la Tamise S.A. 171% 

Barclays Bank 17 

B re mar Holdings Ltd. IS % 
Brit. Bank of Mid. East 17 <5i 

I Brown Shipley 17 ^ 

Canada Perm’t Trust... IS 

Cayzer Ltd 17 °n 

Cedar Holdings 17 % 

I Charterhouse Japhet... 17 % 

Choulartons •. 17 ^ 

C. E. Coates 17 % 

Consolidated Credits... 17 % 

Co-operative pank c 17 % 

Corinthian Secs 17 % 

The Cyprus Popular Bk. 17 % 

Duncan Lawrie 17 % 

Eagil Trust 17 ^ 

E, T. Trust Limited... 17 ^ 
First Nat. Fin. Corp— .39§^ 
First Nat. Secs. Ltd.... 19 % 

Robert Fraser 17 

f Antony Gibbs 17 % 

Greyhound Guaranty... 17 % 

Grindlays Bank $17 <5 

F Guinness Mahon ...... 17 % 


■ Hambros Bank 17 % 

■ Hill Samuel 517% 

C. Hoare & Co tl7 % 

■ Hongkong & Shanghai 17 oj 
Industrial Bk. of Scot. 171% 

Keyser UJImann 17 % 

Knowsley & Co. Ltd.... 19 % 

Langris Trust Ltd 17 % 

Lloyds Bank 17 % 

Edward Manson & Co. IS % 
Midland Bank 17 % 

B Samuel Montagu 17 % 

■ Morgan Grenfell 17 % 

National • Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson & Co. ... 17 % 

Rossminster 17 % 

Fyl. Bk. Canada (Ldn.) 17 % 
Schlesinger Limited ... 17 % 

E. S. Schwab 17 % 

Security Trust Co. Ltd. IS % 
Standard Chanered ... 17 % 

^-nde Dev. Bank 17 % 

Trustee Savings Bank UT % 
Twentieth Century Bk. 17 % 
United Bank of Kuwait 17 % 
Whiteaway Laidlnw ... 17f% 

Williams & Glyn’s 17’% 

Wintrust Secs. Ltd. ... 17 % 
Yorkshire Bank 17 % 

■ Members ot the Accepting House? 
Committee. 

* 7-day deuosits 15%. 1 -mo nth 

dnpo&iTs 15«»%. 

t 7-day deposits an sums of £10,000 
and under 15%, up to £25.000 
153,% end over C25.000 iS’.-'i. 

i Call deports over E1.000 15%. 

§ Demand deposits 15%. 


SYRIA 

r , PUa UC ESTAflLISHMENT OF 
Aanopnoenwot tor tlie mubsIm of 

dosing date of protentinfi otter* 
■rtttevnses.ior uw uctmslon pi 

25J"? djf* Jar JjreMnKos «f 

fltetter tail No. 97 1 cenorriung tlie 
1 r^2?r^J£*° n . ‘pf .admlntttratloB buiMing 
•JTO^IO o dock pf Tuesday morn inn 

Tbs mfeldlng of rli? piers will be 

• gh^Kal Director OF PEE 
ENG. R. tOfilSS. 


PUBLIC NOTICES 


HAMPSHIRE COUNTY COUNCIL 
28 day Wit nsufd IS^^a. -doe 
H’S'?...® 101164%. ToW 
tioits £135 m. Other bUls oatstaadino £50m. 
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• MATERIALS 

Battle of the 
laminates 


A HOUSEHOLD word, con- 
sidered a. generic term, and 
more than 34 years old is 
Formica— name of the company 
and the product In marketing 
terms it is a mature product 
that has come a long way with- 
out gathering moss, but gloss. 

The company is now out to 
attack that segment of the UK 
market which is dominated by 
imported laminates. It has a 

multi-million pound investment 

on Tyneside which houses 
sophisticated equipment and in- 
stallations supplemented by a 
reequipped customer service 
facility and a new marketing 
strategy aimed at providing a' 
UK-made alternative to foreign 
laminates which currently enjoy 
a considerable share of the 
home market as a result of their 
competitive pricing. 

Pait of the strategy will be 
to move the- company's Maiden- 
head research centre to the 
Tynemouth factory (creating 
60 scientific jobs for the North 
East) which means that all 
areas of activity will be con- 
centrated here. 

A major item i n the 
company's current capital in- 
vestment programme is an 
electronic six-colour Roto- 
gravure printer from "Wind- 
moUer and .Holscher, West 
Germany, which is capable of 
handling webs up to 1620 mm 
wide. 

With the bringing into 
Service of this machine, Formica 
now has the full advantage of 
computer control at production 
level with control equipment 
which includes: precise registra- 
tion control: ink viscosity con- 
trol: a scanner permitting 
inspection o f the web while in 
motion: a fault finding system 
allowing rapid fault analysis: 
and a device which monitors the 
quality of the surface papers. 

The customer service facility 
is linked electronically with 
production planning, progress 
management and inventory 
control functions, which pro- 
vide customers with virtually 
instantaneous information on 
the progress of their orders. 

Because it is making a deter- 
mined counter-thrust against 


imported laminates (which cur- 
rently enjoy a third of the UK 
market), the company has 
revitalised its Decamel range 
with prices remaining at the 
November 1978 leveL 

From an earlier range of 31 
designs, 15 have been with- 
drawn. The addition of 24 new 
designs brings the revised range 
to 40 items, including 10 wood- 
grains, seven patterns, three 
marbles and 20 plain colours. 
Standard sheets are 10 x 4 ft, 
but selected designs may also 
be available by negotiation in 
12 x 5 ft size. 

The company feels that with 
this range backed by aggressive 
selling, it should make a big 
dent in the market share of im- 
ported laminates. 

A new range or DIY com- 
ponents under the product name 
Craftform (Formica decorative 
laminates ready-bonded to a 
chipboard core in a number of 
forms! have found a local mar- 
ket place in a test-market opera- 
tion at the Dickens Home Im- 
provements Hypermarket, Shire- 
moor. near the company's Tyne- 
mouth factory. 

Offered to the DIY enthusiast 
who may be tackling the 
modernisation of an older 
house, the products are all com- 
patible with each other, and the 
variety of daminate designs 
allows them to be used in every 
room in the house. 

The company has just started 
to manufacture laminate clad 
boards to meet the requirements 
of BS 4965:1974, available in the 
full range of decorative 
laminates, including special art- 
work, under the trade nara 
Lifeseal. 

Seven types of composite 
boaTd cover specifications from 
tight duly minimum impact 
requirements to heavy duty, 
high impact and high humidity 
resistance. Three plywood core 
type boards also include flame 
retardant versions to the same 
classification. Particularly 
Interesting is Type H/S — said to 
be the UKst first laminate clad 
cement chipboard made up of 12. 
ram cement chipboard surfaced 
with Formica flame retardant 
grade decorative laminate. 

DEBORAH PICKERING. 



INSTRUMENTS 



streamlined plant 


FOLLOWING decisions to. em- 
bark, on significant development 
programmes for compact, - fast 
hut Inexpensive electrosensitive 
.printer units. English Number- 
ing Machines, parrot the Bank 
Organisation, has moved "into 'a . imports of 
new 70.000 square feet factory been .shown 


marketing effort ’with the new 
ESP40 dectrosensitiye printer: 
there are now 250 in . the field 
and the 'up to ten off price has 
now been set at £414. 

A preference over foreign 
' similar units.' has 
by the Post Office 



for ; 
construction 

01-9951813 


Robust 

sensors 


INDUSTRIAL t:7 'STAS4DkRD 
af .platinum : : ' - resriitarwe 


at New Southgate In Nbrth wfnch will ' be taking abduT- 
Lofldon. 2£00 printers for ite MAC 

But the company, turning . .(measurement and assessment 
over in excess of £5m and em- centre) telephone exchange per- 
dloying almost' 500 people, is ; fonnanee project. ■ while • the 
still .one of Britain’s biggest i National CoaT Board has placed 
producers of mechanical- and £50.000 of orders for. a .scheme 

electromechanical' ; counters thta wiH jfiot ' rfiermometers developed for, we' 

which in production -terras, shaft cages »n, ultmiatelj, MO mennum ^ - . 

involves 32 injection moulding . mineshafts throughout tne u*- 
machines of several kinds turn- B 0t h piessey and Ferranti are 
ing out about 2m components' assessing the unit* the form® 

fqr a- milit ary system and the- 
latter for an electricity demand 
monitoring unit. The Homo 
Office is also conducting trials 


each week, mostly small 
numbered wheels for . the 
counters. : 

At the ' .new factory location 


very little^ is bolted ’ on to or. \i a the use of ESP 40 aboard 
built into.'. the shop floor: to be fire engines fbr data' reepption 


Reassembling a gearbox at a West Midlands 
steel strip rolling mill after repair of all 
three sets of bearings and shaft Journals by 
Deri tend Electrical Services, a member 
of the Deri tend Group, the gearbox, 
which drives the finishing staqd of a mill 
failed in service when the water supply to 


• DATA PROCESSING 


the cooling jacket was interrupted causing 
overheating and ignition of the lubricating 
oil within the bos. Bearings were damaged 
and journals scored. Shafts were- polished 
to restore the bearing locations and 
replacement white-metal and phosphor- 
bronze bearings scraped to fit on site- 


ready for any -product' In the 
counting and priicting' fields^ the 
production space can 'be recon- 
figured at any time. All perma- 
nent plant is -placed outside the 
factory and power supplies to 
shop floor are derived 
overhead bus-bars,. 

An efficient flow of materials, 
parts and assemblies- through 
the factory is now possible — a 
far cry from theeight ageing, 
.separate buildings occupied at 
the old Enfield location. Fur- 
ther streamlining is provided 
by an IBM 3740 computer now- 
in use for stock and production 
control. 

The wbole move has been con- 
ceived, planned and carried out 
in about 18 months and deputy 
chairman David -Tames, largely 
responsible for the re-shaping 
of EMM, described It at the for- 
mal opening last week as a good 
example of “ British industry 
getting off its backside and put- 
ting itself in order." 

The company is making a big 


at the scene of the' fire, over a 
radib link. . . . . 

Further developments of the 
technique ; are in : hand. For 
example, to - avoid 'having a 
moving print head* a paper- 
fcom . width head is being planned: 
the only moving: part will then 
be the paper transport. - .. 

The company is 'also able to 
interlace the ESP40 direct to a 
television set for the production 
of hard copy of teletext and 
viewdata material — a market 
admitted to be somewhat 
embryonic at the moment. 

In 18 months or so however, 
an announcement seems likely 


by large companies which have 
tn-house calibration laboratories 
or measurement service -depart- 
ments have been: announced: by 
Sensing Devices.V'Ti&ebarn 
Road, Southport,-. Ltocx. PR S 
BAG ( 0704 35739). . > - - ■ . 

7 These devices consist of -very 
small spirals of aium&dma 
housed In the bores, of tnnlti- 
bore-high quality alumina me. 
Glass adhesive holds . a small 
section of each turn of.: the 
spiral firmly in position ; ifter 
firing. The grades of platinum, 
alumina and adhesive - -. used 
have compatible coefficients of 
expansion so*. - that the sensors 
give consistent readings and . do 
not suffer from mechanical 
strain etfen " after - - repeatfai 
thermal shocks. Useful tempera- 
ture range for - long term 
stability is 0 to 450 deg. C. 

Sheathed in pre-aged and 
temperature stabilised stain- 
less steel, the units Are 450 mm 


retypes already exist. 

- » It is a further diversification 
which can only mean that turn- 
over in printers, 12.5 per. cent 
of the total at the moment, win 
rise further. Eighteen months 
ago it was zero. 

GEOFFREY CHARUSH 


Measures the current 


Machines capability increased 


DATA PROCESSING division 
of IBM UK has disclosed the 
IBM 4331 Model Group 2. offer- 
ing 1. 2, 3 and 4 megabyte 
storage. . . 

It uses the same 64K-niemory 
and 704-circuit chip technology 
as in the IBM 4331 and 4341 
processors and. says IBM, exist- 
ing 4331 ModeJ 1 processors can 
be field upgraded. 

Principal aspects include an 
SK-byte* high-speed buffer and 
128K-byte of reloadable control 


storage to accommodate stan- 
dard functions and special 
features requiring microcode. 

Remote monitoring of system 
performance and problem 
diagnosis capabilities is possible 
-through integrated service pro- 
cessors. 

Developed- in Boebiingen, 
Germany, the new processor 
will be manufactured in Mainz, 
for Europe, Middle East and 
Africa. First customer shipment 
is scheduled for the . last 



Our banker saw a future 
in this cup of tea. 

: American Express International Banking Corporation 
finances tea — all the way from tea garden to teacup. 

We finance the crop from tea garden to warehouse to 
auction. We finance the exports. . 

Our tennfinancing allowed this tea plantation to develop 
closer spacing of tea plants, boosting theyield per acre. 

And we haven’t Stopped there. 

When the tea arrives in England, our bankers in this country finance 
the imports, the processing, the packaging, and the sale. 

Only an established international banking network could handle both 
ends of this transaction. ' 

Only a bank like American Express Bank could take tea from raw 
material to finished product. 

The results for our customers? 

Take the tea grower, for example, 

Since we became his 
banker in 1967. he‘s become 
one of the largest export 
ers of tea in Asia. 

Maybe We can help 
you build your future. 



American Express Bank 



'■i ■ '■ ■ 




In fire UK: 120 Moorgate, London EC2p 2JY. Representative Offices: Birmingham, Edinburgh, Manchester International 
H«Kfquariers/lVew York Agency, 125 Broad Street, New York 10004. Offices and subsidiaries throughout Europe, the Middle East, 
Asia, Latin America. 


quarter of 19S0. with upgrade 
shipments beginning in the first 
quarter of 1981. 


Typesetter 
for Arabic 

RESEARCH ENGINEERS of 
the Compugraphic Corporation 
i which - claims to be the world’s 
leading maker of computrised 
phototypesetting systems) 

started a project two years ago 
to make its equipment available 
lo the Arabic-speaking peoples 
— and now announces the Edit- 
Writer 7S00. 

Derived from the company’s 
high-speed EditWriter 7700, the 
new model has a random access 
memory and the operational 
routine is loaded into ir every 
time the machine is turned on. 

Another major difference 
between the new model and its 
predecessor is in the video 
screen — the 7S0Q has a micro- 
processor operating the screen 
alone, with 5 12 characters avail- 
able for display. 

Arabic and Latin characters 
appear on the same line in the 
7800 — not only out of the photo- 
unit, but also on the operators’ 
screen, and to obtain bi-lingua I 
composition, it is programmed 
to use special fount strips. 

Distributor is M. H. Whittaker 
and Son, Wetherby, West York- 
shire (0937 61944T. 


THE APPLICATION ' of the 
microprocessor to measuring 
instruments continues Apace, 
providing facilities and a degree 
of convenience of operation 
that are a far cry from the 
instruments- of a few years ago. 

Latest unit from Keithley 
Instruments is intended only 
for voltage, current and resis- 
tance measurements, but if the 
electrometer input options are 
employed it can measure cur- 
rents from well below one 
pieoamp up .to two amps, 
voltages' from 10 microvolts to 
200 V. and resistance values up 
to two million megohms and 
down to a tenth of an ohm. 

' It can have two channels in 
operation so that while one, for 

Tools for metrology 

ONE OF the country's biggest 
tool distributors. Draper, has 
come out with a new range of 
precision measuring instru- 
ments that ore manufactured to 
the company’s specifications in 
countries as diverse as India 
and East Germany .but wU - gursiey 
carry the' Draper name in the Hants S05 5YF (04215 66Jo5). 

UK. 

Micrometers will be available 
in both imperial and metric 
calibrations from one inch 
(25 mm) re 24 inches (600 mm), 
and the top of the range models 
will be equipped with electronic 
digital displays. 

A considerable variety of dial 
gauges and accessories . is also 
to be launched .including clock 
gauges in inches and metres, 
dial test Indicators, holders, 
thickness gauges, comparators 
and magnetic stands. 

Other items include gauge 
blocks in high chrome steel 
available in stepped sets (0.001 
in or 0.001 mm) and conforming 


in the fast, quiet and versatile, long and. 6 mm in diameter. Full 
ink-jet printing area: early pro- calibration data is provided. 

Analyser 
aids dairy 
production 

WORKING > ON commercial 
applications of technology de* 
veloped by Mr. John Shields, a 
graduate of York University, 
• the Berwind: Corporation of 
PhiladcIphia.-U.S.i opened a new 
5,000 sq ft facility at Whel- 
drake, six miles south east of 
York, to - handle the Multbpec 
infrared ; dairy products 
analyser rtiade and marketed by 
the; firm.-. - 

Multispec, which goes on an 
ordinary workbench, . can pro- 
duce iii 20 seconds -a four-port 
analysis of , samples, of milk and 


example, is measuring voltage 
to ground at one point the other 
can be checking current in an 
independent branch of the 
circuit. The micro will then 
compute ratios or differences of 
the channels. If desired up, to 
50 of the readings taken can be 
stored for use at a later 
moment. Similarly, offsets ' can 
be automatically-, subtracted 
from readings. 

Ranging can either be auto- 
matic, or the ranges can be 
“Inched"... up or down by 
button depressions. Both 
channels can be fed into an 


IEEE 488 bus tor automatic id- milk products^’. In.' addition to 
strunientation system use. an almost instant ' analysis of 
More from :1 Boulton Road, f a t, prweiir. lactose «rad solids 
Reading, Berks. (0734 861287). contents, the unit can;.; provide 

■ . k data in other food fields such as. 

starch, oil, protein and moisture 
' • in grain, and to cheese, -yoghurt. 

to appropriate - British J*:-*** and other ™ lk 
Standards. products. 

Toolmakers’ microscopes form Berwind, Shields, and a re- 
part of the range and a number search team at York University, 
of profile projectors are also to are wdrkrag cldsely together on 
be introduced. problems, in the field. York 

More from B. Draper and Son,; being financed by a f 100.000 
Road. Chandlers Ford, grant 1 from - the Wolf son 

Foundation. * " 
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Will trim wire mesh 


DESIGNED FOR shearing the 
surplus edges from mesh panels 
and similar products without 
damaging the mesh (common 
problem with traditional 
reciprocatiog-arm trimmers) is 
the Rototrimmer from Hudson 
Forge, Foundry. Street, Birds 
Royd, Brighouse. West York- 
shire (0484 713285). ’ 


The machine comprises a 
revolving disc, fitted with 
blades, 3nd measures 0.5 x 0.25 
x 0.25 metres. It is compact, 
can be bench mounted and 
easily transported and is said 
to be smooth in operation with 
only minimal vibration. Power 
may be single or three phase. 


make rriN 

LIVINGSTON 

thewekome’s warm, the grants are great. 


"We’D make it easy for you in our New Town. Asa 
professional team we?Ve already helped oyer 140 
companies- 

‘ And Government Grants,' loans and aifawanoes are 
at the highest level because Livingston b a Special 
Development Area. 

Write to james Pollock A. RJ.C&, 
Industrial Development and Estates Manager, 
Livingston Development Corporation, 
LIVINGSTON. Scotland. 

Telephone Livingston (0589) 31 1 77.Tekac 7271 78. 

London 01-930 2631. 


"Word proc' ess 'ing (?eurd pros' es'ing), jl, vb.l. a modem computerized niethodjbr • -■ 

the efficient processing and management cf printed information. 2. aBovring major text . 
revisions to be made quickly and inexpensively. 3. increasing the productivity cf clerical 
perstmnd. 4. mmmtizmgthe impact of overflow work 5. saving mbnqy. 

When you’ve chosen your word 
processing system 

HOW WILL YOU CONVERT 
YOUR EXISTING DOCUMENTS? 

Key-boarding, proof-reading and validation of existing dafais no longer necessary! 

Printed and typewritten material can now be converted automatically for immediate input 
to your new system in one operation. * 

The CTP solution gives a cost saving ofover 25% compared to any other method with 
speed and accuracy. CTP s service is based on toe Kurzweii DataEntiy Machine (KDEMV 
and years of text processing experience. The KDEM can be trained to read autbrnalicallv 
any combination of character sets (including Greek and Cyrillk:). • r. * 

Telephone for a trial now;- 


Comprehensrve Text Processing & Printing 

€ WHITE HORSE STREET, MAYFAIR, LONDON'WT 
Telephone:.01 -499 2252 
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MINISTERS and businessmen 
who flocked to China over the 
past coqple of years are. mostly 
5 till waiting for the magic 
orders to -materialise. It may 
well have ben more worth their 
while had some terminated their 
trips in India. 

This huge country presents 
many baffling farriers to the 
aspiring investor/exporter bat 
probably no more so .than most 
developing countries, in addi- 
tion, there continues to be a 
lot of goodwill, towards, and 
com on background with, British 
companies, which, they have not 
always used to advantage. 

There can he no denying that 
‘India presents many, frustra- 
’ lions, for '-its own; 'businessmen, 
'let alone for the outsider- As 
* centrally-planned economy, 
livences have to be obtained for 
almost everything, and the nego- 
tiation is lengthy. In spite of 
'the formidable bureaucratic 
hurdles, however, many com- 
■panies still think it worthwhile 
mo break into this market. 

The experience of JC Bam- 

ford, which to make construc- 
tion machinery in India, pro- 
vides an example. 

In accordance with Indian 
requirements, JCB bad to nd a 
majorit y pa rtner domiciled in 
'India/ JCB chose Escorts, a big 
"engineering group just outside 
Delhi Escorts made all ' the 
representations to the Govern- 
' ment for the necessary licences, 
and the joint venture agreement 
was signed in February 1979. 
It was decided that a complete 
new factory would be necessary, 
and the land was bought the 
following month. 

The. buOdmg~ programme has 
been held up by the continuing 
power cuts which are affecting 
the whole of India this year, and 
construction work has had to 
be planned around the days 
when power is. available. Diesel 
fuel is also m/short supply, and 
this has delayed deliveries of 
essential materials. In view of 
thsee interruptions, it is not 
surprising that JCB’s “man-on 
the spot B describes progress as 
“ laboriously slow." 

On other fronts, however, 
events have shown that not all 
the problems are insurmount- 
able. Many of the components 
are being supplied from JCB in 
-the UK and the company says 
that careful ' planning has 
helped them on this score; parts ■ 
have cleared customs in less 
than two- weeks. The main 
frame and drive axle is being 
supplied by Escorts. While- tiie 
new factory is awaiting com- 
pletion, which should be in a 
few weeks, assembly of the first 
run will take place at another 


The trail to India— slow but sure 

Hazel Duffy looks at the investment hurdles in one of Asia’s . most industrialised economies 


BUSINESS PROBLEMS 

1 BY OUR LEGAL STAFF 




cent share. • .the .machine tool * industry highly protected home, market. 

Similarly, there is a dawning started, it now makes many which has not always acted as a 
realisation -that India will have other products from watches to spur to turn out products which 
to import equipment for the fluorescent light tubes. Exports, can compete internationally, 
modernisation and expansion of however, are confined to particularly as regards design, 
such basic industries as steel, machine tools, where HMT has packaging, general presentation 
rmning and transport Other- built up a considerable reputa- and servicing. Things are 
;Wise, the interruptions to the non even in sophisticated changing, however, as customers 
supply of basic necessities, like markets. Its products are still ar & demanding more sophistica- 
power, will continue, making a mainly in the standard machine cated products at home, 
non sens e of ihb promotion of tool range, but it would now Manufacturing capacity is 

1 n r™, r - . 3 ike to find more acceptance another - problem with which 

with AkTminfp^^v^n d r for Jts nunierl cally controlled Government and industry will 

SSL* S machine tools. have to grapple if they are to 

an -alcuninium plant provides These have been designed and achieve tiieir export targets. TTie 

for technology and credit to be developed largely with HMT*s ?!?5 ial J^ 11 Jjw e"S»e«niB. for 

supplied from France. Civil own expertise. BMT is also SSrfed^ », *-tt t-j-- 

. servants say that this sort of selling its expertise in Standard "r 6 ™™ (£I47m) in change a decision reached by 

bilateral deal, which is new to Machine Tools by helping to set °F„ y . accepted by the am- 

India, will also be pursued for up factories in Nigeria and “J maease pany’s auditors and. ir so. 

a planned coastal steelworks; for Algeria. Ik ov , er the next decade. If when can companies consider 

which the British SteelGorpor- The market in Indi, for S 

ataon and Davy are bidding, sophisticated machinery is a^ft of technic? heki from The short answer to your final 

S?” 8 - 1 !!? 1 Ma . anesmaim Demag. small, and mainly to public abroad to Mu ££ of question is "After the sixth 

The first project, and possibly sector industries like aerospace- to ^ the present anniversary of the end of each 


Reopening 
agreed tax 

We received a letter from 
ELM. Inspector of Taxes con* 
firming their determination of 
1977-78 liability of our com- 
pany after full submission of 
all necessary documents and 
other information. Subse- 
quently, we received notifica- 
tion that they wish to amend 
Uxelr determination on the 
grounds of a re-1 nterp rotation 
of facts which they had fn 
their possession from the 
start. 

Can H.M. Inspector of Taxes 
change a decision reached by 
him and accepted by the com- 
pany's auditors and. ir so. 
when can companies consider 
their tax decisions as final? 
The short answer to your final 


Trevor Hirniphrui 

Escorts’ motor cycle factoyr near Delhi— the company is broadening its -activities through a deal with 
Yamaha. It « shortly to start production of J. C Bamford's excavator loader. 


v* »»»■ sector industries like aerospace. m,™. 

the second, will include the- sort T his highlights a problem which , 


of financing and buy-back deals ^ common to other companies * ;aa P’ ™ e u .o ve ™' section 34(1) of th 

that the Chinese are demanding advanced technology on a com- ment mac ] une ha « speafically Management Act 197a 
in return for contracts placed wanting to move into more e ?<-ouraged expansion projects. Th f th 

with Western companies. ^ S ^e. m ^iy nt Smt m SI I < « to the limitations 


, . . , „ accounting period.” by virtue of 

In certain cases, the Govern- section 34(1) of the Taxes 


,v » «n,,u 7 u. pnrauenon or j. ramrortrs excavator loader. ' with Wpstprn enmnanipq ' » ***''■*• /*“■“ “«'**■ although more with the home , The first part Of the question 

WUI weslern companies. . mercial scale, namely that the market i « nd «? L„ 1 (as t0 the limitations upon the 

mm tmmmswm m ih mm 


Escorts, tike many Indian 
companies, is prepared to look 
at technology from all parts of 
the world, and has just signed 
an agreement with Y amah a for 
the manufacture of a -new 
motorcycle,. 

This way of acquiring exper- 
tise has studded Indian 
Industry with a “ cocktail of 


Exports 


In. Government ministries, source of the bulk of India's machine tool industries in pre- unions, and that the future will quote in situations like this is 
some senior civil servants are industrial exports. But every- paration for exports. In spite of see a return to growth. There Jones (Inspector of Taxes) v. 
progressing towards the body is hoping that once the Indian costs being low, HMT ' are still a lot of imponderables Mason Investments (Luton) Ltd. 


towards 


With India’s balance of pay- realisation that India must be state elections are out of the says its prices are still higher in trying to predict the way that (43TC570). 


taxpayers 


UIU1HU , uqiuouj* j — - _ “ 

Sons lave beeh^pproved^y « lax efi ‘some of the e ’ °, ne J^bfoiogy on a bigger scale is India has some verygood com- ference witi seek to highlight ] nlumns. “TSTlnqllh^ *w if/‘ ,C £ 

the Rnwmment'sTH the nast bureaucracy surrounding - the ^se with a British electronics Hindustan Machine Tools. Set parties and others which are not for. both European and Indian l answered by post as soon as 
22 vears Indo-Britikh collabora- “P 0 ** of vital components' and company which has a 90 per up by the Government to get so good. Manufacturers enjoy a companies. ‘I possible. 


As in the case in any country, tial. which the Rotterdam con- f or the answers given in these 


22 years. Indo-BritiSh collabora- ° r ™ component ana 

Sons constituted 23 per cent, .materials and there have 
and of this total of ;1,238, some recent 5 b * en ™>vjm to cut out 
75 per cent have been in the ? ome of tiie red tape involved 
eneineerine industry exporting. A big industrial 

"The StSSe^of these ^ is^o bemg heid in Rotter- 
collaborative ventures is that this week (3£ay 19-23) 
India now has a well-developed ^ ere g, is hoped to impress 
industry 1 in mechanical European buyers ftat 


products. 


us FOB SUE 




Presstflised8seaf GOLDOI EAQ£ 
luxury executive aircrnfL Crew 
and complete operafe^ service 

£ 159^00 

OJOtactBobCTDiieon Q234<750968 
(ofite^ -'or 02346IS51 (hom^ 


diesel Indian industrial products offer 
good quality and value. 

At the same time, a apn- 
ference will be held (also in 
ti-t Rotterdam) where some of 
.1 India’s leading industrialists 
M .will attempt to explore with 
European companies those 
areas where there cotdd be 
mutual benefits is transferring 
technology to India, either by 
outright .purchase from Europe 
or through collaborative ven- 
> tures. They will hope to give 
jit- a boost to the idea of 
r 7 promoting joint consultancy 
projects in various countries, 
particularly the Middle^ East 
India has been keen on for 
some time, but- has not pro- 
gressed very far. 

The conference will also con- 
sider an extension to other 
countries of a pilot project 
which the Association of Indian 
Engineering Industry has been 
- carrying out with the Con- 
federation of British Industry 
UgH in the UK to promote engineer- 
ing links between the two 
countries. 

P J Product promotion, however, 
is only the “beginning of India’s 
task of winning markets in the 
Yjm developed world. Much more 
challenging will be the job of 
winning orders- for those types 


Whati American for 



. . BANGA CENTRALE W CREDFTO POPOLARE 

The annual general meeCng of Centrobanca was held at its head office, Coreo Eurppa 20, Milan on AprS 
23xd 1980. under the chairmanship of Cavaliera del Lavoro Gr. Croce Rag. tino \fenW. The' shareholders 
adopted the 1979 accounts, which dosed with a net profit of Lire 4.806,662,741 inclusive Lire 451.413,422 
as a net profit ot the AgriculhJrei Financing Section), after atocating Lire 16.B89.90&296 to the provision 
for risks, Lire 14.190,000,000 to the provision for taxation and Lire 353,176,924 to the real property and 
facilities amortlzallon fund. The company declared a-rtvidend of 7% par Lire 1,000 share, after allocating 
Lire 2,700,000,000 to the ordinary reserve. 

in the course of 1979 Gentrobanca accepted ban appGeations totalling Lire 4018 bn (4- 29.5% compared 
with 1978) and tfisbursed loans totalling 3615 bn (+10% compared with 1978), The funds managed as at 
■31/12/1979 totalled Lire 1,682.6 bn. . , 

After ordinary reserve and risk fund provisions net assets as at 31/12/1979 amount to Ure 82.7 bn (Lire 
64.6 bn at the end of 1978);the share capital of Lire 30 bn is entirely held by Co-operative Banks throughout 
the country. During the extraordinary general meeting the shareholder adopted the following resolutions: 
—The capital Increase from Lire30bn to tire 50 bn-to be made within 31/7/iSBO-by at par issue of 20 mil- 
fion new shares of Lire 1,000 each, in order to strarfflUien the compan/s assets and RabffltiGsaccorcfingto 
1 he results oblain«i.7h us. theoparati on effectuated, Cantrobanca's n et assets wil amount to Lire 102.7 bn. 
— ' The issue ot a debenture i stock up to Lift 60 bn (in tan tranches each of Lire 30 btyforcrecfit operations 

in favour ot agricultural improvement 

- Revision of the articles 11, 17,, 24, 34, 35 and 41of ffmea soda fon b «dertobrilerde&»th6iespactlve lutea. 

The office period of three years being expired, the entire Braid of Diractcra and the Bosnd of Auditors 
were renewed; the following members have t»en elected: r 

Board of Orectors: (tab Areghi. Gian carlo BeJ^emo, franco Carregfis, <Sovanbet6ria Gartia, Corrado Danleii, 
Gianfranco Del Nero. Angelo Guerra, Mario iroffi. Angelo Ma&a, Maroslb Melani. Pietro Metazrini, Cado 
Pavese. Albert oPavesi, Carlo Pavea.Glorgk) PuBni, GiampieroFtax). Wschete Stacca, Loierao SuarCB, Uno 

Board ot Auditors: Francesco Panillo, President: Ptelro Agrioluza. Enzo Droandi, Ottavio FontanesI.Gian- 
iarto Rossi, Permanent Auditors; Franco GaaoUr, Umberto Atenesstti, Temporary Auditors. 

■ The Board. of Directors, who conferred at the and of the meeting, confirmed Cavaliere del Lavoro Lino. 
Venmi tor President and elected Lorenzo Suardi and Gtampiero Fttzzo Wce-RrasidantB. 

Marcello Gentile, General Manager, was elected Secretory of the Board of Directors. 

SUMMARY OF THE CONSOLIDATED BALANCE SHEET FOR.TOE YEAR ENDS) 31 DECEMBER 1979 

Smitten Lire) 


ASSETS 

rimds and securities 
Loans in being 
-Other Hems 

Loan appGeations. 


LfABCJTES 


468,082 

1130^01 

19L822 

1,790385 

•442,856 


Bonds 

Correspondent bards 
. Metfiocretflto Centrete 
Treasury. Regional . 
Admtnistrations and BB 
Other items 

Capital and resenos (7 
Net profit 


. (!) 82,727 alter aOocatkm of profit 


S57J997 

566,640 

5,888 

26,390 

3t^03 

116,739 

1,705^57 
80,019 
4 A09 
1,790^85 





Ipfimatjond Datapost A fast, reliable 
defivery service to 17 countries. Fast because 
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Expanding into 
inflation 


BY PETER RIDDELL 


A KEY failure of the last 
Government was that the 
leadership did not succeed in 
making its policies understood— 
let alone accepted— by Labour 
supporters. The result is that 
the debate about economic 
policy since the election has 
been depressing!; blinkered. ' 
The classic illustration was 
the recent collection of Fabian 
essays (Labour and Equality) 
looking back at the last 
Government's record. Many of 
the contributors (with a few 
notable exceptions) appeared to 
be like Rip Van Winkle. They 
seemed to have slept through 
most of the last decade, inno- 
cent of either the economic 
events of the period ot the poli- 
cies of the last Government. 
Awakened by the election, 
many discussed policy with pre- 
judices largely unchanged since 
the early 1970s. 


Dilemmas 


Now another, and partly over- 
lapping, group of Fabians has 
produced its economic strategy 
for the 1980s. At least the 
authors cazmot be accused of 
having slept through the last 
decade. Several were actively 
involved in advising, forecast- 
ing and reporting on the events 
of the period. They are fully 
aware of the policy dilemmas 
which have appeared and dis- 
cuss them honestly and dearly. 
Yet this recognition has not 
dimmed their enthusiasm for 
the solutions of the earfy 1970s 
(with only a few modifications). 

Their package is mostly Old 
Cambridge with only a sprink- 
ling of the New variety. It is 
solidly expansionist with public 
spending growing by £2bn a 
year (at 1975 prices) split 
evenly between current and 
capital programmes, a £lbn in- 
crease in capital taxes largely 
financed from rising North Sea 
oil revenues and a 10 per cent 
tariff on' imports of manufac- 
tured and semi-manufactured 
goods plus a 10 per cent de- 
valuation of the pound. 

The authors argue that this 
package would result in a 7 per 
cent higher level of output by 
1984 and 1.2m less unemploy- 
ment than if present policies 
are continued. This is based on 
the use of the Treasury’s eco- 
nomic model with comparisons 


between an unstated base run 
of present policies ' and the 
recommended package. 

The forecasting model is, how- 
ever, used like some kind of 
oracular source of revealed 
truth. There are, for example, 
a number of references to 44 we 
asked the Treasury's economic 
model to tell us what would 
happen if . . . That is not a 
sure foundation for an alterna- 
tive approach at a time when 
the art of economic model- 
building is undergoing such a 
major reappraisal. 

The more fundamental argu- 
ment concerns the authors' 
belief in the Government's 
ability to manage the level of 
demand with public spending as 
a major engine of growtb. A 
short column is not the place to 
debate such wide issues but the 
experience of the past few years 
at least casts doubt on this 
belief. 

In practice the key issue is 
inflation. The authors concede 
that according to the model 
their package might leave an 
inflation rate of about 14 per 
cent a year by the mid-1980s 
compared with a likely 10 per 
cent or therabouts if present 
policies continue. They claim 
that inflation would not be 
accelerating in such circum- 
stances. That is precisely the 
problem. The inflation, rate is 
almost by definition not stable 
at such high levels; it is either 
going up or down. 


Impossible 


The recognition that the 
package would raise the infla- 
tion rate in itself weakens the 
Fabians' case.. They argue, for 
example that “ inflation, while 
undesirable, is not crippling In 
the effect it has on. the 
economy,” and that * 4 it is better 
to have slightly more inflation 
if that is the price to be paid 
for raising real living stan- 
dards.* 4 But the lesson of the 
1970s — uniting both 44 mone- 
tarists ” and incomes policy 
supporters — is that a sustained 
rise in output and in living 
standards is impossible without 
a lower rate of price inflation. 

“The Economics of. Pros- 
perity." edited by David Blake 
and Paul Ormerod. price £3.95 
from Grant McIntyre. 
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AFTER LAST year's record 
champ agne . vintage of 1.73m 
hectolitres, the recent visitor 
like nfcself might well expect to 
find the Marne brimming with 
wine- But in fact the shortage 
caused by the catastrophically 
short 1878 crop— only 595,000 
hectolitres— still dominates the 
scene and' the prospects for both 
growers and merchants. 

The lesser champagnes, parti- 
cularly those scid under Buyer's 
Own Brand (BOB) retailers' 
labels, may be sold with a year 
or so’s bottle age. However, to 
achieve real quality champagne 
should be kept for at least three 
years, and this is a compulsory 
minimum for the vintage wine. 
Yet before last year’s harvest the 
average stock level had fallen to 
no more than 2 \ years' supply, 
and although the huge 1979 
vintage brought the total nearer 
to tfa three-year level, after near- 
record sales last year there still 
remained a deficit of about 80m 
bottles. (The total 1078 crop 
provided only 78m bottles in 
all). 

To some extent the current 
shortage is the result of all-too- 
successful salesmanship. Or, to 
put it another way, it is the fault 
of tiie merchants and the 
increasing number of growers 
wbo market their own cham- 
pagne. For in the disastrous 
production year of 1978 sales of 
champagne rose from* 170m 
bottles to a record 186m. Then, 
although it was pointed out 
authoritatively by the 'efficient 


trade assodatiod that to regain 
the three-year Tnfni-mrr^t stock 
level, total sales should be cut 
to 160m bottles, in fact they 
dropped only a ma rgip^t million 
or so to 184m bottles. 

It fej of course, easy fo'tmder-- 
stand the dilemma of the mer- 
chants, or- the-mafsena as they 
are called! They did indeed 
curtail their home sales— from 
7ilm bottles' to 66.87m— but 
their sales abroad rose from 
52 -5m to 54u3m. And the UK 
alone took mare than lm bottles 
of this increase, once more to., 
lead the world as Champagne's 
chief foreign' customer, with a 
total of 9.2m bottles. The world 
market is the merchants' as yet 
unchallenged terrain, but a 
highly competitive one, and if 
motsoR. A cuts the orders of 
Messrs X, might maison B step 
in and take over, the customer? . 

The merchants’ reluctance to 
restrict sales ahroadLis strength- 
ened . by the growing challenge 
oh the domestic market from the 
growers, tha ricoltants^monipu- 
Umts. who sell- champagne from 
their own vineyards, -made 
either by themselves -or by the . 
co-operatives who then return to 
them tiie relevant quantity of 
bottles. This.- though, is not the . 
individual wine of grower . M. 
Dupont, even- if it will bear his 
label. ... 

■Last- year nearly one in two 
bottles of - champagne sold 
within France came from these 
sources, and at prices between 
a half and two-thirds of the 


grmdes marques. ' Unlike the 
masons’ home sales, the r&coL 
touts and cooperatives' rose in 
1979 by nearly 4m bottles. These 
wines are almost certainly less 
good and less mature than the 
merchants’, , whose envies are 
made from a wide selection of 
sources, rather than basically 


of many French town-dwellers 
to have a "little supplier" in 
the country? - whether of 
chicken, cheese or champagne. 
Anyone can buy - Moet and 
Chandon or Rpederer in the 
local supermarket, but it takes 
sophistication and in-depth re- 
search to find that small grower 


WINE 

BY EDMUND PENN1NG-ROWSELL 


froza one fcrowetfs vines: Never- 
theless, not aB. the ventecbrecte 
growers’* clients. -are -coxmois* 
sears, and to them fhampagpc* 
is champagne.' ; - 

Hie' higher, prices . o£ the - 
merchants’ champagnes are . not 
the result of excessive profits, 
but of the greater administra- 
tion, production and promo- 
tional costs, particularly in the 
export field. . 

Not that the ricoltantd should 
he criticised,, either. They make 
more profit by selling their 
champagne ; to the public t* 19 " 
from grapes - passed to the mer- 
chants. They also have the 
reclame of their name on the 
label, and they can gainfully 
occupy themselves throughout 
the year, instead of In only the 
four or five months that must 
be devoted to their vineyards. 
Most of their 1 office-work can 
be done on the. kitchen table. 

Also, they satisfy the craving 


in the VaKMe de la Marne, still 
more in the far-distent A n h** • 

Although 40 per cent of the 
total grape harvest is contracted 
to the merchants, to replenish 
their stocks, the latter' rely on 
considerable additional pur- 
chases either of grapes, must 
or still wine (vm char): Last 
autumn, after the merchants 
had . taken, up their - vintage 
allocations, around 150,000 hi. 
remained in growers’ hands, of 
which two-thirds might be 
expected to be sold to the trade. 

Hitherto, that had not hap- 
pened. largely because the 
officially fixed price, which 
added only production costs to 
those of the grapes, was to.o low 
to attract the growers. Yet if 
there had been a free market, 
tiie merchants short of stock 
might have been induced to pay 
extravagant prices. Many could 
not have afforded these, and 
anyhow they Would have in- 


creased production costs and 
tiie ul timate price of a bottle. 

• - The “ ohly alternative the 
matrons have is to buy via sur 
lattes: champagne lying in 
cellar stacks before being dis- 
gorged. Some considerable 
purchases have been reported 
in recent mouths by the big 
firms, who ean then do no more 
♦ha ri disgorge these bottles, add 
thfe appropriate dosage and affix 
their own labels- 
i '. Meanwhile the growers, -also 
short of stock but not of cash 
after, last year's record harvest, 
are. Waiting until the rid: of 
frost is over this month, and 
then to see how. the vital 
flowering of .the vine goes next 
month before offering their vm 
clair on the market- There are 
those who do not believe that 
in any case a great proportion, 
of the 100,000 hectolitres 
theoretically available will in' 
feet be offered in the near 
future: growers may either 
make it into champagne or keep 
it longer in their closed vats. 

Nevertheless, the imxirons, 
even if they have oversold, 
deserve some sympathy, for as 
I was told during my recent 
visit, tee “locomotive” of the 
champagne train is fired and 
staffed by tee- 10 or 15 firms 
with world - wide connections. 
The reputation and the success 
of Champagne undoubtedly* rests 
on tee marketing and publicity 
of the leading maisons . It is 
this that pulls along 44 the 


train”, that further bade sow 
contains, many carriages: been- 
pied- bjf rloottmrta.. The 
merchants rell twbdhirds of all 
ehami^gne, m«ii«Ariy half of . 
this abroad. 

As' a result of the current 
shortage a great deal depends 
on the coming vintage. If that 
is poor mnd, sMr iX^khaxt, 
there would - beT as one 
important membta «f the Ijade 
told me; ft catastrophe. The 
stock portion wiB worsen, and 
prices would iise sharply in a 
period of worldwide economic 
recession. That ctmW mean tin 
1974-75 slump over, again. 

Although it bru&llkdy teit ‘ 
1960 will produce a crop. at®-. i 
thing like as luge As last year, 
yet tee yield per hectare was 
not as "high in 1079.'aSin'ateer 
plentiful years 1 like 1970 apd 
1973. Much, therefore, depends' 
on the yield. The vineyard area, 
in production to r stable, -for - 
planting was stopped in the mid- ■ 
1970s, and will be resumed only 
modestly next year,. with; . of 
course, a further three years >to’ r 
wait before additional produc-' 
tion ensues. ‘ \ 

Unless a larger than averager; 
vintage turns. up this year, or t : ' 
the bottom falls out of the’, 
market, the shortage trf chads rr 
pagne seems likely to coatinift, 

. with tee concomitant of rising ■; 
prices. Which is not a : bad . 1 
excuse for laying In a modest ^ 
supply at . current- prices^ - 
Remember, that. If kept pro* 
perly, good. champagne ha*-' 
proves with some battle age • 


Derby confusion still reigns 


I DOUBT if the Derby has ever 
looked more complicated only 
a fortnight before tee big race. 
Not only are the public con- 
fused as horses come and' then 
leave (or are even suspended) 
from tee Blue Ribbon betting, 
but bookmakers themselves 
seem in total disarray. 

It is. hardly surprising when 
one considers that even. Vincent 


RACING 

BY DOMINIC WIGAN 


O’Brien seems to have suc- 
cumbed to the atmosphere of 
utter confusion and is talking 
of Gonzales ‘ representing him 
on June 4. 

Speaking at the Curragh after 
the eclipse of his runners in 
the Irish Two Thousand 


Guineas, O’Brien commented 
that he .might well not have 
an Epsom Derby runner “ unless 
Gonzales does something special 
at the Curragh next Saturday.” 

Gonzales . will certainly have 
to do something special for he 
was never .even -entered in the 
Epsom Derby. 

Mecca, ‘latching on -to 
O’Brien’s - comment installed 
Gonzales a 16-1 chance, which 
they yesterday advertised. . It 
is to be hoped- that the com- 
pany. yesterday betting to a 
generous 98.68 per cent with- 
out Henbit in their list, will 
make every effort to ensure that 
those who have strode cash 
bets on Gonzales (and who may 
be unaware • of tee situation? 
are put in the picture. 

After c onfi r m ation of Henbit’s 
partidpation Mecca offered that 
Hern colt - at 7-1, which was 
quickly snapped up. Henbit will 


be advertised today at 6-1 with 
Mecca, who, incidentally, intro- 
duce Blast Off in their book 
at 25-1. Some on-the-spot 
viewers felt that this colt was 
an unlucky - sixth in tee Prix 
Lupin cm Sunday. 

While Mecca, tee Tote and 
Hills were all betting “over- 
broke” at 95 per. cent or there- 
abouts yesterday Corals were 
betting to '• a percentage of 
around 110 per cent and Lad- 
brokes to a far from generous 
118 per cent However, the last 
named company eased a. num 
ber of leading fancies in today’s 
advertisement, notably the 
favourite Henbit, Ginistrelli, 
Master Willie and Tyrnavos; 


WOLVERHAMPTON 
2A0— Disco Dancing** ' 
3 A0 — Hearth 
4.00 — Lneaya* 

4A0— Saxigue*** 


Mill 


t Indicates programme in 
black and white 

BBC 1 

5.40*7.55 am Open University 
(Ultra high frequency only). 9.35 
For Schools. Colleges. 12.45 pm 
News. 1.00 Pebble Mill at One. 
1.45 The Flumps. 2.00 You and 
Me. 2.14 For Schools, Colleges. 
3.20 Pobol y cwm. 3.53 Regional 
News for England (except 
London). 3.55 Play School. 420 
Lassie. 4.40 Jigsaw. 5.05 John 
Craven's Newsround. 5.15 Ask 
Aspel. 

5.40 News. 

5.55 Nationwide (London and 
South East only). 

6.20 Nationwide, 

6.45 Sykes (London and South 


East onl;/). 

7.15 Life on Earth. 

8.10 Olivia Newton-John. - 

940 News. 

9-25 Fred Dibnah. Steeplejack. 

10.15 Match of the Day 
(England v Northern 
Ireland). 

11.15 Platform One: His Honour 
Alan King-Hamlfton, QC, 
in conversation. 

11.45 Weather/Regional News- 

All Regions as BBC1 except as 
follows: 

Cymru /Wales — 10.38-10.58 am 
I Ysgolion. 5.15-5.40 Bilidowcar. . 
5.35-6.20 Wales Today. 6.45-7.15 
Heddiw. 11.45 News and Weather 
for Wales. 

Scotland — 12.40-12.45 pm The 
Scottish News. 5-55-6.20 Report- 
ing Scotland. 6.2O-&30 General 
Assembly (report). 6J0 Join 
BBC1 (Nationwide). 6.45-7J5 
Sykes (as London and South 
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ACROSS 

1 The place for a tea-party (6) 

4 Storm centre in China (6) 

8 Shopping streets which may 
proride amusement (7) 

9 Attack with which you can 
be charged (7) 

11 Drink to choose is let down, 
at the gate (10) 

12 She always has the last 
word (4) 

13 Old city since turned to 
drink (5) 

14 The old woman, takes in 
diamonds for the guide (S) 

16 Dazzling creation from Eric 
to me (S) 

15 Tree like a swan (5) 

20 Period in post-operative 
convalescence (4) 

21 It is cheek for a Berkshire 
town to get the message (3-7) 

23 Just a mixed gin for the 
present (7) 

24 Insurrections current among 
engineers (7) 

25 Gloomy feature in thirsty 
surroundings (6) 

26 “You spotted with 

doable tongue” (MND) (6) 

DOWN 

1 The donkey, little brother, 
goes round the city (5) 

2 A gold coin is about right 
to get things going (7) 


3 A single season .presumably 
needing at least two swallows 
( 8 , 6 ) 

5 Tests for chopper upside 
down in the river (5) 

6 Only brave moose makes 
nest in this plant (4-3) 

7 Here is some female on the 
ancient temple (9) 

10 Birds for hanging judges (9) 
13 “ — — of liberty of thee I 
sing ” (S. F. Smith) (5, 4) 
15 Each lemon can be a symbol 
of inconstancy (9) 

17 Some in the river could be 
prejudiced (2, 5) 

19 Stuff cut short in tiie 
enclosed field (7) 

21 There’s unity in two direc- 
tions— like Kipling’s cat (5) 

22 Sounds tike problems for 
tiie county (5) ' 

Solution to Puzzle No. 4£75 



East). 11.15 Current Account 
1145 News and Weather for 
Scotland. . 

Northern Ireland— IflJft-lOJt 
am For Schools (Ulster in 
Focus). ' 2L53-&55 Northern Ire- 
land News. 5A5-&20 Scene 
Around Six. 6.45*7.15 Hello Sun- 
shine. 1L45 News and . Weather : 
for Northern Irleand. 

England— 5.55-6.20 pin Look 
East (Norwich): Look North 
(Leeds, Newcastle); Look North- 
west (Manchester); Midlands 
Today (Birmingham); Points 
West (Bristol); South Today 
(Southampton); Spotlight South . 
West (Plymouth). 6.45-7.15 East 
(Norwich) Quidnunc; Midlands 
(Birmingham) Riding on Top- of 
the Car; North (Leeds) Beneath 
the Pennines; North East (New- 
castle) Spike's Night; North 
West (Manchester) Contrasts; 
South (Southampton) The Get- 
aways; South West (Plymouth) 
Steam Into Summer; West 
(Bristol) One Iron Horse: Handle 
with Care. > 

BBC 2 

640*7.55 am Open University. 

11.00 Play School (as BBC1 
3-55 pm). 

11.25 Cricket: The Benson and 
Hedges Cup: Kent v 
Hampshire. 

4.50 Open University. 

<L55 Swim. 

7.20 Mid-Evening News.. 

7.30 The Great Egg Race. • 

JL05 The Scientists. 

&25 The Philpott File: Inside 
a Multinational. 

9-00 A Question of Guilt 

9.30 The Enigma Files. 

1020 Top Gear. 

10.45 Newsnight. - 

1L30 Cricket: Benson and 
Hedges Cup (highlights). 

LONDON 

9.30 am Schools Pro g r am mes. 
11.55 The Undersea Adventures 
of Captain Nemo. 12.00 Cockle- 
shell Bay. 12.10 pm Pipkins. 1236 
The Sullivans. LOO News, plus 
FT Index. L29 Thames News. 
L30 Take the High Road. 2.00 
After Noon Plus. 2.45 Ruznpole 
of the Bailey. 3.45 The Allan 
Stewart Tapes. 4J5 Pop GospeL 


4.45 Magpie. 5J5 . Emmerdale 
Farm. • 

5.45 News. ' 

&00 Thames News. - 
'6125 Help! * ‘* 

635 Crossroads. 

, 7.00 .Snrrival.- 
• 7A0 The . Streets of San 
■ Francisco. -. - - - 
8.30 Only When I Laugh. ' - 
9.00 Frontier.- 

10.00 News. 

1030 The English Garden. . 

11.00 Love Doubles; Bjorn Borg 
partnered by his fiancee 
Mariana Simionescue 
versus John Lloyd 
partnered by his wife 
Chris Evert Lloyd. 

12.00 The Old Man’s Story. 

1235 am Close: Personal choice 

with Isabel Dean. 

All IBA Regions as London 
except at the -following times: 

ANGLIA. 

1.25 pm Anglia News. 6.15 Emmar- 
dals Farm. 6.00 A*out Anglia. 7.00 
Eptaiprisa. 7-30.Owr!i»’* Angels. 12.00 
The George Hamilton IV Show. 12J» am 
You Have • Minute Lord ?, 

" ATV 

12J0 pm George Hamilton IV. 1J0 
ATV Newsdesk. 6.16 Survive!. &00 
ATV Today. 7.00 Emmerdale Farm. 7J30 
A Man Cel I ad Sloarw, 12.00 ATV News 
desk. 

BORDER 

1 -20 pm Border News. 5.16 Struck 
By Lightning. 6410 Look around Tuesday. 
7.00 Eminenfala Farm. 7 JO The Streets 
of Sen Francisco. 12.00 Border News 
Summary. 

CHANNEL 

I. 29 - Channel Lunchtime News,’ 
What*o On Where and Weather., 5.15 
Bailey's Bird. 6.00 Report at Six.. 7.00 
Curtain Rafaer. 7.05 TV Movie 
" Hurricane.'' 12JOO George' Hamilton 
IV.*. 1225 am Comm an tat res at Pre- 
visions Meisorologiquos. 

. GRAMPIAN 

MO am First Thing. 1.20 pm North 
News. 6.00 North .Tonight arid Area . 
Weather Forecast. 7.30 A Mari Called 
Sloane. 11.00 Reflections. 11.06 Tiie 
Tuesday -Th rider. 12.20 am North Head- 
lines. ' 

. .GRANADA 

II. 60 am The- Bobbles.- ■ 1.20-. pm 
Granada. Reports.. 5. IS Happy D»y&. 
6X0 Grenada Reports. S.3S Emmerdale 
Farm.' - 7.05 Tuesday - 'Premiere: 

'* Smuggler's Island."' IIjOU Tht Tues- 
day Movie: Gane Berry In “ Do You 
Take this Stranger. ?” .. 


HTV 

120 pm Report West Headlines. S JO 
' Crossroads... £40 .Report West. ' 6 JO 
Mies Country Girl. 7J0D The Tuesday 
Movie: “Appointment in Honduras." 
1UD ** Tiger by -the Tali'* starting 
Dean Jsgger.' . . 

‘ KTV CYMRU/WALES— As HTV West 
HTV General Service except: 12.00- 
12.10 pm Ffalabalara. 120 Penewdan 
Newyddlon Y Dydd. 125-120 Report 
Wales Headlines. 4-15-446 Sbardun 

8.00 Y Dydd. B.15 Report Wales. 620- 

7.00 Survival. 1020 BywcL 11.15 World 
in Action. 1.45-12.15 am How’s Your 
Father ? 

SCOTTISH 

1.20 pm Ncwa and Road and Weather. 
120 A Sharp Intake of Breath. S.15 
Popeye. 620 Crossroads. 6X0 Scotland 
Today. 620 What'a Your Problem. 7.QP 
Taka The High Road- 720 Ch&rlia's 
Angela. 11.00 Lata Call. 11.06 Superstar 
Profile (Steven Spielberg). 1126 
.Celebrity Concert (Jeck Jones). 

SOUTHERN 

120 pm Southern News. 5.15 Mr. 
Magoo Cartoon. 520 Croaroads. 6.00 
Day by Bey. 7.00 Emmerdale Farm. 720 
Tbs Incredible Hulk. 

TYNE TEES 

920 em The Good Word followed by 
North East News. 1.20 pra North East 
News and Lookaround. 5.16 The Bec- 
tric Theatre Show. 6.00 North East 
Newv 622 Crossroads. 6,25 Northern 
Ufa. 7.00 Emmerdale Farm. 720 
ChaHie's Angels. ' 1020 North East 
Nawa. 12.06 am The Odd Couple. 12.30 
Epilogue. 

ULSTER 

1.20 pm Lunchtime. 4.13 Ulster Tele- 
vision News. 5.15 Cartoon Time. 5.20 
.Croaroads. 620 Good Evening Ulster. 
.-7.00' Emmerdale Farm. 720 A Man 
Called Sloane. 1029 Ulster Weather. 

11.00 Soap. 1120 The Electric Theatre 
Show. 1220 Bedtime. 

WESTWARD 

120 pm Westward News- Headlines. 
5.12 Gus '«onaybun'a Birthdays. 5.15 
Bailey'^ Bird. 6.00 West Diary. 7.00 
Curtain Raiser. 7.06 TV Movie: “ Hurri- 
cane ” starring Larry Ha smart. 1028 
Westward Lata News. 1220 George 
Hamilton IV. -1225 am Filth For Lire. 
1220 West Country Weather. Shipping 
Forecast. 

YORKSHIRE 

. 1126 am The Bubbles. 1-20 pm 
Calendar News. .3.46 Calendar Tuesday. 
6.15 -Father. Dear. Father. 6.00 Calendar 
f Em|ey Moor and Balmont editions). 
'7.00 Emma rdala Farm. 720 Charlie's 
Angela. T120 The Tuesday Night Rim: 
■" Soft Seda. Hard Battles " starring 
Peter Sellers and Curt Jurgens. 


. . 

1 Radio tfaveleoztfts 

. BBC Radio tiJodote . 

1 10S3kHz/2Sfim 

3 123SkHz/247m 

w a 90-az.5vM stereo 

1458kKz. 2D0m ft S4A*f 

B 108SkHE/Z7Sm 

CspitN RarSo: . ■ 

1648kHz 194m ft BSJvM 


n 093KHz/«33m • 

2 909kHz/330m 

■m 20DkHz/1S0ten 

4 A 92-SbvM • -- 


A 88-9Tvtt«*reo 

1131kHz. 261m ft 97JvM 


RADIO 1 

(s) Stereophonic b roa d ca st 
5 jOQ em As Radio 2. 720 Dave Lea 
Travis. 9.00 Simon Salas. 1121 Paul 
Barnett. 220 pro Andy Peebles. 421 
Kid Jensen. 720 Personal Call. 8.00 
Mike Read. 9.50 Newsbeat. 10.00 John 
Peel (e). 12.00-5.00 am As Radio 2. 

VHP Radios 1 and fc— 6.00 em With 
Radio 2. 2.62 pm Jack Buchanan. 

Nights (s). 9-55 Sport Desk. 1020 Whh 
Radio 1. 1200*5.00 am With Radio 2. 

RADIO 2 

5.00 an News Summery. M3 - Rsy 
Moore (a). 722 Terry Wogan (*)• WjOB 
Jimmy Young (s). 1i08 pm David 

Hamilton (s). 223 Ed Stewart's 

Request Shew (s). 4JB Much More 
Music (s). 5.00 New*. MS Waggoners' 
Walk. 620 Much Mora Music (■). 6.03 
John Dunn (a). 822 Soccer Special: 
England v. Northern Ireland. 920 
Glamorous Nights (s) (loins vbf). 9.5S 
Sports Daek. 10.02 The American Way 
Of Laughs. 11-02 Brian Matthew with 
Round Midnight, including 1220 News. 
2.02-5.00 am You And Tell Night And 
The Music (*)- 

RADIO 3 

N.S5 am Weather. 720 -News. 7J05 
Overture (a). 8-00 News. 825 Morn- 
ing Concert («)- 9.00 Nowe. SJ* This 
Wek’a- Composer. Tpmklne. (s>.- 926 
Beethoven oelfo and piano, ruc^L W)- 


10.15 Couperin harpsichord rectal' (s). 
11.00 Russian Music (s).- 12.06 pm 
BBC Welsh Symphony Orreatra eoneart, 
part 1 (a). 120 N«wa. 1-08 Six Con- 
tftienta. 1 JS* BBC -Walsh SO part 2 (s). 
2.10 Songs- of Mourning (s). 2.50 

. Music for Guitar (a). 325 Barnard 

Roberts piano rectal (a). .'425 Jib 
T oday (a). 425 News. 520 Mainly for 
Pleasure (i) (fend mono only from 
620). 7.00 Mozart**- fSrtB Thoughts on 
record (s). 720‘ " HdaKo," Open by 
Beethoven. Act* 1 fj)‘. 8JS0 A Musical 
Ramble (s). 9.10 ~ Fkfello.'* Act 2 (s).. 
10.15-1110 Plana Muele of -Busan! (a). 
11.00. Hews. 11.15*11.16 Closedown 
music by Hindemith (s).. 

VHF only— -Open - Unhrejmfty: 0.00* 
700 am and 620-720 pm and for 
Scottish students only: -12.0044)9 am 

RADIO 4 

6j00 am News Briefing. 6.10 Farming 
Today. 6.25 Shipping forecast. 620 
Today including: 9JB Prayer for the 
Day, 7.00. 820 Today's News, 720, 820 
News headlines, 7.45 Thought for thf 
Day. 826 Yesterday In Parliament. 920 
News. 9.05 Tuesday Call. 10.00 News. 
TO-OZ Medicine Now: 1020 tally Ser- 
vice. KL4B Story Tima. • T1J» New*.: 
11.05 Thirty -Minnie Theatre. 11.35 Wild. 
Hfe. 12.00 News. 72X& pm You and . 
Yoifre. 1220 Down Your Way. 12J85 
Weather; programme >aws.‘ 1.00 The 


World At One. 1.40 The Archers. 125 
Shipping forecast. 2J00 News. 2.02 
Women’s .Hour. 3J» News. 322 Listen 
With Mother. 3.16 Litde Dorrlt (a). 4.10 
Bookshelf. 4 AO Announcements. 4.46 
Short Story. 6.00 pm News magazine, 
5J50 Shipping forecast. 525 Weathetr; 
programme news. 6.00 News. 620 
Wrinkles ( 4 ). 7.00 News. 7.06 The 

Archers. 720 Dunkirk 1940. 8.05 In 
Touch. '820 Mualc For A Living. 9.15 
Down The Garden Path. 9.50 - Kaleido- 
scope: Doris Leasing in conversation. 
9 .9 Weather. 1020 The World Tonight. 
10.30 Round Britain Quiz. 11.00 A Book 
At Bedtime. 11.15 The' Financial World 
Tonight. 1120 Today in Parliament 

12.00 News. 

BBC Radio London 

..JSM am As Radio 2. 6.30 Rush Hour. 
10.08 The Robbie Vincent Telephone 
Programme. 1.05 pm London Live. 420 
London News Desk. 5.35 Loak, Stoo. 
Listen. 723 Black Londoners- 8.00 
Question Time from the House of Com- 
mons. 9.00-5 -OD am Join Radio 2. 

London Broadcasting: 

6.00 m with Bob- Hotness and Des 
fahy. 10.00 Brian Hayes: with guest 
Prof. X K. Galbraith. 1220 LBC Resorts. 
820 pm After Eflbt Theresa Birth. 

9.00 Mike Dlckin, NighiUne. 12.00 LBC 
Reports Midnight. 120 era Night 
Extra. 5.00 Morning Music. 

Capital Radio 

620 am Graham Dane's Breakfast 
Show (S). 9.00 Michael Aspel (S). 

12.00 Dave Cash (S). 1.00 pm London 

Today First Report (S). 1/» Dave Cash 
(continued). 3.00 Roger Scott (S). 
7J» London Today (S). 720 Adrian 
Love’s Open line (S). 920 Nicky 

Home"* “Your Mother Wouldn't Like 
It" (S). 11.00 Tony Myra's La« Show 
(S). ‘ 2.00 Ounemr Johmgn's ' Night 
Right (S). 


ENTERTAINMENT GE IDE 


OPERA & BALLET 

COLISEUM- Credit cardi 240 S258. 

Reservation, 83 B 3161. ENGLISH 
NATIONAL OPERA. Tonight A Frt 7.30: 
FUJella. Tomor 7.30: Ti(* Barter Oi 
smile. Thors & S« 7.30: Die Fietfermaus. 
104 balcony seats avail from 10 era on 
day of pert. 

Aottnnn SahScrUrifoe Bless 00 wopen. 
Rirs 01-836 Zo9S C2A hr sanrlce) tor 
brochure. 


COVENT GARDEN. CC. S. 240 1066. 
CGaroenchaip e cred it card* 836 6S»3i, 
ROTAL OPERA. To n’t 6.00 & Sat. 
5 00: Tristan BnS Isolde. SADLER'S 
WELLS ROYAL BAuin ToeiSf. 

Grasse FuqefPlavuroeedJPaqBttB. The & 
Frf 7. 30:^opp«ijr?SE ROYAL lAlirr! 
Mon- 720: feean la)*. 65 Amphl. seats 
mail, for ad peris, from io am on dar 
of pert 


SADLER'S WELLS THEATRE. EC1. 837 
• 1672. CC 837 3856/7505 Eras. 7 JO. 
Mat 2.30. Unto THE 

ROYAL UUET OT FLANDERS. ToelohL 
Fri 4 Sat~ Cenuts Firm to. Caoe of God 
KaWdwope. RfCiK Pioanus. Tomcn-A 
Ttiurx Opus Vtrrirtl. Dialog. La Catbedrale 
Engioutle. Rrtm w«™oftue 


THEATRES 

4DDJW. CC. S. 01-836 7611. 

EqL at 7.30 

Thum. 3.00. 


Elk 4t 7.30. Sa t. 4 .00 and 7 AS. Mate! 

S. TONY BRITTON. LIZ 


on Tueadav. Mav*^7. 'For’groae^BoScfnm 
ring 01-836 .7356 or OT-37? 6M1™ 


AL88RY. S from i I ant. '01-836 3676. 

• & yyate « l 8 4 36 o. is 

CHILD FREE With each ADULT. 


RJJBWyCH. X *36 6404. CC 379 6033. 
( 10 - 6 . Sate. 10-4V Info *36 5332. F^itr 

ftjwfefepW Teatettg 

IS 

OieatreL Warehouae and Ftaadlny 


A*J«AS*ADOI». 01.B36 1171. Eros. *. 


THEATRES 

OLD VK. 928 7616. Now Booking. Mav 
20-31 Theaxermanulaktur Berlin In 
MIIR1ETA (Nerudai and JOHANN 
FAUSTUS (tlaler). Mav 20. 24, SO 7 om. 
May 26 6.30 pm. Otnar evgs ' 7.30. 
June 3-21 STEPS. NOTES & SQUEAKS. 
Mains Gielgud. Robert Helpmann. 
Svetlana . Btnmwi. Anton Dalbv. Ewe. 
7.30. Juna 24-Jutv 19 Bristol Old Vic 
Company A MIDSUMMER NIGHT’S 
DREAM. 


OPEN AIR REGENT'S PARK. CC. S. 4E6 
2431. MUCH ADO ABOUT NOTHING 
previews from 3a May. A midsummer 
NIGHTS DREAM Jo»m repertory. 1st 
July. ANDROCLBS -* THE UON from 
29th July. BOOK NOW. 


PALACE. S- CC. OJ-437 6634. Mmt..Tbars 

8.00. Frt.. Sat. 6.00 and 8.40. J0US 
CHRIST SUPERSTAR. Group sales of, 
379 6061. LAST FOUR MONTHS. 


PALACE. S. CC 01-437 6834. Prom S4PL 
17. The Fabulous New ProdoctJbn at 
OKLAHOMAl 


PALLADIUM. CC 01-437 7373. YUL 
BRYNNER in RODGERS A HAMMER. 

STEIN'S THE KING AND I. Aim Starr I W 

Virginia McKenna. HOTLINE 01-437 
2055. Evs. 7-30. Mat. Wed. & SaL 2.15. 
Some good seen available for Wed -mate. 
Last Months. Season anda Stge. 27." 


PICCADILLY. From 9 am 437 4S06. CC 
WB». 379 6565. Gra bfcge. 836 3962T 
Folly sir conditioned royal Shaks- 

SPKARE COMPANY H> 
modocuons. Ton'L tomor. 720. Thura. 
220 A_ 720. _ Hart • kiitodB'] 
"spectacular Hollywood eactr avaflem.'' 
E. News ONCE IN A L1FTITJME«I» 3 
vrinning peril. Prom Carmen On 
Sautoy. Richard Grfftttis and ZoE Wans, 
malmf. *' Mast ’be seen It only to be 
hellerjtl.” S. Times, and Pam Gems’ adaR, 
rtay PIAF (next port Frt.) PIAF playe 
F rt. th ru Toes. alt. wka. ell- other jwfa. 
LI FETIME. _RSC also at A&wycb Md 
Warehouse Theatres. . ■ 


PRINCE_ EDWARD. CC 01-437 6877. 
Btoa-^MO. Mat, Thute: and SB. 3J». 
EYITA by Tim Rha and Aaew Utmf- 
Webber. Directed by. Harrid Prince. 
Creep s»l«* Bmc Office 379 BQ 61 . 


s£}JXJ° 

rorlm^ M * aahirn - Directed by TOM 


PRtaCE OF WALES THEATRE 930 8681. 
Crerffi cart booking 930 0*46. An 
wenlim with TOMMY STEELE and hk 
ComjMmr. Eroa. Mon^Thui*. * 20 . Fri. 
and Sat- 6.00 and 820. Book .Now. 

, CC 01-734 I166.~ Ers. 

2-°2i Wed ’ S«* *■»» * B.OO. Tom 
Freddie. Jonite THE rat ESSE R. 
J hr n ew, play by Ronald Harwood. 
Directed by Michael Elliott. 

RAYMOND REVUEBAR. CC 01-734 1S93 

aau?- 0 ®' r?. 00 .- 1 J- oa P™- Opens Sets. 

P AUL RArMONQ ■ presents • THT 
FEffnVAL OF EROTICA. New Acte. 'New 
' ' 2Sra sensational 
year. Fully air condibosed. 


AJtTS THEATRE. 01-836 2132. Tom 

5 J-'MEP 1 - Monl-ThiSS 

S5Sa! n 4SS D for P JS , rtwl P 


. °lz 7 H .4891 . 01-439 

■ooktey 01-839 3096 (special offers). 


V^?B D Sr 3 M°8i.& 5 6?°T^ d Y fl EAR 

-, H6WLE1 7- gTlyons. 
!? r _. T0 w more. 

S?ps 6 iS,'<4 M ia^ 6 - scu,lwl 


^’CHESTER FESTIVAL THEATRE. 0243 

m2S TOTC^Xi 5 ** ,roJ - E * 1 7 °- 


ROYAL COURT. S. CC 730- 17-15. 
hamlet by WKHam -SfiakaaMan.'.vrRh 
.. Jonathan Pryce as HateieL JW Bbnnett 
as Gertroda. Ero*. 7-30 sharp. • 


ROYAL COURT THEATRE -UPSTAIRS. 
73© 2554. SEDUCED by -Sara -Shteiart. 


ROYALTY- THEATRE. Khrgsww WC2. 405 

800*. Opens Tburedaar «*; 7.0 ft -.Royal 
Gala Charity Pert. Tomorrow some 
Uckets available. Reduced price pre- 
view tonight 5te>. Evas.- 720. 
A . Set . 3.00. BARNARDO. The Greet 
British Family MustcaT- with- James 
SrWIIIe 6 Fiona FuBerton teetering the 

- George MltcbeH singers end mb East 

End KMs . with great supporting cast. 
Group sales Box Office 379 ? 6061 . 
Advance Bmc Office now open 405 8004. 


SAVOY THEATWL 01-836 8808. CC. 
*36 8118. 'Mtm. -Fri. 10-6.) LESLIE 
PHILLIPS. DIANA COUPLAND. RON A 

ANOERSON Hi NOT NOW DARLING. 

Mon.-Thnrs. *.DO. Frt. and Set. 5.45 and 

*25. ReA. price PH. met Group take*. 

Tel. 01-839 3092. 


SHAW. 01-388 139*. Reduced price Prav. 

Tonight 7.30. Ail seats £120. Own 
Tome now 7.00.. Subs. eTOS. 7.10. 
I PYGMALION with PAULA WILCOX and 
i DONALD PlOCERtNG. 


COMEDY THEATRE. CC 930 *578 

"55 ' 

WeIkS °* ee 01 ■ 379 6061. LAST 17 


i ST. GEORGE'S THEATRE. Ibfnell Parte. 
I N7. Tuee.-SBL 720. MACBETH. 24-hour 
bookings 807 112B. 


CRITERtON. 930 1216. Bookings 979 
6565. Group bkgs. bib 39G2. Eras! 
8 . DO. Sjis. s.30 -and 8.30. Tnurs MiT 
NEIL SIMON’S ° COMEDY*' LAST 

K«2 ' UE * MoStt. 


TH. 01-836 8243. Grp. sales 
S0 °- ia ' i - 5.30A 020 


■g-tw? jSBS,. a’^, s S 

o^sFssriJr- 


FORTUNE. --.S’ • CC 01-836 svu' 


G ?5J2JS ,t - F S c “!■«*« «01 v Eros- 8.00. 

*n 30 D^S!S« T feS 


IMteTW* S. CC. 01-437 1S99 
LOUSLY FUnmY/’oTSST' I * ARVB - 


GStgENWICH THEATRE- e ff ~- rrr ' 


HAYMARKB i* CC. 01-920 oat? 

BLAKE MORE. “1 MICHAEL 


MER. MAJESTY'S THEATRE. 01 -9 
Chrisonat M ’°°‘ 8oofc1n » «■*“ 


t 1916. Dnr. 7. 

Show a. QUARTET by Ronald Mayor. 


■gif. 

C * nnm1ncl -Si" 


g? pFSSZ w^, G - & 

gg^No _aasa 


M AY FAIR THEATRE. S- CC 01-629 
uSnf' A*? evpt. *,0 

« the globally acclaimed ADAM DARIUS 


•WnoNAL THEATRE -S' CC bkgs. 92a 

“JfyiE* b"* atagel: Frt. ft Sat 7 . 31 J 
g«y price prev».> SISTERLY FKUNG3 
n ew com edy by Alan AyCtcbOHm. 
Liiiu.reN fprotcenlBm sage): TonY- 

S? r B 7 p5J?25 N ws ** MAwufe 

COTT5SLOK temefl audRertom-^ed drts. 
tOC EARLY DAYS new ptav by Dsrid 

Encefcit cheep eeate bum lO am day of 
S55 1 M. 1 *? t y^W .-Caf park Reata Brant 

fiZJS&oSg* 918 » 5a - 


ST. MARTIN'S- CC 836 1433. EW>- 8. 

Matinee Tees, at 2.45. Sate. 5 ft 8. 
Agatha Chrittle’s THE MOUSETRAP. 
World's lonoe«-erer run. 29te Year. 
Theatre Is hi»y air -conditioned. 


STRAND. 01-836 2660. Evenings 8.00. 
Mats. Thurs. 3.00. Sat. SJD and 8.30. 

LONGEST RUNNING COMEDY IN THE 

WORLD. NO SEX PLEASE — WE’RE 
BRITISH. Directed by Allan Davie. .Credit 
cards oi-ase 4143 . Group tales Box 
Office 01-379 6061. 


sntATTOKO-UPOfO-AVON. Royal Shake- 
aonare Thratre 10789) 292271. .TlcJteta 
[mmedlatefv available for RSC Aft YOU 
LIKE IT tonight. Mav 21 22 (mat ft 

-eve). ROMEO AND JULIET tomor. May. 

. 23. 24 (mtU. R eco rded booking mro 

<07B9) 69191. 


TALK OF THE TOWN. 01-734 50S1- 
- AIR CONDITIONING. CRElMT CARDS. 
LONDON'S GREATEST . NIGHT OUT. 
From 8 o'clock. Dtnlno and Dancing 
9-30 8UPER REVUg BUBBLY and In 
cabaret at 11:- PEARL BAILEY with Laete 
Beftaon. ... 


VAUDEVILLE. S. CC. 01-83E 9988. 
Grp oalas 379 8061. Air Comfitioniog. 
Ew. 8-0. SaL 5.30 end 8.30. Wed. Mat. 
Zj*S. IAN OGILVY. SHEILA GISH. 
. JAMES C OSS I NS In STAGE STRUCK. A 
new thriller by Simon Grey. 


VICTORIA PALACE. CC 01-B2B 4735-7 

01-834 1317. Eros. 7.30. Mats. Wed. 
• ANNIE. Group Sales Bs> 

Offtoe .01-379 6061. ■ . ■ 

WAREHOUSE Donmar Theatre. Cemit 
Garden. S. Box OfHee 838 GR08. ROYAL 
.SHAKPPEARE company. Tonight art 
f 11 JS 1 * 750 PBRICL8S (told out), 
lunriitfmo 1.10 pm NWr Darke's HIGH 
water. Ail scan £1 on. door. 


‘ THEATRES 

WHITEHALL THEATRE. 9» TWt'jK 
Paul . Raymond presents . riONk 

RICHMOND art Brtrw, of fftw itiee 

In WOT1 NO PYJAMA*. Featuring , 
Mm Only Magazine > Sewatioual Play- , 
mates ol the Year. Mon.-Thuf*. 8.30. Fri, 
5«t. 6.15 ft tL45. . { 

WIND Ml LC CC.' 01-437 JB3 12. IVrice 

Mpirtiy at 8 - 00 'end iqOO . Shun B_og 
and -6-00. Paul . JBaymort Prrwjrt WP- 
OFF. Hotter, -titu ever (or 1980.. The 
crone Smrtenc^ or the modem on. 
Fifth great vev. . ~ . ■ 


WYNDHAM**. t Ol.BSff 3028. CC hrts. 

379 6565. iCkite only £1.00-54,80. 
Eros. 8-00. Frt. art Mf. fcM and SAIL 
Darla FO's farce ACCIDENTAL DEATH 
OF^AN^ANARCHIST. Air condition. 


CINEMAS. 

ABC 1 V 2 SHArTESBURY- AV* «35 
8861. .Sep- Parte. ALL SEAlXBKBU, 
ll APOCALYPSE NOW OP. Wk. ft SwiJ 

1.15. 4.30. 7.55. 70 mm Dolby ttereb. 

2i. AMERICAN GIGOLO (X). Wk. ft SOP.: 
1.40. AJO. MO. . . . . 

CLASSIC ENTER TAJ fOaBWr" 

- T,*||| I rTi 01-200 0200 . 

CLASSIC LLJ TSimUi King's ■ 
RrL 352 5098. . 

Last performance* ftookablA - - 

1; BAD TIMING- (XL Sen. peri*. Ptobl 
2 jo, 5 . 10 . ASS. Last 2 Dark 
& SATURN I (AL TO RUMI^-Wmi 
ELTON (UL Proas- SMIL ft WL 2-45- 
s.aio Ofl mt 2 Days. 

1UA UOAIIX POLL** (AA). PrOO*. 

2.15. 4.2S .6.35. 

4r LA UlfWk 1XX- frost*. 2.00, 3,03, 

• 8-00. Law 2 Payiv - ^ . . 

CLASSIC 1. 2. 3. KaymaTtot 

Ore in Tube). 01-839 iaa7-^ _ _■ .: 

- ii-SATUntt 3-IA1 a 70 ram Dolby Marea : 
ereemtation. 120 rest 5*mL 3-50. 6.20. .: 
TO RUSSIA— WITH ELTON tC). In vtatev • 
stereo. Son. ft Wk 2.50. S3ft. .g.00v- • 

2r BAD TIMING «v PrtOA UM foot - 
Sunt* 3-OS. SM>. MO. . - 

Sz APOCALYPSE NOW Wte t*aBW 
stereo. Progs. 1.10 rson, iJKri. 420. 
7-30. 


CLASSIC 1, a, * 4. 5. Qribrt St. 81*856 
0910 lbp»-"TlBeenliim Court. Rd. Tpbel. 
It THE GWEAT- SOCK TT ROLL SWINDL 
Is THE GREAT ROCK ’N! ROLL SWINDLE 
•XL Props. ItOO. 3.30. * 03. *.30. 

2t AMIRI CAN GIGOLO (X). PTOBS. 1.10. 

- 3JO. 5-SS. 835. * 
classic. Le-'egter Square. 07^930 «9is. 
THE EVICTORS iXJ. 2-35. 3 J0. 9.0S. - 
TEXAS CHAIN-SAW MASUCM (X 
London}. 1.00 Teat Swu 4.10 . 7XS. 

CtitaoN. Cureon Street Wi ■ 4 99 3737 
GET OUT YOUR HANDKERCHIEFS CX>. 

.- Enpr'sh srbtitle. Pros*. 1A5 (nor Snn-' 

• :*-55. E JO. ' 


ODE4UT MYMAtKIT 2738-277^. 

THE -TIN DRUM no. Sco. proqt. 1.50. 

-4 58. MQ. 'All-' Scats May Be Booked 
At Bto» Office. ; , : • 


ODEON LEICESm SQUARE (930 617*1 

tSni 

70mm Dolby Soon* EUROPEAN ROYAL-- 

CHARITY PREMIERE 1T> NIGHT. From. 
Tomorrow Sep. -progs. Dly 12 j(L 4,15. - 
8.00. Late Night Sbow Everr Night IT.ig : 
All Saeta May Be Booked At Theatre: Or:- 
By Port. - - • ■ _«r 


ODCON MARBLE ARCH W2. <723 JOLf?' 
St. KRAMER n. KRAMER fAu Sm. - - 
progs. Be*. Open Dfy. l.lS. 4, TO. 7**.: 
Ewfrina P roas, ft W e ekend* Mdr Be 
Boortd In Aafrance. •. - 


PRINCE CHARMS Left. 9q. 8181. 

World - premier- Presentation HUSSY CXI. 
5TO. PYrfc. -2.45. 5.55: 8A5. Late A#** 
Fri. ft Sat. 11.30. Seats Bhble. Ucd. Bar. 


STUDIO 1 ft 3. Oriort Circus. 437 3300. 

Lie'd Bar i; “18* : TP. Prw.- 72 10. 

2.4S. 5.2S. 8.05. Late Show Sat. 11.30. 

7. THE DEER HUNTER fXl. 12.45. 4.05.- 

7.30. Lit* show Sat. 1 0.5C. 


CLUBS 

EVE has ovtilred eh* etfien because ol ■ 

policy of fair ptav and votoc tor monev. 

Sopor- from 10-3.30 am- Dim art ten 
mustoans. glamorairs rtstmes. evrnrv, 
Egorahows. 189, (here ts* osst. 


GARGOYLE. 69. Deyr, Streee. Londba, WI. 

NEW YTPIPTEASE FLOORSHOW 
"CLOSE ENCOUNTERS" 

11-2.30 am. Slows .It MIrJnintiT and 1 «m. 
Mon.-Fri. Closed Satertays. 01-437 5455. 


ART GALLERIES 

■NCOjLA JACOBS GALLERY. 9. Cork St. 
Umdon. WI. >EIWIFE« DURRANT ft 
GARY WRAGG. Until S June. 437 3B6ft. 


RICHARD GREEN. 44. -DtW Street. U*- 


6 . 00 . 


10.0O-12J0. 


nrra art society. i«a, New sm »- 

VLo-s&g** r™ akts 

M wiS52 R S u S* , L£- A *« Mrt * Street, wi. 

S5B5&. W » I & SST re*—.* 

IAL L Orn9MAIf 

!Sg£ B satoVg-,” ~ MW - ."T-** 

GALLERY. 30. Breton K..~wTT 

S£So , i 55% A "rt J 8 i 

Amertoa. Men.-Prt. 10-5. Sat. 10-1. 


MATH AF GALLERY. 24, Metrambe St,. 

o«o. a teffimeTlE 1WB 

C on^w a ei ist v PetnHng* of 


Patnrirgs roe Dr i wlm ia . until 24 Mar. 


P *i.ia»... | MU«IY. 2. SMmuro 
gTf - WI. irirtrteo OK CHt 

jrtrtteal Prims art Matin* «nd SMh 

'•TYYEU. 


CLASSIFIED ADVERTISEMENT RATES 


Commerrial and Industrial Property 
Residential Property 
Awwlntments 

Business and Investment Opporturuties, 

Corporation Loans; Production Capacity 
Businesses for Sale/Wanted 
'Education. Personal, Gardening 
Motor Cars 

Contract- and Tenders 
Book Publishers ■ 

Premium positions available 
CHinlmum size 30 column cma) 

£2J» per single column cm extra 

F or further details unite to: 

Classified Advertisement Manager 
Financial Times, 10 Cannon Street, EC4P 4E7 



single 

per 

column 

line 

cm 

line 

cm 

£ 

£ 

s.oa 

1&50 

3.50 , 

12.50 

6.oo : 

19.50 

7.00 

23.00 

6.00 

17.00 

3.50 

14.00 

6.00 

19.50 

— 

9.00 
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THE ARTS 


Cannes Film Festival 


Playing statues in Leicester Square 


by NIGEL ANDREWS 


by DAVID PIPER 

The pastime of statue-spotting Commission, of which I am a tic aura of loneliness of the man 
is underdeveloped among Lon- member. The Commission’s in a crowd? The statue has ben 
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E twice tho fvrp man ^ w x » « 5 «u. parsing meters mat 50 often, in wrnen toe street furniture, set Montgomery, to stand quite a 

t„ I TarX ° :f S . uses ,J“ tSciviilised brntalHy, ta* up wheu the Square '™ hit Juser thun life on the grass 

dings Srith a jaundiced ew£ £fr" S”* ? . ? ? \ J r^ hXim i, 7n0 *?’ fn ®id-pavement breast high, to pedestrianised, has decayed, outside the Ministry of Defence 

foe sSi-bakwi ^ Stalker, Gzgenturk builds up lus film the peril of those who walk with The ‘ siting and context is in Whitehall, producing further 

his dne-jambore^by tbifsea T2£”®?*J wito^ sharp. sudden tableaux: their heads 'well np in the aid. obviously crucial.*. The Comrnis- problems for nearby poor little 


up in the aid. obviously cru cial. •. The Cominis- problems for nearby poor little 


colour! its visceral visual beauty “ ^ *} * developers like their arehitec- formal garden under the great or sustaining a c 

•r buyers. creators and and its teasing, opaque philoso- ?fh?® ar '£j d tore to present to the pedestrian plane trees, in the middle of metropolitan decorum 


jBere, buyers, creators and 


certain 
as is 
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i As if to confirm the doubtful times Its journey through the 500,31 conflict stored up when be on the way. Mv own memorial, very grand, elegiac Leicester Square), or in show 

t™S«S 5*225 J ays “Zone" has hints of a political 3 D0W ™ ad ** Wit near the foTOur1tes among tha oid ones in his marble, with four liko . Waterloo Place 

& ^ parable: the police pafrolling SftEJS-2™ 1 SL^JS .re London', Op^-Air Stonton/ -fl-*-*". provided by rather wbere >■£■**■ 


««*■ ^A^if-West ^to^end^glanSAt Prejudice into the 20tti centoy. SewE* si&r bf w«S rtS . XStato of genius.-Ne^, «» 2™gL th L pl, lS 

a ™ i .' Bie f^PPmes all ot hers ft swells into a fable of “J. * bMtfMU ton. Cornel Corps up the Wile, etc., Hogarth, Joshua Reynolds, John 

ufuried their ememape fags life's journey itself, with its WTtil lts bteratic flo\v of stiff, ^ Qsbert Sitwell’s People’s Hunter. The harmony of this ffiSSt 8 *?*?? ** S.??. b j? I? 

1 Mang.. Cgapegfaon but Protean progress through shift- icomc images, Its rough, reso- Album of London Statues, with central set-up with the xazza- 

« breese of inspiration failed mg landscapes, now brutal now nant, a oundtrack and its lovely n^ald drawings by Nine matai of what goes on in and ^®f la ^ it ? 3oh other. The scale 

'^Jap th ““ i ' ' ' . beautiful, towards hopes and dovetailing of two stones; one Hamnett (and surely deserving around Leicester Square is a f od s i 3 !°f 1 L r , 50 f™ 

TJen ftor-days-ln came the goals that may themselves be large, the other smalk j^fesue now). bit rum, and maybe if Shakes- it est ” ordJ "SS 

; Cat 2f J del^sfTO- the tb* 111 * 5 °* liberation and Barh published in the peare was to go. there would fJjSSjjK!’ 

ick-in-'th e-box mystery movie French subtitles do not aid progress - same year, 1928, but otherwise be Lebensraum for Chaplin. 

hich is nnwratmed anuallv n«inn r«w » nn » nf JZ-, Ju<.h without an exercise with a full- 


ivhich isnnwapped anuaBy i nR tan t decoding of the film. Union City is one of those are worlds ’apart, andthe Sitwell But Shakespeare is very much, !2S, ,HI LfS ( .f xe afl I5 «T^iSinn IU « 

-Tarkovsky is nevCT aSid to “ ovics toat woo,d be K f erf « t SaZmost an^ anti-Gleichen, tend- solidly, there and sets the tone, SSbeSSS’and ewSie «S 

ellipse and elide his narrative at ** ’“P^'SramxoaWe '8° iDg to the satirical. Sitwell if forlorn, in the middle. No {^^JSSlJaTO 3Sted 

nor to throw off a jumble of ft 1 ed ®5> * unn y demanded adequate police doubt the original setting of T p ar u am ent Square the rot 

^ S „JfL arcane alusaons in his dialogue, pashdie of a 50s Hollywood supervision for the “ mob of the Globe on the South Bank t Epstein’s Smuts 

tSSd min? (Fnepimore Cooper is the least melodrama —-murder and statues,” and the appointment was likewise one of fairground strap °e in colour almost skating 

JSSfcS^Si' °*SL 1 ^«55^ ^2S ■ ** iL) Bnt where some obscure “ftj breakdown in Techrn- of a controller of Inanimate flavour (and elsewhere Shakes- and so atien 

gg®* 1 ** *** films repel, others fascinate: color Manhattan-tends to drift Ppoele empowered at least “to peare indeed presides com- flSt 

eo Bff B, 2^ ^ and Tarkovsky’s visual sense is ? Uttie. But never mind. Durec- ^gate, remove and intern.” fortably a niche «« ftiTil iSffiStaS. 

50 dazzling that one could i° r Reichert obviously break- London squares 'and open spaces ' Carnaby Street), but the to cock a snook at the 

flwf hap p fl y through the movie fa ^cd on Edward Hopper t0 ^ cleared every five years. Shakespeare we actually have neo-classic tradition 

SS?- f2SS* k ^nIi a£ain as 50011 its 160 mlai * tes ?* t 5,0311 child Holocausts and mass deports- - in Leicester Square is of cool <j^ en Churchill, that seemed to 

^ n0 less > have first unwound, the film s look— angular, shmy, tions suggested. In Paris, during Palladian grandeur. Chaplin promise so we n i D ma quete 

aSvSTuiSeveS Freely but subtly blending tte Ge ™ an ^ tiSI would stand apart from toe S^l^SuilSSfS 

S ^ zooms, tracks, pans, Tarko^S was in fact a mas liquidation formal garden area w the elephant amongst those same 

dirertortw^a^^n^S to mix^ camera movements as a mp P S j ti1 S, a iSSSf re br ^f X? *ShJ Wt P eers - ^ of individual 

cross the Iron Curtain /Mirror painter mixes colours or a jT / ^,,,^, 1 ) Shakespeare, who once stood near, lo^my guess, 10 conapii ^atues and monuments can 

made in 1976 has only just symphony-composer instru- = 5? ^ somewhat unexpectedly on hte congenially with Shakespeare. only t0 easily end by exposing 

reached London) , tts apprarance meats. His footing o^n has Trnto? Md^toS „ T ^ at = in ***. objects to__ ridicule at 
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Shakespeare’s statue in Leicester Square 


reached London), its appearance 


and exci teme nt- Tarkovsky’s derelict objects — paintings, aarjy servings in me main 
bsrt-ewsr movie. I beJiL. corns. _hypode n m«ee n ender Competmon ^vc been Joke- 


. , - . lua&es lu syi\.c ui me ouio umc, jsquare is a suiutuie site tauiuL wum aua visuiu uiscunuon or ^ _ , , , , ri . „ k:» k»- 

p TJ S been fairiy few, and additions from its bigotry of Ejectors to boredom at best and few “ kl ^ th a ^!mpr™ir5S^ T U 1 ^l^dv' 

e least of the movies to mob come in fits and starts. Chaplin on political grounds) is • sculptors have the universally ably (fw that same Camel Corps looking more at what already 

?«*“■ : . •_ . Tte project has been beset iSSSI^^tatte ffita 5 accepted prestige tha? enauS in’ KnJTSriS S JSShOL Mt *£ SS' 

Early servings , m the Mam with difficulties only too com- the capital’s entertainment area. Henry Moore to advise on his fjf »2li‘wi5..!S« C hSi Tr f , It! 

impetmon tave_ been Juke: ® 00 with public statues. It is Mr. Doubleday's image of Chap- sites so successfully. ftrtSdf SSSf^ffl 4 toTE Shield wtart 75 ks Uk? a 1910 


esque fable of three men wonders 
journeying through a world, aj 


ers of the modem movie P^y and creaking accordingly: acceptable to the generous ingenuity on toe famous! cane, thetic; there statues, tulips and 
, and if it doesn’t come to Krsyztoff Zanussi’s worthy but sponsors: Leicester Square was. bending perilously. If formally the music of military bands all 08103110 inscription. 
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mv^PrinnK “ 7 nnp --_a London soon, keep writing to whey-face d Constancy is . an Ibe bronze is designed to be not quite resolved to my eye, bloom together by a colossal Pending final judgement on now. a 

Md watere waste-land 'of dead British distributors until it does. Identikit assemblage of all this seen from below, and to site this is nevertheless a lively Bums, an almost toy-scale Chaplin and Montgomery, we cheaply. 

Industrialism, strewn with relics Only two other films have Polish director’s concerns and this particular solution at image in contrast to toe . 
of toe past — en route to some stood out from toe ruck at mannerisms, from the jeune ground level would be wrong. Edwardian baroque pomposity 

SbsSre^ouroey’?^ whSI Kes so f£ Ali Ozgentork’s hero scratchmg bis To stot agam 1 wouM be of Brook’s. Henry Jmw S 100 

. • bead over, the Great Moral wrong. To start again would be yards away at the bottom of Festival Hall 

Problems of life to the moun- economic impossibility. It looks Charing Cross Road. Bnt that 

taineerug metaphors we met as if Charlie Chaplin will go up raises another query. Can you T r ^ . 

■only lately in -Zanussi’s -1978 to Leicester Square, and after do a satisfactory Charlie in \/ O'**/"! 1 7 Ci An IllOtYl 

Cannes competitor SpiraL a year or so no-one will notice bronze on a monumental scale? V d 111 N C^i I II Id | | 

Jaauar, by the Philippino tom any more than they notice Would it not be better, perhaps T T. 

director. Lino Brocka, is an Hem7 to^ug. Or, . for that black and white (that down’s - . _ T _ ' V r it - nr 

underworld : thriller in Manila, Sh ?J esi ^ ar ^ : deadpan face), perhaps in fibre : by ANDREW CLEMENTS 

stylishly shot but- stubbornly * V****} 5130,0 fit afflicte- glass, as Nicholas Monro did • 


one suspects, connecting with 
more certain ease than v;e can 


certainly 


Verdi’s Requiem 

by ANDREW CLEMENTS 
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clicbfr-prone in its B-movie tale ■• Moreca^>e and a full house is usually Orfeon Donostiarra Chorus of Soloists in this : perform - 

toen-comes-to-a-sticky-end. nromDtedmv^ffiSmisherbte JTS? Ruaranteed for performances of San Sebastian, a group some 130 ance • sounded less comfort- 

CSX ^ d T« R^r^A^- v«r. R^en, O n Su„ day g-. -JJJJ. .We. Gordon Grie, a young 

was Mioic ocoia s lai •«« k«wwv. M — «■ /w_— t;_ AL«^fu avoniTicr nophtmc tHn nmervor^ n f mg ns ggdul at 1x16 r estival Aitifirip an tenor from the Dussel- 


Charlie Chaplin in bronze in all is Oiarlie-CbapIiiyoii-a evening perhaps toe prospect of Sf n ll8 _J“5°'“ a[ “ ,e . I ’ efeU J aJ American tenor from the Dussel- 

episode piece of froth in which ^?“ ter S? 11 ® 1 ®- 1 have to pedestal a valid concept? Should being overwhelmed in a hot and predominantly doling V and* they dorf °P era ' robust and vigorous,. 

Marcello Mastroianni. Jean- toat^iSdcSSU^aSSSS have an abundance of freshness mus i he excused since he had 

■ t Louis Trintignant, Ugo Tog- merred “ e Fme that paradoxical but character^- f 0r the empty seats for the con- and attack; to British ears the taken over the part at the last 


Bryan Brown and Edward Woodward in-* Breaker Morant * 


nazzi, Vittorio Gassman and 
other such cock an extra- 
ordinarily, long-winded satiric Serpentine Gallery 

snook at Italian intellectual *' 

society, taking five minutes ~ ‘ 

longer even than Stalker to do I . 

But despair not Week Two i- - J Ct V JLl 

in Cannes promises new fllrnu ■ . 

bwqy Fellini. Kurosawa. 

Godard, Borowczyck, Samuel t. tt/ t t t t 

Fuller and others; plus, on the u y " i l. D I 

fringes, a bigger-than-ever bevy 

of. new British movies. Keep National schools do exist 
watching this space. course, and the dreumstant 


David Smith 


by WILLIAM .PACKER 


National schools do exist of time when the fermentation 
course, and the circumstantial ceased. 
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- Notice to Holders of the 
4^i% US$ Convertible Bonds 1978/93 of 
BBC Brown Boveri Finance (Curagao) N.V. 

The Board of BBC Brown, Boveri & Company, Limited, Baden, SwHzeriand, wffl propose 
■ to the Annual General Meeting to be convened on June 10. 1980 to increase its share and 
• participation certificate capital. The new shares and participation certificates will be offered 
to shareholders and bearers of participation certificates ip a ratio of caw new to ten old at 
V". Sfr. .750' per bearer -share series _A (par value Sfri 500) ’and Sfr, 150 per registered share 
v - series B and per bearer participation certificate (par value Sfr. 100). The new shares and 
.. - bearer participation certificates shall entitled to fhe divideiid as of Jafiuaiy 4198a 

Also to be proposed to the Annual General Meeting is a fatter share cajatai increase of 
~ Sfr. 30 million without subscription rights. The new bearer and registered shares, would be 
’ - reserved for a convertible bond issue to be issued later; 

-■ The Board is also to be given authorization to issue ftatter bearer participation certifi c ates 
of Sfr. 70 million-par value and to exclude the subscription right of shareholders and bearers 
of participation certificates. 

Provided the capital increase is carried out as proposed, tteiate of conversion of the 4 
US$ Convertible Bonds 1978/93 of BBC Brown Boveri-Fmance (Cuna?ao)-N.V. will be 
adjusted with effect as of June 16, 1980. The new rare of conversion will be published after 
, . the Annual General Meeting of Shareholders bas taken place. ; * 

The holders of the 4 Vt% US$ Convertible Bonds 1978/93 of BBC Brown Boveri Finance 
(Curasao) N.V. wiping to exercise their sobscriptfon rights are invited to exchange their 
Bomb fas bearer partidpation certificates of the BBC Brown, Boveri* Cra^ao^ Lasted. 

not later than Jane 2, 3980. 


’ gloss they supply is of extreme David Smith provides us with 

value to critics and historians. !£, 

« 1 the point He was the first and 

But the beatmg of toe national ^ ^ American sculptors, but , 
breast or drum is a n ot h er by no means the greatest 
matter entirely however so sculptor of the century, and toe 
tempting: for it must always be large Cnbi compositions of the . 
quite mistaken, and even dan- ear l7 sixties, on which Ms j 
gerous, to impose a simple mainly rests 

natinn olfd-in roarlir,® . ttrOOgh . the ChaUCfi Of pOMlC 

na nalisti reading upon a acquiatj^j, now seem pon- 
nation s art. Especially is - this derously self-important. The 
so where the art it self may splendid exhibition of frig draw- 
reasonably'be thought' of some jngs that now fills the Serpen- 
importance, for it can suffer in tine Gallery (until June 8), 
direct consequence, from • in- enhanced as it is tor the occa- 
flatod^aims and exaggerated siem by a small bat extremely 


cert by the Royal Philharmonic tenors have a blatant vibrato minute; Simon Estes was a 
Orchestra. Yet expectation and and much of the Latin text in mellow, sometimes noble sound- 

quieter passages must he taken ^ bass, but too often conveyed 
stuff of Profound musical as read. Mr. Fruhbeck is little understand ins of the words 

experience, toe hall s air condi- heard most often in this country be was sin°in'» The *onrano and 

boning excelled Itself to pro- in largwcale choral works (« me^o were stra^gelv 
Sfari “SflhS T n K Thursday next he conducts the matched. Enriqueta Tarres 

Orfeon Donotiarra again, in. approached the soprano uarts in 
Carmina Burana). His virtues a devotional mood that did not 
« * ueh pi eces as the Verdi fit with toe surrounding high 
SJ55Sl ^quiem are exactly what this spirits; Alicia Nafe managed a 

y ^orus requires— the ’abtiity to luscious tone with apparent 
failing to maintain momentum, encourage hteatrieal effect and ease, but her contributions, 
The main focus of interest in to produce a healthy, honest lacked focus, for all their care* 

this performance was the sound. and shaping. 



modesty alike. 


fine group of earlier sculptures. 


from June 3, 1980 to and inclnriing June 13,198a 

Convertible Bonds not surrendered fertiw exchange by June 2,1980 do noteaxtitie fee holder 
to subscribe 20 new bearer participation certificates. 
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Here we are inclined too is, therefore, the happiest of 
readily to discount our native correctives, 
achievements in toe visual arte w e discover an artist steeped , 
(and to be hurt, and surprised in Surrealism, as indeed were 
when taken at our word): the so many of his most- distin- 
Amencans. on the other hand, guished contemporaries: Rothko, 
such is their need to win,, once for example, Pollock, Gorky— 
their art emerged onto the in- have come to associate 
ternational stage , a generation Abstract Expressionism with 
ago. through their critical the New York School, but 
machine demanded and. Abstract Surrealism would be 
achieved an unquestioned as useful a term. The influences 
ascendency. But painting is are as clear as they- -are un- 
not athletics, and, western art affected: PkAsso first and then 
needs no Olympiad. The djs- Giacometti, Gonzalez,' Moore, 
tortions to reputation, the mis- Until the early fifties, fh® draw- 
readings of • real personal . jngs remain, while not riways 
achievement that occurred are specifically directed - towards 
only now being put right sculpture, at least sculptural in 
But they are being pot right: their possibilities, and these are 
and one of the most enconrag- the most accomplished an<f the 
ing features of recent American most, interesting’ of them. Later 
criticism has been the cooler they become more generalised, 
reappraisal visited upon the flatter, more painterly In the 
work of the Ieadmg figures in pre-occupation with the surface. 

I the New York School's heroic in a sense more academic. And. 

I age. dining and after, the -last the sculpture itself, indeed up 
I war. And curiously, ironksaHy, to his death in 1965, remains 
i these artists seem not to suffer true to that earlier work, the 
but to benefit 'by the -process; imagery visceral, sexual, 

I for in looking at the earlier, ' totemfe. ; not necessarily figura- 
! formative work that preceded -tive directly, but fraught with 
: their vaunted, in the American human association, 
phrase, “ breakthrough into The welded steel assemblages, 

I style ” iso many American bits and pieces of farm 
I artiste to become indeed machinery and equipment corn- 
prisoners of style), toeir true posed into toe most handsome, 
place within the Modern Hove- and authoritative of personal' 
mest at. large is made (dearer- trophies, arcane tribal deities. 
They occupy not an hermetic, are especially fine. The 
entrenched position, but rather Serpentine Gallery has seldom 
one that is open and flexible, looked, -so well, nor. held so 
and. above all. international. An interesting and beautiful an. 
unexpected critical- reversal exhibition. ' The only shame is 
indeed has happened, for the that modern conservation 
forties, which we had supposed -orthodoxy, imposed by the 
to be the years of America’s Whitney whose drawings these 
creative isolation, seem now in now are, has reduced toe ' 
truth to have -been the crucial, natural light which. is. one of the 
active period, tbe fifties - toe gallery's chief glories. - 
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Transatlantic 

differences 


IN THE LAST few months, 
Washington has asked its West 
European allies to stand up and 
be counted on a series of- 
issues ranging from Cruise 
missiles to economic sanctions 
against Iran (not to mention the 
Olympic Games). Whatever 
their other consequences, events 
in Iran and Afghanistan have 
tested the transatlantic relation- 
ship. The Europeans, and par- 
ticularly the EEC ' countries, 
have had to decide whether, in* 
some cases against their better 
judgement, to support the UB. 
in the interests of “ solidarity " 
or to put what they see as their 
own interests first and follow 
an independent line. 

Gut reaction 

It has not been easy for the 
Europeans. In the first place, 
they are far from united among 
themselves. The Communffy 
countries are deeply dividend, 
not only over internal problems 
— notably the British budget 
contribution — bnt also in their 
instinctive altitudes to inter- 
national issues. .At one end of . 
the spectrum is Britain .whose 
gut reaction tells it to rally to 
Washington, at the other 
France whose instinct is to do 
exactly the opposite. In the 
middle is a West Germany that 
is pulled in both directions. 

In the second place, it is 
clear that in many areas 
American and European 
interests are becoming increas- 
ingly divergent. The Europeans 
lack the global military power 
nf the Americans, but are more 
economically dependent on 
sources of supply and markets, 
beyond their borders. They 
share common land frontiers 
with a Warsaw Pact that is 
constantly strengthening its 
forces. And they believe that 
detente has brought important 
gains in economic, commercial 
and humanitarian terms — a 
belief that is particularly 
strong in Bonn. Against all 
this, there is a widespread 
recognition that responsibility 
for the ultimate defence of 
Western Europe still rests with 
Washington and that increased 
American isolationism would be 
dangerous. 

In the last week, the Euro- 
peans seem to have been 
developing an a la carte policy 
towards U.S. requests for help. 
NATO (though minus France) 
has fully answered America’s 
call for a military strengthen- 
ing of the Alliance. In Naples. 
Community Foreign Ministers 
went some but not all of the 


way to meet Washington's 
request for European sanctions 
■ against Iran. But on the Middle 
East, the Europeans appear to 
be going ahead with their own 
Palestinian initiative despite 
American pressure to drop it. 

On the face of it. President 
Giscard d’Esfaing’s acceptance 
of the invitation to meet Presi- 
dent Brezhnev in Warsaw, with- 
out prior consultations with his 

allies, would seem to be a blow 
to this careful process of Euro- 
pean policy formation. But it 
may not have done too' much 
harm. The meeting is totally 
consistent with past French 
insistence that communication 
must be maintained between 
East and West The Americans 
had in any case already started 
the thaw with the MusJtie- 
Gromyko meeting in Vienna and 
Chancellor Schmidt has con- 
firmed plans to visit Moscow in 
the near future. It would be a 
pity to miss a chance of solving 
the Afghanistan problem by 
negotiation if one. however 
remotely, exists. The danger 
will be if M. Giscard d r Estaics 
has given Mr. Brezhnev the im- 
pression that the Western 
Alliance can be loosened by 
Soviet blandishments or pres- 
sures. 

The Western Alliance is not 
the Warsaw Pact The Euro- 
peans should not be obliged to 
jump to attention at every 
crack of the American whip. 
That would be oat of keeping 
with the sort of world the 
Allies are meant to be 
defending. They have their 
own legitimate interests to 
pursue and they also have 
every right to ‘take foreign 
policy initiatives. 

One voice 

But Europe’s role will be 
more convincing if it can speak 
with one voice. And trans- 
atlantic differences will cause 
fewer strains in the Alliance if 
Europeans show some aware- 
ness of the part that the U.S. 
still plays in their ultimate 
defence — and of the tiireat to 
their own interests posed by 
both Afghanistan and Iran. In 
the final analysis, the over- 
riding West European interest 
must be the preservation .of 
Western democracy.. That does 
not necessarily imply a mono- 
lithic Alliance. There is room 
for honest differences of view, 
alongside the sort of division 
of labour in the economic and 
military fields that the Allies 
have been groping towards in 
the last few months. 


Public sector 
pay challenge 


A responsible and realistic 
policy on pay in the public 
sector has been a most 
important missing link in the 
Government's economic strategy. 
Having been elected on a ride 
of revulsion against formal 
incomes policies and having 
seen the two previous 
administrations brought down 
after confrontations with public 
sector unions. Ministers began 
their tenure of office by trying 
to disown the problems of- pay 
in the public sector. But after 
a year of accelerating inflation, 
fuelled partly by public sector 
pay increases. Ministers can 
bury their heads in the sand 
no longer. 1 

Cash limits 

We have warned before that 
the much - maligned compar- 
ability commissions and even 
the reliance on rigid cash limits 
to influence pay bargaining 
were in effect devices for 
shifting the burden of responsi- 
bility away from the Govern- 
ment and onto other, weaker 
shoulders, or. worse still, for 
dissipating that responsibility 
entirely. Cash limits were 
supposed to replicate the 
commercial pressures of the 

private sector and make indi- 
vidual negotiators face up to 
the consequences of their own 
pay bargaining. But tbeir main 
effect has been to force the 
public to pay for public sector 
wage increases directly, as con- 
sumers and local ratepayers, 
rather than indirectly, as tax- 
payers to central government. 

Fortunately the inadequacy 
of present measures- has become 
apparent at 3 time when the 
Government’s self-confidencc is 
still high, inflation is reaching 
its peak and monetary control 
is becoming firmly established. 
It should therefore be possible 
for Ministers to formulate, over 
the summer, a coherent 
approach to public sector pay 
which avoids the political and 
economic pitfalls which make- 
full-blown incomes policies 
damaging, and ultimately Eutfle. 

The most serious of. these 
pitfalls is a rigidity which 
seeks to overwhelm, rather, 
than to encourage, the opera- 
tion of market forces. The 
other great danger is the 
political illusion that “ fair 
play" requires that a public, 
sector pay policy must ulti- 
mately be extended to the 
private sector. 

In the marketed sector the 
objective should be to build 
apn:i the understanding of 


competitive . pressures which 
began to emerge at British 
Steel, BL, and British Ship- 
builders in the last pay round. 
Rather than seeking particular 
percentage wage increases, the 
emphasis should continue to be 
on restraining total labour costs 
through genuine productivity 
bargaining. 

This restraint however, may 
have to be imposed not through 
the indirect means of cash 
limits, which have proved 
largely ineffective, but through 
some form of direct scrutiny, 
perhaps through the newly- 
sthengthened Monopolies Com- 
mission. of efficiency and 
pricing. 

In the non-market sector, 
productivity bargaining and the 
control of aggregate wage bills, 
rather than wage rates, are less 
appropriate. At the moment, 
measures of public service out- 
put simply do not exist to enable 
negotiators to “trade off” jobs 
against wages. Productivity 
improvements in tbe non- 
marketed public services all too 
often mean reductions in func- 
tions valued by the public. 

Productivity 

In these areas cuts should be 
made not in response to high 
pay increases, but in order to 
prune specific programmes 
which are inefficient or undesir- 
able. The Government should 
act urgently to refine the 
measurement of civil service 
productivity. But waste in 
government should be cut for 
its own sake, as as far as 
possible, independently of bar- 
gaining. 

For the “pure” public ser- 
vants, Ministers will have to 
formulate in their own minds 
figures for pay increases at 
which they aim to settle. There 
is no reason to seek identical 
settlements for all groups of 
workers: policemen are in short 
supply, for example, at current 
pay levels, but the Government 
has no difficulty in recruiting ; 
fle whistory teachers or adminis- 
trative civil servants. Further- , 
more, the Government has no 
obligation to announce its pay 
targets publicly, any more than 
would a private employer. It 
must, however, show a. real 
determination to achieve them. 
And it should start explaining 
to public servants as soon as 
possible, that they cannot 
remain immune from the 
modest fail in real living stan- 
dards which many workers in 
manufacturing industry have 
already suffered. 
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BY RHYS DAVID, Textiles Correspondent 


T HE EEC and the U.S. are 
faced with perhaps the big- 
gest threat for some years 
.to their trading relationship as 
a result of the continuing row 
about the Community’s res- 
traints on American exports of 
certain fibre products to the 
UJL 

In the past few days the U.S. 
hs let it be known it is con- 
sidering retaliation against the 
EEC curbs which were intro- 
duced in the wake of a build 
up of U.S. exports to the British 
market of polyester filament 
and nylon carpet yarn. 

Until now American efforts 
have concentrated on seeking 
reduced tariffs on . a range of 
other UB. textile items exported 
to Europe, with the intention of 
replacing the trade that’ has 
been lost. UB. requests, made 
earlier this year and covering 
10-15 different products, were 
aimed- at recuperating an esti- 
mated $55m of trade lost 
because of the EEC's restraint. 
These were rejected as excessive 
by the EEC Commission and 
further negotiations have failed 
to resolve the issue. * 

The retaliatory moves being 
considered by the UB. involve 
curbs on up to 30 European 
export items, not all of them 
textiles. They could put at risk 
some of the gains made in. the 
GATT multilateral trade nego- 
tiations (the Tokyo Bound) last 
year. High on the list of targets 
put before public hearings in 
Washington last month were 
wool yarn, fabrics, and apparel, 
products on which the UB. 
agreed only last year to make 
some small reductions in its 
very big htariff rates. 

Strong support for retaliation 
in this area has come from a 
□umber of UB. trade associa- 
tions invited to present their 
views at the hearings. They 


Protectionism is never 
far below the surface 
of thinking in the 
U.S. textile industry 


included: the Man-Made Fibre 
Producers’ Association. the 
Northern Textile Association, 
and the International Ladies 
Garment Workers' Union. 

Other items on the list of 
targets, which initially may 
apply only to- the UK, include, 
as might be expected, man-made 
fibres, as well as other more 
surprising products such as 
ceramic tiles aDd cabinet locks. 

In Europe, where pressure 
from Tow-cost UB. exports of 
man-made fibres has continued 
to grow this year there is now 
the prospect of further curbs 


being introduced on a wider 
range of- bfire products and 
across a broader front Anti- 
dumping duties amounting to 
15 per cent on average have 
already been imposed on certain 
U.S. acrylic fibres entering the 
EEC. and the Commission is 
investigating dumping com- 
plaints that could lead to si m i l ar 
action in tbe case of polyester 
filament— the product at the 
centre of the current dispute. 

A strong UB. reaction had 
ben expected all along by the 
EEC. This was the main reason 
for its reluctance for almost a 
year to accept UK demands- for 
curbs. Nevertheless the vehe- 
mence with which UB. authori- 
ties are evidently prepared to 
press their case has come at a 
surprise, and further talks 
between the two sides, embrac- 
ing a number of delicate trade 
areas including steel, are likely 
in a bid to avoid a protectionist 
war. 

The UB. reaction is in large 
measure the result of a new 
approach towards exporting by 
a number of American indus- 
tries. in eluding textiles, and a 
belief that these efforts cannot 
be allowed to stumble before 
they start. Protectionism is 
never far below tbe surface of 
thinking in the UB. textile 
industry: in order to secure the 
agreement of the industry last 
year to the inclusion of textile 
tariff cuts in the Tokyo Round. 
President Carter was obliged to 
draw up a special textile aid 
programme which included an 
Administration commitment to 
help develop exports. 

In an election year it is impor- 
tant for tiie Carter Ad mini stra- 
ti onto act tough in support of 
the textile sector. The industry, 
together with apparel, emplqys 
2m people and includes in its 
ranks more blacks and women 
than any other American manu- 
facturing sector. 

Domestic political considera- 
tions apart, U.S. officials also 
complain that the EEC's action 
is tbe first time either trading 
block has - placed restraints 
(other than tariffs) on the 
other's textile and garment 
exports in recent years and 
thus sets an unhealthy prece- 
dent. “1979 was tiie first year 
in the past 10 years that we 
have had a surplus in our trade 
in textiles with the EEC. 4 As 
soon as we start to build up our 
exports we find we have a 
restriction slapped on us." one 
senior Administration official 
pointed out. 

Tbe UB. is also annoyed at 
what is seen as the selective 
Impact of the EEC curbs. "The 
EEC/UK action exempts other 
EEC countries, members of 
EFTA, and all other countries 
with • which the EEC has 
bilateral textile agreements. As 
a matter of practice this leaves 
the U.S. and 4 Canada as virtually 
the only victims of the action.” 
Mr. Charles Jones, president of 
tile U.S. Man-made Fibre Pro- 
ducers Association claims. Tbe 
industry 4 argues that GATT's 
Article 33X under which the 
curbs have been imposed 
requires measures to be applied 



to every country enjoying most 
favoured nation status. 

The main contention between 
the EEC fibre producers and 
their UB. counterparts, how- 
ever, is about -why the Ameri- 
cans have had such success in 
in exports to Europe during the 
past two years. The case of 
Britain's producers, supported 
by the European trade associa- 
tion, CIRFS. is that American 
competitiveness is mainly due 
to controls on the price of 
domestically-produced oil and 
gas, giving the industry a signi- 
ficant raw material cost advan- 
tage — and. as world oil prices 
have risen, this advantage, it is 
claimed, has increased. 

The mathematics of this 
advantage are highly compli- 
cated given that the U.S. is only 
partially supplied by domestic 
oO (just under 60 per cent of 
total requirements), that UB. 
oil itself varies in price depend- 
ing on when and where it was 
found, and that UB. man-made 
fibre producers use somewhat 
different feedstocks for raw 
materials from European pro- 
ducers (including large quanti- 
ties of cheap natural gas 
liquids). A further complica- 
tion is that until 1978 the. petro- 
chemicals used for fibre pro- 
duction were in surplus in the 
U.S. and were being exported 
to Europe, which helped to 
keep down the price of Euro- 
pean raw materials too. Since 
1978 legislation restricting the 
lead content of petrol for cars 
in the U.S. has created a new. 
market for the surplus petro- 
chemicals used in fibre produc- 
tion and has choked off exports. 


Cuts in crude oil supplies from 
Iran , have also reduced the 
amount of surplus petrochemi- 
cals available from the U.S. 

When all the various factors 
are taken Into account, how- 
ever. tiie advantage ehjoyed. by 
U.S. producers in oil costs Is 
estimated to have increased 
from about $2 a . barrel or $15 
a tonne in mid-1978 to more 
than $7.5 a barrel earlier this 
year. Though U.S. prices were 
due to reach world levels by 
1981. tiie Carter Administra- 
tion’s de-control programme has 
already been delayed and is 
unlikely to meet this target 
De-control of natural gas prices 
where the UB. prices to indus- 
trial users, are roughly half UK 
levels will not'be achieved ubtil 
1985 at tbe earliest 4 4 

There are other more, legiti- 
mate advantages derived by UB; 
producers from the scale .’Of 
their operations, the- size of 
their domestic market, and high 
capacity utilisation. According 
to Mr. Allan Dragone, chairman 


of. the UB. Fibre Producers' 
Association, the' average U.S. 
polyester plant has a capacity 
. more ft an double its European 
counterpart while average out- 
put per employee in the Atnen- 
ean Industry is far higher 
than in EEC countries. _ Jm 
nylon carpet yarn three UB. 
companies account for SO per 
cent of . capacity, while m 
polyester filament the three top 
producers have 73 per cent of 
the available plant A further 
advantage enjoyed by the U.S. 
during fee past year has been 
the low value of the dollar in 
relation to European currencies. 

Oil price controls and these 
other advantages are thought 
by European producers to con- 
tribute in roughly equal pro- 
portions to the competitive 
advantages enjoyed by the U.S. 
Industry. The advantage stem- 
ming purely from, the cheaper 
oil and gas price— which would 
disappear* if UB. prices rose to 
world levels— was put earlier 
this year by the .UK industry 
at 15-20 per cent, Helped by 
this U.S. producers have cap- 
tured more than a quarter or 
the UK market in polyester 
filament and nylon, and. just as 
seriously according to the UK 
industry, have depressed prtoes. 
Taken together the loss. of. 
volume and revenue lost -year 
is claimed by British fibre- pro- 
ducers to be in tbe region of 
£50m. Total UB. fibre exports 
to tbe EEC including Britain 
doubled last year and world- 
wide U.Si exports were, up by 
nearly a half. " 

The size of the UB. cost 
advantage and of the feedstock 
component has been one of tbe 
areas of disagreement between 
the. two sides: the US. ; fibre 
producers claim in any care 
that any gains are -likely ti> be 
transient, and should be 
accepted in much the same 'Way 
gs the U.S. industry- tolerated 
high levels of fibre import from 
Europe in the early 1970fe. : The 
uncomfortable fact for ; Euro- 
pean producers, however, 4 is 
that conditions in the domestic 
Americas marker make it likely 
that for the short-term at any 
rate the incentive will be there 
for producers to step up their 
export effort. ; • 

Polyester filament; the fibre 
causing mast of the problems in 
Europe remains in weak 
demand in . the U.S; and Dn 
Pont, the biggest US.- fibre 
producer, 1 looks to be one of the 
very few making any money in 
it at present. Poor demand for 


EXPORTS OF PRINCIPAL U.S. 
MAN-MADE FIBRES 


Million fl». 
1975 1976 


1977 19T8. ,1979 


Nylon filament 

71 

81. 

93 ; 

\ W 

156 

Nylon staple 

23 

28 

17 

; it 

31 

Polyester filament 

21 

44 

46 

. 74. 

152 

Polyester staple 

. 99 

108 

. 161 

239 

335 

Acrylic 

- 86 

110. . 

91 151 224 

Source.- Textile Orgeoon 


Its polyester filament was on: - 
of the main reasons for a $29n. 
loss reported in the first quarter 
by Monsanto; the second biggest 
US. fibre producer, in its tea- 
tiles operation^. 

Conditions are also deteriorat- 
ing in the carpet industry: when 
US. credit restrictions have 
brought a boom, stretching baa 
several years, to a halt. This is 
likely to result in surplus carpet 
yam'b^ing available fin - export; 
The 'decline in sales of U& 
cars is also affecting the Abie 
industry , which supplies indut. 
trial yams for tyres, scot bdti; 
and upholstery- 

In the. longer term some of tbe : 
current advantages enjoyed 1 y 
the U.S. fibre industry couii 
disappear, particularly if pro- 
gress is made towards decontrol' 
of U.S. energy prices. UB. pre* 
ducers, because they .had .rela- 
tively little new plant due, hr 
come on stream at the time di 
the 1974 oil crisis, did. .not 
suffer the same crisis of over- 
capacity in the.' 1970s as their 
European counterparts, many 
of which had been building new 
plant to cater for exports. ; 

: Providing . the present -reces- 
sion is not too deep a tightening 
In •- the - 1 US. supply-demand 
balance by; 1982 isforeseooby 

imhimm 

Tbe UJS. advantage# 
oil etftis 

. abort $2 in 1978 l&y 

$7.5 a brtrelthis*year 


many fibre -analysts in the US. 
and 'this 4 ' could reduce ?the 
quantities of fibre available for 
export ‘and help the U-S^Ihshre- 
tty achieve higher prices. ;•£ 

Theffcostiie reaction to exports 
may also have discouraged U S. 
producers from building plants 
with export to Europe In ntifcd. 
Traditionally U.S. producer* 
have tended to export to the Far 
East and. to look, after .Enrope 
from plants in Britain or on the 
Continent.', . 

• The danger df the present 
row as seen in- the U.S. is the 
effect it could have on relations 
between the world’s two mast 
impartant texiile trading blocks 
in thip tiintitp tb negotiations for 
the next round' of the GATT 
-Multi-Fibre' Arrangement The 
UB. industry is. particularly 
anxious to -make common cause 
with Europe in 'the belief that 
in this way if will be easier to 
secure a tough deal. in the next 
agreement, which would enable 
some redistribution of import* 
from the. . more - advanced 
developing countries such as 
Bong Kong and South Korea to 
newer and poorer suppliers. 

. In the charged atmosphere 
which has resulted from the 
fibre row there would seem to 
be a danger that far from work- 
ing together the wto sides could 
begin to extend to each other 
the sort, of restrictions, now 
employed in trade with develop- 
ing countries. 


MEN AND 

Finding a clue 
in the alphabet 

The Austrians are somewhat 
embarrassed, as well they* might 
be. by (he 140J41 of their num- 
ber who voted on Sunday for 
a . self-avowed neo-Nazi, Dr. 
Norbert Burger (all Austrians 
are doctors). Dr. Burger ad- 
vocates liberal use of the death 
penalty, and a predictable pack- 
age tied witb a- ribbon marked 
“German Austria.” 

The relative success of * this 
candidate has tainted the much- 
touted image of Austria as a 
□ear-ideal modern democracy in 
perfect working Order. . More 
immediately, it has over- 
shadowed the impressive vic- 
tory of the ocombent federal 
president, Rudolf Kirchs- 
cblaeger. 

Austrians take comfort from 
the results registered in an old 
people’s home on the Danube. 
Of 28 inhabitants, 11 voted for 
Burger, it is said, “because bis 
name came first on tbe alpha- 
betical fist." “The frightening 
conclusion remains.” com- 
mented one newspaper, “that 
3 per cent of our people are 
noi yet mature enough for 
democracy.” which is approxi- 
mately the sentiment of .Chan- 



44 Let me through I*m a 
doctor ! " 


MAHERS 

ceilor Buno Kreisky: 

But is Kreisky entirely right 
in blaming only the old Nazis. 
•their spirits momentarily lifted 
by a crank candidate reported 
t ohave paid £5 to each of the 
2.000 citizens wbo bad to sign 
his application form ? A joke 
that used to be current in 
Austria and v«s told me by one 
of those curiously unembittered 
survivors of the concentration 
camps, concerns one • Graf 
Bobby. Graf Bobby goes to. the 
de-Naziflcation Bureau to sort 
out his political credentials. 

. “ What I don’t . understand.” 
says the official, “ is why you 
didn't .come along in 1945, tike 
everyone else 7” 

“Well” replies Graf Bobby, 
also puzzled. •“ at that time Z 
wasn’t z Nazi.” 


Shying off . 

In post-Franco Spain just 
about everybody has sampled 
the delights of what is quaintly 
known in Britain as industrial 
action. Not wishing to be left 
• out, actors, first division foot- 
ballers . and, • in Barcelona’s 
Chinatown, the world’s oldest 
profession, have all been qs 
strike. Everyone has been -doing 
it, except bullfighters. 

■Yesterday Spain ...held its 
■breath for ’ what looked like 
being a- first-ever industrial 
.walkout,- from .the arena, which 
threatened to . reprieve -six 
beautiful thoroughbreds from 
the Domecq -.. ranch : awaiting 
death in the afternoon. 

The strike had been on right 
up to the initial clarion call 
that gets the corrida underway. 
Organised by the Com m u n ist- 
led Workers’ Commissions 
' Union, the picadors (tbe 
lancers) . and the bariderilleros 
(the men ' who place the darts 
on the bull) were prepared to 
walk out to press for inclusion 
in the state social security 
■ scheme- It would have wrecked 
one of the top 4 fights in the 
Madrid Feria- the highpoint of 
tiie bull Sighting season. 

But the show-must-go-on men 
carried the day and the mili- 
tants have now compromised 
bv agreeing to a postponed day 


o( action." Bulls with any say 
in tbe matter should put them- 1 
selves down for a June 10 fight, 
when the strike call is on again. 


300 years on 

The celebrations at Leeds 
Castle in Kent tomorrow mark 
an' extraordinary connection 
with early American history, a 
link being re-forged by tbe 
Lieutenant Governor of Vir- 
ginia. Chuck Robb, and bis wife 
Lynda Bird, daughter of the 
late president Lyndon Johnson. 
Lynda Bird is described by 
admirers as a typical example 
of the New Woman in the UB. 
In keeping with this new con- 
sciousness, Lynda Bird is not 
chairman, nor chairwoman, nor 
y?t chairperson, but simply 
Chair of the , Rresident5s Com- 
mittee . for Women. Husband 
Chuck, meanwhile, is seen as a 
potential Democratic candidate 
in one or two 4 elections’ time. 
But r digress. * 

The couple will be formally 
naming a garden after Lord 
Culpeper and opening an exhi- 
bition about him. The occasion: 
the tercentenary- of .tbe arrival 
in Jamestown of Lord Culpeper, 
owner of Leeds Castle and Lord 
Proprietor of .tiie Northern 
Neck of Virginia. 

' It is through this last title 
that the longstanding American 
.connection comes in-.'. After 
remaining loyal to Charles I 
when be ran into trouble, and 
spiriting out of England the 
future Charles H, Lord Cul- 
peper (who was Charles Ts 
Chancellor of the Exchequer) 
was rewarded for his efforts 
with 5.200.000 acres of Virginia. 
This is rather more than the 
estate agentfs eye view of the 
Home Counties of - England. If 
this feudal fief In the New 
World still existed. Culpeper’s 
heirs would*, now own -about 
half Greater Washington. 

4 Indeed the gift of such a 
large ch unk [of Virginia by the 
King of gland caused certain 
ructions at the . time, all 
resolved . in 4 a - surprisingly 
peaceful way. George Washing- 
ton’s first job was in the employ 


of Culpeper’s descendant Lord 
Fairfax — as a surveyor of the 
city of Alexandria. 4 . 

" v 


Antiquer than thou 

Nasty accusations are flying 
about tbe fine art dealers world 
in advance of tbe autumn season 
of fairs. Tbe Cbelsea Antiques 
Fair is still firmly turning its 
nose up at any item younger 
than 1830, and pronounces itself 
aghast at the refusal of the 
Grosvenor Antiques Fair (which 
this year is amalgamating witb 
the Burlington House Fine Art 
Fair) to impose any limit on 
modernity. 

“They are debasing the term 1 
‘antique’ which- is already in i 
danger of becoming synonymous ! 
with ‘old’ sniffs Mrs. Jose- j 
phine Grahame-Balling, Chel- 
sea’s organiser. George Levy, ! 
chairman of the Burlington j 
executive committe, is unrepen- i 
taut. i 

“Art ip ageless,” he declares. 
“A Rmjotr (excluded from Chel- 
sea on the grounds of youthful- 
ness) is as attractive as a Rem- 
brandt” 

The argument clearly reflects 
the high principles of the lead- 
ing fihe art dealers in London. 4 
It can surely have nothing to do 
with the fact that Chelsea's 
organisers are boiling with rage 
because Burlington has chosen 
the same date, September 9, to 
open its fair this year. . 


Alibi required 

My West London neighbour 
dines out on the story of the 
middle aged criminal whose 
marital problems make others 
look like' Miss. The old lag 
successfully broke out of Worm- 
wood Scrubs and finally made it 
back to his home in Shepherds 
Bush at two o’clock in the morn- 
ing. “They said on the radio 
you escaped seven hours ago,” 
his wife said. "It’s only three 
miles away. Where tiie hell have 
you been?” 

Observer 



; 4 - - ,„ For utmy elderly people, going into a “Horae” 
seems like die end of the world. 

v . Nevertheless, otir headline is a topical quotation 
from one of our residents* letters. 

The Distressed Gentlefolk’s Aid Association runs 
a particular type of Home for a particular type oF person. 
Not just what is implied by the ‘Gcntlcfidk’ in t, ur title 
but anyone, man or woman, who will 'iit-in* with our 
other residents. 


tuu Nursing Homes. Anyone who needs a Home hut who 
- lacks the necessary .financial resources can applv to the. 
DGAA for help. 

4 . Pkrcs short, because money is short. Your 

DISTRESSED GENTLEFOLKS 
AID ASSOCIATION 


^^P^^gowold with dignity” 
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• Despite the difficulties faced by the motor industry in genera], the market for 
executive cars in Britain remains reasonably stable, because the company car is so important. 
. Around 70-per cent, of all new cars which took to the roads in 
Britain last year were bought with corporate cash. 
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Gone amihe days when a car w^chos^merefy . 
as a symbol ofstatus. A car for the executive busmessman 
today has to earn its keept 

. A car feat delrvers you to your destination unruffled 
anduntirad 

A car that will preserve your sanity your ternper and 
yourenapes, . 

Ina Jaguar IheseabMes^ are not Ihe result of 


beingadriverfccaz: 


Thesmoothness shared only by Lamborghini and . 
ferari, of theunbeafcable : V12 engne configuration. 

The colossal performance which enables you, should 
you so wish, to quietly sprint to a hundred miles an hour 
and back to rest again in around twenty five seconds, or 
calmly aniblealong at the iegcil limit on less than half throttle 
The; prodigious capability of the suspension geometry 
The stopping power of the ventilated disc brakes, 
which was uimnpassed hrMotor magazine^ recent review 
of competitive braking from speed ab ides. 



Yet it is because of all this attention to driving needs 

rather than despite itthattiiisJaguar is, aboveali, engneoed- 

to lie the woriefe quietest car* So reflect on this: 

It will never occur to the short-sighted that owning a 
Jaguar XJ12 could be a positive aid to business. 

But if you thinkabout it, in todays frenetic 
environment, perhaps therefe never . . _ f , A n v 
been a better time "MxbjrMdeaaM Jjji UA1\ Xj JL2 


Ife a good time to go for the best 






EXECUTIVE CABS II 


Financial times Tuesday May 20 3980 


UK market now worth over £1.5bn a year 





SALES OF executive cars in 
Britain ; last year totalled 
around 220,000. That represen* 
ted,., taking a conservative esti- 
mate of average prices, £L 
of business.' It was also business 
with a higher profit margin 
that the motor industry is 
usually willing to accept 

The majority of executive 
cars are delivered with lots of 
*• extras ’* added. And these 
extras often carry the kind of 
profit margins usually found 
only on luxury goods. 

So it is not surprising that 
the manufacturers and retailers 
work, hard to win a share of 
the available business. And in 
Britain the executive car 
market has remained reason- 
ably stable. 

We all have our own ideas 
of what entitles a vehicle to be 
called an “ executive ” car. 
But many of the companies in 
the trade use the following 
description.. Executive cars 
have engines of between 2- and 
3.5 litres. They are 14 to 15ft 
Jong, but it does not matter if 
they come in a two-box (hatch- 
back) or three-box (with a 
boot) shape. 

In the UK. prices start at 
around £5,000 at the bottom 
end and reach £12,000 at the 
top — then the luxury car 
market segment begins, a seg- 
ment which accounts for about 
2 per cent of total sales. 

The share of the total market 


in Britain taken by executive 
cars has been climbing steadily 
since 197$. In that year it 
accounted for 10.2 per cent In 
1977, it rose to 11-3 per cent 
In J978 to 12.5 per cent And 
last year, when the growth 
eased off, to 12.8. per cent 

Variations 

These percentages ignore the 
Cortinas with larger— 2 litre 
and 2.3 litre engines mainly 
because Ford’s rivals cannot 
«et a dear picture of which 
of these Cortinas are “work” 
cars, used for example by sales- 
men who cover lots of territory 
in a year and require a power- 
ful engine, and those which are 
true * executive ” conveyances. 

The larger-engined Cortinas 
alone account on average for 
45 per cent of the total new 
car market in Britain. 

The bigger-than-usual jump 
in sales between 1977 and 1978 
can be traced to the extra 
activity in the retail trade 
following the introduction of 
the 2.3 litre and 2.5 litre Rovers 
and the launch by Vauxhall of 
the Carlton and Royale saloons 
thatye ar. 

And 1976 was a poor year for 
the executive car segment 
because of BL’s problems 
following the launch of the new 
Rover (at first with a 3.5 litre 
engine). Rover bad previously 
accounted for about one-third of ■ 


the executive car segment and 
the fact that the marque virtu- 
ally disappeared from the show- 
rooms naturally resulted in the 
total market shrinking. 

Customers apparently are 
willing to wait for the execu- 
tive car they want — at least for 
six months. But if the waiting 
list is nine months long you 
will probably lose them. 
Customers were willing to wait 
for the new Rover after it was 
formally launched “car of the 
year ’’ in 1976. 

Ford’s influence in the UK 
car market is very important 
and some of the extra steam in 
the executive car sector can be 
accounted for by the way the 
Granada picked up sales. In 
1976 only 24,000 new Granada's 
were registered. By last year, 
this had risen to 45,500— an 
89.5 per cent leap in only three 
years. The record is more im- 
pressive if estate car versions 
are counted. Some 6,500 
Granada estates were sold last 
year in Britain. 

The executive car sector got 
away to a poor start this year 
and again the Granada was a 
big factor. In the first quarter 
registrations were 13 per cent 
down on the same period a year 
before. (Even counting the 
larger-engined Cortinas, the 
drop was 5 per cent) 

During the three months, 
Granada registrations were 46 
per cent below those for the 


same period of 1979. Some of 
this fall reflected the fact that 
the Jannary-Marcb months last 
year were very good ones for 
Ford. At the time, it was going 
all-out to mike up for lost sales 
caused by the nine-week strike 
in the autumn of 1978. 

Then, this year, too, Ford has 
ben particularly affected by a 
change in the attitude ’of the car 
rental companies. They have 
eased off on purchases of 
bigger-engined cars so far this 
year. Customers (who mainly 
pay for their own petrol, even if 
it is Feclaimable from their own 
company) have . been less 
inclined to specify them in 
recent months. • 

Changing demand 

An added factor is that there 
have been fewer UB. tourists 
in Britain because of the high 
cost of the £ compared with the 
$. And even those Americans 
who have turned up have 
become more aware of die need 
for fuel economy and are asking 
for smallbr-engmed cars when 
they go to hire companies. 

All this has been bad news 
for the Granada, the hire com- 
panies’ favourite big. car. 

What does the rest of the year 
hold for the executive car 
sector? 

Mr. Michael- -Taylor, market- 
ing director of Volvo. Con- 
cessionaires, says: “We see no 


dramatic change. We expect 
the executive segment to repre- 
sent about 22 i per cent of total 
UK new ear sales year- 
13 per cent al the most.” 

That estimate, of course, 
excludes the 2 and 2.3 litre 
Cortinas. • v. 

However* it- does suggest 
some fall In volume even though 
the executive type vehicles are 
expected to keep their share of 
the market 

Registrations of new cars of 
all types reached a record 
L71m in Britain, last year. This 
year the' forecast by the Society 
of Motor Manufacturers and 
Traders (SMUT) is for a decline 
to around L5m, representing a 
fall of ' more than 12 per cent 
Many of the companies which 
are members of the SMMT and 
contribute to the data Brum, 
which the forecast is produced 
are not quote so pessimistic. 
They expect a 10 per cent fall 
from last year's peak sales. And 
a 10 per cent drop would mean 
22,000 fewer executive cars, 
registered, worth at least £1.5m. 

The trade ran be confident 
that the decline in executive 
car sales will not be greater 
than that of «the market in 

general, because the company 
car is so important in the UK 
new car market. 

About seven out of ten new 
cars- registered are bought as 
“company cars,” using the 
widest definition to indude all 


those cars bought with corporate 
or partnership cash. 

- 1 And companies learned some 
painful lessons during: the post- 
oil -crisis recession, in. 1975^76. 
They found it was often, more 
expensive to bang on . to a car 
.for an extra -year than to 
continue their usual trade-in 
policy. . ; > ■ 

Many .company car' fleet 
operators change their vehicles 
on a time or mileage basis — 
for example, after two years or 
after 22,000 mils: 

There are indications that the 
current rate of inflation makes 
even this, a n expensive policy. 
Benson Knight mad Co., which 
specialises in fleet. management 
consultancy work, reckons that 
the best time to change a car 
is after one year only. 

This is because inflation is 
causing new car prices and 
service maintenance costs to 
rise faster than any savings to 
be gained by holding on to the 
vehicle. 

Although this might be good 
advice, a growing number of 
companies this year are once 
again running . into liquidity 
problems as they are squeezed 
by high interest rates, large pay 
awards and slackening demand. 

This has a number of effects 
on the executive car market: 
firstly, companies might not 
have the . rash available to buy 
all the new cars they Would 


normally purchase; secondly, 
the ranks of. the .‘unemployed 
executives are growing and, 
thirdly,, the pressure tt. add new 
names to. 4he list - of those 
people entitled to ‘ a company 
car is lessening. * 

7 Another immediate .’.problem 
for those corporations wishing 
to continue with a car replace- 
ment policy whatever the 
economic climate might be is 
that the second-hand ; • car 
market is in some disarray 'and 
reasonable trade-in prices * dif- 
ficult to achieve. 

Depreciation 

There always has been a 
befy depreciation on executive 
cars, of course. After all, a 
higher than average SO per cent 
of them are bought with “cor- 
porate pounds," which cost 
only 50p, after allowing for the 
saving in corporation tax not 
paid, while nearly all are bought 
second-hand by private indivi- 
duals who pay with “net 
pounds,” whidh ;cost at . least 
£1.30 because of the income-tax 
burden. 

But currently the position 
has been worsened because 
executive cars are being -sold 
at well under list price — a 
£2,000 reductio non an £8,000 
list price is not uncommon — 
and this is naturally reflected 
in the second-hand market. 


The olbet 'disturblns iijlu- 
enre is the number ©f leased 
cars which have i been fintlng. 
their .way to market since last 
autumn. C ■■ 

The main raute was ft© 
relaxation of the vontrol of 
hiring order in Jane, l£7, 
which was followed by the bum 
in vehicle leasing/ most of the 
cars being contracted - out - oq 
two or three yaw terms. . 

While these did-aotconsttete 
“extra” cars for the mar&vta 
absorb because teethe i^B'lmy 
replaced cars which compares 
would have bought with bMr 
own eash, they .have been 'los- 
ing some concern .-in tha l^ade. 

Whereas ex-company . ■ cus. 
would have been sold ia .vras 
and threes by individual nth. 
panics over a wide geograftic 
area making it fairly sirapt-Sor 
the trade to absorb' them, the 
leased cars have been- offem-in 
larger “parcels” through f«wt 
outlets. In many cases, Sob, 
they were, being sold by P©Jte 
who had plenty of finanaal 
expertise but little, experiae* 
or no -’of selling off taed 
vehicles.. * 

All this mean's that for any- 
one buying his first executes 
car the timing could hardly ta. 
better. Waiting lists for mm 
-the rabsFdesiroble cars- bare 
" virtually- disappeared . and' dir 
counting, is rampant — -. . 

Kenneth Gooding 


CHOICE IN THE UK MARKET 

On the following pages are IBnstrated most of 
the executive cars available on the UK market. 
Onr definition of an “ executive 5? car is one with 
an engine of 2 to 3.5 litres and costing no more 
than £12,000. 



Next month, Alfa Romeo is to launch the Alfa 6 in Britain, h is a 
four-door, five-s eater saloon. with a six-cylinder engine of XS litres. 
The price of about £12JXKM will indude automatic gearbox, electric 
windows and air-conditioning among other features, so the car will 
straddle the “ executive ” and “ luxury " sectors. 





Alfetta' 2000. Introduced to the UK two years ago; Current price 
about £6.000. It has a 1962cc engine and fuel consumption at a con- 
stant 56mph is 40.9 mpg. 




Alfetta GTV. Introduced to the UK two years ago: price about £6£00. 
The 1962 cc engine gives 411 mpg at a steady 56mph. 
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BMW 320. Basic price £6.500. Engine 2 litre, 6-cylinder. Introduced 
to the UK in October, 3977. The engine gives 3TJ mpg at a constat 
56mph. The 3231 shares the same body shape, but has a 24 litre, 
6-qrlinder, fuel injection engine. First seen in UK in the- Spring of 
3978; 35.8m pg at Sfimph. 










Business cars becoming 
more economical 


CHOICE IN THE UK MARKET 


BMW 520. First available in UK in October, 1977. Current price 
around £7,800. Engine h 2 litre, 6 cylinder unit; 30Ampg at 56mph- 
Power steering is standard. On all BMW models standard fittings 
indude front and rear seat belts, locking petrol caps, lockable glove 
box, two electric mirrors and tinted glass. Sharing the same body 
shape' are the 525. with a 2 S litre engine, introduced late 1973. price 
from £8>900 and the 523i (seen here) with a 24! litre, fuel-injection 
engine, priced from £10,1 15. 


BUSINESS CASS are having 
to become more economical 
Petrol prices have gone np by 
about 60 per cent in the last 
year; and the car industry is 
committed to achieving a 10 
per cent cut in consumption by 
tiie mid-1980s. 

So does this mean that the 
businessman, for long accus- 
timed to having a large, 
luxurious car as his working 
transport may have to lower 
his sights? The answer is 
almost certainly not 

If there is a single common 
feature of the executive-type 
cars that I have sampled over 
the last year, it is that -they 
come- to terms with the need 
for fuel economy without cut- 
ting back on the amenities. 

Spacious example . 

Consider the .Audi 200 Turbo, 
for example. This five-seat 
saloon is spacious by any 
standards and has an enormous 
boot Its performance (over 
mpb maximum and acceleration 
from a standstill to 60 mph in 
less than nine seconds) is un- 
deniably urgent Yet it can be 
expected to average 22-23 mpg. 
The secret of the Audi’s modest 
thirst is its light weight( about 
half a ton less than a Jaguar 
XJ 442), and a- small, turbo- 
charged engine. 

At small throttle openings, 
the turbo is inactive and fuel 
consumption no different from 
that of an un supercharged car. 
But for rapid acceleration and 
extra power for hill climbing in 
high gear, the turbo-boosted 22 
litre, five cylinder engine feels 
more like a 3.5 litre V8. 

Power steering and ultra low 
profile tyres make the big Audi 
almost nervously obedient to 
the driver’s wishes and give it 
reserves of roadholding few 
business users would wish to 
exploit 

I have dealt at some length 
with the Audi because it is an 
automotive straw in the wind, 
ao indication of the direction 
the large, luxurious car will 
have to take if it is to survive 
in any numbers beyond the late 
1980s. Saab, of course, follow 
the same guidelines with their 
900 Turbo, which offers a 
similar style of motoring 
though on a smaller scale and 
at a lower price. 

Their automatic performance 
control (APC) system, which 
allows a high compression ratio 
to be used with turbocharging, 
will be standard equipment on 


Saab Hurbos next year and must 
lie widely copied. 

The ultimate example of 
turbo-charging’s benefits by 
combining great low speed 
economy with adequate highway 
performance is seen in the Peu- 
geot 604 Turbo. This large 
executive saloon has a diesel 
engine of only 2.3 litre capacity. 
Unblown, it would offer 
unacceptably low performance. 
But turbocharged, it gives the 
• owner miniear fuel economy in 
town with a 90 mph cruising 
capability. 

- The Peugeot 604 is, at 
present, the only turbo-charged 
present the only turbo-diesel 
available in Britain. But others 
are on their way from, amo n g 
others, Mercedes and VW-AudL 
The British business executive 
is still largely unaware of the 
benefits of diesel car motoring, 
though his Continental counter- 
part knows very well how they 
can slash fuel bills. 

It has to be said that early 
diesel cars were slow, noisy and 
uncivilised. But the current crop 
are nothing of the sort. During 
the past year, three executive 
diesels have impressed me 
greatly— the Peugeot 604 alrady 
motioned, the Audi Avant five- 
cylinder and the Citroen 
CX2500D. The Citroen carried 
me smoothly and swiftly to 
Geneva and back recently at a 
shade upder 39, miles per gal- 
gallon. like the Audi Avant and 
the Peugeot, it was so refined at 
anything above traffic speeds 
one could have forgotten it was 
diesel, not petrol, powered. 

Yet another diesel to save 
fuel bills without pain is the 
Mercedes. The 240TD estate car 
—an executive car, really, but 
with the ability to cany an 
enormous amount of luggage in 
its load space— returned a mid- 
30s to tiie gallon fuel consump- 
tion in everyday use. Renault’s 
20TS has its diesel Equivalent. • 
It sells very well in France and 
must come here soon. 

Bringing fuel excise duty on 
DERV in line with that of petrol 
has helped the diesel car’s pros- 
pects in Britain. The doubling 
of market penetration In the 
first quarter of this year com- 
pared with last year is a hint of 
things to come. 

But much is also being done 
by the use of electronics to 
reduce the consumption of 
petrol engines. BMW in parti- 
cular employ electronic perform- 
ance monitoring to keep the 
engines of their larger cars 


functioning at peak efficiency all 
the time, with considerable 
benefit . to -mfles-per-gallon 
figures. It is impossible not to 
enjoy driving the BMW 7-series, 
with its electronically monitored 
engine and five-speed manual 
gearbox. A very high overdrive 
top gear makes the 1980 BMW 
7-series longer legged and more 
economical than its predeces- 
sors. • 

Five-speed gearboxes with 
overdriven top gears are pro- 
liferating in the executive, car 
market— rather belatedly in the 
case of German-made cars. One 
would have expected the 
Germans, with their still de- 
restricted autobahnen allowing 
three-figure cruising speeds to, 
be sustained, to have adopted 
five-speed manual gearboxes 
before the rest of Europe. In 
fact, they have lagged behind 
the rest of us. Our own Rover 
SD-I, with ultra high gearing in 
the manual transmission ver- 
sions, is notably frugal of fuel. 
Peugeot, Citroen, Jaguar and 
Alfa Romeo also exploit the five 
speed with overdrive gearbox as 
a fuel saver. 


Less effort 1 

Most executive drivers, given 
the choice, would opt for auto- 
matic transmission (plus, of 
course, power steering) to take 
aU the effort out of traffic 
driving. It has to be faced, 
however, that automatic trans- 
mission incurs fuel consumption 
penalties of between 7 and 10 
per cent A possible way out of 
the dilemma is shown by Toyota, 
whose latest 2.8 litre Crown 
saloon had a three-speed auto- 
matic trans m ission with an 
overdrive fourth gear for eco- 
nomical motorway cruising. 

There is, of course, absolutely 
-no reason why a business 
executive should not pander to 
his sporting inclinations when 
choosing a car, providing it grill 
fulfils its primary purpose of 
providing a comfortable working 
environment in which he can 
think constructively. Among 
cars which I have tried in the 
past year in which one can make 
haste happily are Alfa Romeo's 
IB litre GuiEetta and Alfetta 
2000L. The big Alfa Six is due 
in Britain any day now at 
around £12,000. equipped with 
everything* an executive needs 
except air conditioning. - 

The Citrogn Athena, and 
Reflex, which have the excellent 
Renault 2-litre alloy engine in- 


stalled in the CX shell, are par- 
ticularly welcome newcores to 
the executive range. They.offer 
the best of both worlds; a 
really up-to-date engine in a 
superbly suspended, self-level- 
ling and folly power braked 
car, sold at a moderate price. 

Ford’s Cortina with 2.3 litre 
V6 engine, powe rsteering and 
Ghia trim has almost' become a 
Granada in price and appear- 
ance. It is now difficult to think 
of a Cortina in its original 
terms— a car for family men 
who wanted something more 

than the bare minimum. 

Jaguars, with fuel injection 
and five-speed manual gear- 
boxes or automatic' tranSmis- 
- sion, r emains in a class of 
their own for ride comfort, 
mechanical refinement amt an 
air of tranquility. One wonders 
how 1 much longer the V12 will 
survive. BMW bit on that parti- 
cuar bullet a year ago and 
dropped plans for their own V12 
prestige saloon. 

Mercedes show little, change 
at present though the magnifi- 
cent S-class replacement, with 
their light alloy V8 engines of 
3.8 litres and 5 litres capacity 
in addition to the familiar 22 
six-cylinder, will arrive here 
later, in tiie year. Lancia’s 
Gamma will get automatic 
trnsmission and fuel injection 
before long. 

The Opel Senator and its 
Vauxhall Royale staWemate 
always impress with their ride 
comfort, outstandingly good 
handling and solid interior com- 
forts. Renault's 30TX has 
matured into as admirable 
executive car; any of its zenefits 
are available at a lower price 
(and lower fuel consumption) 
in its benefits are available at 
a lower price (and .lower fuel 
consumption) in the 20TS. 
which still goes at the top of 
my medium-price list for five- 
seat hatchbacks. 

The Peugeot 505 is another 
eminently civilised saloon in the 
executive class and one of my 
most pleasant surprises this 
year was the Volvo 244 GLT. 
Its lusty 2.3 litre four-cylinde* 
with fuel injection, ultra low 
profile tyres, power steering and 
four-speed gearbox with over- 
drive combine to make it fast, 
agile and economical. Anyone 
who had not sampled tiie waiw 
for several years would have 
trouble in even recognising it 
as a Volvo. 


Stuart Marshall 
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BMW 728k Qualifies .in the executive car range because the basic 
price b £11,845 (the other modeb of the 7 series are in the “luxury " 
bracket. However, if you want the full range of .optional extras the 
price can reach £17,500. The engine b 18 litre: Fuel injected. Intro- 
duced to Britain in October, last year;.2&4mgg and 56 mph. . 
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The Citroen CX range starts with the CX Reflex, introduced to 
Britain in July, last year, with a current price of around <6,000. It 
has a 1995cc engine- Power steering and disc brakes are standard; 
25.9mpg at 56mph. " 



The CX Athena, introduced at the same time at the Reflex, also has 
the same 109mph top speed. The price h £6.600. Engine, 1995c*. 
Electric and tinted windows are standard, as- are disc brakes and power 
steering. 



‘The CX Famillale prices range from £7,150 to £7,290. The engine is 
2347cc; 22J9mpg at 56mph. It has an extra row of seats at the bock* 
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Colt “Executive” Sapporo 2000 GSR. This Mitsubishi-built motet 
vrasintroduced to Bnfam. in April, 1978. It has a 1995cc engirt: 

‘ a ?",*! £4 » 5 ”- ' The. “Executive “ package ad is 
,r - c l i utle s two-tone pahtt work* vinyl roof, sports 
alloy wheels, electric windows; stereo, fog spotlights, spoiler. ^ 
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The Audi 200 — Audi’s new 125 mph luxury saloon — has a turbo engine- for extra power 


E’mi* US £5 - m Flnt miM* in the UK 
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Have you noticed how luxury, like beauty, is often 
only skin deep? 

If you’re easily seduced by thick carpets and comfy- 
seals, there are any number of ‘luxury’ cars to choose from. 

If, however, you believe there’s more to luxury 
than meets the eye (or for that matter; the posterior), the 
list of candidates rapidly shrinks. 

. . Two cars that bear doser scrutiny | J *1 V] IT* 
are foe Vauxhall Royale Saloon and AJklAUI 

Royale Coupe. Their distinctive looks owe as much to 
the science of thewind tunnel as to the art of the designer 

Both cut through the air with the minimum of * 
turbulence and, as a result, with minimal wind noise. 

A tapered, sloping bonnet and, below the bumper; 
an air dam reduce aerodynamic lift at speed and underline 


the cars’ remarkable stability and impressive roadholdmg. 


The engine, a silky 2.8 litre 140 bhp six-cylinder 


Even the door -mirrors are specially contoured to unit; is additionally steadied by twn riiag f inglfy positioned 


deflect spray hid dirt away from the side windows. hydraulic dampers for further smoothness. 

• Road noise, too, is suppressed not just by layers of And automatic transmission is, of course, standard 

insulation, but by the suspension itself. on both cars (with manual availableat no additional cost). 

Springs and shock absorbers, for example, havebeen Inside, the Royale is one of the few cars that allows 

• | 1 *1 1 the driver to achieve not just agood driving 

lit in not nnltfNri on 

liLlil,! UUUXsKl U1 1. You ^ seatforheight. 


mounted doser to the wheels than is customary. 

They react faster and more effectively to the smallest 
• movement and successfully iron out those irritating small 
bumps that can be so intrusive. 

While the bodywork itself has a natural resonance 
too high to be exrited by road vibrations. 


as well as for reach and rake and the steering wheel is tiltahle. 
As you’d also expect, the steering is powered. 
Examine a Royale at your nearest Vauxhall deafer, 
and don’t simply be seduced'by the lavish specification. 

You’ll find its one of the few cars where luxury is 
more than just a question of appearances. 
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ARCOffaiTONGlS TTE ONLY OPTIONAL EXTRA AT £825. SALOON £10,100, COUPE £10,647. PRICES, CORRECT AT TIME OF GOING TO PRESS, INCLUDE CAR TAX AND VAT. DELIVERY AND NUMBER PLATES EXTRA. 
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Financial Times Tuesday May 20 1980- 
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CHOICE IN THE UK MARKET 



BL’s Rover range starts with die 2300 (denoting a 2.3 litre engine) 
priced at £6,580 and introduced in October. 1977. Overall mpg is 
1SJ- The Rover 2600, also introduced in October, 1977, costs £7,700 
and has an overall mpg of 28.4. The Rover 3500 (seen here) was 
launched in June, 1976, and has an overall mpg or i ft ; s priced 
at £9,675. The most-recent introduction was the Rover V8S in July, 
last year. Overall mpg is 26 J. Price: £11,290. 



Dataun Laurel. In Britain, Datsun offers its Laurel in two versions 
— either with a 2 litre or 2.4 litre engine. Price for the former is 
around £5,590 and for the latter £6^00. Both were introduced in 
the Spring of last year. The 2 litre averages 31.7 mpg at a steady 
56 mph and the 2.4 litre 34.9 mpg, thanks to a five-speed gearbox 
and fuel injection. 



The Datsun^ Skyline 240K comes with an impressive array of 
standard fittings in the £6,700 price, including a five-speed gearbox 
and fuel injection for the 2.4 litre engine. Introduced in Britain in 
January 1979. the Skylne achieves 34 mpg at a steady 56 mph. 



The New Datsun 280 Executive saloon is priced at £7,700 and was 
introduced in March this year. The five-speed gearbox and fuel- 
injected 2A litre engine achieve 31 mpg at a steady 56 mph. 



Ford offers an executive Cortina with the Cortina 2000 Ghia 
(pictured) ax £5,663. The price indudes many special standard 
features such as alloy road wheel*, radio/stereo cassette, tachometer 
and so an. The 2 litre engine achieves 37.7 mpg at 56 mph. Other 
Cortinas executives might choose include the 2000 GL, the 2300 
GL and the 2300 Ghia and estate car versions. 



The example of Ford's Granada range illustrated in die 2800 Ghia 
automatic, costing £9,613. Other Granadas use the 2-3 litre engines 
insead of the 2J3 litre and included in the range are the 2300 GL, 
2300 Ghia, 2800 GL, 2800! GL, 2800i Ghia and estate car versions. 
The Granada was introduced in August, 1977. Fuel consumption 
at 56 mph b 28.5 mpg. 


•-vs* 



The debate on fringe benefits 


The Austin Morris Princess 2 is available with a 2-litre engine m two 
H executive ” specifications- The HL, priced at £5,170, was introduced 
in July, 1978. The HLS was bunched In May, tost year, and b now 
priced at- £5,650. Overall mpg for both is 32J>. The Princess has a 
bigger engine: the 2200 HLS (pictured) costs £6,150 and does 28,1 
mpg. it was introduced in September, 1975. 



Mazda introduced the Montrose 2000 Coupe, made by Togo Kogyo 
in Japan in April 1979. The model costs £5,500 with manual trans- 
mission and £5,800 for the version with automatic tra n smi ssion. 
Overall mpg is TAJ. 
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The compaefrbodied range of Mercedes saloons qualify for the 
“ executive ” ear definition. The range starts with the 200 
(indicating a 2 litre engine) priced at £8,400. Fuel consumption is 
30.1 mpg at 56 mph. The 230 costs £9,500 and has a four-speed 
automatic transmission, as well as the 2.3 litre engine. Fuel con- 
sumption is 27.7 mpg at 56 mph. The 250 shares the same auto- 
matic and costs £11,000. Consumption is 285 mpg. The 200 D 
(diesei saloon) is priced at £8,730 and achieves 34 mpg. There is 
also a 240 D at £9,500 With a 30 mpg consumption. 


IN I960, only 22 per cent of 
all new car purchases in 
Britain were company cars. By 
1975, the level had reached 56 
per cent. Last year, around 70 
per cent of the new cars which 
took to Britain's roads were 
bought with corporate cash. It 
was a record year for car sales 
and companies most have 
bought nearly 12m cars in 1979. 

It is difficult to define pre- 
cisely which of these cars were 
purchased as M tools of die 
trade '' for salesmen and other 
company representatives who 
travel many miles in the course 
of a year on company business. 
(Most companies off the main 
transport routes still find the 
car the most-efficint method of 
transporting its representatives 
where they want, when they 
want them). 

However, stockbrokers Simon 
and Coates recently estimated 
that cars provided as “ fringe 
benefits,” rather than as “ tools 
of the trade” account for as 
much as half all company car 
purchases — that is 35 per cent 
of all new car sales in Britain. 

The reasons for this .are well- 
known, but worth emphasising 
once again. During the 1970s 
companies found it more and 
more difficult to reward 
managerial effort properly . 
give n the UK’s personal tax 
system with its high marginal 
rates and successive yars of 
either formal or “ voluntary ” 
pay restraint 

As the pressure built up 
during the latter part of the 
1970s. so did the growth in the 
number of people entitled to 
company ears. And those 
“beyond the fringe” benefits 
(to use a phrase first coined 
by the British Institute of 
Management to cover exotic 
schemes such as those for leas- 
ing shirts and suits for 
mployees) also appeared. 

Although the “beyond the 
fringe ” entitlements were 
restricted to a very few people 
working for financial institu- 
tions — manufacturing Industry 
keeps a tight reign on “ perks ” 
of all kinds because it can't 
afford them — the Government 
was determined to stop the rot. 

The Chancellor. Sir Geoffrey 
Heme said he would take action 
tn stamp out the more out- 
rageous perks and dampen 
enthusiasm for others. Instead, 
the Government would reduce 
income tax and allow people to 
keep more of the extra cash 
they earned. 

Not surprisingly, there was 


some concern caused by this 
promise — or threat. Past his- 
tory would suggest that the 
attack on “perks” would he 
launched but the countervailing 
reduction in direct tax would 
probably not be anything like 
enough to cover the cost 

To some extent these worries 
were increased when the 
Inland Revenue published a 
consultative paper outlining 
measures which might betaken 
to discourage the growth in 
company cars provide as 
fringe benefits — primarily by 
altering the basis of taxation on 
these benefits. 

Managers’ views 

The view of many managers, 
as expressed by the British 
Institute of Management was 
that there teas a case for re- 
viewing the whole range of 
non -pecuniary fringe benefits 
and their taxation but that any 
review should be comprehen- 
sive — not picking out single 
benefits like the company car. 

The BIM also stressed that 
the implementation of any tax 
changes resulting from the re- 
view should be gradual and 
linked to a proposed pro- 
gramme of reductions in 
personal taxation. 

“We accept that a compre- 
hensive review will encompass 
other benefits of interest to 
managers, besides company cars 
. . . ultimately, there is no 
advantage to anyone in a rever- 
sion to. payments in kind.” 
commented the BIM in its 


representation to the Inland 
Revenue. ‘ 

“People prefer to be left 
with a reasonable proportion of 
their income and to choose their 
own priorities in spending their 
money. The intention, we trust, 
is to simplify the system, not to 
militate against the hard-pressed 
middle manager— to reduce pay- 
ments in kind, not payments as 
such . . . managers are not ex- 
pecting a reduction in the real 
value of their total remunera- 
tion package — which has 
suffered disproportionately in 
recent years. 

- “We urge you to make no 
move without a clear and direct 
linkage to the Government’s 
announced long-term package of 
tax cuts. We also think- it 
essential that the review and 
any resulting implementation 
should take place over a period 
long enough to allow companies 
to make the necessary adjust- 
care to avoid distorting the exist- 
ments. They will need to take 
ing structures of grading or 
differentials." 

There were other dire warn- 
ings about what would happen 
if the Chancellor went too far 
too fast with some of the Inland 
Revenue's company car pro- 
posals. 

Simon- and Coates. for 
eigample, estimated it would cut 
new car sales by 10 per cent and 
increase the number of imported 
cars on the road — new registra- 
tions of imported medals are 
already running at close to 60 
per cent 

The stockbrokers also esti- 
mated that the changes would 


Impose a £3 50m annual addi- 
tional tax burden “on the still 
relatively narrow section of the 
population who have company 
cars." 

In the event, the Chancellor 
in his 1980 Budget made only a 
modest start to his campaign. 

He increased by 20 per cent 
the notional value of a company, 
car for tax purposes. 

This still leaves the company 
car as one of the better bargains 
around. 

For example, in the 1981-82 
tax year the notional annual 
value of a car costing, up to 
£9.600 with an engine of over 
l.g litres — a typical executive 
vehicle — wQl be £450. 

Compare this with the BIM 
estimate in its 1979 publication 
“ Business Cars ” that a car can 
be worth £L500 to . £2,000 a. 
year to an employee if 
depreciation, tax. insurance and 
maintenance are taken into 
account. 

The issues on which the 
Chancellor held fire this year 
included whether or not to 
eliminate the distinction between 
higher and lower-paid employees 
in respect of fringe benefits. 

Currently anyone earning 
below £8.500 is only subject to 
tax on the benefit if it is 
convertible into . cash. a 
restriction which does, not apply 
to those earning more than 
£8,500. 

Tbe Chancellor has asked the 
Inland Revenue to consult 
employers about the problems in 
eliminating th's threshold and 
making fringe benefits taxable 


in the hand of all employees. 

And fears that the. Chancellor 
would tax petrol provided by 
employers for their 'staff were 
proved groundless, this year at 
least But despite the adminis- 
trative problems involved. Sir 
Geoffrey said that if the 
provision of free petrol con- 
tinued to spread at anything 
lifce its present rate he would 
feel “ bound to contemplate 
action next year.” 

There are many people who 
feel that the Chancellor’s attack 
on the company car is justified 
on social grounds. 

The Conservation Society has 
been a doughty opponent of the 
company car system which it 
insists is highly inequitable. u Xt 
is probably emphasising and 
main tabling social divisiveness 
and doing so in a manner that 
is insidious because it is not 
obvious. It is leading to 
inefficiencies ' in uses of 
resources, notably fuel.” 

The Society argues that as . 
most UK citizens are taxpayers 
and . company care, attract tax 
relief, it can be argued that 
almost everyone in the country 
contributes towards company 
cars. But only the middle-class, 
higher income groups actually 
benefit Therefore, the lower- 


income groups are effect ivify 
subsidising car owners^ 
among the richer members of 
the community. 

The same . lower- loco* 
groups are also those wteh 
suffer most from the problem; 
of being earless in a ctrv 
oriented society. - Facilities “re 
becoming less easy . to roich 
other than by car because he 
other means of reaching than 
are being withdrawn. - 

Pamela Johnson, chairman of 
the society's London Liatii 
Group, maintains: “If the sib.' 
sidies given to company (u* 
were eliminated, it wqiU 
achieve two desirable gorfls:* 5 -. 

“ The most obvious is ih&xm- 
serration of petrol which wodd 
occur as company cars tog., 
smaller, fewer and did hss 
mileage; ' 

“The other benefit would he 
immediately tangible — a pi to- 
sa liter London.. Fewer <or 
commuters -in London (only 17. 
per cent- of London’s com mu tire 7 
come by car and probably' 
almost all are in comp.isy 
carsl would mean less conges- 
tion. fumes, danger and so on— 
as well as better bus services." 

Kenneth Gooding 
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A symbol of success— the Jaguar XJ12 sedan has a 244.4 blip V-12 engine, with 

fuel injection . ; . 


CAR ALLOCATION CRITERIA FOR MANAGERS 

companies) 

Chairman/ 

managing 

directors 

Board 

members 

Senior 

managers 

Middle Junior 
managers managers 

Status only 79 

77 

51 

. 22 

12 

Salary level only 1 

1 

3 

2 

1 

A combination 
of status and 
salary level 7 

9 

16 

11 

7 

Amount of 
business travel 
required only 2 

2 

7 

. 28. 

49 

Amount of 
business travel 
required plus 
status 8 

8 

16 

24 

17 

Amount of 
business travel 
required pins 
salary level — 


1 

5 

4 

Amount of 
business travel 
required pins 
status and salary 
.level 3 

3 

6 

8 

10 

Sample Size 430 

380 

421 

328 

227 


Source: BIM's Management Survey Report 
M. Woodmansey. 


‘Business Cars” by 


Symbols of company status and power 


THE WESTERN world takes the 
car very seriously. For many 
people it is not just a luxury 
consumer durable, but a neces- 
sity of life. A 1979 Roper poll 
in the U.S., for example, showed 
that Americans rank cars ahead 
of children as ingredients for a 
good life. 

There have been recent re- 
ports from the States that an 
upsurge of impotence among 
American males can be traced 
to the down-sizing of their cars 
because in the U.S. cars are 
being made smaller to save 
weight and thus save fuel. 

The .car has often been por- 
trayed as a sex symbol, as an 
extension of the driver’s sexual 
drive. That might well be the 
case in other parts of the world, 
but in Britain a car represents 
not sex. but status and power. 

“The reason a man buys an 
expensive car is that he likes to 
be seen to be successful and 
aggressive, a prime mover. No- 
body takes much notice if you 
wear Savile Row suits or Gucci 
shoes, or whatever and few 
colleagues are invited to your 
home. But if you roll down the 
road in a Jaguar, a BMW or a 
Mercedes then everybody knows 
you have made it” — that 
comment comes from Alan T. 
Stout, a London-based moti- 
vational research consultant to 
advertising and Industry, whose 
organisation, Alan T. Stout 
(USA) and Associates, speci- 
alises in carrying out qualitative 
research for the motor industry. 

In Britain! the picture is 
. blurred somewhat, of course, by 
the company car and ihe fact 
that so many successful busi- 
nessmen are entitled fo the 
corporate machine. Within the 
company, the car will very 
clearly reflect his status in the 
hierarchy. But his importance 
might not be so viable to the 
world outside if the company 
has a purchasing policy restrict- 
ing employees to vehicles from 
only one or two manufacturers. 

To take an obvious example: 
If, as with so- many UK cor- 
porations, Company X buys only 
Ford, the managing director will 
be allocated a Granada Ghia. 
Given a choice, however, he* 
might well have wanted to 
spend the £9,000 or so on some- 
thing entirely different. 

However, although it seems 
that seven out of 10 new cars 
delivered in the UK are “ com- 
pany purchases ” in the broadest 
sense, not all corporation are as 
restrictive as Company X. 
Indeed, empirical evidence sug- 
gests that the offer of a “ perk " 
car is not enough to attract 
some executives — they also 
want a choice of “ perk " car. 
More and more companies are 


giving such a choice, allowing 
an employee to chose between 
cars of similar price. 

Then there are those “com- 
pany cars ” where the driver 
plays a major part in the 
decision about which vehicle 
will be bought Small, privateiy- 
owned companies l where the 
chairman and managing director 
is also the owner and his wife 
the only other director apart 
from his accountant) often buy 
very expensive company cars 
for the chairman and managing 
director. 

Sometimes it is simply a 
question of obtaining a vehicle 
in the right tax bracket It has 
been known for a company to 
telephone the local showroom 
and ask: “ What hare you got 
on the floor at about £12,500?" 
If there is something suitable, it 
will sometimes be bought with- 
out being Inspected at all. 

But the majority, of people 
who buy relatively expensive 
cars — even with company 
money — choose a particular 
vehicle because they have an . 
image of themselves which 
they want to pass on very clearly 
to the rest of the world. 

They are influenced in the 
decision in a number of subtle 
ways. Casual conversations in 
Britain often include talk about 
cars, a fairly safe topic and one 
that can fill a lot of time. A 
general concensus that one 


make of car is “good" and 
another "poor” will have. con- 
siderable influence on the «sar- 
buying policy of anyone within 
that group. If he generally 
admires the people present, 
would a man then go out and 
purchase a vehicle which they 
agreed represented an idiotic 
choice? 

Mr. Stout paints out that 
quite often a kind of circular 
process takes place. A certain 
type of man has an image of 
himself which he feels would, 
be best com eyed by a particu- 
lar make and model of car. He 
buys the ca* - Other people 
recognise his as, say, - success- 
ful, young and sporty.” They 
also see be drives a particular 
i model of car. Thus, they also 
perceive that model as one for 
“ successful, young and sporty ” 
people. 

The next step, having spent 
rather a' lot of money on a., 
vehicle, is for the purchaser to 
defend the purchase.. He might 
invent, with the bejefit.of hind- 
sight. reasons for buying the 
car which he bad not thought 
about before he signed the 
cheque. 

He certainly cannot criticise' 
his new vehicle in any serious 
way. Mr. Stout adds: “ If some- 
thing goes wrong be is unlikely 
to criticise his chosen vehicle 
in public. More often than not, 
he will defend it vociferously 


because a flaw in. his choice is 
equated to a flaw in hi& judg- 
ment and in his image." 

A similar thought process 
occurs when a person choses 
the same make — even the same 
model— when he trades in his 
car for a new one. It proves 
that he made a clever choice tbe 
first time. 

He recalls a woman who 
bought a car that was made by 
a company which shall be name- 
less, but which- makes much 
noise about the quality and 
reliability of its vehicles. 
During the first six months, 
after taking delivery, the 
woman managed to complete 
only about 2,000 miles in the 
car because it was one of those 
rogue vehicles (with 13 
seperate faults), that was in 
constant need of attention. Yet 
after 18 months wben she was 
asked: “ What is the best car 
on the road?” she named the 
car— the rogue car that she 
owned. 

In Britain, then, a car can 
provide the right “ image " for 
an individual or a company. 
That is possible because wherj 
people say to themselves: "Look 
at that car, you can see he has 
1 raadei t They do not ask 
themselves: “ How did be make 
it ? ” 

The fact is often ignored that 
many expensive cars -are 
bought by men who literally 


pull bundles of used notes out 
of various pockets — “Only 
property developers, pop stars 
and people in ' cash businesses 
can afford ray cars,” is the way 
the manager of one motor 
emporium summed it up, 
recently. 

More seriously, the attitude 
of the British to the people 
they see in expensive cars sug- 
gests that corporations should 
certainly have " prestige ” 
vehicles available — either on 
the fleet leased or as part of 
a deal with a hire organisation. 
The senior directors should be 
seen to be “ successful " and 
the egos of important visitors 
should also be boosted by 
being ferried around in the 
right type of conveyance. 

The question is: How does 
a manufacturer build the right 
sort of image for his cars? 

Mr. Stout estimates it can 
take up to 10 years— "It is 
difficult enough when you are 
starting from scratch, as an 
unknown. But when you have 
to rebuild an image, and you 
have a past bistory to over- 
come. it can be a long, uphill 
grind.” 

He has some suggestions for 
those car manufacturers intent 
on image-building. 

First, there should be a "20- 
carat” exchange system. If 
anything should go wrong with 
a new car the customer should 


either be given a replacement 
to keep or at least one to boi- 
row until the work has been 
completed on his first vehidt. 

Then the manufacturer 
should make sure his car is 
seen in the right social conter, 
particularly if he is building 
an image in Britain—” It would 
even be worthwhile giving cars 
to people who are recognised 
by the public to have a certa:n 
' image ’ if that image suittd 
the car and was the one the 
company intended it to have." 

On a broader front, Alan T, 
Stout suggests that one of the 
appealing features of the car 
is that for most men it re> 
resents the onljr totally con- 
trollable environment thev can 
have. 

“Whatever shape a man's 
house is in. he can keep his 
car the way he wants it. Hi* 
wife can’t continually re- 
arrange it, for example. His 
car is his castle. 

“ And when money is no 
object he can buy a car that 
is padded, noiseless in opera- 
tion, filled with stereo music 
and safe ar speed. Ho not only 
has a totally controllable 
environment, he feels it is 
totally invincible, too. It proves 
to him what he always susptcr. 
ted: that only the rich deserve 
to * live 

K.G. 



THE PUBLIC VIEW OF ROLLS-ROYCE 
OWNERS 

Question: "Which of these statements apply to soma 
who has a new ... 


_ _ ' Rolls. Jagua 

Rolls-Royce Royce jj 
spring 1976 . autumn 1978 


One survey shows that “ the reason a man buys an expensive car is that he likes 
to be seen to be successful and aggressive r a prime mover ” . 


In the pop-star/jet-set tradition 

26 

41 

27 

Likes traditional British things 

A person who loves fine ears 

22 

49 

21 

55 

15 

49 

Patriotic in supporting British 
Unnecessarily extravagant 

Lucky to be able to afford one 

16 

18 

18 

15 

21 

14 

Concerned with status and im- -— 
pressing others 

27 

34 

64 

31 

A successful basin esesman 

56 

52 

43 

Uses more petrol than they ought 

n/a 

20 

20 

Doesn't care about less fortunate 
people 

7 

6 

4 

A member or the Establishment 

11 

12 

6 

Helping to keep Britain’s workers 
in Jobs 

a self-made person" “ — 

16 

12 

8 

Runs it on company expenses 
Appreciates craftsmanshin 

21 

26 

27 

27 

19 

35 

Source: MORL 


42 

23 
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EXECUTIVE CARS V 


Growing interest in diesel power 


AN ITALIAN motorist in his and Continent At 70 mph or 
diesel-powered Fiat Mirafiori above, the consumption gap 
saloon car expect to travel tends to narrow considerably.' 
slightly over 100 miles lor the Nevertheless, the. diesel , is s ffll 
lire equivalent of one pound unlikely to - show less than a 


(sterling. In a similar, but 
jpetrol-powered, machine he can 
(expect to travel about 20 miles 
por the sanie sum. 

In Italy, the price per gallon 
(of diesel fuel is less than 40 per 
(cent that of petrol Its relative 
cheapness allied ' to the 
arkedly greater frugality of 
e. diesel, as against petrol, 
gine thus reduces radically 


25 per cent improvement over 
petrol- 

That diesels have not, there- 
fore, already conguered-Jthe car 
wofld Is accounted for by. a 
number, albeit dwindling, of dis- 
advantages.' ■ 

First, iitxp lor litre, the' 
diesel's power output is well' 
below that of the petrol engine, 
e fuel cost per mile of motor- Whereas, say, Mercedes 2-litre 

petrol engine produces about 
Even on . a conservative 95 braito horsepower, -the diesel 
to, a diesel engine' pro- pisxluces; only -55. : v -.\. 

ides at. least a- 25 per cent ."V-' 


lprovement ■ In overall fuel 

[ consumption. Thus, differential 
pricing apart — and most Euro- 
pean countries have a mare 


Performance . . 

Since this smallest of Mer- 


fifUBrpBrt regime ***** tta body 

latest- twists in the oil- price reserves, of roadholding . 

spiral. . ‘ in the world. 

Lucas GAV, the UK . motor To at Igast partially, counter 
components group whose- pro the poor outright performance 
ducts' include the fuel-injection problem, Peugeot#' Fiat, Citroen 
systems used on many diesels, and others - have tended to 
estimates that world production stretch the cubic capacity of 
of diesel engined cars will diesel versions: thus the Italian 
reach lira this year — double motorist’s petrol-powered Mira- 
19 79' s level — and account for fiori- has a 1.6 litre engine, the 
10 per cent of the world, car diesel version, has 21 litres to 
market by 1985. In Europe, pro- propel It— but kill not as 


motor and batter required to 
turn over an engine which 
works at a much higher com- 
pression ratio — -typically 20-25:1 
of about three times that of a 
petrol engine. ‘ . 

In many cases, too, (though 
not with the VW/Audi units, 
' which are closely based on 
petrol engine components) 
building extra strength into, the 
engine to cope with the 
increased combustion stresses 
has meant heavier engines: and 
while a diesel can be much 
longer lasting than a petrol 
engine, it aslo requires more 
frequent maintenance. 

One. of its more minor, tradi- 
tional drawbacks, the need to 
wait until the glowplug to fire 
the engine has wanned up, has 
been, if not eliminated, at least 
coasoiderably reduced. An 
average wait from an overnight 
halt is now down 'to about 15 
seconds; while Isuzu claims to 
have reduced the wait to Si 
seconds .on its diesel unit. . 

In the .footsteps of VW. Ford 
—which at the moment sells 
only one diesel car, a Granada 
version fitted with a 25 litre 
Peugeot unit — is carrying out a 
joint- study.-- with Deutz on 
developing diesel versions of its 
petrol units. And where such 
paths are followed, allowing 
diesel units to be produced and 
assembled alongside petrol 


versions. It 1s likely that the 
price premium for a diesel, 
typically about 15 per cent in 
the U.K., can gradually be ex- 
pected to narrow. 

There is^a strong. marketing 
element in current pricing, 
however. ^ . 

. • Boost in output 

For example, ’ despite .the 
diesel element In VW’s produc- 
tion soaring from 6 per cent in 
1977 to nearly 25 per cent now. 

. ft is still in-ho -position to meet 
demand and is currently ' en- 
gaged in . a recruitment drive 
for 5,000- extra workers in West 
^Germany to step up output This 
year, the UK wilT receive about- 
2,500 VW/Audi diesels, against' 
VWs declared belief that it 
could sell 9,000 this year if only 
it could get them. With the 
demand/supply equation so far 
out pf equilibrium, it is not sur- 
prising that the diesel Golf, for 
ex&mple, costs T800 more than 
its petrol equivalent . . . - 
J Whether it is worth buying a 
-diesel will depend largely on 
whether the car will covet a 
sufficiently high annual mileage 
and be kept for. long enough for 
the fuel-saving benefits to out- 
weigh the higher purchase cost 
. Anyone in. the UK travelling 
-less than 10.000 miles a year* 
and keeping such a car for only 
two years would make no finan- 


'/ cial gain, in addition to which 
: he, would have to put up with 
inferior performance. 

Above both those criteria, 
-however, the odds shorten 
swiftly in favour of the disel, 
and this year’s Budget, which 
brought Derv down to the same 
price is petrol, has also given 
diesel prospects a boost — to the 
.extent that the diesel makers 
/now consider inroads can be 
/made- into corporate fleet 
1 markets. 

To date, the UK- has. proved a 
; poor market for diesel cars/ In 
1978, sales, at 3,585 units, repre- 
sented only 0.22 per cent of the 
market Last year, they climbed 
to 5,342, however, and in the 
first quarter of this year they 
really accelerated, to 2.052.' 
Peugeot’s, which is the* UK 
leader With about 35 per. cent 
of. the diesel market, believes 
the market could still reach 
8,000 this year despite the 
restriction on VW/Audi imports 
and thus the crushing of VW’s 
hopes to take over the UK 
market leadership this -year). 

The UK differs from most of 
Europe In not having a British- 
1 built diesel car. BL was widely 
expected last year to produce a 
Princess using a diesel engine 
developed front its B-series 
engine that did not materialise, 
and diesel versions of its new 
u O”-series engine now also seem 


unlikely to appear in the near 
future. 

With no UK-made dlesql 
candidates, it is hardly Surpris- 
ing that the Society of Motor 
Manufacturers and Traders has 
advocated that the Government, 
despite the arguments for fuel 
conservation, should not make 
diesel fuel actually cheaper than 
petrol — an argument which 
appears to have been accepted. 

Thus, while high prices for 
both fuels are likely to see 
Britain experiencing its own 
share of the diesel “ revolution.” 
it is unlikely to be among the 
leaders. Things may change if 
the diesel becomes “fashion- 
able,” but UK attitudes would 
have to alter more than most: 
while Continental fuel stations 
have long since given derv and 
petrol equal status on the fore- 
court, the diesel car owner in 
Britain inevitably is directed to 
the usually dirty and dank com- 
mercial vehicle area. 

Even that may change, how- 
ever, if sales take off and move 
into the fleet markets as 
Peugeot, among others, expect 
Certainly. Peugeot’s expecta- 
tions are based on more than 
crossed fingers. It has just taken 
its first diesel fleet order — for 
17 305 diesels from Howard 
Doris for its oil rig construc- 
tion site at Wester Boss. 

. John Griffiths 



The trend tou'ards diesel car production is one that 
caw be expected to spread across a wide price cud 
cnpacifi/ range. Volfesirapcw. /or e.vtimpie. iorecnsls 
tfraf by 19S8, one third of its world car output will 
be diesel and that, by then, the light weight turbo- 
charged diesel will have arrived, pudding lOO mph 
performance, tenth fuel consumption of TO mpg or 
more 


ductipn is expected to reach 1m 
units by 1985, about double the 
level of two years ago. 

Long-standing, diesel ear 
makers such as Mercedes .and 
Peugeot have -been, or are 
being, .joined by just about 
every other major European 
manufacturer, . while in ; -the 
U.S... General Motors — the 
world's largest maker — expects 
?m of nest 'year’s output of 
about 5m cars to be diesels and 
in the longer term envisages 
that 20-30 per cent of its cars 
will be diesel-powered. 

It is in those countries with 
a major fuel price differential 
that the diesel is 8t its most 
attractive: in Italy, Spain, 
France, Belgium, the Nether- 
lands. Scandinavia and others 
diesel .fuel costs at the very 
most two-thirds that of petrol, 
and it is these markets which 
offer the most fertile ground 
for what some manufacturers 
claim amounts to a diesel 
" revolution.” 


Exceptions 


Britain, West Germany ,and 
Switzerland are the notable 
European exceptions to two- 
tier pricing. The prices of 
petrol and diesel are similar. 
But even here, two factors are 
at work promoting the diesel: 
as the price of both fuels 
escalates — in Switzerland both 
are nudging £2 per gallon— so 
the number of miles a motorist 
must cover annually to offset 
the higher initial purchase 
price of a diesel car is being 
reduced. At the same time, as 
the higher production cost of 
the diesel spreads over higher 
unit volumes, so this price 
premium can be expected to 
narrow. . \- .1. 

Petrol and diesel cost about 
the same in the. U.S., and 
despite the intention to climb 
faster towards the world -oil 
price, both remain very cheap 
by standards, elsewhere. But 
with a rigidly enforced 55 mph 
speed limit, most American 
cars are used in a manner in 
which the; fuel efficiency advan- 
tages oE the diesel are most 
apparent — under conditions of 
only partial engine load. 

Thus, official U.S. tests found, 
for example, the Mercedes 300 D 
3-litre diesel to he nearly 60 
per cent more economical than 
its petrol-driven 2S0E equiva- 
lent under urban conditions 
and nearly 50 per cent under 
55 mph open highway condi- 
tions. 

With U.S. makers facing a 
federal requirement for a 
28.5 mpg fleet average by 1985, 
the introduction of the diesel 
is thus one obvious, large step 
towards meeting it 

The diesel shows to least 
advantage at the higher motor- 
way cruising speeds of the UK 


quickly. 

Another route -.by which the 
power differential can be re- 
duced is by turbocharging: The 
turbo on' commercial vehicle 
diesel engines ceased to be a* 
. novelty years ago; but it teonly 
recently that turbo diesels have 
started appearing in cars. 

The first to arrive in the UK 
executive car market went on 
sale in January: Peugeot’s 604D 
Turbo. Its four-cylinder, ' 2.3- 
litre engine — developed from 
Peugeot’s old-established XD2 
unit— develops 80 horsepower 
and 136 ft lb of torque with the 
help of its British-built Garrett 
Airesearch turbocharger. 

The result is a £9.500 vehicle 
capable of accelerating to 
60 mph in 17} secs and a top 
speed approaching 100 mph — 
a relative slouch by petrol 
standards, but, in diesel terms, 
a flier. Peugeot says initial 
sales have been encouraging. 

Other turbo diesels %re on the 
way: Volkswagen for 18 months 
has been developing a turbo 
version of its 11 litre Golf 
diesel, well over- Jm of which 
have been produced since its 
introduction in 1977 and 
demand for which is running 
far beyond VW’s ability to 
produce. 

While the non-turbo version 
provides average small car per- 
formance with overall fuel con- 
sumption of about 50 mpg. the 
turbo version is said to be on 
level performance terms with 
the spritoly l? litre petrol 
driven Golf while at the same 
time returning an even lower, 
fuel consumption than the uih 
turbocharged diesel. The same 
engine is expected to be used 
also in the recently launched 
diesel versions -of VW’s- J^ssat 

Expansion 

Meanwhile. - Mercedes, which 
has been selling a turbo, version 
of its 300D diesel inthe U.S. for 
some time, .will start selljpg the 
cars soon in the UK and Europe, 
and Peugeot’s Turbo diesel -can 
be expected to find its way into 
the 505 series launched last 
year. 

The trend is one which can 
be expected to spread among 
other makers, and across a 
wide price and capacity range. 
VW. for example, forecasts that 
by 1988 one third of its world 
car output will he diesel and 
that by then the lightweight 
turbocharged diesel will have 
arrived providing 10 Q mph per- 
formance with fuel consumption 
of 70 mpg or more. 

Inferior performance is not 
the only current disadvantage 
of the diesel, however. It tends 
to be considerably noisier than 
a petrol unit and it does cost 
more to produce, and thus to 
buy. This extra derives mainly 
from the complicated fuel 
injection equipment . needed, 
and the more powerful starter 



HOW THE HEW TALBOT SOLAR A WILL LIGHT UPYOUR LIFE. 
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Diesel Car Production ; Western World 
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Some car manufacturers claim that o “ diesel 
revolution ” is taking place in countries with a major 
fuel price differential between diesel and petrol 


the look 

The new Talbot Solara radiates 
\ styl e, but not without purpose. 

: Its aerodynamic shape drastically 
--reduces, windreslstanGe.and noise, 

. . and dramatically increases fuel - < ... 
economy. (Up to 46.3 mpg from the 
- 1600 5-speed at a constant 56 mph). 
THE POWER 

With Solara there’s no trade-off 
between economy and power. . 

Our 1300 and 1600’$ develop more 
/ horsepower than most conventional 
: engines of the same capacity. 

THE CHOICE 

The brilliant new seven car 
Solara range includes 1300and ... 


1600 engines, 4 and 5-speed 
manuals, an automatic, and LS, GL, 
GLS, andtop ofthe line SX. All with 
a spacious, airy interior 
THE EXTRAS ARE STANDARD 
■ - T-he Solara SX comes 
equipped with trip computer, cruise 
control, power steering, electric 
windows, central door locking arid 
more. An'd no matter which Solara 
you optfortheyre ail fitted with 
electronic ignition, heated rear 
windows, reclining seats, radio, 
and inertia reel seat belts. 

THE STRENGTH 

The strength of the Talbot 
. name isJoehind every Solara with its 



proven and comprehensive 
warranty, 10,000 mile servicing, and 
the ’Extra Care Policy. ’ 

THE PRICE 

£4,068 to £6,370. And you’ll 
be surprised at the deal yourTalbot 
dealer will offer. 

If these facts haven ’t shed 
enough light on the new Solara, 
see your Talbot dealer and ask fora 
test drive. Light up your fife. ; 


TALBOT 

ON THE MOVE 


Ask abou» ftfspectf T^Jnsuon^PJanrtntfj nay sow vcui© to _SGSforDu(y Free Daw Sues. Phone THwPereara/ toons Ltd DemsteB House. Pfcsatfifc London KHL 0J-499 7236 Prices include inema res’ f/om KWtofis D&v&y eftaroes end number nbu*; 
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Could investing in a highly mentionable, scandalously ■ 
exciting Alla Romeo when all your friends are baying Fords actually 
make solid sense? . 

It could. Enough to make a Cortina owner have a fit 

For a start, all Alias are competitively priced {from £3,900, 
some are downright cheap). 

On top of this, the absurdly generous AlfaPlus aftercare 

package gives you an all-in price, unlimited mileage guarantee^ 

12,000 mile major service 


And every Alfa, your Mends will be outraged to hear, 
is among the two or three most economical cars in its class: 


range- Alfasuds, Giuliettas, Alfettas and GTV-have a word with 
your local Alfa dealer 


haven’t gone green first 

Alfa Ro meo Customer Information, Freepost FT4 

Greenford, Middlesex UB69BR. 
. f IaI • 01-5753033. 


Unbolt! reiAA 


See Yellow Pages 
. ' fo^our nearest Alfe) 


■ 6* 1 









Fierce competition in luxury class 
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COMPETITION FOR sales of engine capacity range, regard- aiderably, making replacement 

executive cars in .the range of less of make. costs effectively higber. 

£10,000 and above has increased The standard car for British BL's Rover V8-S with a retail 
recently as the result of cof- senior executives remains the price of £1 2,287 and -the Rover 
porate stringency and higher Jaguar, and BL estimates that .3500 at very “nearly £10.000 are 
fuel costs, although the latter round 90 per cent of i is. output also suffering from some cor- 
f actor remains fairly marginal, is sold -to companies. At prices pirate resistance, partly as a 
particularly at the top end of ranging from £13,988 for the result of fuel consumption, 
the market. 3.4 litre version. £15,338 for although, as with other com- 

■ This -market has traditionally the 42 litre model, and £18,155 panies, BL is working hard to 
been dominated by British cars, for the XJ-12. this is not sur- improve fuel efficiency, 
mainly because large public prising. Running costs have In this sector. Government 
companies believe that their also become prohibitively high purchases are an important part 
senior executives should be seen for -the individual. of overall sales, as are those by 

to be supporting -UK industry. Although some . companies police forces. Here there is 

However, this buying pattern is operate a hierarchy based on some resentment o nthe part of 
by no means as widespread in Jaguar engine capacity, with BL, which believes that forces 
continental countries, and - im- the chairman driving an XJ-12. which opt for foreign cars, such 
porters of prestige cars, such 'as there is a trend towards smaller as BMWs, should realise that it 
Mercedes. BMW. and, to a lesser engine capacity versions, -per- is impossible for German or 
extent,- Peugeot and Citroen, haps in an eort to show that French police to buy Britisb 
have made significant inroads in executives are at least making cars. 

some sectors. gestures towards fuel economy. The most valuable corporate &«..•. "■'’**& 

. Buyers of imported cars, such As a result, the more expen- buying policies for BL are those V?:i 





as these, are typically the sive Jaguars can riow be bought which specify a whole range of ■ 
successful smaller company, with immediate delivery, and. its cars through the company, 
whose executives do not feel despite an overall weakening of down ' from an XJ-12. through 
obliged- to conform, multi- the market, smaller engine the Rover range, and on to 




The Ferrari 400-i automatic and (right) the Rolls-Royce Carmargue 


which remain extremely popu- 
lar in the British market 

During the first three months 
of Sits year, BMW reports 
record sales, but a slight fall-off 
in A pril, which could be 
seasonal but may be the first 
taste.for BMW of the generally 
weakening market 

One factor which the com- 
pany believes has helped it in 
the past and will do so in 
future, is the high rate of infla- 
tion.- in Britain, compared to 
West Germany, which has 
enabled it to be increasingly 
competitive op price. 

Its . answer to fuel economy 
problems, well ventilated in the 
media through advertising, is 
the fifth gear overdrive on the 
7 series, and electronic fuel 
systems, which .it claims can 
lead to significant improvements 
in fuel deficiency: 

In a class of Its own, making 
the £10,000 car look relatively 


national corporations and pro- capacity versions are still sell- Princeses for sales staff, al- are above tbe £10.000 mark. Granada to reach the executive great range© f options through As with other companies, inexpensive, remains Rolls- 

fessional and self-employed ing well. However, a serious though here tbereis tough com- These are the 2.8 litre Granada market, and the car allows a 16 versions of the car. ■ Mercedes has tried to build up Soyce, whose prices range from 

people. However, many British problem companies are now petition from Ford. Ghia at £10,055 and the estate fair degree of prestige and son- However. Ford is also aware a profile of its average eor- £41959. f or the Silver Shadow II 

companies do offer their execu- facing with tbe purchase of Despite the impressive look version ai £10.408. siderable comfort, while not of a “ slackening of pace ** in the porate owner in Britain, since Bentley T2) to £76,120 

tives the choice of a number of larger cars in .general. -is that of the higher engine capacily Ford has successfully traded being too conspicuous on a com- mnrket, and an increase in com- it sells -around 70 per cent of f or : t&e Cam arguel However, 

cars within a certain price for residual values have fallen con- Ford Granada version, only two on the size and look of the pany’s books. It also offers a petition at the* top of the total ■ volume to companies.". ^ company sees itself as being 

range, with advertising appar- However, only a sketchy pic- ^ competition with 

ently becoming more aggressive, tore has emerged. .. - ; \ othBrp. although it admits that 

Significantly, much o£ it implies Mercedes *. knows that - th$. -J.*- rather- closer to 

. shortcomings in other cars. Indl- - average age of that man ia 

^ ^ / eating that sales in a stagnant around four years above that I „ 

"X* 1 ■ I "g j 1 or contracting market must of the average executive -driving The -Silver Shadow 11 con- 

.1 o rt/3 Kl *1 I /i O i* C n O O T W 7/**^ V* \Z~ come at the expense of other • a company^owned BMW,: and tlnues to be virtually standard 

I TllSl V? CO I ill I II 1C I N II I LI 0-1 WUI |\ manufacturers. that be places importance on for the chairmen of many large 

llllU-HV *-/ tillvvVl kJ AlUrl V n w A. XV The two major challengers to reliability, safety and comfort, companies, and sales in the UK 

jaguar in this market are rather than up-to-the-minute remain stable. Around 70 per 

Mercedes and BMW. both of trimmings on the car. Mercedes’ cent of sales are to companies, 

which have had considerable policy is to offer all those items compared with perhaps 50 per 
^ success int he past few yeats, as extras, rather than standard, - cent 10 years ago, and there is 

“WE’D LIKE to take you in- which since the start of this and was found to he sigmfi- times compensate tor a bad ad- starts off a current ad with the imitatioiK imnosed hv although its basic range of no problem with Tesale values, 

side one of the tightest test year .has handled BMW’s adver- nntly profitable. The trouble is vertisement. but not vice versa, promise: "Drive any Mercedes- "uncati O nsof care which feU equipment is adequate. since Rolls-Royce cars are now 

tracks in the world,” runs the tising, car advertising, particu- that so many cars in this sector and that agencies should do Benz car you like and you'll of demand •- regarded as a sound investment 

start of a current double-page larly in the executive car come out of the same identikit justice to the product: laziness, soon see why you’re unlikely to nought 

advert] semen t for the Ford sector, is some of the most specifications manual. The he says, is the enemy of good drive anything else. Unless, of Last ? ear, Mercedes expen- K.acy aspects ^■ 1 ' 1 £ ren * weight 


companies do offer their execu- facing with the purchase of Despite the impressive iook ve: 
tives the choice of a number of larger cars in .general., is that of the higher engine capacily 
cars within a certain price for residual values have fallen con- Ford Granada version, only two on 


Image builders hard at work 


start of a current double-page larly in the executive car come out of the same Identikit justice to the product: laziness, soon see why you're unlikely to 


advert] semen t for the Ford sector, is some of the most specifications manual. 


Granada. “ In reality. It isn’t a difficult advertising there is. manufacturers read the same car advertising. 


he says, is the enemy of good drive anything else. Unless, of 


course, it’s another Mercedes- 


track at all. because no test, there is a lot oi it about consumer research, and tend to One of the problems that Benz.” fFour out of every five subtle difference in character. 

track on earth could produce Since the end of last autumn's produce cars with similar styl- agencies face is that brand new Mercedes are bought by Jn^nSSe of jurt between, its. customers and" ^S^riSaXevedon^the 

such extreme conditions. itv strike, the car manufac- ing similar performance a loyalty among car buyers is in- previous Mercedes owners). 14 cenFmd in 3 ?he others, and therefore promotes . 

capture attention it turere. both domestic and bland sameness of handling.” variably high, so that a high Even in a re i at ivelv sophis- EJ f “ r P S obuST J Site yea? the more racy aspects of it*’ ^ stSd? 

is the 110-miJes-an-hour foreign, .have been locked in Naturally, he, doesnt believe proportion of new car sales— ticated sector like the executive 5 ? Mn .niiiT iwnnrK of ranee of cars. In the bracket recorded at a st 


enced its best year ever in the 
UK market, selling 7,914. cars, 


BMW believes there is 


penalty the Rolls-Royce suffers 


.*«*•:*• ‘■PW-j-tW 


describes the 110-miles-an-hour foreign, .have been locked in Naturally, he, doesn’t believe proportion of new car sale 
environmental wind tunnel at struggle. This has shown up in these drawbacks apply to the typically, 50 per cent-plu 

one of Ford’s design and de- substantial programmes of BMW range, on behalf of which are to buyers who are sim 

velopment centres. ^ market investment, dealer in- the agency recently pursuaded replacing a model of the sa 

“ Inside,” says Ford. “ we can centives, below-Lbe-Jine promo- the actor, .Kirk Douglas, to make type or at least tbe same roa _ _ 

SELJTZ tions ’ media advertis ' mg - his appearance ina tele- in the case of a completely £ a n ‘electric sunroof' that some- martet^decli^ng! 

conditions on earth. And some a n.nr^ina to (mm vision commercial. In nart. the now nr a^n tho orri— • ..... • • 6 


ticated seef or like the executive the company reports sales of range of cars. In the bracket' ' . 

car market, some of the adver- 3 079 cars, an increase of 12.7 above £10.000 these a the 528i v * 

. • • 1 s .1 1 v ' . % _ a . Pinsnc 4 k. £ 1 *j jIQk Tu* fh 


fleet the 635 GSi at-£18j950: - doubt that the car has . been a 


wind tunnel that the Ford 
Granada took shape.” 

The Granada, claims Ford, is 


£38.2m in the year- to March last According to My Wight: “ Re- 

year. • search shows that an above- 

Even this understates the average proportion of - BMW 


According to My Wight: “Re- turers is the whole point of the 
search shows that an above- marketing programe. 


tnp pnrt rpwilf of =nmo of the extent of the bonanza, for drivers are achievers. They tend 
S.lSSIJ'iSj MEAL monitors. Press, TV and to wort for .the smaller, more 


75 mattes bit do« not incIoSe entrepreneorio!. cootpanias, aod “ aovertjs.ng m- 

ft u«. the adlert'emem to Poster, einema or radio adver- —I... tbe BMW with their volves cars already on the mar- 


Reassuring 

But most car advertising in- 


associate the BMW with their 


«« X T i attributed partly to the fact that of which perhaps 20 per cent 

1 nompson-o oei jt I^s had more cars to sell. will be cars in the 7 senes, 

CHOICE IN THE UK MARKET 


Lome Barling 


JUS SL T£e“ and ^og in i^mtals/ AccoVding « T&TrtSZ: It ha' » 

eSSeS? emnWd in to MEAL figures, car advertisers ces^orientated car.” ^ wHl 

seSch. such as subjecting the s P enr £16 - 8m in first quarter Second; it is sold as a car l °- ^SrticaSS' make 

proto-chariot to days under of this year, against £10.2m in that is fundamentally enjoyable never partitmTar make 

ii.l, __ ij,r lhi» first nnartpr Inst vnar tr, A mimnt oH Tnr th© 01 lls SpeClnC merilS, DUl 10 


ultra-violet light, or Idling the 1116 first Quarter last year. 

engine for'- -hours in sticky heat T , umw a «un is 

to check that the fuel doesn't lOUgh area “How many people j 

vapourise: simulating Alpine .< ^ advertising is one of jo ? work ‘ . 

nTli'nn dri™ 5 aS “eo^in® In ad ‘ nt ' a ” and 1 

™ US. 1, gLf°SSfE JToL*. 1 advertising there is.- ssys Mr 


to drive. A current ad for the 
BMW 5 Series is headlined: 
“ How many people actualy en- 


In addition, and in common 
with its rivals, BMW is quick 


reassure existing owners, or 
those favourably disposed to- 
wards it that their judgment is 
correct. 

An important secondary job 


1-S S r« W advertising there is says Mr ^ urm itt ouliti nsinnriDe of the car marketeer and agency 

H Sk Wight, whose agency this year whlSTte^ < mriSf S fft is t0 sustain total velocit - v of 

’ The aim of the advertisement. 5 U h 2S? fs ‘^01 11,0 7 Series describe leasf'twice as manv^used^ars 

a r-ianrous examule of the ad- on behalf of BMU. It is all world’s “first electronic car" 1 least twice as many used cars 

man’s art is not only to com- ve £. ea f ^ pour out lists .of repl ™ e wi f h electronic fuel in- bou ? ht as . new one . s - 80 

municate the Granada’s broad jeetion. an optional anti-lock advertising plajs an important 

specifications, but to establish, *? computer that permits safe in de ™f. nd ri ^ 

on its behalf.' a distinctive per- key 15 ^ n dl 0 s 1 ^ er 1 steering even when you’ve tbe rentable flood oi one- 

sonality— one of advanced tech- P erson /^ lQ J° b 7° n6 jammed on the brakes, and an ow ? er - S°°d<ondition, 20,000- 

nological development and electronic key check control. rade ' , M 8 n 





nological development and “f electronic key check control. rwo-ana-a-mui-y e a r-u.u 

quiet, refined, reliable motoring. ®o yer lts personality and charac- Mt \yjght maintains that ra p available each year. UnleK 
That is not as easy as it ter - would-be car buyers can be told velocity of. demand for used 

sounds. According to Robin “This is particularly true of too little, but they cannot be car f ,s oiaintained, the whole 
Wight a director of the Wight the xecutive car market. It was told too much. He also main- system W0Ujd sei2e U P- 
Collins Rutherford Scott agency virtually invented by Rover, tains that a good car can some- This is why Mercedes-Benz 


Opd, General Motors* German subsidiary, offers the 2 litre Rekord 
Berlina HL saloon in the executive dass priced at £*.910. Intro- 
duced in right-hand drive form in 1976. the model achieves 46 mpg 
at 56 mph. 


The Renault 30 series was first seen in Britain in 1975. The 30TX 
illustrated arrived in April bst year. Prices vary between £8.000 
for kite manual 30T5 and £9,810 for the TX automatic. Riel con- 
sumption ranges from 31 to 35 3 mpg at 56 mph. 


Rental schemes prove 
increasingly popular 



t 


In November last year Opel introduced a lower-priced version of 
the Senator saloon to the UK. The Senator 2-8S costs £8.900. 
The Senator CO model, at £11,705, is powered by a 3 litre engine 
and includes automatic transmission as standard. 


Saab's 99 saloons are offered whh a choice of two or four doors 
and of four basic engines from £5,300 to £8,000 (for the turbo). 
The range was first seen in Britain in 1969. 


ALTHOUGH CAR rental com- 
panies are putting on a brave 
face, the demand for prestige 
cars has declined quite signifi- 
cantly in recent months and. 
there are fears that some 
smaller concerns may not sur- 
vive the year. 

The executive car rental com- 
panies can be divided into three 
broad categories, those such as 
Avis, Hertz. Godfrey Davis and 
Swan National, which are large 
and provide luxury cars in addi- 
tion to a wide range of others; 
the more specialised companies 
such as Guy Salmon Car Rentals 
and Roverhire, and the small 
operators which often have 
other supporting activities such 
as garages or dealerships. 

It is these smaller companies 
which are now feeling the pinch' 
most severely as a result of 
high prices for luxury cars, the 
interest rates they must pay to 
raise finance for them. and. 
generally subdued demand for 
the rental of such cars. 

However, as many have other 
interests they are able to sell 
off their cars and hopefully 
return to renting when the mar- 
ket improves, making the best 
use of their flexibility. This is. 
arguably, a better option than- 
hanging onto rapidly depreciat- 
ing cars in the hope of some 
improvement in business. 

One of the major problems of 
this sector as a whole is falling 
enthusiasm for luxury cars 
with high fuel consumption, 
which has severely depressed re- 
sale prices and consequently 
forced operators to offer com- 
petitive’ rates. 

At the same time. large com- 
panies (the biggest source of 
rental business for executive 


cars) are holding on to ther 
fleets of company cars rather 
than selling at low proces. with 
consequent loss of business for 
rental companies which would 
Otherwise have filled the saps 
before delivery of new vehiceis. 

Opinions vary on whether 
there is a trend towards lower 
engine capacity prestige cars, 
such as in the Jaguar or 
Mercedes ranges — many feel 
that customers want the' addi- 
tional power when renting a 
high value car. although this 
must be reflected in charges. 

It is clear, however, that 
there is increased demand for 
cars such as the 2.8 litre 
Granada Ghia, which Hertz has 
offered widely and successfully, 
and it is felt there is a good 
future for the Vauxhali Roy ale 
in this sector. Overall, less 
expensive ears with a prestige 
feel about .them are likely to 
take a larger share of this 
market. 

Hertz, which has . concen- 
trated on Ford cars, . also 
reports good rental demand for 
its Mercedes models, and has 
recently introduced a computer 
operated check-in system, 
which speeds up the return of. 
vehicles considerably, a benefit 
for the rushed businessman. 

Avis, which offers a wide, 
range of models including Rolls' 
Boyces. Mercedes, Porsche, 
Jaguars. Daimler . Sovereigns 
and Ganadas. believes it has 
kept rental increases roughly 
to the level of inflation and 
despite higber new car costs 
has maintained Its policy of 
replacing cars at nine months 
or 20.000 miles, whichever is 
the soonest 

It, too, has suffered from poor 


secondhand prices achieved for 
these cars, but points out that 
unless a company has consider- 
able resources (such as it own 
international business) it is 
ditfient to replace cars this 
quickly. Smaller companies, 
wilh less borrowing power, also 
suffer from less favourable in- 
terest rates. 

For the specialist rental com- 
panies such as the London based 
Salmon rentals and Roverhire. 
high utilisation of cars is prov- 
ing essential in difficult times 
and both have the advantage of 
being the in " wholesale ” busi- 
ness, making cars available to 
smaller operators who then rent 
them to customers. 

Market trend 

Mr. Richard Salmon, manag- 
ing director of the company, 
believes there is now a strong 
downward movement in the 
market towards lower engine 
capacity Jaguars, Rovers and 
continental cars and even to- 
warsd luxury versions of small 
cars such as tfie Golf GTL 

He believes that the the tight 
market has caused loo much 
pnee cutting., with consequent 
problems, and that operators 
are now going for cars, which 
will depreciate less. On the prin- 
ciple that the first loss is the 
cheapest. rental companies 
which kep their cars longer 
than usual to offset capital ex- 
penditure are likely to face 
even worse difficulties. 

This is also likely to lead to a 
loss of business he suggests, 
since customers are able to 
ennose newer cars in a competi- 
tive market which offers a wide 

range of models and prices. 


Although car manufacturers 
are now attempting in hold 
dnv.n the prices of luxury cars 
in an effort to hoost lagging 
sales, high interest rates, the 
substantial cost of new cars, 
and high depreciation rates 
have pushed rental charges 
upwards at an unprecedented 
speed. The cost - of hiring a 
Mercedes 280 E for a week, on 
unlimited mileage, is now 
around £3S5. while Ihc com- 
parable figure for a new Rolls 
Rnyce Silver Shadow II is 
around £880. 

On the other hand, the cost 
of ownership of these cars is 
also staggering, and rental com- 
panies believe that the con- 
sumer is still getting a good 
deal, given the convenience of 
using a car of this nature at 
short notice. 

Roverhire, which despite its 
name offers a ' full range of 
luxury cars including Ford 
Granadas, believes the key to 
its sector of tbe market is the 
transport controller of the big 
public company, who exercises 
decisions oa when cars should 
be replaced. 

At a time of economic uncer- 
tainty and poor re-sale prices, 
these controllers are clearly 
holding on to cars much longer 
than in normal circumstances, 
with predictable effects on 
rentals. 

Overall, the outlook for the 
rentals companies this year is 
not particularly good, and they 
are likely to have to adjust 
their fleet of ears to changes in 
tbe market place which at 
present are only beginning to 
be felt. 
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Peugeot introduced its new 505 range to Britain last year. There 
is a choice of engines: 1971 cc. 1995 cc. 2304 cc and of specification 
so that the range is priced from around £6,200 to £7.550. Fuel 
consumption at a steady -56 mph ranges from 38J mpg to 409 mpg. 




The Saab 900 range was launched in Britain in the Spring, last year. 
Prices start at £6,500 rising to £11,100 for the top-of-the-rang? five- 
door turbo. Again, as with the 99 series, there! i a choice of four 
basic engines. . 



Peugeot’s 604 range b priced from around £8,610 to £10,700. Most 
models are powered by a 2664 cc engine except for tbe diesel 
turbo. The 604 in some specifications was first launched in Britain 
in 197S. The turbo diesel was the latest on the scene last year. 




Toy Ota’s 2 litre saloon, the Crcssida, was introduced to the UK in 
1977. Prices range from £4,500 to £4,900 for the saloon versions. 
Fuel consumption is 27.8 mpg for the manual vereion at 29.1 mpg 
for tin automatic at 56 mph. 





Lome Barling 


Renault introduced the first versions of Ets 20 to the UK in 1976, 
but tbe latest to arrive— ;20L5, Seen here — was not bunched until 
last year. Prices range from £5,500 for the 20TL to just over £7,000 
for the 2015 automatic. Rid consumption varies between 332. mpg 
at 56 mph to 3ft7 mpg. 



Toyota*! top-of-the-range modd h the Crown Super IB saloon, 
priced at £8,590. Automatic transmission, plus overdrive, is standard 
and helps tile ear achieve 30 mpg at 56 mph. 





vm 
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EXECUTIVE CAES VIII 


Manufacturers adapt to changing demands 


THE SOFTENING In the 
market for executive cars comes 
at a time when a number of 
new models are at various 
stages in most manufacturers' 
pipelines. For many, the em- 
phasis is on refinements and, 
Improvements in strategic areas 
such as weight-saving and fuel 
economy, with the traditional 
concerns of styling taking more 
of a “back seat” 

For others, such as Talbot 
new models on the way are 
destined to fill long-standing 
gaps in the range. 

Below are listed alphabetic- 
ally, some of the main likely 
developments: — 

Alfa Borneo — the Alfa 6 will 
go on sale in the UK next 
month. A conventional " three- 
box " saloon, it is powered by 
a 160 bhp 2 J-litle V6 and bas 
a conventional front engine/ 
rear drive. The “6" goes 
against current styling trends in 
having its nose slope rearwards 
from the top of the bonnet. Its 
claimed fuel consumption is 3L4 
mpg at 56 mph and 15.S mpg' 
on the urban cycle for the 
manual version. But the big 
seller in the UK is expected to 


be the automatic, complete with 
electric windows and air condi- 
tioning at an all-in* .price of 
about £12,000. Nearer the time 
of the International Motor Show 
in Birmingham, a V6 version of 
the Aifetta GTV coupe is ex- 

■ pected to arrive, the Alfa 6's V6 
being fitted, but up-rated, to 
provide yet more power. 

' Also due in a couple of 
months are revised versions of 
the small Alfasud models, 
featuring - new wrap-round light- 
ing' and bumpers and interior 
treatment though most likely to 
interest the younger executive 

■ seeking something slightly 
different are the hatchback 
versions of the more sporting Ti 
models. These are due towards 
the end of the year and will be 
fitted with the twin-carburetter. 
95 brake horsepower variant of 
tbe 1.5 litre engine, already 
fitted to the Alfasud Sprint 
Veloce coupe. 

Audi's Geneva Show sensation 
— the four-wheel . drive Quattre 
coupe— -is likely to start arriving 
Di Britain from October, brt 
only in left-band drive form and 
at a price of around £15,000. 

At about the same time, less 


dramatic Audi 90 coupes are 
likely to appear with i.'6 and 2.2 
litre engines, in keeping with 
Audi's declared objective of im- 
proving the appeal of Its cars to 
younger buyers. 

Audi has felt for some time 
that it has been losing sales to 
BMW because of the latter's 
more sporting image, and that 
Audi's own ;• buyer profile " has 
been climbing uncomfortably 
high in the age range. The new 
coupes, plus Audi's substantial 
investment in motor sport 
announced last year, are 
intended to redress the balance. - 

Future models 

. BL's future models pro- 
gramme inevitably has been 
affected by thew ider uncer- 
tainties surrounding the com- 
pany. Long-term planning has 
been rendered problematical, 
and the last 12 months has seen 
something of a reshuffling of 
projects. Thus, the timing of 
the introduction of a replace- 
ment for the current Rover, 
codnenamed ' project Bravo, 
appear^, to be slipping from the 
originally envisaged autumn of 


1983. 

The new car would be smaller 
and lighter than the present 
model and. would he likely to 
be offered in more variants 
than the current hatchback only 
form. .. More .than one- rival 
believes that the current Rover 
has missed out on potentially 
considerably higher sales by not 
offering n conventional * three- 
box saloon and an estate 
version. 

' The VS, in-line sir and a four- 
cylinder version .are likely to be 
used, with all electronic govern- 
ing systems to improve fuel 
efficiency. • y 

•BL -has. made* considerable 
progress with' improving the 
.fuel economy of its Jaguar 
models, of which the Series in 
XJ saloon was launched last 
year. 

Nevertheless, although the 
introduction on the big V12 
unit has improved its fuel con- 
sumption by a claimed 50 per 
cent; with improvements also in. 
the smaller in-line sixes, the 
Jaguars are now heavy cars by 
intenrational standards. 

BL's problem is how to Intro- 
duce a lighter vehicle without 


losing what is universally 
regarded as its major asset— a 
degree of refinement and'.dn- 
th e-road silence which many 
motoring journals have com- 
pared very favourably • with 
Rolls-Royce. And'That' means a 
comprehensive-' re-egineeting 
exercise arid a need f bn major 
new investment ' 

Projects exist to replace both 
the XJ saloons and the XJS 
coupe, code-named- XJ40 and 
XJ41, respectively. But the 
saloons in particular are still 
selling well, and BL's need to' 
bring into the market as soon as 
possible its various new cars for 
the volume sector appears to 
have pushed the* Jaguar pro- 
gramme rather down, the league 
table of BL’s priorities. 

Much closer to band is the 
replacement for the Austin 
Morris Marina, which is to be 
discontinued — including the 
name — in July, Mechanically, the 
successor will be little changed 
from the Marina. But both tbe 
interior and the body shape are 
substantially revised. 

The new car should be a major 
beneficiary of BL’s campaign 
this year directed against 
“ NVH ”• •— noise, vibration and 


Buyers seek individual styles 


THE MORE it becomes impos- 
sible to tell one manufacturer's 
model from another similar one 
— hatchbacks are a good 
example — the faster grow the. 
queues for conversions and 
convertibles that provide the 
different and individual toueb. 

There are. of course, many 
psychological and practical 
reasons for the trend. An 
ageing population wanting once 
again to feel the wind streaming 
through its hair, a recapturing 
of perhaps the remnants of 
masculinity, possibly a poor 
engineer trying to brush up his 
image; on the more practical 
side, a Lord Mayor wanting a 
suitably dignified carriage, even 
an undertaker with a similar 
requirement for a different 
occasion. 

Rationalisation and what is 
called the economics of scale 
have created multi-national 
motor empires that try to cater 
for all sectors of a deeply 
researched market More 
specialised manufacturers try 
equally hard to cover the needs 
of their chosen slices of the 
market They, do it extremely 
ingeniously and it now takes 
quite a time to read through 
the extras and options available 
that increasingly encompass the 
comfort of a travelling lounge 
or the press-button efficiency of 
a peripatetic office. 

The remorseless march of 
science has made it not only 
unnecessary to open a window, 
but positively deleterious, at 
least to the air-conditioning 
system, and the main purpose 
these days in winding a window 
down is to ask the way. And the 
vehicle has been so silenced that 
a gale force nine is reduced to 
the merest zephyr and com- 
munication with the natural 
world ( other than perhaps 
through the sun roof) becomes 
ever more difficult. 

Not so with a soft' top. Since 
the old Morris Minor soft top 
was phased out there have not 
ben so many around, though 
they are beginning 1o come 
back. The TR7 soft top. intro- 
duced first into the U.S. towards 
the end of last year, and into 
this country only in March, has 
impelled the marque to its 
highest market penetration 
since 1977. It was launched as 
a saloon sports car in 1976 In 
the UK 

Even more remarkable is the 
way in which Morgan has in- 
creased its following. The 
Malvern family concern is one 
of only a handful of enter- 
prises still making bodies on a 
chasis. As automation in the 
motor industry increased and 
chassis became integral with 
the body standardisation was 
superimposed on individuality. 
Only the small or specialist 
company is left to cater for 
those who like, and can afford 
to be different. They are, quite 
clearly a considerable and, it 
seems growing number. 


Four years ago when Morgan 
was having to quote five years 
delivery it expected to see 
people drop off the end of the 
queue. Nat a bit of it Today, 
you will be quoted seven to 10 . 
years for the Ford 1.6 litre or 
the Rover V8 engined cars. If 
you were able to buy one there 
should be no difficulty in getting 
rid of it at a premium. So there 
is, as with most things in short 
supply,- an element of specula- 
tion in* the long order book and 
additionally the Morgan is some- 
thing of a collector’s piece. 

The production rate has not 
moved very much. It is nine or 
10 cars a week, half of which 
are exported, and not nearly 
enough to meet demand. A 
barrier to increasing output is 
to find sufficient of the right 
class of craftsmen to maintain 
a balanced labour force and 
quality standards. About 115 
are employed. Many more than 
that and, it is felt, one would 
begin to lose the personal 
family touch which is a critical 
ingredient in craft work. 

Much the same considerations 
apply to Mallalieu Engineering- 
though its efforts to recruit 
more workers to take produc-. 
tion from a current 18-20 to 
30-36 a year have been aided 
by the decision of BL to dispose 
of the MG works, also at 
Abingdon. Latent skills that 
were submerged in mechanised 
assembly lines have been 
brought to the surface among 
newrec ruits and a new 
interest aroused. 

Mallalieu is an interesting 
example of what can be done 
by someone spotting a gap In 
market. Mallalieu used to race 
Bugattis at Stiverstone before 
going to America. There he 
was given a Mark VI Bentley 
which he rebodied. 

Returning to England in the 
early 70s, he rebuilt two or 
three more and a hnbby became 
a business. The starting point 
is either the Mark VI or R type, 
of which some 7,500 were made 
and the whereabouts of those 
remaining are known. Each 
car that comes in is -stripped 
down to the last nut and bolt 
before being renewed, 
repaired. mstproofed and 
rehodied until it is restored to 
The cost: around £25.000. A 
Barchettn open tourer comes 
a little more expensive at about 
£40,000. Whep they SO out of 
the door they bear the Mallalieu 
name. 

The variety of work is also 
extending. At the moment, the 
works is building a Bentley- 
based Sedanca de Ville. 
designed by Michael* William 
Towns, who designed Ashton 
Martin Lagonda’s latest extrava- 
ganza, the Bulldog. Another 
recent commission has been for 
John White the . American 
design consultant based on a 
Chevrolet Comarro Berlinetta. 
Mallalieu designed and built the 
chassis and added the White 


designed two-seater body. It 
took its American how in a New # 
York window, carrying a price 
tag of around £35,000. 

Most of this kind of rebuild 
and conversion is for executives 
and for export customers. Busy 
executives also need more prac- 
tical conveyances for moving 
about in London and other 
heavily trafficked cities. The 
Mini is a popular choice as a 
travelling office to ferry costly 
executives across town as 
quickly as possible. 

Even though the model is in 
its 20th year, its appeal is still 
strong, and certainly Wood and 
Pickett, .one of the best known 
converters, are not lacking in 
customers. 'Starling as coach 
trimmers, the company 
launched into complete car 
work with the Ford GT 40, a 
Le Mans winner in its time. 
Besides . companies wanting 
suitably appointed Minis for 
their chief executives, the com- 
pany numbers theatrical and 
pop stars among its clientele, 
some of whom enliven the pass- 
ing scene with highly original, 
not to say startling livery, 
comes out at £13,735, with 
£15.841 for a Dorchester and 
£17,632 for a Grosvenor. The 
cheapest Rolls is more than 
£39.000. These Coleman Milne 
models, together with the 
Cardinal hearse, have been 
coming off the lines some 25 per 
cent faster than nine months 
ago. 

Most manufacturers supply 
sun roofs, either as standard or 
an option, in a variety of forms. 
Tinted glass that absorbs up to 
80 per cent of the sun's beat Is 
popular on the top market cars, 
while steel sliding or fabric 
folding is more commonly seen 
somewhat lower down the scale. 

For 'fresh air enthusiasts 
with money, there is the Aston 
-Martin Volante convertible at 
a shade under £43,000. Bristol 
Cars has recently added to its 
range with the turbo-charged 
Beaufighter that propels one 
from 0-60 mph in six seconds, 

- which is certainly going like 
the wind. The 412/S2 model 
really is a convertible, since! the 
upper structure can be removed 
for the summer and replaced 
for the vrtnter. 

A tour round those providing 
convertibles and conversions 
re-inforeps the feeling that' this 
is a sector of the car market - 
most likely to continue growing. 

But the doyen of converters 
is Mulliner Park Ward. Rolls- 
Royce brought Mulliner and 
Park Ward together to build 
the Corniche. and the company 
turns its hand to practically any- 
thing, from a mobile, air con- 
ditioned lounge 'complete -with 
’phone and television to a shoot- 
ing brake or a completely pro- 
tected armoured state limousine 
costing more than £200,000. 
Such conversions are usually 
based on a > Phantom VI, of 



The Michelin Hofei and 
Restaurant Guide to Great 
Britain and Ireland. 

No fast moving executive 
should be without one. 

£425. From WH Smith, 
the AA and good bookshops 
everywhere: 

On pi u mo lional' cppica of the guide.Mfchdift 
can arrange for your cmnpanyE logo to be embossed 
iltfpld. far details, ringQl-5&9 1460. 





which about 20 a year are made, 
and of wbich no two are the 
same, each being built to 
customers' individual require- 
ments, down to paint to match 
the lady's finger nails and as 
much bird's eye maple, rose- 
wood and burr walnut as 
needed. Phantom Vis start at 
£80.000 before much more than 
a glance has been given them. 

A more modest sector of the 
market, meaning no disrespect 
to Lard Mayors, Ministers and 
other important people, is held 
by Coleman Milne, which even 
handedly caters for them in 
life and afterwards. The price 


of the mayoral Rolls being what 
it is, and the shy attitude of 
Ideal authorities to conspicuous 
consumption, a growing number 
of them are settling for 
extended versions of Ford 
Granadas that enable tired 
mayoral (nr executive) legs to 
be stretched without embarras- 
sing the company. 

For the seven-seater Dor- 
chester and Grosvenors the 
interior and transmission of a 
Granada are removed and 31 in 
of extra platform and body 
inserted. This is made on 
special jigs. A standard Minster 

Peter Cartwright 


CHOICE IN THE UK MARKET 


harshness — an area in which BL 
has been exposed to mounting 
criticism of its volume cars, and 
to which it is responding by a 
number of sound-proofing and 
anti-vibration and resonance 
measures across its range. 

With the introduction of the 
Mini Metro In October may come 
a revised. Maxi, and some lime 
next year probably the long over- 
due hatchback Princess which is 
also to receive a facelift and 
versions of which may include 
a turbo-charged <t O”-series 
engine on which BL' has been 
working for some time. 

This should be joined shortly 
thereafter by the joint BL- 
Honda small car, and in' 1982 by. 
the small to medium -sized LC 10. 

BMW's replacement for its 
oldest models, the mid-range 5 
Series, was originally expected 
to appear later this . year but 
will not emerge until 198 L The 
1. 8-2.8 litre engines, in 
developed form; are expected to 
be retained alohg with -most 
major mechanicals, but the body 
will be more aerg dynamically 
styled -and considerably tighter 
than the existing model. 

In the . meantime, its top-line 
7 Series has been heavily revised 
mechanically, and the first turbo 
version, the 7451, will soon go 
on sale, bat not in the UK Top 
range cars are being fitted with 
Bosch's Motronic engine com- 
puter, which effectively tunes 
the engine 400 times a second 
for maximum fuel efficiency and 
performance, while also appear- 
ing is a cut-out Tor three out of 
six cylinders for cruising, both 
saving fuel and preventing 
excess wear by exhaust gases 
*' washing " the cylinders not in 
use. 

Competition 

BMW is also developing 2.4 
litre turbo diesels for late 1981 
and later this year will Intro- 
duce.' pn-board computers for 
read-outs on average fuel con- 
sumption.- expected . journey 
time, and so on. As of this 
month. BMW is offering its anti- 
skid braking system on cars sold 
In the UK at an additional price 
of about £800. 

Citroen within the next two 
years should be introducing the 
GX, filling in the range between 
'the small GS models and the 
larger CX. 

Fiat's top-line Mirafiori model, 
the Sport. Is expected to take a 
step up market within the next 


year with a turbocharged ver- 
sion, with a replacement for the 
now-ageing 132 model further 
off. 

Ford's big event of the. year 
is the introduction this autumn 
of the Escort replacement* a 
■front’-wheet drive car also to be 
called Escort hut it is expected 
to be some time before whole- 
sale chang es are made to either 
the best-selling Cortina or the 
Capri. Ford showed the AUatr, 
a streamlined version of what 
a future Granada might look like 
at Geneva, but the company 
insists - that though the next- 
generation Granada might in- 
corporate many of its ideas,’ it 
is far from the definitive ear. 

Lancia’s Delta hatchback, ' a 
very much up-market mini 
hatchback based on Fiat Strada 
mechanicals,, will .go on sale in 
the UK soon. 

. Within the ■' next, . few weeks. 
Mercedes , is expected to intro- 
duce new versions of Its smallest 
cars, the 200. and 230 series 
which though unchanged bodily 
promise to be much more fuel 
efficient than 1 existing models. 
They are likely to. incorporate 
all-new tight alloy engines pro- 
mising proportionately at -least 
as great consumption improve- 
ments as in the revised larger 
“ S ” class Mercedes, doe to 
make their debut in Britain at 
October's Motor Show. 

Mercedes' recent research has 
concentrated heavily in. this 
area, and the new "S" class 
cars, say Mercedes, are 14 per 
cent more efficient aerodynamic- 
ally and 10 per cent more fuel 
efficient 

Further off. Mercedes has 
project 201 — the code-name for 
its all-new, smaller car, with 
expected engines of between 1.7 
and 2 litres. This has been 
uader development for some 
years now, but Mercedes plans 
to produce it at a new factory 
to be built at Bremen, close to 
the existing one where it cur- 
rently builds its “-T " series 
estate cars and commercial vans, 
and although not officially ex- 
pected to emerge before the 
1983 Frankfgurt show, it could 
make at least a show appearance 
there next year. Its appearance 
in right-hand-drive form in 
Britain would not be before the 
spring or summer of 1984. 

Saab is one of the few com- 
panies which is deliberately 
ignoring the diesel, concentrat- 
ing instead on more fuel-efficient 


petrol engines. Its saloon ver- 
sion of the 900 hatchback car 
was shown at Geneva and will 
be available in Bdtain..at the 
end of the year. Next year.lt 
will be fitted with Stab's APC 
engine. Ebe initials stand for. 
automatic power ' control, in 
which a sensor . monitors the 
engine's operation allow for 
variations in fuel quality and 
loading to provide;. maximum . 
performance and fpel efficiency. 
Turbo' boost pressure is aut* 
maticaUy released where neces- 
sary to maximize engine life. -. 

Also appearing this auttimn. 
probably making, its debut at 
the" Birmingham- show but - 
possible a few weeks earlier in 
Paris* will be Talbot’s main 
executive car, codfraamed-’tbe ■ 
C9. It is an important model 
for Talbot, completing a range 
which will nm in size fro nr the 
smallest, one litre Sunbeam and 
Horizon models to the 2.&2.S - 
litres of the top C9 models, and 
fn price. from £3,000. up to 
£11.000 or SO. 

Tbe C9’s smallest, 2-litre 
format is regarded as a rival for 
cars such as VauxhalTs- Carlton 
and thd cheaper Granada*, while 
at the top end it is seen as 
matching up, against' the Rover, 
higher-range' Audis and ’Vaug- 
han : Royale/Opel Senator 
models. ■ 

- Described as a handsome but 
relatively conservative design, it 
is expected to be built only by 
Talbot France, and - both the 
2 litre and 2.7 V6 litre joint 
Pen geot-Ren suit- Volvo ' engine 
built>at Bbuvrain will be widely 
employed. 

Talbott only existing 2 litre 
car — the Spanish-built 2 .Litre 
—will continue to be sold until 
the eft's arrival and production 
may continue beyond then 
strictly fbr thfe Spanish market. 

Meanwhile* arriving -. ha the 
UK in. the next few weeks will 
be thi last of Talbot’s Solara 
range, the 5-speed version of the 
mini-compute r-cquipped SX. 

Volkswagen now has. most of 
its Jetta saloons in the UK but 
a diesel version is still to come. 

An important new car, early 
next year, will be the revised 
Passat, which is likely, to be 
offered zn a variety of hatchback 
. styles, 'but also (in line with 
other manufacturers) at some 
time later, by a conventional 
saloon version. 

John Griffiths 



An important niche for 
four-wheel drive vehicles 


Vauxhai^ General Motors' UK offshoot, offers the Cavalier with a 
1979 cc engine. Seen here is the 2000 GLS priced at £5,400. Fuel 
• consumption is 391 1 mpg at 56 mph. 



The Vauxhall CaHton was launched in October, 1978. Today's price 
is £5,860. . Engine capacity 1979 cc. Fuel con sum tion 38.7 mpg 
< • at 56 mph. 



Also launched in October 1978 was VauxhalTs top-of-the-range 
Royal®, which has a 2784 cc engine. Fuel consumption is 29.1 mpg 
-at 56 mph. As with the Carlton, there is an estate version which 
costs a little more. 



Vohro's 240 seizes saloons range in price from £6,300 .to £8.700. 
Mon of them use a 2127 cc engine, but the 244 GLT (seen here) 
has a 2315 cc unit ' 





The Volvo 260 series saloons incorporate a 2664 cc engine. Prices 
rangef. rom '£8,900 to £10.500 for the 264 GLE illustrated. Overall 
fuel feonsumption is 21 mpg -for the automatics and 25 mpg for the 
versions with manual transmission- . 


THE four-wheel drive vehicle is 
establishing a special place In 
executive motoring, due largely 
to the success of the BL Range 
Rover worldwide, although 
competitors are constantly up- 
grading the comfort of their 
products in an effort to chal- 
lenge- the dominant position 
Range Rover has established. 

Initial demand in the United 
Kingdom for the Range Rover 
undoubtedly benfefitted from its 
trendy image, and many were 
to be found in the smarter 
suburbs of London, untarnished 
by mud from country roads or 
cross country use. 

The sporting fraternity was 
also one of the- earliest to dis- 
cover the benefits of the Range 
Rover, finding it highly -con- 
venient for towing fabrse boxes 
and a variety of rural pursuits 
snch as hunting, fishing and 
shooting. It provided speed and 
comfort on the road, while 
offering almost as much versa- 
tility as the previously ubiqui- 
tous Land Rover. 

As a result demand soared. 
BL was unable to meet require- 
ments and vehicles were chang- 
ing hands at well above the 
normal retail price. When 
their popularity rapidly spread 
to -the export markets, the short- 
age became even more acute. 

Within tbe broad market for 
executive cars, four-wheel drive 
vehicles still hold a very small 
share, although BL believes 
that the Range Rover actually 
created a new market which 
competitors hare found diffi- 
cult to penetrate, particularly 
In the UK 

Overseas demand 

At present, around ' 3,500 
Range ' Rovers axe being sold 
annually -In Britain, compared 
with about 12,500 worldwide, 
and this - proportion has now 
stabilised.' 

However, while UK demand; 
bas tailed off slightly probably 
as a result of increased fuS 
prices and the comparatively 
thirsty- performance of the' 
Range Rover, overseas demand 
is as strong as ever. f 

The strongest overseas- mar- 1 
ket remains the Middle East, 
where comparatively harsh road 
conditions and the needs for 
cross country capability, have 
madethe Range-Rover ideal, par- 
ticularly when owners also 
demand a high standard of com- 
fort' • 

Demand from -Nigeria has 
also improved lately, while sales 
of knocked-down models in 
countries such as Australia and 
South Africa have remained 
good. 

A high proportion of over- 
seas sales .are, like those of 
Land-Rovers, to Government, 


military or para-statal . organ- 
isations, many of which place 
orders in batches, make It essen- 
tial for BL plants to be able 
to give reasonable delivery 
dates. 

Customer requirements have 
a so led to considerable improve- 
ments in the Range-Rovers 
specifications. Early problems 
on noise have "no wbeen con- 
siderably Improved, air condir 
* dotting has been made an 
option, and early problems with 
the tail -gate has been Ironed 
out. Much of the overall 
. improvement in quality is attri- 
buted to decentralisation within 
BL, giving more on-the-spot 
control over production. 

BL has been aware for some 
time that to maintain its lead 
In the four- wheel-drive market 
. it must improve availability of 
its vehicles, and the 18 month 
waiting period experienced two 
years ago has now been cut to 
three to' six months on the 
Range-Rover. 

This is due mainly to the 
company’s heavy investment 
..programme involving expendi- 
ture of around £2 50m over tbe 
next few years. About. £3ftm of 
that has already gone into 
improvements such as a new VS. 
engine line, and tbe rest will be 
spent on a new engine plant, new 
assembly lines and product de- 
velopment. Overall, this will 
double Land-Rover and Range- 
Rover production by 1983, 

It is perhaps unfortunate that 
this 'Investment could not have 
' been made some years ago, since 
orders have undoubtedly been 
lost as a result of shortages, and 
competitors have been able to 
win a foothoW in ..the market, 
.although there' is evidence that 
some' are haying trouble holding 
on to -it how -that BL output is 
increasing. . 

In the . past year, production 
has -been highly satisfactory- to 
BL', and has only been slowed 
marginally by the steel strike. 
-A batch of 50 Land Rovers can 
■ now be .supplied within three to 
six months compared' with 12 
months a. year ago, and in export 
market this is 'important 

Around 60 per cent of all Land 
Rovers sold are now bought by 
government or military organise 
tions, and around 75 per cent of 
overall production is exported 
..Much of tiie overall increase 
in demand for four-wheel-drive 
vehicles m the past six years has 
come from the "leisure’* 
market, particularly i a the 

Popularity of 
sturdy bur comfortable four-bv. 
fours was surprising to the 

.the fuel crisis things haw 
changed dramatically 55 " ave 

As in the U.S.'. Briri«h 
customers are now increSK 


1 : 


aware of the high fuel consump- 
tion of four-wheel-drive. vehicles. 
BL Is therefore working hard on 
improving the fuel consumption 
performance of the range-rover, 
which does around 17 mUes to 
the gallon. It is hoped that this 
can be Improved fay 20 to 25 per. 
cent on models which can eee 
will be available within -the 
next year or so. . - 

Faced with the same problems 
as other producers of cars with 
high capacity engines. BL is now 
looking at the possibility of in- 
troducing a diesel-powered 
version of the Range Rover, 
although the acceptability of a 
diesel-engine vehicle in the UK 
is not as great as on the conti-. 
nent. due to the 'smaller price 
difference when compared io- 
pertol, and the general availa- 
bility of diesel. - 

Export prospers 

Export potential for both 
Range and Land Rovers is seen 
as particularly good in some Far 
Eastern countries, such as . 
Indonesia and Malaysia, while 
there are hopes that demand ia 
Latin America not a strong mar- 
ket at present, can be improiwh 
through MSA. the Spanish com- 
pany which builds Land-Rover* 

It is somewhat surprising that 
Range-Rovers have not b4eB.' 
marketed in the U.S., but *dih 
demand still well above output 
BL appears unwilling to make' 
the major capital investnooSi 
needed for. the vehicle to m«H.- 
emissi on-control and other U A 
requirements. 

A few Range-Rqvers wWcfi- 
have been adapted by.. other- 
companies havo had an enthu- 
siastic reception in the 
Ranse-Rover Is estimated -to-hhld-- 
70-80 per cent of tho UK W* ' - 
ket for four-wheeled-dri^ . 
vehicles of its type, -although - 
the “ market " is hard to dbfls® 1 : - 
Initially. there Was some OBF. .' 
cem at the introduction of tl» : 
Mercedes G-Wagon, but ' IK... 
higher price has meant util® .. 
tmpaci on the Range Rovet.i:^ 

There has also bcen ^fbe; 
competition in the UK ftaiB' tk* 
U.S. in the form ofiJflfi&v 
Cherokee and Wageneerr 
from the French Matra-Sb#*}: 
Rancho,. but none is regarded.® c. 
sitniiar enough to the RanP 1 
Rover to be a true comped^ : 
Subaru of Japan h« ' 
mounted an aggressive char 
Icnge. recently. 

Although BL Is not efflHpfc 
rent, and believes .. that 
major investment in. 
drive vehicles vfll consblWf*® 
its lead both in Britain a™ 
abrond, the problem of foci 
f°sfs Is pc.rsistanr and ‘cottfP9t^.; 
tors are unlikely * to.:, give. HP 
"> ,n s to come up: with VtW' 
thing better. ..V,: 

LorneBOT^gj 
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“The new car that offers excellent 
handling and power steering as well as 


an 


very respectable performance.” 
■We found it hard to fault.” 


With the 505, Peugeot have achieved their aim to 
produce a car that has the excellent ride, good noise 
suppression and comfort of a limousine, but that has 
the sporty appealof cars froma marque such as BMW” 


What Car?yNoDemberl979 


“The 505’s main appeaLis that it is a particularly well 
balanced all-rounder, notable for its quietness and 

comfort? Daily Telegraph* November 1979 


thenar 

What Car ? magazine 


“The 505 is a sensible thoroughly 
developed executive car ...” 

“The new 505 has beaten some 
impressive rivals to take its Class.” 


Say 


w 


505 Sn Interior 


“It is, above all, a well-baianced car: quiet, well- sprung 

and pleasant tO handle. . ■ Sunday Telegraph, Decemberl979 


5Q5GRDasbboard 


‘Quite isimply,the 505 is^^cenent motored . . . good 


M^Woomberl979 


of the Year 1980, the Peugeot 505 SR” (kzravan, December 1979 

“TI/STTwith newDouvrinengineisthedefinitive 2.0 

litre fOUT-dOOr saloon? CarMagazmc, December 1979 

“As always in a Peugeot, the ride quality is superb’! : 

^ncmcialTirn£^ December 1979 



333 Western Avenue, 
London W30RS 
Tel: 01-993 2331 


j PEUGEOT 1 

Vforid famous for strength. 
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Exotic motoring takes many forms 


CHOICE IN THE UK MARKET 


EXOTICA, in motoring terms, 
can take many forms. In the 
sense of both product and the 
undertaking itself, there can be 
few projects more exotic than 
that taking shape on the 73-acre 
site in West Belfast where 
former General Motors execu- 
tive, Mr. John De Lo rean is 
employing £54m of UK Govern- 
ment funds to build his gull- 
winged sports car. 

The first cars are now in 
pilot production and are des- 
tined to go out to De Lore an's 
U.S. dealers towards the end of 
this year. 

But in a move in which De 
Lorean is essentially hedging 
its bets against the severe 
downturn now taking place in 
the U.S. car market, the De 
Lorean DMC 12 as it is called 
— it has yet to receive its 
proper name — is also due to go 
on sale in Europe and the UK 
early next year. 

To date, dealer networks have 
yet to be put in place, and by 
any standards setting up such 
an operation within the planned 
timescale appears ambitious. 

If it does work — and so far 
De Lorean has succeeded in 
rolling back much of the criti- 
cism first directed at the 
project by completing both 
plant and the first cars roughly- 
on time — Britain’s old-estab- 
lished specialist makers' will be 
facing up to a potentially 
serious challenge. 

THE DMC 12. a significant 
role in the development of 
which has been played by 
Lotus, is unusual, apart from 
the gull-wing doors, in having a 
V6 Renault engine mounted at 
the rear, with a glass reinforced 
plastic body, and stainless steel 
body panels which will remain 
unpainted. 

If De Lorean manages to 
keep costs under control to the 
extent of sticking to its current 
pricing policy of putting the 
DMC on sale in the U.S. at 
undner $20,000, its sale price in 
the UK could put it in close 
competition with those of 
Britain's existing specialist 



The Porsche 924 turbo (top left); the BMW 635 CSi coupe (top right); the Volvo concept car (lower left) and the Ford Granada Altair (lower 

right). 


makers who have managed to 
survive the major shake-out 
which followed the 1974 oil 
crisis. ;• 

Among .some of’ those who 
have survived, retrenchment 
into fixed production volumes 
and the abandoning of son- 
essential projects has induced 
some modicum of stability. 
Even so, it is a precarious field, 
an done in which new competi- 
tion is hardly welcome. 

Phenomenon 

Their survival in itself is 
a phenomenon unique to 
Britain. And their presence 
does leave the British executive 
looking for something out of 
the ordinary for a price up to 
£12.000 rather better served 
than his counterparts in most 
other countries. 

While Lotus has moved 
steadily up the market since 
Colin Chapman’s early days as 


a builder of kit cars— the 
“cheapest” Eclat now costs 
£13.000 and the range extends 
up to the recently introduced 
Esprit Turbo at £20,900 — the 
highly traditional Morgan two- 
seaters remain within the 
£5.500 to £8.000 bracket. 
Demand for them remains suffi- 
ciently high that their produc- 
tion of just a few a week has 
led to waiting lists extending 
over several years. 

Panther" Westwinds. based at 
Byfleet, Surrey, ran into trouble 
at the end of last year and is 
in receivership, but is- still pro- 
ducing. among more exotic 
vehicles, its Lima and Lima 
Turbo vintage-style two-seaters 
and discussions are going on 
with at least seven parties 
interested in taking the com- 
pany over as a going concern. 
The Limas, powered by Vaux- 
hall’s 2.3 litre unit — Panther 
has a long standing, close 


association with Vauxhall — sell 
within the £8.500-10,500 bracket. 

Panther also builds £30.000 
vintage-type cars, notably the 
J72, and has recently started 
work on the next production 
model of its Panther 6 — a six 
wheeled “supercar" said to be 
capable of close to 200 mph. 

And demonstrative of the 
sometimes topsy-turvy world of 
the specialist makers, as a com- 
pany in receivership it has also 
started assembling the MF 3000 
sports car for Thames Ditton- 
based AC Cars. • 

The ME 3000 was one of the 
most exhibited cars of the 70s. 
without actually going into pro- 
duction until last year. Now. 
AC is moving factories and has 
had to cut its output to a couple 
of cars a week, so Panther is 
helping out. The AC car is 
now available to order at a price 
of just over £13.000. 

Two months ago. Reliant. 


whose staple over the decade 
has been the cstate-car styled 
Scimitar GTE, a V-6 Ford 
powered vehicle with a glass 
fibre body, also launched into 
the open two sealer market. 


Body re-styled 


Though based on *he GTE. 
the •■GTC" is - not simply the 
estate car with its roof cut off: 
the body has been comprehen- 
sively re-styled by Ogle Design 
(responsible for the original 
GTE) and the car has been fit- 
ted with the German-built 2.8 
litre Ford V6 unit instead of 
three-litre British Ford V6 
installed in the GTE. Both 
manual and automatic versions 
cost a fraction under £12.000. 

The turn of the year also saw 
the passing of one of the 
longest-surviving and steadily- 
developed of all British sports 
cars — the TVR 3000M. It began 
life at the end of the 50s and 


by the lime of its phasing-out 
in February had grown from a 
basic l±-litre closed two-seater, 
into coupe, hatchback and con- 
vertible forms, the latter with 
a turbocharged V6 Ford capable 
of 140 mph. 

Those cars have been 
replaced by a single model, the 
Tasmin. A two-seater coupe, it 
has met with a very favourable 
reception from the motoring 
journals and appears almost 
inevitable that convertible and 
turbocharged versions will 
follow. 

TVR has Invested about £lm 
on the new car at its Blackpool 
works, a substantial sum for a 
small company which has set a 
firm ceiling on production of 
about 300 units a year. Its 
managing director. Mr. Martin 
Tjlley, has vowed to avoid what 
he sees as the fearful pitfalls of 
expansion to which other 
makers have been tempted, only 
to suffer severely when the 
market has turned down. Pro- 
duction is now well under way. 
and tbe Tasmin. which is also 
being sold throughout Europe, 
has a retail price in the UK of 
£12.800. 

Perhaps one of the most 
exotic and anachronistic, 
specialist British cars of all, is 
sold as a kit out of Caterham 
in Surrey. When Colin Chap- 
man started bis move up- 
market with the Lotus Elan and 
Europa at the start of the 1970s. 
Catprham Cars took over tbe 
rights to the original Lotus 
Super Seven. 

They discarded the most 
“ modem " version, the Series 
IV, In favour of tbe original 
design first launched in the 
1950s — and have been shipping 
them all over the world in kit 
form ever since. With 126 bhp 
in a car weighing little over 
11 cwt. for £5.500 this 
diminutive slingshot accelerates 
from a standstill to 60 mph in 
about six seconds, which is 
faster than nearly all of the 
Ferrari. Maserati and other 
“ supercars." 



Fiat’s M flagship” of Hie range is the 132 “ZJWO” Introduced to 
Britain in August, 1977. The, 1995cc twin OHC engine has been 
developed from the familiar 1600 and 18e00cc Fiat units and 8*0 
considerably more torque at low speeds and also offers good fuel 
consumption. Average fuel consumption at 56mph is 33.6m pg. The 
current price is about £6.100. 





Fiat can justify its ' dakn that the Supermiraflori is an " executive "* 
saloon even though it has a 1600cc engine. Price is £4,880 and fuel 
consumption 44 mpg at 56mph_ The Mirafiori Sport (illustrated) does 
have a 2 litre engine, h was launched in the UK in October, 1978. 
Priced at £5,500, its fuel consumption is 33.2m pg at 56mph.' 



Volkswagen tackles the executive car market in Britain with the 
Audi 100 series. The range is offered with either a five-cylinder 
2.2 litre engine or the five-cylinder 2J litre engine with fuel injec- 
tion. Prices vary between £6.200 and £10,400. The new Audi 100s 
were launched in Britain in January last year. 


John Griffiths 


A three-year boom in car leasing 


IN THE last three years, car 
leasing has boomed and — 
hardly surprisingly in any area 
of rapid growth — the rules sur- 
rounding the practice have 
been changing just as fast 
There are now signs, however, 
thatthe main phase of expan-' 
sion has come ' to an end and 
that the tax rules have been 
rewritten in a form that should 
prove relatively durable. 

The popularity of leasing has 
been based on the tax system, 
which since 1972 has allowed 
buyers of assets to claim 100 
per cent relief in the year of 
purchase. Businesses such as 
bank, which would not norm- 
ally buy anything Like sufficient 
assets to match their profits for 
their own use, soon began to 
buy the assets and pass them 
over for the use of manufac- 
turers and others through a 
leasing agreement. 

Tn practice, this meant tht 
the investment incentive was 
shared, through the rates, be- 
tween the lessor who was 
deferring his tax liability until 
he had to pay tax on his rental 
income, and the lessee for 
whom the rental would be much 
lower than the interes rate "bur- 
den of buying outriubt. 

The growth rate for all leased 
assets is indicated by the 
figures of the Equipment 
Leasing Association. whose 
membership is dominated by 
the big banks and which 
claims to account for about SO 
per cent of the market. In 1971, 
annual leasing undertaken by 


ELA members was £159m; by 
1976 the figure had risen- to 
£421 m; and in 1979 it was 
£1.8bn. 

Car leasing was slower to get 
off the ground than leasing of 

S lant and capital equipment. 
>ut the way was cleared by 
two decisions of the special 
commissioners for taxation 'in 
July 1975 in favour of Godfrey 
Davis and Ford Credit These 
ruled that cars could be 
treated in tbe same way as any 
other equipment under the 
capital allowance provisions of 
the 1971 Finance Act 

Combined with the looser 
credit controls introduced in 
July, 1977. this allowed car 
leasing to take off. From £6m 
in 1976, ELA figures put 
business at £57m in 1977, 
£343m in 1978 and £468 in in 
1979. 

Company schemes 

The Inland Revenue particu- 
larly disliked some of the 
fringe activities that went on 
as car leasing mushroomed. 
Essentially its dislike was'' 
centred on companies which - 
offered schemes under which 
the ear ended up in .the bands', 
of the employe or director after 
the leasing period — typically at 
a sale price 6f 10 per cent of 
the original cost. 

At the came time, there 
were doubts in the Treasury 
whether a policy Resigned to 
reduce tbe cost of capital in- 
vestment could bd- permitted to 
reduce the cost of motoring in- 


discriminately. 

There was a two-phase attack 
from the authorities. In the 
first, the Revenue moved to dis- 
courage what ic considered 
fringe leasing. In the summer 
of 1978 it warned explicitly 
that it would disallow tax 
claims under the fringe schemes 
when they were _ eventually 
made under the existing 
legislation. 

It would do this in a variety 
of ways, it said. It might deny 
th’e company which leased the 
car tax deductions for the rental 
payments; or executives could 
be taxed under " the fringe 1 
benefits legislation. 

Finally, it might hit at the 
leasing company itself. It 
could do this either by obliging 
the lessor to bring the full 
market value of the car on sale 
into its calculations of capital 
allowances, or if the agreements 
always led to asles to execu- 
tives, it might argue that the 
car was not a capital asset, but 
stock in trade, and did not. 
therefore;-' qualify for capital 
allowances. ** 

Government measures to con- 
trol car leasing were taken a 
step further in the following 
Budget, in 1879. The rate for 
first-year cap : t?2 allowances was 
reduced from 100 per cent to 
25 per cent, 'putting the allow: 
ance on the same basis as the 
directly purchased car. The 
Chancellor, Sir Geoffrey Home, 
said the 'discrepancy hod 

“ resulted in a loss of tax which 


is currently running at about 
£175m a year; and which could 
well rise to £200m if I take no 
action." 

The immediate result of this 
change is difficult to quantify, 
although those specialists in 
passing on the residual value of 
the car user have mostly 
switched to other activities. 

•The ELA figures, recording a 
peak for 1979, do not give any 
breakdown of performance over 
the two half years. However, 
the indications are that signifi- 
cantly the greater part of the 
business was done in the first 
half. 

Allowance rate 

The reduction in the allow- 
ance rate has probably helped 
to switch tbe direction of the 
UK leasing market more onto 
U.S. lines, ( wbere 80 per cent 
of fleet cars are estimated to 
be run on operational leases — 
effectively a combination of 
contract hire and leasing. That 
the UK market has a long way 
to travel is suggested by the 
fact that four-fifths of the com- 
pany cars on the roads are proh- 
ably self-financed and operated. 

However, while ordinary car 
leasing was stagnant in the 
second half of the year, com- 
panies offering operating leases 
were enjoying a boom. PH H. 
one of the companies providing 
a fleet management service, 
says that its business doubled in 
the second half. At the same 
time, the old contract hirers, 
such as Interleasing and Dial 
Contracts, have moved into the 


management field. 

■ With the tax advantages of 
tbe pure lease reduced, and 
with it the attractiveness of the 
price, the advantages of the 
operational lease, which com- 
bines the better cash-flow of the 
financial lease with the manage- 
ment saving benefits of contract 
hire, come into their own. 

The lessee pays the leasing 
rental regularly, is billed for 
repairs and maintenance and 
retains the residual value. The 
main expense is the commission, 
but this is typically smaller 
than the saving that can be 
made hy using the services of 
a large specialist. 

The specialist has much 
greater buying leverage than 
even a single company, since 
the company's requirements will 
he spread across dealers 
through the country. 

The other advantage comes 
on maintenance. Dealers wel- 
come the company fleet because. 


generally, the cars are not so 
well supervised as those owned 
by private individuals. A large 
specialist managing company 
has professionals to check for 
work done. It is also able to 
compare operating data across a 
much broader range. 

Meanwhile, in its second 
Budget. the Conservative 
Government has passed more 
legislation to control the leas- 
ing market. This time the main 
changes were directed at Ieas- 
ine abroad, and to tax exempt 
bodies and consumers. Indivi- 
duals can no longer enter the 
market as lessors, while there 
will be controls on exactly what 
can be leased for the first time. 
These measures imply that the 
Government has now drawn 
strict boundaries within which 
leasing can operate unham- 
pered and that these rules will 
remain relatively unchanged in 
the future: . 

David Freud 



Lancia. Fiat’s * up-market " subsidiary, would claim that ail its cars 
come into the executive catagory. The Beta range— the four-door 
Sedan is illustrated— -offers a choice of either 1600cc or 2000cc engines. 
as do ail the Lancia models. Prices range from £5,400 for the Beta 
2000 to £7 JOG for the 2 litre Beta HPE (for high performance). The 
2 litre Sedan and HPE achieve, the same fuel consumption— 41 Jmpg 
at 56mph. 



The Lancia Gamma is available in two versions, the Gamma Berlin a, 
a four-door, five-seat saloon, costing £7,950 (shown here), and the 
two-door, four-seat coupe called the Turismo, priced at £9,953. Both 
have 2S litre engines. Fuel consumption at 56mph is JJ.Impg for 
the Beriina and 32.4mpg for the Turismo. 


‘Buy British’ campaign 
comes under fire 



Companies who lease from 
Appleyard enjoy three benefits:- 

The choice of just about any model 
of any make, delivered in any quantity to 
anywhere in the UK. 

The facility for having your cars 
serviced to high standards, no matter where 
your company operates in the UK 

Fiscal advantages, commensurate 
with dealing with one of the biggest and 
longest established garage groups in the 
country 

So start leasing with Appleyard now 
- by completing the enclosed coupon, 
'phoning or calling in for a tailor-made 
quotation. 

To AppVvafdVeNr'elejsirigUd. 

please submit further information to. 5/so 

NAME _ - - 

COMPANY___ 

ADDRESS 


1H: 


Pppleqocd 

• Any make, any model anywhere. 

le**i •.ta'* Si'K’. *1. cesw; 32T31 London »;.* Grw> U-n. 
Paiir-i ■’ TcL (01) £82 4724 Glasgow 22 Shawn*!* 

W (041) 632 6133 NrweafUell Lyme -ar**; Street Tel 1078?) 
CHOI Also Aa o & a tt dGBBipanitilfi Brighten wd RtdW 


BL'S “BUY BRITISH" campaign 
has attracted & fair degree of 
criticism from those * who 
believe i hai unless the company 
— and British industry as a 
whole — can compete on equal 
terms with tbe best foreign 
manufacturers, then buying 
British will merely conceal 9 
decline in overall competitive- 
ness. 

The result, in the case of 
cars, would be the need for 
import controls to protect the 
British motor Industry from 
imported cars, which may be 
more desirable to the public 
than those made domestically. 

However, BL believes that its 
enormous investment pro- 
gramme will make it highly 
competitive within a relatively 
short time, and that in tile 
interim. . the British public 
should act in the country’s 
interest by busing its products. 

In the executive car sector, 
BL's message is already well 
understood, since the great 
majority of its Jaguar and 
higher engine capacity Rover 
cars are sold to companies, 
many of which have pursued 
Buy British policies fbr many 
years. 

Dozens. of companies In the 
Midlands, for example, would 
hardly dream of buying foreign 
cars, since the area is dominated 
hy BL’s enormous buying power 
for components and materials. 
Not only has it been a matter 
of gond business principle to 
buy BL (or other British cart). 


hut customers have generally 
been satisfied with their pro- 
ducts. Those who have not 
have voted with their feet and 
bought foreign cars. 

BL's message nf ** Combining 
judgment." leaves the customer 
with the very dear option to 
exercise his opinion about BL 
Cars. Unfortunately, it is not 
possible to clearly identify the 
corporate response to the " Buy 
British " campaign, since sales 
of BL executive cars to com- 
panies are not specified in 
recent figures. 

The improvement in BT/s 
overall position in the UK . 
market following the -start of 
the campaign, its competitive 
prices, and its efforts to improve 
a number of aspects of after 
sales service, apppars to have 
been a cumulative outcome 
rather than one which can be 
attributed to advertising alone. 

There is no doubt that British 
industry as a whole has 
benefited from the broad scopes 
of BL's advertising, which has 
pointed out a whole range of 
manufactured, products where a 
progressive Increase in imports 
has led to the virtual end of 
some . British industries. 

TTowevpr, It has also clearly 
illustrated that whatever the 
consumer will seek value for 
money, apparently regardless of 
the consequences for industry 
and the country as a whole. 

Critics within the mntor 
industry would also arctic that 
the recent improvement in BL's 


sales performance, nwes More 
(0 its competitive prices Ilian 
to the customers' desire to buy 
a British product. 

BL has also been taken to 
task for buying foreign manu- 
facturing equipment for its new 
Metro production facilities, but 
this lias been countered with 
ihe argument that it could not 
buy comparable equipment from 
a British source. 

The increasingly international 
nature of the motor industry, 
does, in any case, make it much 
more difficult for the customer 
to know whether he is in fact, 
buying . British. This applies 
even more widely in. ‘.he com- 
ponents industry, where an ireni 
may tear the name of i British 
company, but be. manufactured 
abroad by one of its subsidiaries. 

Most UK-based motor com- 
panies now have an increasing 
proportion of foreign 'compon- 
ents in new cars, the latest 
example being the new Talbot 
SoLara. which is 65 per cent 
British-manufactured. However, 
tbe significant inroads which 
British motor components 
manufacturers have made into 
foreign markets, does much to 
offset th is adverse trend. 

The policies of the major 
component companies such as 
Lucas, which is constantly 
increasing its presence overseas 
through direct sales and manu- 
fcaturing. are likely to compli- 
cate the matter even further, 
through the re-import of their 


products on foreign curs. The 
mast striking cc.ainpie ni ; his 
is the high British coxnponento 
ton tent 111 Volvo i-.irs. wnich has 
suece.v- fuliy been used m sdirr- 
tising to appeal to the patriotic 
British buyer. 

AH hough Ford has recently 
been importing a nigh propor- 
tion of i is cars, mainly frnm 
Cologne, where Granada and 
Capris are made, and from 
Planis in Belgium and from 
Valencia in Spain, this ha- 
been because demand rauhl not 
be met from British factories. 

The company arcrucs tiia' if 
cannot .allow sales in the UK in 
be lost for lack of vehicles, and 
tbet a fair amount of ihe com- 
ponents in these ears are in am- 
rase manufactured |n Eri\iin. It 
believes that with overall 
demand for cars now slackcn- 
mz. its UK plants will be heller 
able to moot demand and im- 
ports will be curtailed. 

Overall, the inability of 
BrifisTi-based rontnr companies 
to have cars available at limes 
of high customer demand, is 
seen as a major factor in :ho 
rapid increase in the volume of 
imports over recent years. 

With the market now moving 
rapidly into over-supply, there 
**0 valuable onpnrtunity for 
VK manufacturers to regain 
some of the iost ground, 
although there arc fears Thai 
importers have not established 
such a rtrnnc presence that it 
V.*:I! be impose, hie to do so. 

Lome Barling 
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EXECUTIVE CARS XI 


Increasing demand for in-car telephones 


-JNtCAR TELEPHONES have ing systems for use within while group calling adds £5 to Another system, still very a difficult area and should avoid already a large number of com- an* as television sermfees. . 

become increasingly popular specific areas or on a country- the total bilL These costs are much in the early stages of it. panies using private radio Post Office xestrictians on the 

among executives during the wide bads. exclusive of VAT. development, is being developed It is even possible to mute services which are similar to approval of., equipment. have 

last few years. In London alone. The UK Post Office announced There are occasions when by the BBC. This is a radio the normal radio music so that those used by t-gyj drivers held up development in. mobile 


about 1500 people have been ^ mon th tj,at j* was to start motorists do not need direct information system for a Carfax message can override around London. There has been communications in the „~past_ 

waiting to Join the service. The a new ra(Ho paging system communications with the office motorists, and Is called Carfax. iL The ‘BBC say it will even be a great demand for the growth. However, the relaxation of Post 

-.manual service, which has been fhi _ year, ft says that, which “ afforded by ear-phone which is a radio equivalent of possible to transmit in several of mobile radio systems in the Office regulations , means /that 

- operating in London since 1963, W hen fully operational in 1982! and P a § ers » but they neverthe- its television information languages so that foreign UK and throughout Europe. . manufacturers . . are ... ‘looking 

■'■is full to capacity with 3500 j t be j£ e largest radio less need to be kept informed of service, Ceefax. But Carfax will motorists will be able to benefit In Britain, much of . the forward to . providing mare 


foreign UK and throughout Europe. . manufacturers - . are .‘looking 


service, Ceefax. But Carfax will motorists will be able to benefit In Britain, much of . the forward to -. providing more 


'"Users, but the Home Office, n ae fn H svstem of its kind in motoring and weather conditions provide traffic information from it However, it will take growth has been hampered by factories end expanding private 

“'■which allocates the radio fre- theworii which could hamper the smooth specific to motorists who will several years before the system the Jack of suitable radio systems, with the further - pos- 


quencies, could not give the “ ” progress of a journey where an require a special receiver to use becomes universal. 

Post Office any more air-space .Users of such a system carry important business meeting Is the system which can alert a 

to further extend the system. cigarette-sized receivers which arranged at the destination. driver that be is approaching 

Thus, the Post Office has used bleep wh*® ■ ttjephwie “ u ls 
a technique to squeeze more ™ 3de 

telephone conversations on the "m. T" • 

same number of frequencies t0 activate the pager ca n be J - _ _ — . 

which will eventually accom- ?“ de J £■' country Ixl PW TM \7 Q 

inodate those now waiting to 311(1 sucb ca ^ s 3X6 fXee * I X Vy I I V GL 

join the service. At the begin- About 30,000 radio pagers 
nrng of May, the Post Office are now used on the Post 

began to Implement its im- Office’s- network in London’s 

proved service which has totally Thames Valley area. In April, __ _ _ _ _ .. - . .. 

automatic dialling and does not the Post Office ordered another THERE WAS a time when the versions now available In the 

require operator assistance as 70.000 pagers at a cost of f 6m. concept of a sports car was clear UK have been acclaimed as 

does the present manual Services are also available in cut: it had two seats, was open much unproved vehicles oyer 


'Users of such a system cany important business meeting Is the system which can alert a As well as the Post Office’s which are used by mobile radio, public telephone network, 

cigarette-sized receivers which arranged at the destination. driver that be is approaching car-phone system, there is are also needed by other users, Securicor, for example, is 


frequencies. The radio bands, sibility of linking-up: with toe 


now able to connect its mobile 
radio subscribers in ' nine 
industrial centres ui the UK to 
the national and international 
telephone networks. Two more 
areas ' opening r . shortly. 
Securicor eiaimK it is the largest 
direct speech facility offered 
by any organisation in Britain. 
The company . also -offers a 
Relayfone service for passing 
messages;, »n*i information. 

Elaine Williams 


New rivalries in sports car sector 


system. Aberdeen, Birmingham, Bristol, to the air, required the owner the original four-speed version 

* Po ^ that Cardiff, Glasgow, Liverpool and to possess .some of the quality launched four years ago. 

The Post Office Manehester of an all-in wrestler to erect Some .question marks still 

those Jo inin g the new automatic . ... the hood and* on all but the remain over iusr how assured 

earphone services can dial Tho new service will mean smoothest roads, he required ?tc future is within the swirlm* 

^m^le^nS “to 4*1*1 -S^o trSit^ra ** Sv^is » on 

^tain., to E *2 Thf edges of the sports car .SfftaftSKta late? to* yfar™ 


of the 25m telephones in 40 zones. The radio transmitters rnto bUcT * 

. Britan. In addition, inter- nsed to traosmit the signals to ei _ .. a _ orts ^ flu^EriSn la«r this ylL— 

. national calls to 90 countries aa™te tte ( bfcgper in Mdl however, may happen 

pn also he dialled direct „ { Th? Post * la md: . “ “f dilitely eve nt o f dem and 






"can also be dialled direct 
* • 

?r Expansion plan 

The introduction of 


STKlTSS has become the for it 

sporting car. As suspensions high - and the O-series engine, 
became increasingly refined, possibly turbo charged, may be 


iuc Uiuouuviivd . . . nappd -pairing ran uwiUHe iiiw «micu, po»ioiy uuuu cuorgcu, uk 

- system will initially speed up rf; dnH/ onno and more power became extract- introduced into it at a later 

- "-Communications in the London • “* L™ „„ able from ever-smaller engines, stage. Thus BL could stand to 

-area, but the Post Office intends or extended to cover the whole gQ .. traditional ’’ sports cars, gain sizeable sales for a car 
< to gradually expand the service country ' such as the MGB, found them- which with performance which 

People who have pagers cap- selves consistently outmatched in V8 form would be verging 


.■ .throughout the country. The 


-dhhanual service covers all the .able of being contacted over the in performance and handling by on the “ supercar ” bracket for 
!.tUK’s main industrial areas in entire country will be able to a new generation of coupes and a price likely to be well below 
.*5evernside. South Wales, the have two separate numbers so even saloons, such as VW’s fuel- that of its competitors. 

. v . ^Midlands, Soirt Lancashire, that they can be called from injected Golf GtL In any case, BL’s direct com- 

Tyne and Wear, Edinburgh, two different places, such as the p or a time, in the early 70s, petitors in the open car bracket 
. Glasgow and Aberdeen. home or office. Pagers with this jt looked as if the very concept are few, and almost entirely 

•. It costs £100 a quarter to use facility, called “second address,” of ^ open car was doomed. British. The notable exception 



Datsun's 280ZX sports coupe costs £9,000 


7 the automatic system, exclusive diffei 
.of VAT. The charges for phone distinguish 


acility, called “second address,” ^ “pTn ^ was doome£ British iTe not^le exception endosed vehicles offered by stiU toe larger Vfrengined most 

ive different bleep tones to Legislation against open top to this is the £5,500 Fiat Xl/9, “ ake . rs 35 Porsche, Lotus, 9-8 S, Porsche now has amodd sports 

istinguidi where the calls have rare nn «a#oMr grounds a mide-ngined sports car with a Lancia, Datsun and Mazda. range covering a large sector of abreas 


red by still the larger V8-engined most unusual mid-engined 
!, Lotus, 928 S, Porsche now has a model sports car in having three seats 
da. range covering a large sector of abreast, Is being reworked with 
Porsche toe market, extending up to its a larger 1.6 litre engine against 


.calls are based solely on the been madeL Another is called appeared to be looming in the detachable “targa” top which The additional Porsche toe a lar^r 1.6 Utre enpie agamst 

.duration of the call, irrespeo- group calling which allows u.S.. and without a U.S. market has sold well in both the UB. models, the 911 versions, are 3.3 litre 911 Turbo at £28,000. the L3 litre unit currentiy 


rive of distance. During normal up to 99 people to be paged by — ft traditionally has taken and Britain. 


now expensive cars by any Proving that toe Wankel being used and which has led 


a/iutu^ uvauiua ^ — ii uauiuuatmv uaa taivnu auu umaiu. _ * : — w . _ . .. . .. - _ c .. _ 

working hours (8 am to 6 pm) a single call. three-quarters of British sports With the ending of production standard: the most basic. 911SC rotary engine concept is still to criticism ^ it as being a 

the rate is 3 ip for 8 seconds. When toe computers start car production — toe traditional of toe MG Midget and Triumph X, ers top, n . 0w costs over £16,000. very much alive and kicking, if 

■■'■while the cheap rate is 3Sp for operating this year they will sports car had no future. Spitfire two-seaters, BL is thus The 924, introduced in 19/ < , was Toyo Kogyo las t ye ar began bas not been imported to 

^15 seconds. initiniiy tfni -0 over toe existing The threat receded ■ — but not abandoning the “ cheap ” sports a 131 departure for the com- shipping to the UK it Mazda Britain tor two years, an d 

Customers can rent or buy services. Only those in toe until after toe then-new car market But subject to toe P 33 ? 111 abandoning the rear- RX 7 sports coupe, a twin-rotor expectab ° D ?, 131 some quarters 

■ iiadio equipment for their Thames Valley area will have to Triumph TR 7, designed BL- Aston Martin consortium engine, rear drive for a front- machine which appears to have .M 118 

.^vehicles from three authorised obtain new pagers from the Post originally as a soft-top. had deal being finalised, the MG B engined, water-cooled model, overcome many of the folly band dnve 

-suppliers, Marconi Communica- Office. All others will work been reworked with a steel top will live on, with the O-series but the 9^4 has since gone on to justified criticisms applied to torm jit was nev er converted. 

' itions Services. Pye Telecom- without modification. and toe styling which has been engine installed from the end become the company’s biggest earlier Wankels of excessive when on sale previously) do not 

1/ muni cations and Storno, who There is a charge of £5 to controversial ever since. of the year, and it is toe consor- seller by a large margin. At a fuel consumption and short appear to be about to be 


miuiuvmuuuo auu ULUI.UU, wuu J.UC1C Id «■ vuaio^ VI tel lu arnvv.. V* tut uuu At. « wuoui- . — “ , jr _ ^ - V. . _ v« j 

arrange to instal and maintain join the Post Office system. Last year, that situation was tium’s intention to have an all- basic price of £9,500. it has engine life. Priced at £8,500, reauseo. 


/rthe mobile equipment 


Pagers cost £7 a month to rent re mi ed— -and the open version, new MG ready for the market brought a Porsche within the its overall fuel consumption of Darisun’s contender in toe 


Although not strictly termed for a single zone. National with a reprofiled lower rear by about 1983. 


;? in-car communication.” radio pagers cost an additional £1 a bodywork went on sale 'there With the passage of time, buyer. 


range of the company executive about 20 mpg is nearly double sports coupe market has 


fp aging is becoming an increas- month for every extra zone out- and. this spring, also was however. 


that obtained from some erf the changed considerably from the 


With the launch last year of ver 7 first wankel products muscular 240Z two-seater intro- 


y popular way of keeping side the . nominated home area. launched in the U.K 


/tin contact, while on the move. The facility 


younger, well-off executives have the 924 Turbo, a 140 mph imported in the mid-70s. 


duced in 1973. In its latest 


/Most countries offer radio pag- address ” is another £3 a month toe five-speed hard and soft-top still very 


“ second At a price of around £6,000, been, wooed to the civilised, but version which retails in toe UK Meanwhile, Talbot’s Matra 280ZX form its is an altogether 


sporting, at £13,600, and- more recently Sagheera, surely the world’s heavier, more luxurious pro- 


duct and at £9,000 .has become 
more of a Iong4egged tourer 
than. an... out-and-out spor ting 
veMde. 

.. .. Expected to arrive in the UK 
soon is another contender in the 
higher performance sports coupe 
bracket, a revised Lancia Monte 
Carlo coupe. This agile- two- 
seater was first launched in toe 
-UK .-.toree years ago, but. was 
subsequently withdrawn for 
improvements, and a turbo- 
charged version, is one future 
possiKEty. 

■. Another- new ear which may 
emerge ads year is a spyder 
open top version of Honda's 
Prelude coupe, first launched in 
the UK -last year. Priced at a 
little over £5,000, toe Prelude 
does not really rank as a per- 
formance car, but It does typify 
toe increasing popularity of 
sporting type vehicles exempli- 
fied by Ford’s Capri. 

An important contender In 
tois field was announced by 
Renault earlier this year and 
will arrive in the UK -this 
autumn. The car is toe Fuego, 
and on it Renault has pinned 
hopes of taking a very large 
dice of toe European sporting 
coupe market. 

It will be offered with a wide 
range of specifications Mid 
engine chokes, ranging from 
a 1.4 litre, 64 bhp fitted in the 
Renault 14 to a Mitre, fuel 
injected 110. bhp unit providing 
a top speed approaching 120 
mph. 

Prices have yet to be decided, 
but it is for sale in France at 
FF-r 48,000, and tons can be 
expected to prove a fierce rival 
to toe similar products of Ford 
and General Motors. 

John Griffiths 


We’ve elected 
andtier 
Senator to our 
exclusive range. 


Just aver a year ago, the 3 litre Opel 
Senator CD joined the elite ranks of truly 
exclusive cars. 

And Car magazine said, “Do the much 
respected Mercedes-Benz 280 SE and 
BMW 730 have anything to fear from the 
svelte new Opel Senator 3 • QE? You bet 
.they do!" 

And they did. The Senator was 
acclaimed in this country. One tribute 
among many being Autocalls Topcf-its- 
Class for 1979. So much so that we've now 
introduced a new 2 -8 hire version. 

But the winning formula still persists, 
Senator 2*8S£8^8Z. 

The six-cylinder engine is capable 
cf an effortless 0-62 in 10*5 secs, and a 
decidedly tempting top speed of 118 mph. 
(Manufacturer’s figures) 

Inside, the mood is one of sheer 


opulence. Velour upholstered seats, 
velour carpeting, and tinted, 
electrically operated windows. 

Whenyou-get behind the wheel 
(power assisted, of course); you’ll be 
cosseted by everything that can trans- 
form modem motoring from an ordeal 
into a pleasure. 


Senator 3-OCD £11,705. 

The 3 litre Senator CD offers extra 
luxuries for the most discerning- 
automatic transmission as standard, 
front-seat heating and height adjust- 
ment, full instrumentation and driver 
information systems, centralised • 
locking and of course that little extra . 





that the 3 litre engine with fuel injection 
delivers; 0-62 in 10-5 secs, and an amazingly 
smooth top speed of 127 mph. (Manufacturer’s 
figures.) 

Perhaps the best news is the price- £8^87 
for the 2-8S and £13,705 for the 3-OCD. And we 
think one test drive will convince you that file 
Senator is a lot of car far your money. 

1 Next move is to write to tiie 

Opel Information Service, P.Q 
Box 2, Central Way, Felfliam, • 
Middlesex TW14 0TG for the 
name of your nearest Opel 
dealer: 

And weTtakeitfrom there. 
Prices correct at 27 February 
1980 include seat belts, car 
taxes and VST 

Delivery and number plates 
extra. cs#® 


- j 
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SENATOR by Opel ■©■ 
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Mercedes 200 

£8394 

Ford Granada 2-3GL 

£7693 

Audi 100L 5S 

£6690 

Renan 1 20TS 

* ^ 

£6668 

Rover 2300 

£6576 

Volvo 244DL 

£6274 


At the time it seemed a pretty good bet 
In terms of performance and sp 


was 


take a few seconds and inches. ; ; 

In terms of equipment the Volvo couldn’t be § 




driver’s seat and 4 inertia-reel seat belts all came as ; 
standard. '•■-■3 

And the Volvo did cost substantially less. 

Looking back to 1980, do you still believe you • 
made the right choice? - 

Well, if all the surveys by motoring magazines; 
and consumer organisations hold true, you will have 

no regrets. A 3 

Time and time again the Vblvo has come out as 
having fewer breakdowns than the average car, fewer 
major faults and fewer days off the road. 


Volvo owner. 

So even if Orwell’s vision of 1984 has become 
a 


Many a car begins to show its age after 4 or 5 
years’ hard use. .'3 

Vet at this point a Volvo isn’t even approaching 


than any other car tested, giving an average of 17-9 A5 
years’ service before that final journey to the scrapyard 

Obviously we’re not suggesting you keep your 
Vblvo this length of time. 

But we are pointing out that their reliability 
and durability is well-known amongst those looking 
for a second-hand car. 

Consequently, used Volvos tend to fetch a very 
good price indeed. 

And there’s nothing like a big cheque to soften 
the blow of parting with a car that’s given you so muc h 
faithful service over \ ■ 


the years 


/~ 
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THE ROYAL NAVY, at its- 
Portsfiown research centre on? 
the cliffs above Portsmouth, is." 
constructing a facsimile «f the 
operations room of a warship 
of the. 1990s. By 1982, at a cost 
of £3.5au admirals will be able 
10 fight "naval battles under 
very ■ convincing conditions, 

without firing a shot. The com- * 
pufers . will faithfully record 
each decision and how every- ‘ 
one in. the ops room down to 
the lowliest rating performed 
under fire. 

The idea of a command . 
systems '’laboratory in ; which - 
scientists can simulate naval: 
battle tactics was born, of the 
fast-growing difficulties of the 
last two decades in' trying to 
a ntomate warships. 

Systems, designers have not 
been clever enough ' yet in 
marrying men and machines in 
conditiona'where the men are 
constantly at 'risk .'of being 
-drowned in information. Under 
such stress, operators fail to 
use r the automated system in 
the way the designer intended. 
And we can talk to naval staff ; 
and operators and get quite 
idff event stories about what 
was happening., says Mr. Ken 
Slater, director of the 
Admiralty Surface Weapons 
Establishment ■ 

The key, the scientists, believe, 
is to strike the right divtelon- 
of labour between man and., 
machine. Computers can sort 
out vast quantities of informa- 
tion from the- radars and sonar 
—the “eyes” and “ears’* of .a 
ship. But they can do so only 
by working to pre-assigned and 
inflexible Tales, says Dr. B. R. 
G1 adman, in charge of - human 
factors research at Portsdown. ' 
~They cannot process mean- 
ing.” Men are good at discern- 
ing patterns — at discovering . 
the meaning of novel situations. 
Men can fothom the meaning of 
incomplete, imperfect or 
ambiguous patterns of data, 
and adapt quickly. But they are 
easily overloaded^— and then the. 
whole man-machine relationship 


breaks down, - • / 

The ^Navy’s 'problems in 
marrying a man aim machine 
harmoniously are .felt most 
acutely in the c ommand systems 
of a warship or .task group. 
Here they are - trying to tie 
many disparate parts of the 
battlefield into ope picture and 
wage, war with one unified fight- 
ing system. But -the . basic 
problem iscommon- to the latest 
technology of all* three service 
arms, where the complexity of 
electronic- systems has out- 
stripped man’s ability to keep 
pace. To take a simple ex- 
ample, a Jaguar-pilot has nearly 
twice ae many control switches 
to operate as a Hunter pilot- 
arid today we. are talking of 
replacing the Jaguar. 

Homan factors research — 
man-machine : /*elationsinps — is 
expanding to become part of the 
Ministry, of Defence’s - £200ra 
research "budget «rat of a total 1 
R and D budget of £l.Sbn this j 
year). Professor Ronald Mason, 
the. ministry's chief scientific 
adviser, is making every effort to 
bring Britain’s considerable 
academic expertise in human 
factors to bear upon the daunt- 
ing problems of fighting tomor- 
row’s wars. So complex, are the 
systems now being explored for 
fighting machines, of the 1990s 
—the proposed European Com- 
bat Aircraft to replace the 
Jaguar, for example, or the new 
anti-submarine helicopter to 
replace the Sea King— that there 
is a real danger of .the pilot 
crumbling under the demands of 
battle. 

But the answers Professor 
Mason is seeking . for more 
harmonious man-machine rela- 
tions are important for the 
future of automation in in-' 
dustry,. commerce, government 
and elsewhere. The Navy found 
In its earlier efforts to automate 
its ships the same sort of prob- 
lems which -“have caused all the 
trouble at the Ministry of 
Transport’s vehicle licensing 
centre at Cardiff. 


In Britain, the Ministry - of 
Defence was the pace-setter-in 
man-machine' relations even 
before the computer arrived. In 
those days it focused on what 
might be called the * clinical" 
aspen of military service; how 
far a man could be pushed 
physically in terms of what be- 
could ■ wear • in protective 
“ armour.” how much he could 
cany, how well he endured 
complex patterns of motion. 

These problems have certainly 
not- lessened. The Chemical 
Defence Establishment at Por- 
ted, set up after the first attack 
with gas un Allied troops In 
World War L spends about £7 no 
a year trying to protect the . 
serviceman from a potentially 
very hostile environment, wbich 
could include nuclear radiation 
and biological and chemical 
agents (NBC). ' In chemical 
defence, it is a world leader, 
claims Dr. Rex Watson, Fortoifs 
director. German war records 
show that Porton's expertise 


“ We’re trying to protect 
against' death — and you 
can’t simulate that 99 


was a significant deterrent to 
Germany using chemical war- 
fare in World War DL 

Its so-called “NBC suit” 
about to be issued to the Navy, 
can amount to 100 lb or more 
of modern armour, including 
respirator, battledress; gloves 
and boots. It plays havoc with 
the serviceman s ability to bold 
a map. The most advanced, ver- 
sion could give him protection 
against NBC for as long as :a 
month, Porton’s scientists say. 
All three services are to have 
the same basic armour. 

Meanwhile, Porton’s medical 
staff is pursuing a promising 
pill which, if taken beforehand, 
could help tbe serviceman 
survive an assault by nerve gas. 
Their big problem now is how 


By DAVID FISHLOCK, Science Editor 

to test it realistically. “We're 
trying to protect against death— 
and you can’t simulate that.” 

At Farnborough, the Ministry 
has a research centre specialis- 
ing in -man’s frailities as an 
engineering component; in the 
problems man suffers from 
motion, noise .etc. The physical 
labour of flying is not great but 
the combination of physical and 
spychological stresses is enor- 
mous, says Air Commodore 
Peter Howard, commandant of 
the Institute of Aviation Medi- 
cine. The upshot can he fatigue, 
sickness, even complete dis- 
orientation, when the pilot's 
eyes cross. The institute has a 
'simulator for research into 
these problems which “can be 
. made' so unstable it drives test 
pilots ot tears,’ 'he says. 

One of its activities is trying 
to rehabilitate pilots who have 
succumbed to ’’motion sick- 
ness.” This Is a. medical prob- 
lem wbich can afflict — usually 
progressively — even very ex- 
perienced flying crew. The in- 
stitute studies the problem 
scientifically but also tries to 
“ re-aocliznatise ” pilots who 
have proved socceptibe. At the 
cost of training 'a pilot nowa- 
days, the institute's entire 
research budget can be justified 
if they return just three motion 
sick pilots a year to Eying 
duties,, says Air Commodore 
Howard. Last year they cured 
eight 

But the institute also has a 
major role in what might be 
called the “non-el inicai” aspect 
of human factors research; that 
facet of greatest worry to 
defence research chiefs today. 

It works closely with the Royal 
Aicraft Establishment nearby on 
what Air Commodore Howard 
calls the psycho-physiology of 
man’s relations with a very com- 
the . limits . of man's own . 
plex machine. It helps to define 
responses. It helps specify what 
the system designer should offer 
in trying to integrate man fully 
into the decision-making loop 


Goggles recently tested at Farnbo rough allow pilots to see 
the ground at night as well as to read cockpit Instruments. 

Courtesy, ITT and RAE, Famborcmgh 
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and keep him functioning at 
peak efficiency. 

The project definition for a 
replacement for Sea King, the 
anti-submarine helicopter, 
should he completed this year. 
This is a Navy requirement; 
and this time the helicopter will 
be designed . for the job from 
scratch. (It may be a joint ven- 
ture with Italy.) Farnborough 
is certainto have a major rote. 
Its human engineering division 
under Dr. Brian Ellis has been 
testing some of the ideas of Faro- 
borough’s flight systems depart- 


ment for providing night vision 
for low-level helicopter opera- 
tions. The helicopter relies far 
more than fixed-wing aircraft 
on the crew being able to see 
the terrain. Farnborough's aim 
is to restore good visual contact 
a; night and in bad weather. 
The problem was to find a way 
in which a helicopter pilot 
could switch his attention from 
the blackness below him to his 
instrument panel and back as 
easily as a car driver relates 
both to the road and his dash- 
board. 

One idea they have been ex- 


ploring, illustrated here, is to 
fit the pilot with “spectacles” 
which provide night vision. 
These bifocal goggles amplify 
very low levels of light and 
heat radiated from the terrain. 
To prevent the much higher 
levels of light from his own 
instruments from blinding the 
pilot, the goggles are fitted with 
red filters and the instruments 
floodlit with blue-green light 
This still gives the co-pilot 
enough light to read a map. 

The most sophisticated idea — 
to be tried out in a Sea King 
this year— virtually couples the 

pilot to his instruments, through 
a helmet with a miniature 
visual display unit (VDU) built 
into it With this. system the 
pilot can turn his head in any 
direction and still — quite liter- 
ally — keep an eye on his instru- 
ments. The other eye is on the 
outside world, for example per- 
mitting the pilot to look into a 
turn before making it. 

One helicopter project was 
formally laid to rest by the 
Defence Eestimales last month- 
This was Supervisor, the robot 
tank-spotter, designed to be 
flown by a ’* crew ” of two by 
remote control from the ground, 
to reconnoitre by TV camera 
the* enemy's positions. The idea 
was to program a computer so 
as to prevent the pilot placing 
demands that were tno difficult 
or hazardous upon the 80-kg 
remote pilotless vehicle (RPV). 
Cost and complexity eventually 
killed Supervisor. 

But the ministry's interest is 
still growing in the RPV as u 
way of keeping both man and 
most oft he expensive engineer- 
ing safely out of hight of the 
enemy. The Navy, for example, 
is developing both satellite sur- 
veillance and the idea of re- 
motely controlled minehunting. 
All arms are eager to know how 
much “artificial intelligence'' 
they can put into the weapon 
itself, so that it finds its own 
way to the target With micro- 
miniature radars no bigger than 
a 5p coin, such as the Royal 


-Signals and Radar Establish- 
ment at Malvern has developed, 
the possibilities for “ intelligent 
weapons ” begin to look 
immense. 

For man hiiuself, whether in 
the cockpit or -the ops room 
or safely behind the lines, the 
main link with the machine is 
the VDU. The latest VDU de- 
.velopments at Malvern and 
Portsdown suggest ample scope 
yet for more intimate couplings 
of band, eye and brain with the 
computer. Malvern is develop- 
ing paired displays as a way of 
getting “ two people round the 
same task " in air traffic control. 
A support controller would work 
about five minutes ahead of the 
air traffic controller, making 
suggestions for manoeuvres 


Ample scope yet for 
more couplings of hand, 
eye and brain with 
computers 


which when the time came, the 
air traffic controller would be 
free to accept or reject. 

At Portsdown. the Navy 
scientists have high hopes of 
using colour in their displays to 
keep the ops room more closely 
and accurately in touch with the 
battle. It is easy to do and very 
dramatic. But colour is also 
fraught with risks of directing 
the operator's attention too 
forcefully in one direction: of 
stressing situations which may 
not be baaed on sufficiently 
reliable data. They recall the 
warnings an eminent British 
psychologist gave defence 
research chiefs at a seminar in 
Cambridge recently. Man, he 
said, has a unique ability to 
place greater weight on any 
evidence which supports his own 
ideas, observations or theories, i 
and less weight on any evidence 
which might conflict with his 
views. 
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Letters to the Editor 


The Community 
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From Mr. R; Carswell 
Sir,— -As the EEC Foreign 
Ministers look again at : the 
question of Britain's- contribu- 
tion to the Community budget 
it is useful to examine the 
throw-away French suggestion 
made at the last summit of an 
entirely and apparently per- 
manent mechanism that would 
act to reduce excessive budget . 
surpluses as well as deficits. 
Perhaps the aim shouldrbe 
If the purpose of • the 
European Community is to 
engender solidarity and protect 
the interests. o£ thepebples and 
nations of Europe, .then -the 
financial arrangements,; of' the 
Community must undeiT>iii and 
reflect tlibt solidarity. .•Cer- 
tainly the time has come to 
settle at least on a permanent 
budgetary system which ensures' 
that the Community avoids 
recurrent crises and. untidy ad 
hoc rebate systems. 

As well as producing the 
anomaly of Britain’s 'dispropro- 
tionate net contribution, the 
current arrangements seek to 
achieve unrelated objectives : to 
, promote Community preference 
.U ni trade (duties and levies on 
-t iiAifr third country imports are con- 
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tiibuted to the budget); and to 
protect Europets numerous 
farmers (three quarters of the 
budget are spent on agrfcul- 
' ture). 

:! ■;!, While the obvious solution is 
to control agricultural spending 
- ; « and spend proportionately more 
, ‘ on other esetors, little thought 
has been devoted to alternative 
. methods of contributing to the 
. * J » budget. The Government ' was' 
' r elected on a manifesto which ; 

. included the assertions that 
" national payments into the 
.budget should be more closely 
related to ability to pay- Spend- 
ing from the budget should be 
concentrated more strictly on 
policies and projects on which 
it makes sense for the Com- 
munity rather than nation states 
to take the lead." 

Has not the time come, there- 
fore, for Britain to put some 
flesh on the bare bones of these 
policies? 

Richard. J. Carswell, • 

CSM European Coostultants. 
Eagle House. - 
• 109. Jermyn Street , SWI. - 
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operation and assistance on 
standards and technical servic- 
ing. both the Institute and the 
Association of Certified Accoun- 
tants have agreed to nominate 
a member from each body, to 
serve on the committee . of 
discipline. It -is apparent that 
both the main recognised 
bodies have faced tip to the 
situation' .and accepted .'the 
association as a representative 
statutory body 5f the 161 class, 
responsible for the standards 
and . discipline of the Govern- 
ment" mrlhorised^ . -> 

Tire' i 1 .-.' ■ jssod atidh^ cdtui&I 
considers - that ; 'an -• equally 
responsible interest must he 
shown by fixe Government 
towards its own protege and 
Its standards, and follow the 
commendable example of recog- 
nised bodied . tiy -ensuring there 
is /no confusion -of standards 
between thfe? Government certi- 
ficated auditor -and -recognised 
bodies. i Th'e. ; association is 
presently doing, its best to 
retrieve the. Government's 
“chestnut," and has -avoided 
becoming the representative o/ 
the minority view of dissidents, 
by recommending adherence to 
the, standards put forward by 
the recognised bodies; “ warts 
and alL” 

It does leave one bemused, 
to try and -understand Govern- 
ment thinking, when on the 
one hand, the 'Government is 
sadly detective on any form of 
standards for the stautoiy 
auditor created, and on the 
other hand, Its inbuilt resist- 
ance to assist the only possible 
vehicle that can remedy the 
dilemma. There is every case 
for ■ the responsible and pro- 
gressive attitude of the asso- 
ciation to ' receive the active 
help and . encouragement of the 
Government This is a Govern- 
ment responsibility that will 
not go away or be -ignored any 
longer. . . 

S. A. Coxhead. 

Association of Authorised 
Public. Accountants, • 

-Ifl, Cornfield Road. 

Eastbourne, Sussex. 


increase their prices such 
Improvements are not offsetting 
Inflation. 

While managing directors 
concentrate on survival with 
inflation is it not time groups 
of chairman worked together 
collectively to reach consensus 
on the changes in attitudes and 
policies which are necessary in 
the private and public sector 
to cure inflation?- Identification 
of the behaviour necessary to 
achieve longer term prosperity 
and regeneration- of industry 
with a strong sterling exchange 
rate might thuS/Se. revealed. 

J. F. Christmas 
10 Madison Avenue, 

Chcodie Hulnie, 

"CheacUe, Cheshire ■ . 
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• Authorised 
. auditors 

1 ,v,' Prow the Secretary. 

■ ^ * ’si* .Association of Authorised 
: ’ V : 1 ' Public Aecouwttnf* r* - 
; Sir.-r-I refer to recent corres- 

pondence. concerning the statu- 
tory authorised auditor under, 
the provisions of . the . Com- 
panies Acts, and his lack' of 
obligatory .accounting- stan- 
dards." 

It. is certainly true that there 
: is no £gat hf 'mandatorj’ . reason 
: - for- the -authorised auditor, to. 

adhere to recommended- 
accbft qtiT^ standards by the 161 
bodies. For., obvious reasons., 
tte 181 bodies were unable to 
consult . tbe unorganised in- 
dividual 161 ji) ibl authorised 
auditor; but this is not so in 
the case of this association 
'riiich represents the .organised 
lfll (i) (b) auditor. „ . 

The association has received 
touch encouragement, liaison 
wd active help from both the 
-testitute of Chartered Aceoun* 
®ot| of -England and Wales 
the Association of Certified 
in its endeavours 
. j commence -accounting stan- 
a committee of disci- 
Pbfcfc- Apart from full co- 
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Chairmen’s 

meeting 

From Mr. J. Christmas 
Sir .—In representations * to 
the Chancellor tbe CBI stated 
“ If we could, once again get . 
inflation down to below 5 per 
-cent. man. yof -bur other prob- 
lems would fall into place." Its 
own . members ■, are amongst 
those who decide to increase 
prices and . many of Them do 
not yet; cite, inflation ■ as their 
major problem. 

Individual manufacturers 
whose businesses are contract- 
ing because, of- price competition 
cannot alone protect their 
; companies’ future. 

, . Confronted with - inflation-, 
related ■ cost pressures' such asp 
cost of living wage' claims; 
suppliers* price increases, high 
..interest xatesi increased work-, 
Tng capital, requirements.. 
escalating replacement costs -of 
' plant' land public sector over- 
heads -ahversely proportionate 
to the volume of production,- 
the date when many successful; 
businesses will cease to trade 
can be clearly projected .for. 
-different rates, of inflation. . __ 

. Some industrialists recognise 
that price increases are killing 
their business but as only one, 
link in the chain of production 
and distribution of their pro- 
duct they are unable by -their 
own efforts alone to preserve 
or extend their activities. 

Efficient managements are 
improving- "the. .effectiveness- of- 
their companies as fast as 
possible but insofar, as they 


Bias against 
building 

From Mr. A. de Guise. 

’ Sir, — -I write to query tbe 
working of the Financ eAct (2) 
1875 in. relation to subcontrac- 
tors in the building industry. 

The Inland Revenue can issue 
company exemption certificates, 
personal ones or ones to indivi- 
duals acting on behalf of a com- 
pany. These latter may repre- 
sent concerns with a turnover 
of . £ljn or more. As far as I 
can tell this makes the indivi- 
duals liable personally for any 
tax not paid, which seems harsh 
and not in harmony with the 
theory of limited liability. 

Worse befalls if the company 
loses its certficate because it 
falls behind with its tax pay- 
ments. Which can easily hap- 
pen with strikes, computer 
failure - or ..staffing problems, 
even in Government or local 
authority offices. In this event 
a main contractor has to deduct 
30 per cent from all payments, 
which he then remits to the 
Revenue. Eventually the 30 
per cent is adjusted against any 
tax liability still unpaid. 

But surely it is totally un- 
reasonable to deduct what is 
geared tothe average tax for 
one individual .and- apply it to 
a company employing, say, 50 
men. How - many ' non-building 
companies can claim to be 
totally up-to-date with all their 
tax returns? 

Is this the intention of the 
Act anyway. . Or is the Inland 
Revenue’s supposed bias against 
the building industry showing 
through. 

Andrew de Guise.' 

Trident Building an d 
Maintenance Company, 
tf. Elsyiige Road, SWJ8. 


to allow interest rates to find 
their natural level. It is not 
without significance that high 
interest rates of 20 per cent in 
the ILS.A^ where inflation is 
significantly lower than in this 
country, where followed by a 
rapid reduction (see Mr. R. 
Wilkinson’s letter. May 16). 

People will continue to pay 
increased prices while they are 
able to or until it becomes more 
advantageous for them not to. 
Hire purchase and other credit 
controls should he introduced 
and' Granny Bonds should be 
made available to everybody. 
The latter could be one-year 
bonds if the Government is 
afraid of tbe issue but the more 
these bonds are sold the more 
likely it is that retail sales will 
■ fall, an unfortunate but 
essential need if inflation is to 
be reduced in a reasonable time. 
Increased unemployment would 
be brought forward but so also 
would be the recovery. Other- 
wise. as you say, “ checking 
costs ... is likely to prove slow 
and painful so slow, in fact 
as to take us up to the next 
election. 

R. H. Shorer. 

Francif Industries. 

Magson House. 

LuddendenfooU Halifax, Yorks. 


Keep to plain 
English 

Ft otn, Mr; J. Gooftson 
. Sir,— May I express the hope 
that .if citizens’ -band radio is 
made legal In .this country, users 
should keep to /plain English. 
There 1 are -too - many words in 
that language, already without 
-adding a spate of CB jargon. 

J- V. 'Herbert -Gookson. 

Hugh Bum; Neu? Longtort, 
Near. Preston,- Lancashire. j 


Slow ' and 
pamfnlr 

From the Group Difector. 
Francis Industries 
Sir,— Your /main- ^editorial, of 
May 16 djaghoa^s why monetary 
- policy -is -going t;q . take . a. long 
time to cure Inflation. 

You stop short, however, of 
deducing that -the process can 
•be accelerated 'by substituting 
or. adding direct credit control 
as the Gn« fmtnent seems loath 


•vv: : 


On the books of 
a large firm 

From Mr. T. Higgins 

Sir, — The league table of the 
“top” accountancy firms (May 
15) illustrates one of the more 
nauseating aspects of the recent 
development of the accountancy 
profession. I refer to the absorp- 
tion of so many medium sized 
and competent firms into the 
'larger London based brigades. 
Clients find themselves, without 
any meaningful consultation, on 
the books of a large firm with 
the benefits of such prestige 
quickly reflected in the fees.' 

To many clients the slavish 
regard paid to institute recom- 
mendations, no matter how in 
inappropriate to the circum- 
stances, is irksome in the 
extreme, especially when the 
auditors with inexcusable pride, 
seek to qualify their certificate. 
As -most of the “top” firms are 
represented on the council of 
the institute, there appears to 
be an infallible and perpetual 
system of self-righteousness 
which cannot be assailed by the 
average client. 

Perbaps in this Centenary 
year of the institute, the policy 
makers of Moorgate, to whom 
it would seem that a journey to 
Watford is a dangerous adven- 
ture into the Northern waste- 
lands, should reflect on the 
services rendered to medium 
and small clients and whether 
they have sufficient com- 
munication with them. 

T. Higgins. 

Owls Wood; 76 Chaveney Road. 
Quant, Nr. Loughborough, Leics. 

No accounting 
for it . 

From Mr. T. Eckersle y .. 

- ’ Sir,— In this centenary year 
of Tbe Institute of Chartered 
Accountants we- see a lot of 
their coat of arms. There is an 
. ample woman < standing on a 
rock brandishing a rod and a 
pair of dividers. Behind her is 
ah;.'- object which conld be a 
wrecked grand piano or a dis- 
■ carded manual typewriter. 
Many of my colleagues have 
passed tbe Institute’s exams, 
but none can tell me-what this 
object is. . - 
Toby Eckersley. 

30, Berryfleld Road, SEI7. 
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GENERAL ' 

UK: Sir Geoffrey Howe, Chan- 
cellor of the Exchequer, speaks 
at Confederation of British 
Industry dinner, London. 

Mr. James Prior, Employment 
Secretary, Lord Thorney croft, 
party chairman, Mr. . Mark 
Carlisle. Education Secretary, 
and Lord Carrington, Foreign 
Minister, address Conservative 
women's conference. Central 
Hall, Westminster. 

Mr. Gordon Richardson. 
Governor of the Bank of 
England, speaks at Financial 
Times’ lunch to foreign bankers. 
Mansion House. 

Dr. Kurt. Waldheim, UN 
Secretary-General, meets the 
Queen, Mrs. Margaret Thatcher 
and Lord Carrington, London. 


Today’s Events 


Police Federation annual con- 
ference opens, Scarborough (to 
May 22). 

Overseas: Referendum on 

autonomy, Quebec. 
PARLIAMENTARY BUSINESS 

House of Commons: Housing 
Bill, remaining stages. Uphol- 
stered Furniture (Safety) Regu- 
lations. 

- Emergency debate on back- 
dating of Iran sanctions. 

House of Lords: Employment 
Bill, second reading. 

Select Committee: Foreign 
Affairs, Overseas Development 
Subcommittee. Subject: Develop- 


ment Divisions. Witnesses: 
Overseas Development Admini- 
stration of the Foreign Office. 
Room 15, 5 pm. 

OFFICIAL STATISTICS 
May provisional figures for 
unemployment and unfilled 
vacancies. New construction 
orders for March. 

COMPANY MEETINGS 
Associated Biscuit, Great 
Western Royal Hotel, Padding- 
ton, W, 1130. Astbury and 
Madeley, Lozells, Birmingham, 
12. Bambers Stores, Great 
Eastern HoteL Liverpool Street, 
EC, 12. Bank of Scotland. The 


Mound. Edinburgh. 22.15. 
Booker McConnell. 69 Cannon 
Street 12. CSC Investment Trust, 
44, Bloomsbury’ Square. WC, 
230. Cape Industries, Hyde 
Park Hotel, Knigfrtsbridge, SW. 
12. Fisons, Dorchester, Park 
Lane. W, 11. Of rex, Stephen 
Street W, 11. Pa dang Senang 
Rubber Estates, Sevenoaks, 
Kent 12. Shell Transport and 
Trading, Shell Centre. SE. 1130. 
Wace Group, Great Eastern 
Hotel, Liverpool Street EC. 12. 
James Wilkes, Bilston, West 
Midlands, 230. Williams and 
James, Tara HoteL Upton 
Street, Leonards, Gloucester, 12. 
Winston Estates, 10, Bolton 
Street Piccadilly. W. 12. Wolf 
Electric Tools. Pioneer Works, 
Hanger Lane. Ealing, W, 12. 



A reliable proposition from HOC Gases Division 


Nitrogen puts you in control of your 
furnace by putting you in control of the 
atmosphere inside it That means your 
furnace is producing its best' quality and is 
on its best behaviour - day and night 
Which puts your worries under control too. 

It may be that you’re still using ah 
endothermic generator. If so, it has -very 
likely broken down several times already. 
That’s when it gets expensive and 
accidents can happen. • 

The answer is a BOG nitrogen based 
atmosphere: safe, dean, economical, con- 
sistent And you can have BOG nitrogen 
delivered reliably by road or pipeline. 


Raise it at your next Board Meeting - 
you’ll find your technical people axe on 
your side. 

BOG gas processes can improve 
reliability, increase safety, conserve 
energy, cut costs and save capital 
expenditure. If your secretary gives us a 
ring, well be delighted to send you our new 
brochure “Answers for the 80’s”. It’s a real 
eye-opener. 

BOC Gases Division, Great West 
House, PO 'Box 39, Great West Road, 
Brentford, Middlesex TW8 9DQ. 

01-568 5938 (24-hour line). 



Answers for the 80’s 




Financial Times Tuesday May 20 1980% 


Companies and Markets 


UK COMPANY NEWS 


Fenner profits climb to 
£4.3m in industrial calm 


Evered 
in losses 


MUCH OF the ground lost last 
year through industrial inter- 
ruptions has been recovered by 
J. H. Fenner and Co. (Holdings), 
power transmission engineer, 
and pre-tax: profits for the six 
months to March 1, 1980, have 
climbed from £2.Slin to £426m. 

The pre-tax figure -is struck 
after interest substantially 
higher at £L42m compared with 
£870,000- 

After tax up from £1.03m to 
£157in, staled earnings per 25j> 
share are up from 6.27p to 9.44p, 
and the net interim dividend is 
raised from 3J5p to 3.63p. The 
Board hopes to maintain a 
similar rate of increase on the 
final dividend — last' year's total 
was 8.22p from pre-tax profits of 
£7.6m. 


HIGHLIGHTS 


Lex briefly discusses Hie apparent development of an 
economic recession in the UK following yesterday’s 'industrial 
production figures. Elsewhere Hie Department of Trade has 
announced that It is considering modification to the way its 
DoT inspectors operate. The UK's biggest property company. 
Land Securities Investment Trust produced a revaluation 
indication with its preliminary results which put new heart into 
the property sector, already trading- near all time peak levels. 
Lex also discusses the raising of £7m of new capital largely 
from British institutions by Nimslo. 


and cuts 
final 


The Board says significant 
advances have been made in 
some areas, and the most marked 
■improvement was seen in the 
home companies with industrial 
actions during the period not 
causing damage on the same 
scale as last year. 

The steel strike, however, 
although not causing serious loss 
of production, did cause extra 
costs to be incurred and some 
market weaknesses were felt in 
March and April. 

The expansion of business 
accelerated in most overseas 
areas. 

As the company enters the 
second half, there is a decline 
in some markets. Trading condi- 


tions in the coming months are' 
expected to be difficult and the 
directors feel it would be unwise 
to set expectations too high. They 
are optimistic, however, for a 
satisfactory outcome for the year. 

Turnover in the- first half 
advanced from ' £42J5m to 
£58.15tn. Minorities accounted 
for £250,000 against £158.000. 


• comment 
Given a better winter run of 
industrial relations in the power 
transmission division, J. EL 
Fenner was always set to recover 
quickly at the interim stage 
although the 51 per cent improve- 
ment was enough to lift the 
shares 4p to 130p yesterday. 
Whether the recovery will be 
fully effected by the year end is 
open to some debate. Gearing 
has risen steeply since the mid- 
way point last year but. even if 
Fenner is still some way from 


positive cash generation, interest 
costs look set to fall in tbe 
second half this year.' On the 
trading front however, the group 
is already warning of a decline 
in some areas. Conveyor belt 
orders should . hold up well — 
although export margins have 
become very tight — but the U.S. 
is not making the required head- 
way and is probably doing little 
beter than breaking even after a 
profit in the fourth quarter last 
time. .The fall in prime rates 
should help. South Africa is per- 
forming well once again- but fluid 
sealing remains a problem. The 
prospective dividend yield looks 
safe and- tolerably attractive at 
10.2 per cent and assuming that 
interim profits are do better than 
maintained In the second half, 
the prospective p/e is 9.1. Given 
the strong geographical spread 
of businesses and the links with 
the mining industry, the shares 
remain a firm hold at this level. 


Allround improvement as Reo 
Stakis expands by 18% midterm 


WITH SECOZSn>HALF results 
seriously affected by the national 
engineering strike, Evered and 
Co. Holdings turned in a pre-tax 
loss of £43,530 for 1979, com- 
pared with profits of £319.360 
previously. In tbe first ax 
months, tips industrial bolding 
company had improved taxable 
surplus by £10,000 to £127,000. 

Yearly loss per 25p share is 
shown at l.lp (4Dp earnings) 
and tbe final dividend is reduced 
from 0.65p to 0.25p net making 
a lower total of 0.7p (lp). 

In tbe early months "of this 
year, problems have been com- 
pounded by the effects of the 
steel strike on tbe company’s 
customers mid the depressed 
state of world trade. The direc- 
tors have therefore drawn up a 
plan for a radical reconstruction 
to achieve a return to adequate 
and sustained profit. 

•The British Chromium Plating 
Company and Evered and Co. 
(Hardware) have been closed 
and their assets sold. 

The directors do not expect 
the present plans to result in 
profits for the first six months 
of this year, but barring any 
material deterioration in demand 
from customers in the coming 
months, they anticipate trading 
at a profit in the last quarter. 


comment 


WITH all divisions improving on 
the previous year, pre-tax profits 
of the Reo Stakis Organisation, 
hotelier, restaurant and gaming 
proprietor, were up 18 per cent 
from £1.25m to £1.47m in the 
sir months to Marcb 30. 1980. 

Turnover advanced from 
f2S.93m to £SL22ra, with hotels 
and inns providing £14. 34m 
against £ 12 -14m. Wholesale 
wines and spirits, and off-licences 
contributed £13.28m (114.16m), 
and casinos' share was £3.6m 
against £2.63m. 

Trading profit rose from 
£1.49m to £1.89m. and this came 
from: hotels and inns £766,000 
(£660,000), casinos £821.000 
(£602,000) and wholesale wines 
and spirits £301,000 (£224,000). 

After interest up from £188.000 
to £356,000. employee shares 
schemes £61,000 (£52.000) and 
tax of £440.000 (£373.000), the 


net profit was £1.03m (£873.000). 

Stated earnings per lOp share 
are up from 1.64p to 1.93p, and 
the interim dividend is effec- 
tively increased from 0J256p to 
0.4p— last year's total was an 
adjusted l.ISp from pre-tax 
profits of £3.56m. The increase 
in tbe dividend will reduce 
further the disparity between 
the interim and final. 

The Board views tbe prospect 
for _ the second half with cautious 
optimism. 


comment 


An 18 per cent increase in 
interim profits is enough to 
justify the premium rating 
afforded Reo Stakis in the hotels 
sector. Pari of the growth 
derived from casino acquisitions 
—of which there will be further 
benefit in the second half— and 
margins in this area have been 


maintained at a heady 22.8 per 
cent while other divisions have 
contributed strongly. . In parti- 
cular, the off-licence side has 
fully offset falling turnover in 
the low-margin wholesale drinkks 
business.. A drop in consumer 
spending north of the border may 
cause problems for hotels in the 
second half but Reo Stakis had 
an exceptionally poor final 
quarter last year, so a useful 
overall improvement could still 
be seen. Profits of £4.2m for the 
'full year are within range placing 
11 fully-taxed. The strong possi- 
ble shares, at 42p, on a p/e of 
bility that tbe group. will take 
Ladbroke adds a little gloss to the 
over five provincial casinos from 
share price and outweighs the 
modest dividend expectations.. 
An overall net payment of l.75p 
would produce a yield of only 
6 per cent. 


Telephone Rentals 


CONTINUED PROGRESS 
DESPITE DIFFICULTIES 


■ LIMITED 

Incorporating 

DICTOGRAPH TELEPHONES LIMITED 


Mr. E. H. Cooper, the Chairman, 
reports: — 


M J 4 rfi 1 
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TURNOVER 

figures shown are in £m 


# Group Profits for 1979 after Depreciation 
but before Taxation and Extraordinary 
profits were £1 1,271,002 winch although 
constituting a further record are only 
slightly ahead by 3.2% on the previous year. 
These results are satisfactory in the difficult 
circumstances prevailing through the year 
but they are disappointing and much lower 
than had been anticipated if circumstances 
had been normal. 


^ Directors recommend an increased Final 
Dividend of 5.7p per share (4.8p) making 
a total of 7.5p per share (6.52p). 
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$ In terms of new rental business taken 
during 1979 the Group performed very 
well indeed and new records were 
established. New sale business secured 
did not match 1978’s record results but 
was, nevertheless, the second highest so 
far achieved. • 


RENTAL REVENUE 

One laded in Turnover] 
Figures shown are m £m 


Future Prospects 

^ For the first quarter of 1980 both new 
rental and sale business secured - 
throughout the Group were well in 
advance of 1 979’s results at this stage, 
although it would not be surprising if some 
Ming-off occurred towards the end of the 
year. 
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$ Provided that the Group and its suppliers 
remain free from both internal and 
external industrial disputes your Board is 
confident that 1980 will be a successful 
and encouraging year. 


p . \ ' '• W. .YV,.^. lu.VV. i) 




GROUP PROFIT BEFORE TAX 

figures shown are in Em 


Meeting 12th June, 1980 t 
Dividend payable 7th July, 1980. 
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ASSETS EMPLOYED 

Figures shown a re m £m 


TR Services include PABX and 
Internal Telephone Systems 
Data Communications 
Staff Location : Time Control 
Production Control : Fire A terms 
Fire Detection : Hotel Sendees 
Security Guard Protection 


1970 1971 1972 1973 1974 19751976 1977 1978 1979 


HEAD OFFICE 
TR House, Bletchley, 
Milton Keynes, MK3 5JL. 


Nimslo looking 
further afield 


BY RAY MAUGHAN 


Evered may have a reasonably 
strong balance sheet but it is 
clear that a pattern which has 
seen losses in four of the last 
six years must be broken 
hurt the second half with the 
quickly. The familiar culprits 
engineering dispute possibly 
costing around £250,000 while 
interest charges climbed by 
£20,000 against the correspond- 
ing period. But that should not 
be allowed to mask the weak- 
ness of some of the basic busi- 
nesses which new management 
has recently decided to prune. 
The disposal programme will be 
completed sometime around 
August with the benefit of the 
resultant loss elimination of 
perhaps £150,000 annually. That 
will not be enough to bear any 
fruit in tbe first half and, since 
the third quarter is traditionally 
flat Evered is unlikely to start 
responding until late autumn at 
the earliest. The shares are well 
below par value and dropped a 
further 2p yesterday to 19p 
where the capitalisation is 
£l.lm. The reduced dividend 
yields 5.3 per cent. 


The pioneers of the three- 
dimensional camera are coming 
beak to -the London market for 
a fresh injection of development 
capital. 

Mr. Jerry Nims and Dr. Allen 
Lo found investors to subscribe 
£3m to a new company, Nimslo 
Ltd, in 1978 and have now set up 
Nimslo E u rope a n Holdings 
(NEB). 

The new group has been 
formed to unite the interests of 
British investors in the manufac- 
turing and marketing rights in 
respect of the amateur market 
for Europe, Africa, the Middle 
East (except Israel >, -the U.S., 
Canada, Puerto Rica and certain 
Caribbean Islands in the Nimslo 
system, the 3-D photographic 
system . developed by Nimslo 
Technology Inc. (NTI). Mr. 
Nuns owns 45.7 per cent of NTL 

NEH is raising £7J.4m by 
means of a placing of 2.1m 
ordinary shares of £1 each and 
£3.75m of 14 per cent unsecured 
loan stock in units of one share 
and £1.70 of loan stock at £3.40 
.per unit 

NTI conditionally agreed 
yesterday to purchase from 
certain of the existing UK share- 
hodlers 375,000 shares In Nimslo 
at a price of £2.27 per share, 
thereby increasing its stake in 
Limited from 60 to 70 per cent. 
The UK vendors have in turn 
conditionally agreed to apply the 
whole of the sales proceeds of 
£851,000 in su bscrib ing for 
37 5,000 shares in NEH. 

NEH is now offering to acquire 
the remaining 30 per cent of 
Limited in UK hands on the 
basis of an exchange of shares 
whereby accepting shareholders 
will receive one share in NEH 
for each share presently held in 
Limited. 

A proposal is also being made 
that the existing 14 per cent un- 
secured loan stock 1983/88 of 
Nimslo Limited should be can- 
celed in exchange for the issue 
tot he holders of an equivalent 
of 14 per cent unsec ured “A” 
loan stock 1983/88 of NEH. 

The offer has been acoepted by 
holders of 65 per cent of tbe 
shares for which the offer is 
being made. 


NTT has entered into an agree- 
ment with NC, a company newly 
incorporated in. Nimslo’s home 
state of Georgia, to provide tech- 
nical information and equipment 
relating to applications of the 
Nimslo System in the pro- 
fessional market and the portrait 
and school photography market, 
in consideration for the issue' to 
NTI of shares In NC credited as 
fufly paid. 

Following the completion of 
the placing, NEH will subscribe 
for shares .in NC following whiefr- 
NCs share capital will be owned 
as 70 per cent by NTI and 30.per 
cent by NEH. 

In con sider ation for the pay- 
ment by NEH of £850,000 to NTI, 
NTI will grant to NEH an option 
to acquire & 30 per cent interest 
in toe right to manufacture and 
market the Nimslo system in 
respect of all geographical mar- 
kets not already covered by the 
arrangements ■' with Nimslo 
Limited' and NC. 

NTI has undertaken to grant to . 
NC dr Limited manufacturing * 
and marketing rights with 
respect to the professional, por- 
trait ' photography and toe 
amateur markets for the U.S., 
Canada, Puerto Rico and certain 
Caribbean Islands com parable. to 
those agreed is 1978 with Nimslo 
Limited. 

The effect of these proposals is- 
that NEH. through its 30 per cent 
stakes, in both NC and NEH will 
have an interest in toe -exploita- 
tion of tbe Nimslo system with 
NTI bolding the outstanding 70 
per cent 

The interest in Nimslo Limited 
and NC attributable to former 
shareholders of the Nimslo 
Limited (which included several 
leading institutions found by 
Carr Sebag, the brokers to this 
deal) other than NTI will be 12.5 
per cent as compared with their 
40 per cent interest in Nimslo 
Limited. 

Making some major assump- 
tions concerning pricing, market 
shares and the development of 
film, the founders have projected 
a Sl-3m loss before tax next year, 
followed by profits of $20.02m. 
542.22m, §66.6Sm and 898.34m in 
each of the years to 1985. 



Hr. Peter Macadam, chairman of BAT Industries . . . now * 
world-wide employer more than 280,009 people-. .. 


BATs emphasises 
financial efficiency 


DIVIDENDS ANNOUNCED 


Evered 055 

J. EL Fenner int 3.63 

Hawker Haris Nil 


Readicut 
Reo Stakis Or] 
W. Bondman 



Date 

Corre- 

Total 

Total 

Current 

of 

sponding 

for 

last 

payment payment 

div. 

year 

year 

4.1 

July 30 

3.3 

6.7 

55 

5.7 

July 2 

4.75 

9D»* 

6.95 

1.7 . 



1.32 

Z3 . 

1.82 

1.8 

June 27 

IB 

— 

4.35 

25!| 

— 

1.4 

— 

1.4 

12511 

— 

0.7 

— - 

0.7 

055 

June 20 

-0.65 

0.7‘ 

1 

3.63 



3.3 

— 

8J22 

Nil 

— 

- 5.17 , 

Nil 

7.14 

1.75? 

July 10 

ID 

2.751 

1-0 

5.3 

July 11 

5 

7.8 

6.5 

2B 

July 16 

2.51 

— § 

8.4 

0.7 

— 

1.24 . 

X25 

1.77 


.int 

0.4t 

Sept 

11 

0.26* 

. — . 


2.5 



25 

3.75 

int 

5.52 

July 

9 

454* 

655 


05 

Aug. 

8 

05 

05 


LIB*" ; 

3.75 

5.2* 

0.5 


Dividends shown pence per share net except where otherwise stated. 

• Equivalent after allowing for scrip issue, f On capital 
increased by rights and/or acquisition Issues. £To reduce 
disparity. $ Final at least maintained at 5£875p forecast f For 
40 weeks. ’’ For year to December 31, 1980. ** Includes non- 
recurring 1.4p special dividend. 


Financial . efficiency in both 
the planning of capital expendi- 
ture and in toe day-to-day 
practices of BAT Industries, the 
worldwide tobacco, retail stores, 
paper, printing and cosmetics 
group, means both investment 
and . divestment, Mr. Peter. . 
Macadam, chairman, says, in his 
annual statement 

Efficient use of toe group's 
financial resources also means a 
constant effort to reduce the 
costs of production and distri- 
bution and thereby to increase 
both its competitiveness and 
profitability, be adds. • ' ^ 

Most sectors improved their 
results in the 15-month period- 
covered by the present accounts 
in spite of world inflation, 
economic problems - and 
increased competition in many 
group markets, though these 
improvements are less apparent 
when translated into sterling 
because of the strengthening of 
the pound against tbe U.S. 
dollar and ; . most other 
currencies. ’ . : 

As reported on May 1, group 
pre-tax profit rose, from £43Sm 
in the 12 months to September 
30. 1978 to £S60m In the 15 
months covering the change of 
year-end to December 31, 1979. 

For comparative: purposes, 
pre-tar -profit in the 12 months 
to December 31 was up .from 
£435m to £443m. On- a OCA 
basis,- the -12 month figure is 
reduced to £378m : after 
adjustments for cost of sales, 
£122m. depreciation, £43m and - 
monetary' working capital, £36m. 

With it becoming increasingly 
dear that toe deep-set problems 
in the world economy cannot 
easily be "solved by ; an upturn 
in the economic cycle. the 
directors of BAT have to ensure 
that the group is ; not only 
equipped to take .advantage of 
new opportunities • but also 


organised to cope with the more 
difficult aspects of change, Mr. 
Macadam now says.-- 

This implies wise planning of 
new investments and a host of 
adjustments to meet rises in 
prices and changes in supply of 
.energy 'nhd raw materials, the 
volatility .exchange rates and 
increasingly production in the 
newly-industrialised' countries of 
toe third world. . .. 

Investments include the recent 

purchases of toe Argos catalogue 
showroom business and toe West 
German ' home improvement' 
company Hueppe as well as the 
complete acquistibn .of Mardbn 
Packaging International, :in 
which BAT previously held 50 
per cent, giving it a substantial 
participation in packaging and 
printing in the UK and North 
America with development 
potential elsewhere. 

Additionally investment* 
totalling more than £500m were 
spent or committed during the 
period under review in expand- 
ing and. modernising capacity. at 
manufacturing plants and on the 
programmes of store openings 
and renovations, Mr. Macadam 
continues. .. . 

As regards divestment, toe 
unprofitable Kearley and Tonga 
wholesale grocery business was 
sold with some- smaller UK 
retail outlets. r 

Expenditure on fixed assets In 
toe 15 months -amounted to 
£247m against ”fl56nl 

Capital expenditure fat 
December 31. 1979, authorised 
but not provided for- in the 
accounts amounts to £25®m. 

. .■ Tbe accounts also show the 
chairman’s emoluments to be 
£118.408 for the 15 months or 
£94.726 (£78,843) on an 

annualised basis. Four employers 
received between £45,000 to 
£50,000 annualised emoluments 
for the 15 months. 


Land Securities 


Summary of Results for the Year ended 31 st March 1 980 

(Subject to fina i Audit) 


Total Income 


Net Income before Taxation 
less Taxation 


Income available for Distribution 


Dividends per share : 
Interim paid 
Final now proposed 


Total forthe year 


Earnings per share — basic 

-fully diluted 


31 !3.80 

31.3.79 

r ooo 

rooo 

83,527 

75,593 

38,1 20 

26,359 

15,937 

. 9.709 

22,183 

16,650 

2.5p 

1 .5p 

5.3p 

5. Op 

7.8p 

6.5p 

9.73p . ■ 

a07p 

9.52p 

7.65p 


£ 20 ( 

ihel 

KM 


year-end value of the Group's portfolio was £1 ,202,01 7,000. consisting 
of £1 ,1 75,628,000 of properties at the amounts at which they were valued by Kniaht 
Frank &. Rutley at 31 st March 1 979 on an open market basis, with additions during the 
current year at cost, but excluding properties sold since that date. Without adjusting for 
taxation payable if properties were to be sold the consolidated net assets amounted tn 
£883,976,000 on which basis the fully diluted net asset value p£ share is sTl p 


Knight Frank & Rutleyvaiued on an open market basis a fully representative samote of ■ 
approximately a quarter by value of the portfolio as at 31 st March 1 980 They reported 
-that intheir opinion the values showed an uplift of approximately 25% when cornoamd 
with the corresponding 1979 values. en compared 


Work is in progress oh the majorproject involving Devonshire House and the 
demolition of King William Street House has commenced prior to the construction of a 
new air conditionedbuildmg which is due to start in the current year Several new 
refurbishments have been started during the year. <■ . 


The Group has purchased thefreehold interestsin a number of existing holdinasanri 
has effected extensions and re-arrangements of head leases and u nder leases 


During die year the level of rents has improved upon those on which the incremental 
forecast set out in last years Report was based. re mental 


Shareholders shortly. Copies wiU be av 3ilable for non-Shareholders on request to: 


THE LAND SECURITIES INVESTMENT TRUST LIMITED 

Devonshire House, Piccadilly, London WlX 6BT 
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Results at a glance 

(miBions of pounds sterling) 

Net ssdes • 

TMing profit 
Earningsfor the year 



1979 1978 

699.6 576.7 
172.0 146.5 
4L4 441 


£200 million investment in 
the United Kingdom over the 
P next five years. • , 

! Summary of the report of the Pmsdent, Mr G CBruriton: . 

i • This has been the first full trading year of International 

| Thomson Organisation limited,' the finan c ial holding 

I : company for the Group. Net sales at£699.6mwere 213% 

: higherthan in the previous year; arid trading profit at 

: £172.0 m showed an increase of 174% despite theloss of 

: £39.3 m in 1979 resulting from the Times Newspapers 
dispute JEarnings at £41.4m were£2.7m lower than 1978 
. : because of the Times Newspapers dispute and. the high rate. 

. of tax on our oil profits which dominated the 1979 profit 
'x picture. The price perbarrdofoil rose over the year from 
• about£6.50 to £1130 iand has risen further in 19S0. 

’ ; On the other hand* the fate of petroleum revenue tax was 
increased during 1979 from 45% to 60% and the UJC. 

. Government has since proposed an increase in the rate to 
70%. On that basis the Government take from every 
incremental pound on the price of bH will be over 87%. 
During the yearyoiirjCompanyh payments of royalties, 

- petroleum revenue' tax'and corporation tax on North Sea 
earnings were £68 m and are expected to exceed 
£200mml980.- ~ .*'\* ;■ . 

The Groups financial position Continued to strengthen; 
Total debt atthe year end was £973m compared to 
£1372in at the previous year end, and cashand bank term 
deposits and short term investments were £79.8m 
compared to £82.4mattbe end of 1978- Debtdfiectly ■ 
relatedto North Sea oil productkmhas been fully 
j‘ repaid in 1980. * 

* A dividend of US 5.75 cents per common share has 

v been declared payable on July 15, 1980 to shareholders 
: of record on June 6,1 980. For those electing to take their 
common dividend on the sharesof Thomson British 
Holdings Ltd, the steriingeqnivalent is 2.551p per share. 

Theyearh successes iududedhigh oil production levels, 
record Tesnlts from cmr travel interests and the strong and . 
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stable performance of our United Kingdom regional • 
newspapers. A disappointment was the length and cost of 
the suspension at Times Newspapers. 

Important progress is being made in the Groups prog- 
ramme of development Wfe foresee that during the next 
five years, and excluding oil, more than £ 200 m will be 
invested in such projects as the modernisation of our 
regional newspaper centres, the funding ofnewoppdrtnn- 
ities in directory publishing, the development of onr travel 
interests includingthe acquisition programme ofLunn P 0 I 35 
■ and the build-up of Britannia Airways’ fleet Our develop- 
ment plans elsewhere in the tvorid are gaining momentum 
with active investment progr amme s particularly ' 
’’intheU^A- . " . - ! 

Cun^t prospects 

This year should show a significant increase in sales, 
but with a deteriorating economic situation and increased 
oil taxes there is pressure on profitability; which should 
however remain at satisfactory levels. I expect all sectors of 
our business to perform comparatively wdL 

The future 

are determinedto continue ourpoHcy of developing 
management resources and encouraging progressive 
personnel policies. Mfe have continued to emphasise the , 
sodalresponsibility of business, for example by supporting 
the Government-sponsored Yrath Opportunities Scheme, 
andhy fully taking into account enyirr mtriental issues 
wherever our activities impinge on them. - 

Your Company moves into the 1980s fioma position 
of established strength. The 1970s were the years of 
creating and developing the businesses and our philosophy 
was set by our founder Roy Thomson, who was always 
vitally concerned with the need to build for the future. • 
Buflding for the future wifi continue to be our pdlky for 
•the Eighties. ’ , > . . ' 

The major difference betweermow and the past is that 
today we have very substantial financial resources to put 
behind the management team which has bean seasoned 
and experienced by the challenges ofthe last decade." 

We shall build for the future and we diall build good 
strong businesses which are planned to take yoor Company 
into the next centmy'Oim objective remains to become a 
leading international publishing, communications and 
information bnriness with strong andllaiy interests in 
Jdsnreand natural resources. ' - 

Jffyou would hketo obtosilnterttationd Thomsons jiMRepcntcmd 
Aetzyraswriteeaher to ourheadqjjicem Tbrorto orto curLondortojfrz, 
UtomsonHouse, P0Bax47G, 4Stm$xdI f lace l London W1A 4YG, 


Newspapers 

• Times Newspapers is the publisher of 
The Times, The Sunday Times, The 
Times Literary Supplement. The 
Times Educational Supplement and 
The Times Higher Education Sup- 
plement. Ix is 85% owned by Interna- 
tional Thomson Omunisation. and 
15% by the Affix iamily interests. 

Times Newspapers has a sepa- 
rate publishing division consisting of 
three subsidiaries: Selective Market- 
place, Times Books, and Newspaper 
Archive DCTdqpments specialising 
respectively in leader otters, xbe 
publishing* of The Ernes Atlas :md 
other books, and microfilm records. 

Thomson Regional News- 
papers is a holding company w hose 
subsidiaries publish regional news- 
papers in the United Kingdom act as 
retail newsagents, provide news- 
paper consultancy services. and 
engage in newspaper ami general 
printing. The group publishes four- 
teen morning and evening titles, one 
Sunday and forty weekly newspapers 
from fourteen centres. 

Tbc Scotsman and. the ^Vestem 
Mart— national morning newspapers 
of Scotland and Wales respectively 
and The Belfast Telegraph, the 
largest newspaper in Northern Ire- 
land, are among the group’s publica- 
tions. 

Thomson Withy Grove, a 
major printing centre iu Manchester, 
is responsible for printing under 
contract the northern editions of 
certain national newspapers and for 
pubEshing The sporting Chronicle 
and its associated weekly racing 
papers. 

Publishing and 
Information 

In the UK. we operate in three main 
areas: magazines, data and books. 

The Magazines division pub- 
lishes axange of titles as div erse as the 
Illustrated London News and the 
Common Market Law* Reports, 
Rrnifly . Circle and living, and trade 
and technical publications covering 
' •farming, medidne. construction ar>d 
other areas of activity. 

The Data division indudes 
De rw ent Publications (84% owned) 
winch provides an information ser- 
vice primarily in the field of chemical 
patents, and Glass’s Guide (51% 
owned) the guide' to used car prices. 

The Books division includes 
snch well-known imprints as Thomas 
Nelson, Michael Joseph, Hamish 
Hamilton, Rainbird and Sphere 
Books. 

Wfehave a number of publishing 
interests in Australia, Canada, 
Denmark, Holland, Norway South 
Africa and the United States. 


Thomson bellow Pages acts asa 
sales agent for advertisements in Prist 
Office telephone directories. 

Our US. interests xttdnde 
Research Publications, Inc. of 
Wbodbridge. Connecticut, who are 
major micrnpublisbets of records of 
U.SL and other patents and news- 
papers and journals of the world; 
Callaghan and Company, distin- 
guished Chicago legal publishers, 
who provide research services and 
have a well-known list of titles and 
services: and Wadsworth, Inc, of 
Olhcirnia, who are among the 
hugest U3. publishers erf college 
textbooks, with offices lit Canada, 
Australia and the TT^foW Kmgdom. 

Holidays and 
Travel 

Thomson Travel is the controlling 
company of the British travel division 
and through Thomson Holidays is a 
major tour operator providing a wide 
range of package holidays including 
not only sunshine holidays in 
Mcdhaxancan resorts but also tours 
to many European cities as wcQ as to 
Russia. Li addition it has an attractive 
winter sun and sports programme. 

Thomson Travel runs the airline 
Britannia Airways wiiich currently 
operates 23 Boeing 737s and carries 
passengers for Thomson Holidays 
and other tour firms. Thomson 
Holidays also operates a number ol' 
lintels particularly in Spain anil 
Malta, and is invoked in travel 
retailing through its subsidiary Lunn 
Piily 

Li file U 3 . out companies are 
Thomson \acations Jno, founded in 
1979 in Chicago to ofler winter and 
summer vacations in the Americas, 
Unitours. Inc., of Los Angeles. 
California, with its chain of retail 
travel agencies, and Arthurs Travel, 
Inc, of Philadelphia. 

Natural 

Resources 

Thomson North Sea holds a 20% 
interest in the Piper and Claymore 
fields as a member of the Occidental 
consortium. The two fields together 
hare been independently certified as 
containing proven recoverable 
reserves over field life of one billion 
barrels. The Occidental consortium 
with the British National Oil Cor- 
poration holds interests in fifth and 
sixth round licences for North Sea 
exploration. 

Thomson-Monteith, with 
headquarters in Dallas, Ictek, is a 
partnership engaged in file develop- 
ment of oil and gas properties by 
acquisition and exploration onshore 
in the United States. 
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INTERIM REPORT 


• Record group profits before tax, up 18% at £1,471 ,000. 

• AH divisions improve on last year. 

• interim dividend increased by 56%. 

• Prospects for second half viewed with cautious optimism* 

The unaudited results for the half year ended 30 March 1980 are as follows^- * 

Half year Hstfyear Year ; 

(26 whs) ended (26 wks) ended (52wfcs) ended 
30 March 1980 1 April 1979 30 Sept. 1979 


: Ttinraver: 

Hotels and Inns 
Casinos 

Wholesale Wines and Spirits, 
and Off-licences 

Trading Profit: 


E'OOO 

14^341 

3.597 

13,281 

31,219 


Notes: 

1. The figures for the half-year ended 1 April 1979 ha 
Accounting PolicaeBmademthaAcMuntRfra-iWD 


rooo 

12,136 

2,634 

14,160 - 

28,930 


£000 

26,173 

6,059 

2&3S8 

58,630 


Hotels and Inns 

Casinos 

Wholesale Wines and Spirits, 
and Off-licences 

766 

821 

301 

660 

602 

224, 

2,198 
1*359 1 

648 

Interest 

1,888 
356 

1,486 
: 188 

393 

Employee Share Schemes 

1*532 

61 

1«298 

52 

. 3,712 
. 148 

Profit before Tax 

Tax 

1/471 

440 

1,246 

373 

3,B64 
' 1,067 

Profit afterTax 

Extraordinary Items 

1*031 

873 

2,497 

11" 

- 

1,031 

873 

2AS6 

Earnings per Share 

Dividend per Share 

1-93p 

CL4p 

1.64p 

0256p 

*70p 

i.iep 


used in anivingatthetax charge far both h^fyems shown above. 


wrauraioorasraowi 


. : With sales and profits at their 
' highest ever level, H & J Quick 
l : Group Limited, Ford Main 
| Dealers, continue to turn in 
I record results. In his Annual 
r . Statement, Mr. Norman Quick, 
L- Chairman of the Group, 

S reported increased net profits 
in despite interest charges rising 
iH more than double. 


Mr. Norman Quick • ... 

K A J Oni ' a | , l-'_ 

• Group turnover forthe year to 31st December1979, rose 
by 40% to £77,230,000 from £55,116,000. 

• Trading profit (before interest charges) was ft 964, 000 
compared with £1,417,000 forthe previous year. 

• Profit before tax increased to £l,161,OQ0from £1,026,000. 

• Earnings per 10p Ordinary Share rose tq 19.53p from 
T7.44p. 

•The final Dividend is1.23pper10p Ordinary Share making 
a total of 229p for the year against 1.32Sp for 1978. 

The first three months have shown further market 
domination by Ford and our deliveries are over one-third 
ahead of the same period last year. The Company is in a 
sound position to take advantage of opportunities as they 
occur though prospects are difficult to forecast, principally 
. because of the effects of inflation and excessively high 
interest rates. ■ . 

ft Quicks for Fords 

Copies of the Annual Report and Accounlsure obuiruotc front lha Secrel dry: 

H Si J Quick Group Lid-. Jubilee House. Chester Roa.I.CHdTraHord. Manchmrei M1SQGU. 


M. J. H. Nightingale & Co. Limited 


27/23 Lovac Lane London EC3R 8EB 


Telephone 01-621 1212 

Gross Yield 


High 

Low 

Company 

Price 

Change Div (p) ’ 


P/E 

99 

60 

A:rsprung 

67 

+1 

6.7 

10.0 

4.01 

SO 

26 

Armiiage and Rhodes... 

33 

+ 1 

3.8 

11.5 

2.21 

275 

IBS 

aardon Hill 

275 ' 

— 

13 3 

5.0 

Bit 

100 

B0 

Counry Cars 10.7°, Pf. 

30 

— 

15.3 

19 1 

— 

101 

63 

Deborah Ord 

93 

— 

5.0 

6.4 

10.2 

120 

88 

Frank Horsell 

120 

+ 2 

7.9 

6.6 

7.4 

129 

98 

Frederick Parker 

99 

— 

12.8 

12.9 

4.51 

156 

102 

George Blair 

105 

— 

16.5 

15.7 

— 

71 

45 

Jjckson Group 

71 

+ 2 

52 

7.3 

4.2t 

133 

107 

James Bunough 

108 

+ 1 

7.2 

6.7 

9.5 

SCO 

2*2 

Robert Jenkins 

285 

+ 3 

31.3 

11.0 

9.1t 

232 

175 

Torday 

2=4 

■*■1 

14.3 

6.4 

5.81 

34 

11‘j 

Twinlock Ord 

13 



0.8 

8.5 

2.51 

80 

70 

Twirtlock 13*;, ULS 

70 



120 

17.1 



5& 

23 

Um lock Holdings 

47 

_ 

2.6 

5.5 

10.0 

30 

45 

Uni lock Holdings Naw 

46 

— 

— 

— 

9.8 

99 

42 

Welier Alexander 

92 

— 

4.4 

4.7 

6.1 

205 

136 

W. S. Yeaisa 

205 

t-3 

12.1 

5.9 

3.31 



t Accounts prepared under 

pro vi 

sions 

of SSAP 15. 
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Companies and Markets 


UK COMPANY NEWS 


Readicut profits tumble 
50% and dividend reduced 


H. Samuel Land Secmdticf 


A' STRONG pound, a record 
minimum lending rate and 
higher inflation than those of 
overseas competitors, resulted in 
a sharp fall in margins for 
Readlcnt Internationa! and 
although turnover rose 6.7 per ; 
pent to £92. 77m. pre-tax profits 
slumped by some 50 per cent 
from £9.31 m to £163m for the 
year ended March 31. 19S0. 

First-half profits had fallen 
from £3.73m to £2.52m and the 
directors warned then that the 
full year result was unlikely to 
reach the previous year's level. 

They now say that against a 
background of reduced activity 
and increased competition for 
less available business, they will 
concentrate their efforts on 
developing the company's com- 
petitive position by rationalisa- 
tion, improving productivity and 
seeking out business areas with 
higher growth potential. 

Stated earnings per 5p share 
tumbled from 10.09p to 2.82p and 
the dividend total Is cut from 
1.77lD6p to 1.2503p net with a 
final of 0.7p (1.24435p). 

The pre-tax result was struck 
after depreciation of £2.24m 
t£1.71m) and bank interest up 
sharply from £215.000 to £1.13m. 
Loan stock interest took £25S,000 
( £267,000). 

“ After tax up from £1.51m to 
£2.42m and extraordinary debits 
■of £349.000 (£331.000). available 
profits emerged well down at 
£l.S6ra. compared with £7.46m. 
Dividends absorb £994,000 
(£1.4m). 

Capital expenditure for the 
year totalled 15.24m of which 
£4.19m related to plant: £0.89 m 
was spent abroad. Capital expen- 
diture For 19S0431 has been 
reduced below the originally 
planned level, but rephased so 
as not to interefer with key 
projects. 

The 1978-79 profits of the re- 
tail division were considerably 
lower at £1.15ra (£1.72m) due to 
the reduction io sales of rug 
kits and component parts to the 
overseas subsidiaries, particu- 
larly North America.. UK mail 
order profits were ahead of the 
previous year, hut profits from 


BOARD MEETINGS 


ThB following companies hove notified 
dates Of Board mootings to die Stock 
Exchange. Such mootings are usually 
held for the purpose of considering 
dividends. Official indication* a™ not 
available as to whether dividends are 
interims or finals and the subdivisions 
shown below are based mainly on lost 
year's timetable. 

TODAY 

Interims— John C*rr (Doncaster). K 
Shoos. Northern Amoncon Trust 
Northern Industrial Improvement Trust. 
Plaxtons (Scarborough). Hedtearn 
National Gloss, Jchn Williams of 
Cardiff, Yorkshire and Lancashire 
Investment Trust. 

Finals— British Syphon Industries, 
Developments. Furness Witty. C. -■ 
External Investment Trust. Fine An 
Heath. London and Northern. 
Manchester Liners. 5cort and Robert- 
son. Shires Investment. TongaBt 
Co>og roup. Transatlantic and General 
Investments 

FUTURE DATES 

Interims"" 

Associated Sprayers May 23 

Caravans International ' May 28 

Durban Roodepoon Deep June a 

East Rand Proprietary Minas June 9 

Kelsey Industries tMay.ST 

Ley's Foundries and Engnmg. May 22 

Ntmh British Steel M *Y j® 

Stockholders Inv. Trust Mijv 22, 

Finals— 

Beales (John)' June 6 

Blyvooruitzichr Gold Mining . June 9 
Ceebsedge June 25 


maintain profits af £417,000 
f £416.000). The year commenced 
with a strong order book but 
sales of rug waul declined after 
August while the carpet trade 
moved into recession. 

Profits of the others manufac- 
turing division were well down 
at £0.42m (£2-13m), despite re- 
.coni results from the - three 
Shaw companies. 

Carpet manufacturing profits 
fell from £943.000 to £183,000. 

The major reduction in over- 
seas profits from n.76m to 
fl.09tn was attributable to the 
North American market follow- 
ing the ending of the “Sole 
Concessionaire " relatinship with 
SbiUcraft. Readicut Mail Order 
Inc., has been formed and Is 
scheduled . to start trading in 
August. 


comment 


Electric and General Inv. June 25 


Holden (Arthur) 

International Paint 

Minuter Assets 

Nichols (J. N.) (Vimto)' 

Tune Products 

Transparent Paper 

UBM 

) Amended. 


June 23 
May 28 
Mbv 30 
Mny 22 
June 4 
June 3 
May 29 


Readicut Wool Shops were down. 

In textile manufacturing, 
where profits were around £lm 
lower at n.SGm,. Firth Furnish- 
ings began the- year well, but 
demand from the automotive 
industry decline by mid-year: 
the furnishing and yarn mar- 
kets were affected badly in the 
last quarter. The new factory in 
Calais was completed 'an 
schedule but start-up costs had 
to be absorbed. The other units 
were able to maintain last year's 
turnover and nearly the same 
profits, despite severe competi- 
tion and cheap imports. 

In difficult conditions, the 
yarn making divisinn did well to 


It will get worse before it gets 
'better,! but with capital gearing 
at a workable 20 per - cent and 
well-maintained plant Readicut 
International 1 is healthy -enough 
to weather the depression which 
may. bottom out around the in- 
terim stage of the current year. 
The company is uasurprisingty 
in CCA loss, but the dividend 
cut jolted the market into slash- 
ing the share price 5}p to 19p 
despite profits only modestly 
below outside forecasts which 
have been revised steadily down 
through the final quarter. The 
external problems are familiar: 
strong sterling, high interest 

rates and" recessionary markets. 

Feedstock price- problems were 
exarcerbated as polypropylene 
moved upwards out oF line with 
competing' nylon and acrylic 
fibres, crippling Plasticisers. For 
the current year, group profits 
may at best be maintained. Net 
borrowings have risen to pay for 
Regal, but the acquisition is 
showing profits net of financing 
costs -and contributed £70,000 for 
five-months. Any real recovery - , 
however, looks as though it will 
have to wait on a softening of 
sterling against the dollar. The 
p/e on stated earnings . is 6.5, 
while the near 10 per cent yield 
lags the sector by two poinui. 


moves up 
to near 
£15m 


rises to £38m 


ANOTHER TEAR of progress Is 
reported by H. Samuel, jeweller, 
with pre-tax profits for the 12 
months ended February 1, 19S0, 
ahead from £13.43m to £L4£4m, 
on increased . turnover of 
£733610, compared with £65. 12m. 
At half-time, taxable surplus had 
risen from £2.93m to £3 .22m. 

The directors say uncertain 
trading conditions moke it 
difficult to forecast for ti* 
current year. However, turnover 
to date has been more than 

maintained 

The company is continuing its 
expansion and seven new 
branches and a number of ex- 
tensions' are already planned. 

After tax of £5.5m (£4.Slm) 
earnings per 25p share moved up 
by 1.59p to 18,-2?, while a second 
interim dividend of 5.524p effec- 
tively increases the total from 
5.2p to 6.25p net per share. 

• comment . 

In a year which included both 
the VAT hike and a lethargic 
Christmas period H. Samuel has 
produced some reasonable 
results. The company has a 
strong financial position, has 
shown steady growth for a 
decade and was able to avoid 
gold purchases during the 
recent boom because It holds 
heavy stocks. Equally, it did not 
take a beating from holding 
dawn jewellery prices during the 
surge since around three- 
quarters of its products are just 
9 karat in content. The yield of 
6.S per cent at 136p. down 2p, 
and the p/e on a full tax charge 
oF 9.4. suggest a respectable 
position in the market. This 
year, H. Samuel's expansion 
plans and favourable stock posi- 


tion may combine to help the 
group withstand difficulties in 


consumer spending. Maintained 
profits should be the minimum 
expectation. 


Ambrose Tst. 


SPAIN 






Price 

Mey 16 


% 

4* or 

Banco Bilbao ........ 


203 


Banco Central ........ 


217 


Banco Exterior 


206 


Banco Hisoano 


200 


Banco Ind. Cat. .... 


122 


Banco Madrid 


141 


Banco Santander .... 


237 


Banco Urquijo 


140 


Banco Vizcaya 


208 


Banco Zaragoza .... 

..... 

200 




78 

+1 

Ea panel a Zinc 


61 

+1 

Fecea 


59.7 

+0.5 

Gal. Preetsdos 


24 

— J 

Hidrola 


65.7 

+0.5 

Iberducro 


60 

+0.3 

Petroleos 


101 

+0-3 

Pctroliber 


59 


Sage Fisa 


107 


Telefonica 


52.7 


Union Elect 


65 



SECOND-HALF pre-tax income 
of the Land Securities Invest- 
ment Trust rose from £14-8Sm to 
£20.32m giving the property 
development and investment 
company a full year figure to 
March 3L 1980 Df £3S,12m, com- 
pared with £2fL3fim. Total in- 
come reached £S3J3m,. against 
£75.58m. 

Net rents and interest 
receivable increased ' from 
■ £54.57m to £6Q.38m for the year, 
while interest payable was down . 
from £2SJ21m to £22.26ro. 

Tax took £l5.94m (£9.71 ml and 
earnings per 50p share are shown 
as 9.73p rs.07p) basic, ana as 
9.52p (7.65p) diluted. The net 
dividend total is stepped up from 
6.5p to 7.Sp per share, costing 
£17.78m (£13.52m). ... 

At balance date, the aggregate 
value of the’ group's property . 
portfolio was £1-2 hn, comprising 
£1.18bn of properties at the 
amounts as professionally valued 
on an open market basis a& at 
March 31, 1973. and £2&39m-.nf 
additions during the 1979-SO year 
at cost but excluding properties 
sold in that period. 

Without adjusting for any tax 
which would become payable In 
the event of the proerties being 
. sold, consolidated group net 
assets at Marc h 31, ' 1BSO 
amounted to £8S3.98m, on which 
basis the fully diluted net asset 
value per share would be 371p. 


A' fully representative xamiie 
of approximately a quarter &y 
value of the property portfolio 
as at March SO. 1980, haa-fan 
professionally valued, on. an ^a 
market basis .and' thW" -h® 
has resulted in an upliftof *9™. 
25 per cent - when related 
responding -1979 values. ; v.; . 

. Lex, Back Page - : 


lower at ' 
£712,000 


A DROP of £684125 to iTCHfe 
pre-tax profits, is reported^ {be 
Exploration Company, invest, 
ment. dealer, for 1979. : At half, 
way pre-tax profits fell from 
£274,901 to £237^16. 


■However for the current year 
the -directors are raising the 
Interim dividend from -0.7p to 
L25pvV 

E14JTO Mining mi d Explora- 
tion, a subsidiary of Exploration 
Company, also reports lower pre- 
tax -profits at £551,087 against 
£566.937: -Tax charged . - was 
£231,126 (£257,065). The 

interim dividend for the current 
year Is raised from 1.4p to I5p. 


MAM slips— sees 
full-year downturn 


The -net total dividend 'of 
Ambrose Investment Trust is 
being raised from 5.5p to 6.7p 
for the year to March 31, 1980, 
with a final of 4.1p. 

Full-vear income increased 
from £622,25$ to £766,711 before 
tax of £235,37-1, against 
£198.473. 

Net asset value is given as 
31.6p (30.87p) per 25p income 
share, and as 15S.77p (207JJp) 
Dcr 25p capital share. 


TAXABLE PROFITS of Manage- 
ment Agency and Music, leisure 
group, slipped from £1.41m to- 
£1.37m in the slx months to 
January 31, 1980, in line with 
the directors' expectations. But 
they believe the full-year surplus 
will be somewhat lower than 
was anticipated— pre-tax profits 
reached £3. 12m for 197S-79. 

• Although turnover -continues 
to increase — advancing to 
£10 .42m (£8.78m) in . the half- 
year^— rising costs are having an 
adverse effect bn current 

profitability, they' add. ' 

The interim dividend is 

raised from 2.5l35p-to 2.Sp net, 
and the directors expect at least 
to maintain the final at 5.8875p 
even though they see a reduced 
profit for the year. 

Earnings per 10p share are 
given lower at 8.74p, against 
9.1Sp. after tax' of £712.280 
(£732,614). . . 

The retained balance carae- 

through at £446,894, compared 
with £491424. 

• comment 


Machine rental, -produces more 
than half MAM'S profit compared 
to less than 15 per cent from Uw 
entertainment . business. Bui 
while “ pop start " may be’ 
erratic, the machines require a 
fleet of 500 costly service cars. 
The prospective yield of 8.5 per .. 
cent and p/e of 6.9 on an esb „ 
mated £2. 9m pre-tax profit for ' 
the year suggest that investors 
do not like either very much. 


Helical Bar 
moves ahead fe 
to £259,000 FT 


Management Agency and Music's 
Interim' results did not go down 
weU and the shares fell lOp yes- 
terday ot I33p. The slight drop 
in profit and management's 
forecast of a decline for the full 
year are due more to the 
reluctance of brewers to accept 
increased rents on the pinball 
and fruit machines in their pubs 
than to the expected fall' in the 
contribution from Tom Jones 
and Engelbert Humperdinck. 


PRE-TAX profits of Helical Bar, 
steel reinforcement and stock- 
holding concern. readied 
£259,000- for the 40 weeks to A- 
February 2, 18S0, compared with “ ' ; 1 
£137,000 for the previous year. 

The directors sa ya good start 
has beexr made to- the current 
period- . 

A final dividend of 1.75n. 
against the mid-term forecast or 
not less than ip, lifts the total to 
2.75p (lp)r. Earn tags per 'JSp 
share are shown well ahead at 
7.7p-(3p), 

• Tax took £37,000 (£49.0001, 
and there was an extraordinary 
credit Of £48,000 (£29.000 debit). 

Turnover amounted to Bt23m 
(£8.1501). The pre-tax surplus 
.included increased • share, of 
associates’ profits at £531)00 
(£29.000). 
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assets 


£38|j Stone-Platt 

, sale to cut borrowin g s 


^\\er 

r 'ii 


'.XT IS proposed to dispose of 
• 7 fertain of Stone-Plan Industries 
‘■to make a substantial reduction 
• in borrowings and to bring tite 
"Croup into better financial 
1 ; ./ balance. Sir Geoffrey Hawkings, 
< chairman, says in his annual 
report 

A reduction In borrowings will 
have a wholly beneficial effect on 
^interest charges and would eh- 
rftblet . the roup to. return to 
H more normal banking arrange- 
|r meats, the chairman adds, “ I 
hope that- within the next year 
most if not -all. of this will have 
been accomplished." _ 

The group's electrical, marine 
and pump businesses are all 
forecasting better results than in 
..,1979 and the performance of the 
overseas companies should again 
aJie satisfactory, Sir Geoffrey 
^says. “Nevertheless, 1980 is 


bound, to be a difficult year.” ■ 

. As a group, Stone-Platt has to 
face the very difficult situation 
caused by the growth In short 
term borrowings and the reduc- 
tion in net assets caused by the 
need to write off large provisions 
as extraordinary' items, the 
chairman state?. •’ 

The group's zna& operating 
problems are within the UK 
operations of two of the group's 
divisions. Directors are engaged 
in restructuring Platt Saco 
Lowell in Lancashire and have 
made certain management 
changes. 

The restructuring ai-<n ' n> 
eludes closure of the Oldham 
plant by the end of the year, 
efforts by the electrical division 
to transfer work there from 
Crawley having proved un- 
successful. ' The marine activi- 


ties are also being reappraised. 

As reported, a loss before tax 
of £2. 94m was incurred in 1979 
compared with a £9.5 tm profit 
previously. Out of total sales of 
£2Ilm, sales to customers out- 
side the UK were 77 per cent 
Exports from the UK at £SSm 
accounted for 65 per cent of 
UK ontput. 

The unexecuted order book at 
the eud of 1979 stood at £151m. 
The 1878 year-end order book 
was f379m but this included an 
unexecuted order of £32m for the 
Kiddie East which was subse- 
quently cancelled. 

A valuation of the majority of 
the group’s properties in Europe 
and the U.S., at December 31, 
1979 amounted to £19.4m which 
was £&5m in excess of book 
value. 


REPORTS TO MEETINGS 


Metalrax off to good start- 
keen to make acquisitions 


If] S' 



! -A VERY satisfactory start to the 
' “current year' had been made by 
n n Metalrax (Holdings), engineering 
ii n i JTOU P- Mr. John Wardle, chair- 
man, told shareholders yester- 
day. 

Company liquidity in the. first 
quarter bad increased radically. 
The group had quite a substan- 
tial sum in the bank and ' was 
keen to acquire other suitable 
companies in cash or share trans- 
actions, he. said. 

. The company had coped well 
t ’with the engineering and steel 
strikes but the knock -on effects 
~,nere still to come. However, 
^..unless, there was a disaster, 
Raiders should -be 'well satisfied 


with the results for the first h»if, 
he concluded. 

Approval .was given to an in- 
crease in authorised capital from 
n.2m to £L45m. 

At other meetings, chairmen 
said: 

Thomas Jourdan — Results to 
date indicate that first-half profits 
will be a record. 

Home Charm — Since reporting 
in tiie annual statement that' 
sales since the -beginning of 
1980 had increased by 25 per 
cent, indications were that 
second quarter sales were not 
showing the same growth.- 

While the outcome for the first 
half may well be affected by this 


? ? i 

f i dm- 
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Global Natural Resources 
Properties Limited 

Notice of 

Annual General Meeting 


in# 


yfl 


NOTICE IS HEREBY GIVEN THAT the Sixth Annual General 
: Meeting of the members of the Company will be held at 
- The Grand Hotel, St. Heller, Jersey, Channel Islands, on 
Friday 13 June 1980 at 11.00 A.M. (Jersey time) to transact 
. thefollowing.business: 

i- 

iv . Receive and approve the Reports of the Directors and 

; j the Fina ncial Statements and the Auditors' Reports 

r.. thereon forthe year ended 31 December 1979 

„ ’ Elect three Directors olthe Company 1 

. Appoint Peat. Marwick, MitcbeH &Co. auditors of the 
Company and authorise that the remuneration of the 
auditors be fixed by the Directors 

and as Special Business to consider and if thought fit pass the - 
. following resolutions as SpeciaTResolutions of the Company:- 

(a) That the name of the Company be changed to “Global 
Natural Resources Limited^ 

(b) That the Articles of Association of the Company be 

amended by the addition at the start of Article 32 of the 
words “unless and to the extent that the Board may from 
time to time agree" (See Note). ,< 

By Order of the Board 
Anthony C. Boa kes, Secretary 

Note: At present the Company's Articles of Association in 
effect provide that holders of bearer Shares are not entitled 
to become registered shareholders in respect of their bearer 
shares. The recommended change in Article 32 is to give the 
Board power to authorise the exchange of bearer shares for 
registered shares. Whilst no decision has been taken by the 
Board to give suchrauthority.-the Board considers that the. 
marketability of the Company's shares would be improved 
in countries where bearer securities are unusual. The change 
would pot impose an obligation on an existing holder of 
bearer shares to exchange them. 

Instructions for Voting 

(A) Copies of the Company's Annual Report forthe year 
ended 31 December 1979, including the Report of the 
Directors, audited Financial Statements and Auditors' 
Report and the Form of Proxy' may be obtained from 
the office of GNRP Shareholder Services Limited 
("Shareholder Services"), 2 Norfolk Square, Brighton, 
Sussex, England BN1 2PB, ■ 

(B) A holder of a bearer share warrant certificate 
representing Common Shares of the Company is 
entitled to attend and vote in person or by proxy at the- . 
Meeting if not later than 11.00 AM. ( Jersey time) on 
10 June 1980 such holder has: ■" 

(i) Obtained fromShareholder Services by mail or 
personal application a Certificate of Deposit of . 
Share Warrant Certificates and Form of Proxy 
(indicate language preference^English, French^ ■- 
German dr Spanish); 

(ii) Lodged the bearer shire certificates with a 
. depositary bank of the.hqlder's choice in 

accordance with the mstructions'on the Certificate- 
. of Deposit-and Form of Proxy; 

(iii) Returned the completed and executed form of 
. Proxy to Shareholder Services, 2 Norfolk Square, 

Brightoa-Sussex. England BN 1 2PB. prior to 
11.00 A.M. 10 June 1980. 

(C) To attend and vote in person at the Meetings, the holder 
must produce the completed Certificate of Deposit at 
the Meeting. 

(0) To attend and vote by proxy at the Meeting such holder 
must lodge the completed Certificate of Deposit and 
Form of Proxy with Shareholder Services prior to 
1UOO AJML 10 June 1980. 

(E) A member of the Company entitled to attend and vote 
at the Meetings may appoint another person (who need 
not be a member) as his proxy to attend and vote 
msteadof him. " - 


Isk. 


slowing down In sales, the chair- 
man was confident of the com- 
pany's ability to overcome what- 
ever difficulties lie ahead. 

Splrax-Sareo Engineering — 
The group's stocks of raw 
materials, components and 
finished products carried it 
through the steel strike, 
although at some extra cost. 

At home, recent weeks had 
shown signs thta customers were 
feeling the effects of reduced 
economic activity. The group 
will be looking to the overseas 
side, where orders continue at a 
very satisfactory .level, to make 
good any further downturn in 
the UK economy. 

“We shall undoubtedly have 
to work hard to fulfil uor plans 
for 1980.;’ 

Glasgow Pavilion — Although it ! 
is too early too -make' any fore- 1 
cast either in respect of profit- j 
ability or dividends, trading 
since the pantomime season has J 
been profitable. In addition, the 
company had a strong cash posi- ! 
tion with interest accruing from j 
monies on deposit.” J 

The directors were now able to 
move ahead with plans to 
broaden and- strengthen the 
interest of the company, princi- 
pally in leisure activities. Despite 
a disappointing pantomime 
season, the theatre was virtually 
fully booked until spring 1981, a 
position not achieved for several 
years. 


MINING NEWS 


RTZ negotiates stake 
in Cerro Colorado 


NORTH BRITISH 
PROPERTIES 

Of the £SJJ40,387 9J per cent 
convertible unsecured loan 
stock 1996 of. North British 
Properties offered by way of 
rights to the ordinary share- 
holders, around 90 per cent 
nominal has been taken up. 


BY PAUL CHEESER1GHT 

RIO TINT O-ZINC, the London 
mining house, yesterday fore- 
shadowed a major increase in its 
£450m a year copper business by 

disclosing that it was having 

talks with the. Government of 
Panama on the possibility o7 
taking up to a 40 per cent stake 
in the £8l8-7m Cerro Colorado 
project. 

Tie discussions were requested 
by the Panamanian Government 
at the end of Iasi week, a spokes- 
man said. An- agreement could 
be finalised in about a week's 
time. 

Such an agreement would 
involve both a financial and an 
equity arrangement and would 
provide a basis on which RTZ 
and the Government would move 
together towards a final feasi- 
bility study of the deposit A. 
derision on mine development' 
could be made in about a year’s 
time. 

The Government has been 
seeking for some years a way of 
bringing Cerro Colorado, about 
160 miles west Of P anama City, 
to production. It is one of tbe 
world's major copper deposits 
with huge reserves of up to 2L2bn 
tonnes, but a low grade averag- 
ing 0.7 per cent copper and 0.015 
per cent molybdenum with small 
; quantities of silver. 

Government hopes were 
checked in April when Texasgnlf, 
the U.S. group with a 20 per cent 
holding in the project, decided 
to withdraw. This prompted the 
Government to solicit from major 
mining groups proposals for a 
way forward. 

RTZ's proposals, the details of 
which have not been revealed, 
were submitted a month ago. The 
Panamanian invitation to talks 
on finalising agreement indicates 
that it has now become the front- 
runner to bring the deposit to 
production. 

The Government has for long 
held an SO per cent stake but was 
apparently told last autumn that 
in view of the strains on . its' 
external finances, it should 
reduce the holding to 60 per 
cent 

The way is therefore open for 
RTZ to take both the ezisting 
Texasgulf stake and a portion of 
the Government holding, which is 
in the hands of Codemin, the 
state mining agency. 

Over the past year, as the 
metal markets emerged from the 
recession the prospects for Cerro 
Colorado have* -looked brighter. 
The low grade of the copper has 
meant that it has to be mined 
intensively to gain economies of 
scale, but this in turn has created, 
further difficulties. 

The deposit is in a remote 
mountainous area, and a com- . 
plete infrastructure has to be - 
created, including a new port. 
But energy costs should be 
moderate because of the avail- 
able hydroelectric resources. 

Certainly the project is so 
large as to be beyond the reach 
of a single stale agency or inde- 
pendent company. However, 
RTZ has accepted that the days 
when it couid act on its own in a 


project have passed. The 
Canadian Export Development 
Corporation has agreed to pro 
vide loans of S1.12bn (£490 .3m) 
and Codemin is hoping this s um 
may be increased. 

Swedish Arctic 
iron mine 
may be better 

SWEDEN'S STATE-OWNED iron 
ore mining company LKAB 
expects to make its fifth succes- 
sive pre-tax loss this year, but 
hopes to move closer to tbe 
break-even mark. Mr. Sven 
Johansson, managing director, 
expects the company to lose 
about SKr 80m (£8_2m) in 1980, 
a reduction of more than 
SKr 400m against the 1979 
deficit reports William Dollforce 
from Stockholm. 

The company, which operates 
inside the Arctic Circle, made a 
consolidated loss before extra- 
ordinary items of SKr 492m for 
1979. Sales for the year rose by 
- 16 per cent to SKr 2^7bn. Ore 
deliveries increased by more than 
2m tonnes to 25.7m tonnes, of 
which 92 per cent was exported. 

During the year the company 
received a state grant of 
SKr 440m to cover previous 
losses, issued SKr 200m in new 
shares and obtained an interest- 
free loan of SKr- 45m from 
Stats foere tag, the state holding 
company. 

- After extraordinary Items, 
whleh included the state grant, 
LKAB had a pre-tax loss of 
SKr 61.6m for 1979, more than 
SKr 300m lower than the deficit 
for the previous year. 

Mr. Johansson described the 
1979 loss as still “ very serious." 
but added that the rationalisa- 
tion programme, which has cut 
the number of employees by 
1,500 since 1976 and reduced 
electricity consumption by 6 per 
efint. should lead., to a further 
reduction in the loss this year. 

LKAB has negotiated price 
increases for this year of 25 per 
cent for its iron ore pellets and 
of nearly 60 per cent for other 
ore -grades In dollar terms. The 
decline in the dollar exchange 
rate probably means that the 
increases will work out about 5 
per cent lower in krona terms, 
Mr. Johansson estimated. 

He said that his reservations 
aboot developments in' 1980 . 
included the risk of another sub- , 
stantial decline in the world 
market for steeL He also feared 
that the strong inflationary 
pressure in Sweden and 'an 
increasingly Intolerable taxation 
system" might produce a cost 
rise “ which could again place tv 
outside international competi- 
tion." 

Mr; Johansson was, however, 
cautiously optimistic hbont ore 
market developments during the 
first half of the 1980s. Even with 
a slow rate of growth in fie 


world steel industry, he said: “It 
is difficult to see how tbe increas- 
ing demand far ores is going’ to 
be covered by tbe production 
capacity so far decided on.” 

Agni co-Eagle 
in good sbape 

CANADA'S GOLD and silver- 
producing Agnico-Eagle has made 
a buoyant start to 19S0 in line 
with tbe strong precious metal 
prices prevailing in the first 
quarter. Net earnings for the 
period amounted to C$ 4JS6m 
(£I.7m), or 33 cents per share. 

This follows the record of 
CS 7.95m for all of 1979 which 
compared with only CS 2.64m 
in 1978- Last year's earnings 
stemmed from au average gold 
price received by CS 366 per 
ounce and one of CS 16 per ounce 
for silver. 

Earnings will probably ease In 
tbe current quarter with tbe 
lower metal prices prevailing. 
But as the president, Mr. Paul 
Pena, points out “very adequate 
profits margins " are anticipated 
for its gold and silver output 
this year in the light of low 
production costs which last year 
equalled below C$ 130 per ounce 
frrr gold and just over CS 6 for 
silver. 

Meanwhile, the min lug 

properties are In good shape — 
the company has been awarded 
the regional John T. Ryan 
Trophy for the lowest accident 
rate— and the ore reserve 
position is healthy. A second 
dividend of U.S. 15 cents has 
just been paid following the 
maiden declaration last year of 
10 cents. 

'"Shareholders looking for a 
further increase in the distribu- 
tion may be booing for some good 
news from Mr. Penna at the 
Toronto meeting on .Tune 20. The 
shares were CS 11.75 yesterday 
in Canada and around 438p in 


ZAMBIA GRANTS 
URANIUM RIGHTS 
TO "JAPANESE 

The search for uranium in 
Zambia has been given impetus 
by an agreement just signed by 
a government agency and the 
semi-official Power Reactor and 
Nuclear Fuel Development 
Corporation of - Japan. Tbe 
Japanese group will spend about 
$1.3m (£569,000) on exploration 
this year. 

This agreement, which covers 
prospecting and raining rights in 
the south of country, follows 
accords on uranium exploration 
reached with Agip of Ttaly and 
Saar berg Interplan of West Ger- 
many. 

Other applications for uranium 
prospecting rights in Zambia 
are being considered from M 
Steel. Noranda Mines of Canada 
and a -subsidiary of British 
Nuclear Fuels, said a spokesman 
at the Ministry of Mines. 


RESULTS AND ACCOUNTS IN BRIEF 


AMALGAMATED METAL CORPORA- 
TION (metals and rinarals merchant, 
tin smelts rj— Results for 1979 reported 
April 24. Chairman ssys the key to 
group's future success moat lis in the 
restoration to profitability or its physi- 
cal metal trading, activities. Group 
fixed sssets £9.84m (£9.23m). Invest- 
ments - £4 .2m (£4. 63m). net eurenn 
rots £23.1 1m (£22. 73m). Ultimate 
hording company is Pro us sag AG. 
Meeting , Winchester House, EC, June 
5, .10 am. 

HADEN CARRIER (mechanical and 
electrical services, metal finishing, 
mechanical handling) — Results for 
1979 reported April 25 in full pre- 
liminary statement. Net liquid funds 
Increased by £6.39m (C2.T7m decrease). 
Group fixed sssets C13.31ra (£l£44m), 
current assets EBB.Om (£61.8ra). 
currant HabUitiu £ 61 - 38 m (£56.71 m). 
Mooting. 7-12. Tavistock Square. WC. 
June 6. 3 pm. 

AQUA8CUTTJM AND ASSOCIATED 
COMPANIES (clothing) — Results for 
year ended January 31. I960, reported 
April 11. Chairman says group is 
strongly based and there is the means 
of a substantial Improvement in results 
B* benefits accrue from new arrange- 
ments now being planned and an Im- 
provement in general conditions. 
Group net currant assets £7 .89m 
(£7. 15m). fixed assets £2m (£1.81 m). 
Meeting, 100. Regent Street, W.. 
June 3, noon. 

ULLESHALL COMPANY (steel rolling, 
stockholding and eng Inea ring)— Results 
for 1979 and prospects reported 
April 23. Group fixed assets £2-11 m 
(£2J36<n), net- currant assets fl.«m 
(El .13m). Shareholders' funds £3.03m 
(£2. 73m). . Working capital Increased 
£340,000 (£119,000 decrease). Meet- 
ing. Telford. June G. at noon. 

GILL AND DUFFUS GROUP (com- 
modity broker, merchant, processor) — 
Results for 1979 reported April 10. 
Group fixed assets £11. 81m (£12.1 5m). 
Net current assets £84. 66m (£58. 67m). 
Net liquid funds decreased by £521.000 
(£23 .85m). Meeting, 14-20. St. Mary 
Axe. EC; June 4» noon. 

FINLAY PACKAGING (colour print- 
ing)— Results for 1878 reported April 
11. Fbrnd assets . £1. 17m (E1-l3ml. 
Net current assets £1.55m (Cl -24m). 
Historical pre-tax £611,000. (£526.000) 
reduced on CCA basis to £771,000 
(£411,000). Company has made good 
start in 1SB0; Martina. Belfast. 
June 4. -’noon. 

BARTON AND SONS -(eng [nesting, 
tubing and foundry. Industrial services) 
— Results, for .1879 repotted April. 9. 
Chairman- says, group has made en- 
couraging setart to currant year. In- 
flation adjusted . pre-tax profits £1 .44m 
compared . with - historical £3.33m. 
Group fixed assets £93fim (£7. 66m). 
net current ustts £ 11 . 96m (£13.15m). 
Bank .overdrafts and loans £4.76m 
(El .28m). The direptpre say that 
present value of group-'s land and 
buildings is not less than t7Jm. 
against book value of £3JJm. Mooting, 
Sutto n Co ldfield, June 4, at 15L30 pm. 

UNITED CARRIERS (road transport, 
jeaslng. and - credit, finance, engineer- 
ing) — Results for year ended January 
26. I960, reported April 23 In full pre- 
liminary statement.- Group farad asset* 
£2.1 6m net current easels 

£2 Am (£2.43m). Shareholders* funds 
£11. 72m (£9.67m).' Meeting, SywcIL 
June 4. at noon. 

HOSKINS ADD HORTON {building 
and hospital equipment group) Re s u lts 
tor 1878 reported in full pmlimineiy - 
report on April 26. Feted ireaQflm 
(£2Jbn); net. current asset* £909,437 
f£T-5$m): : bank Ioann and overdraft* 
£1m - (£122,495); working capital 
dacraean £396,288 (£527.544 Increase). 
Meeting, Birmingham. Juno 2, 12.30 pm. 

J. - E. ENGLAND AND SONS 
(WELLINGTON) (potato, gram and 
produce merchant)— Result* for 1979 
with prospe ct* reported April 15. Group 
fixed assets £1.14m (EIJNSm). net 
current rttmi £339.827 - (H21.S82). 
Decrease In 'working capital £112,684 


(...660.207). Meeting, Telford, June 6. 
2.30 pm. 

NORTH BRITISH CANADIAN INVEST- 
MENT COMPANY— Results to February 
2B. 1880. reported March 29. Quoted 
UK investments £7 76m (£7. 15m). 

abroad £124.175 (£133:297). unlisted 
£99.302 (£137.772). cash on deposit 
£490.000 (£410.000). Current assets 
£355,768 (£42.648). current liabilities 
£652,412 (£316.4931. Meeting. Edin- 
burgh. June 6. at 10-45 am. 

DORANAKANDE RUBBER ESTATES— 
Pre-tax profit for 1979 £41,237 (£29.975). 
Share ot associate's profit £6,061 
(£1.303). Tex £10.642 (£9.481). Com- 
pensation from Sri. Lanka £3.698 
(£3.687). Dividend 2.75p (2.25p) net 
per lOp shore with 2p (1.B97p) final, 
Earmrgs 4.03p (2.7p). 

LEC REFR1GERAT1 ON— Results for 
1979 reported April 18. Group fixed 
assets £2.Sm (£2.4Smt. net current 
-assets £6.2m (£5.30m). Working capital 
up Cl. 23m (down £D.74m). net liquid 
funds down CO. 28m (up £1.59m) CCA 
ediusted pre-tax profits £767.000 
(£971.000) against historical HI ,62m 
(FIJSBml. in current year the com- 
pany has suffered from national steel 
5 Trike, but by the end of April rote* 
sales show significant improvement 
over same period of 1978. Furtiie' 
satisfactory results are expected. Meet- 
inn, Boonnr Regie. June R, at 11,30 am, 
CATAL1N (industrial resins) — Results 
lor 1979 reported April 12. Group .fixed 
assets n.79m (£1.81m). not current 
uets £1J56m (Cl .45m). Shareholders' 
funds EilSm (£2-41m). Working 
capital up £230.900 (£879,739). Meet- 
ing^ Waltham Abbey, May X, noon. 

WILSON (CONOLLY) HOLDINGS 
(house balding and soivices, property) 
—Results for 1979 reported April 23. 
Group fixed assets fXJ&m (£8. 25m). 
net currant emeu D 7.1 5m (£12 95m) . 
Meeting, Northampton. May .23, noon. 

HENRY BOOT AND SONS (construc- 
tion, engi neer ing and property)— Re- 
sults for 1879 reported May 2 In full 
preliminary statement. Group fixed 
assets £5.07in ( £4 . 2 m ) . current assets 
£20. 35m (£l7.17m). currant liabilities 
£T8A2m (£1 0.45m). Total net asset* 
E1E. 76m (£1S3Zm). Shareholders’ 

funds £1 3.36m (£11A4m). Meeting. 
Sheffield. May 30, noon. 

CARLTON INDUSTRIES (batteries, 
whisky and housebuilding) — RamiFts 
for 1879 reported March 22. Chairman 
says tire co-operation recurved 'from, 
every section of group plur investment 
that is . being made in all division*, 
provides en encouraging 'base/, for 
future growth. On CCA basis,, adjusted 
pre-tax profits £13.81 m - (£92Sm tor 
nine months) compared wfth' historical 
£ 1 6.95m (ElO.pSm)-. Group fisted assets 
£40. 14m (£31 .68m), net current assets 
£1 6.62m {£12.78ai). Bonk overdrafts 
Cl 6.33m (£10.24mJ. At intones data. 
Hawker SlddrHey Group and London' 
Merchant Securities respectively held 
51.7 par -cent and 27.2 par. cent of 
equity- Meeting, Bristol, May 23, 
12,30 pm. 

JAMES NEILL HOLDINGS , (tool 

making and genaml engineering ] 

Results for 1979 with prospects 
reported Abril 24. Group fixed assets 
£24. 73m (£20. 61m). investments £Q.42m 
(£D.4m), net currant assets E27.Sm' 
(£ 28 . 02 m). i Shareholders’ funds 
£35. 35m (£32£2m). 

OWEN OWEN (department stores)— 
Results for ytur ended January 28. ' 
1680, reported April 17. Group fixed ■ 
assets £17.4m (Cl 6-3m)- Net current 
assets no.33m (£9.73 m). Cash and- 
banfc bsfaneee inetuBsed £817,000 
(£183,000 decrease). Bank overdraft 
decreased £885;00D (£27,000 Increase). 
Meeting, Liverpool, June 6, 11.30 am. 

MYSQN GROUP (manufacturer <8 
heating, ventilating and" air condition- 
ing equipment}-— Rosuftir far 1979 • 
reported on April 17 In fall preliminary 
report. Fixed assets £9-6Sm (£7.78m); 
net current assets £9.B4m, (£9.45mj;- 
bsnfc overdrafts and team amoopt to 
£5 .07m (£2. 54m). Accountants stste- 
that prevision has net been made for 


depreciation of freehold and long lease- 
hold buildings in the UK. and In this 
respect, the accounts do not comply 
with 55AP 12. Chairman asyi group 
has made excellent start and in first 
quarter sales were at record levels. 
Meeting, Quagfino's, Bury Street. SW. 
June 3. noon. 

S. W. FARMER GROUP (maker of 
structural steelwork and platework. 
Res alts for 1978, reported March 12. 
with observations on prospects. Group 
fixed assets £2.5m (£2.02m). Net 

current assets £2.B9m (£2. 37m). Meet- 
ing. Bromley Court Hotel. Bromley, 
Kent, on June 12 at noon 
AMALGAMATED POWSt ENGINEER- 
ING (diesel engines, steam turbines, 
compressors, gears, pumps and valves) 
—Results for 1979 reported April 25 
with prospects. On C.C.A. basis. 
hisipriesl pre-tax profit £1.56m 
(EG. 7am) turned into £1 .56m loss 
(£4.1 3m profit). Group net current 
assets £21 .35m (£20. 9m) . fixed assets 
£1 0.94m (£8 06m). Decrease in ner 
liquid funds £6. 46m (CO. 38m-). Meet- 
ing. Bedford. June 12. noon. 

W. H. SMITH AND SON (HOLDINGS) 
(newsagent, bookseller end stationer) 
—Results for 52 weeks ended February 
2, 1980. reported April 17. CCA 

adjusted pre-tax profits £1 5.17m 
(E16.53m) compared with historical 
£1 6.62m (£20.1 Bm). Group net current 
assets £18.B7m (£25. 62m). medium- 
term liabilities £7.31 m (CO. 59m). fixed 
assets £84. 72m (£67.71 m). Future 

capital expenditure approved and not 
provided for in accounts £9-98 rn 
(£1 6.79m). London International Press 
Centre. EC, June If, at 11.30 am . 1 

BEN WILLIAMS AND CO (wholesale 
clothing manufacturer) — Turnover lor 
1979 £1,951,047 (£1,787.111), pre-tax 
profit £10.348 (£24.625) after Interest 
£57,564 (£30,925). Tax £2.914 (£3,755). 
axireordinaty credit £56.053 f £168.107). 
Earnings per lOp share. 0.48p (1.7pJ. 
dividend 0.5p (same) net. 

F. J. a LILLET (civil engineering, 
public works contractor}— Results for 
January 31, 1980. reported April 3. 
Group fixed assets £ 11 -27m (£6 - 82 m). 
Net current asset* £11. 38m (£9.39tn). 
Net liquid funds down £312.000 (£2.31 m 
up). Meeting, Glasgow, June 2. noon. 

FARNELL ELECTRONICS — Resuito . tor 
year ended January 31. 1980, reported 
April 23. Group fixed assets £3.t1m 
(£2. 67m). Nat current assets 612 . 68 m 
(£1 0.49m). Historic pre-tax profit 

£5. 12m (£4. 05m) .reduced to £4. 03m 

(£3JZ6m) on GCA bests: Chairman 
says group companies ere in good 
shape- spwd that directors are confi- 
dent progress be meintainad. 

Meeting, Leeds, June 12, 1 pm. 

FOTHERGILL AND HARVEY (fluoro- 
carbon products, synthetic fibre tax- 
tiles) Results for 1979 reported April 10. 
Group fixed assets £3. 83m (£3.19m). 
Nat current assets £5.07m (£4.47m). 
Net borrowings decreased by £849.000 
(£1.68m increase)^ Meeting, Man- 
chester. May 30. 12.30 pm. . 

NEW ART HILL (civil engineering, 
building) — Results for year ended 
October 31, 1979, reported May Z 
Group fixed Assets Q0.96m (£28. 66m). 
Nat currant assets £14J7m (£ 1 3.49m). 
Net liquid funds decreased by £1Z06m 
(£4-86rfi). Meeting. * Imperial Hotel, 
WC, May 29. 1Z30 pm. 

BROWN. BQVERf KENT (HOLDINGS) 
(process control. Industrial measure- 
ments)— Results for 1979 already known. 
Current -.-asseto CBOJTm- ^£53.4m). 
Habifrties £22-85fn (£ 1 9.72m). Net 

llqtifcl funds decreased £7 .03m (El -2m 
increase). Historic pre-tax profit 
£5. 79m- (£7 .44m). reduced to CL2m 
(£4J3m) on CCA basis. Meeting. Gnat 
Eastern Hots). EC,- Ju«e % noon. . 

BUfUZL PULP AND PAPER— Result* 
tor 1979 reported April 30. Group fixed 
nun £4 2.29m (&UL 62 m). Net currant 
asset* £ 35 . 6m (£29.78m). Meeting. 
Grant Eastern Hotel, EC, June 3. 
11.30 sin. 

COSALT (ship*' chandlery, caravan*, 
refrigeration)— Rea u*ta far 1979- reported 
April 11 in preiimtnery statement wfth 


prospects. Group fired assets £6. 85m 
(E6.21m). Not current assets E5.4m 
(F4.42m). Net liquid funds decreased 
£735.227 (£129.987) — bank overdrafts 

increased £745.343 (£124.877). Meet- 
ing. Grimsby. Jun o 2. noon. 

FRANCIS INDUSTRIES (engineers)— 
Results for 1979 reported April 26. 
.Group fixed sssets EB.7m f£5.5m). Net 
current assets £5. 98m (F4.75m). Bank 
overdrafts Cl .35m f£.49m). Historic 
pre-tax profit H 92m (£1.5m). reduced 
to Clm (£842.000) on CCA basis. Chair- 
man says desoite steel strike affects, 
group companies should still be able to 
achieve improvements. Meet inn. Great 
Eastern Hotel. EC. June 3. noon. 

LYLE SHIPPING— Resutts lor 1979 
reported April 12 in full preliminary 
report Fixed assets C30.7«m 

(C27 02m): net currant liabifitios £3.89m 
(£3. 66m); capital commitments (con- 
tracted bur nor provided for In 
accounts) £18m (£128,000). Chairman 
i s o ptimistic that operating results tor 
1980 will be significantly hotter than 
those lor 1979. Meeting, Glasgow. 
Juno 3. 12.15 pm 

CLEMENT CLARKE (HOLDINGS) fdls 
oenaing optician! . — Results tor 1979 
reported .on April 22. Fixed assets 
£2 6m (C.46m): net current assets 
£1 58m (£1.15rn). including bank 

balances, cash end short term deposits 
£453.086 (£26.579). Shareholders lunds 
£4. 72m (£4.01m). Chairman’s assess- 
ment ol prospects for the year remain 
optimistic. Order books are in a 
healthy position, with Ministry of 
Delance contracts at a higher level 
Than tor some years. Although certain 
export markers are still aflectad by 
economic difficulties, aales remain 
steady. Half-year results should ba as 
olanned. twith promise of a s a tis fa ctory 
final result. Mestinq, Institute of 
Directors. Pail Mail. SW, June 4. noon. 

JAMES BEATTIE (department stores) 
— Results far year ended January 31. 
1980. reported May 13. inflation 
adjusted pre-tax 'profits 3.47m (£3. 15ml. 
against historical £4.l1m (£3:6m). 

Fixed .sasets £4. 45m f£3.87m), net 
currant' assets £5.99m (£5.3m). Sales 
lor current year are so far running 
about 7 per cent above last ynr. The 
company has " close '* status. Meet- 
ing, Wolverhampton, June 3. at 2.30 
ELLIS AND GOLDSTEIN (HOLDINGS) 
(Manufacturer, distributor and retailor 
of ladies' outereresrl— Results tor year 
to January 31. 1880. and prospects 
reported, bn April 25, 1S80. Fixed users 
F4.07m (f3.8SmV. net currant assets 
C7 51m (f7.38m). increase ir» working 
capital £334.000 (£1.08m). Meeting, 
Barrinown House. Wood Street. EC. 
June 4, noon. 

WIGHT HOLDINGS (Tormsrly Wtoht 
Constmctlon ' Hptdinoi) — Result* for 
year to January 31, 1980. slresdv 
known Group fixed assets £479.993 
f r4*M 8TH . • Net current ansers 

H.725 438 (F94R.637) . The chairman 
any* the *Bosdd «' aware that there 
may be a need to dhreraifv the orouo'e 
interests. In thh cent end "m all other 
matters ha remain* confident that the 
resources, both financial and physical, 
are there to be utilised for the benefit 
of the fl'rouo to- Thc.'year* ThsT lie 
abend. Meeting. Edinburgh, en June 4, 
at n run. 

MODERN ENGINEERS OF BRISTOL 
fHOLDINGSj-J-Raspltn far 1979> reported 
April 26. Fixed assets £501.478 
(£437.4941; net current assets £1.36m 
(£1.1 4m); incre ase in net liquid funds 
£250.436 (£258.405 decrease). Order 
books of die various divisions are satis- 
factory- and chairmen Is cautiously 
optimistic thstx ha group will produce 
satisfactory results tor the current year. 
Meeting, Bristol, June 4, noon. 

HOUSE OF LEROSE (ladies' fashion) 
—Result* tor 1979 reported March 20. 
Group fixed assets £3.9m (£3J2Bm). 
Net currant assets £3.26cn (£3.57m). 
Net outflow of funds £603.937 (£830.610 
inflow); increase in bank overdraft 
07,33 1 (£487,472). Historic pre-tax 
profit £1.19m (£l.21m) reduced to 

£1.fl7m .(El .05m) on CCA .basis. 
Meeting, Birmingham. June B. noon. 



& National 

DISCOUNT COMPANY LIMITED 

Extracts from the Statement by the Chairman , 
Mr. R. G. Gibbs 

■X- The Group Joss after taxation for the year 
ended 5th April 1980 amounted to £1,1 17,000 
compared with a profit of £5,006,000 in the 
previous year. The Group loss consisted of a 
loss in the Company of £1,169,000 (1979: 
Profit £4,435,000) and profits from the 
subsidiary companies of £52,000 (1979: 

£57 1, 000). 

■fr A Final dividend of 6.5p (1979: 5.124p) is 
proposed. This, together with the Interim of 
5p (1979: 4p), will make a total distribution 
for the year of 11.5p - an increase of 26.04%. 

Disclosed shareholders 9 funds now stand at 
£25. lm. compared with £28.1m. last year. 
Inner Reserves stand at a higher figure than 
previously. 

-X* Interest rates both here and in the United 
States have fallen in recent weeks and during 
this period we have lengthened our book: 
considerably, and have thus started our new 
year on an encouraging note. 



1980 

1979 


£000 

£000 

Profit (Loss) for year* 

0,117) 

5,006 

Transfer to General Reserve 

1,500 

1,500 

Total cost of dividends 

1,729 

1,383 

Ordinary dividends (gross) 

65.71% 

54.47% 

Disclosed Shareholders' Funds 

25.084 

28,122 

Total Assets 

1,200,6 L9 

1 ,213,004 



* After taxation and a transfer to inner reserves. 

Gerrard & National Discount Company Limited 

32 Lombard Street, London EC3V S B E. Tel : 01 -623 9981 


Leasing Record 




Net Profits 



1979 


1977 1978 

Extracts from the Chainnan’s Statement 
Net profits aftertax far 1979 were £401,260, an increase over the * 
previous year equal to 33.8%. 

The vtiluine of leasing business we concluded, however, decreased by 
25% 10 f 6 million. This resnlred directly from oor rigid criteria in 
evaluating residual values on IBM’s 303 X series. Onr adherence to this 
policy has been fundamental to out past success and lam confident ic 
will maintain United 1 .easing as one of the most stable and profitable 
operating le a si ng comp a nies well into the 1980'*. 

During the year we fanned a number of new co m pa n ies and United 
Computers. Limited will be our^ vehicle for buying and selling used IBM 
data processing equipment. Onr overseas activities trill be conducted 
under Lhe auspices of Uniicd Leasing lnrernaDonal Limited. This 
company already owns a German subsidiary, 'United I, raring GmbH and 
very shortly wiU be setting up a French subsidiary. 

Ic 1979, we bundled a new business, ‘Art Rental for Offices*. Art rental 
trill never match the sheer volume of computer leasing buit is a venture 
which fils in totally with onr corporate objectives.' 

There are now dear pe m tets that daring the 1980s, oper atin g leasing: 
will emerge as ihc principal growth area of leasing. We ate committed 
to remain amongst the leaders. 

PARRY MITCHELL Chnirmtm 


United Leasing Limited 

1 Albemarle Street London W IX 3HF 
Telephone: Nati<maL01-49l 4553 InimahmuU + 4414914553 
Tela: L'toIsc 22394 
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COMPAGNIE FRANCAISE 
DE L’AFRIQUE OCCIDENT AT, F, 


The Board of the Company has recenUy reported upon the 
Accounts for the financial year ended 31st December. 1979. 

After having made all provisions considered necessary and 
taking into account the exceptional items of Frs. 4,447.087 
recorded in 1978, the post-tax profit for the year under review, 
at Frs. 45,021,185.50, showed a progression of 109%. 

The consolidated Group profits for 1979 totalled Fra. 142 million 
(1978— -Frs. 79.6 million), including extraordinary items 
amounting to Frs. 14.5 million <1978— Frs. 4.4 million) and 
the reversal of provisions of Frs. 29 million. These figures 
were achieved on a turnover of Frs. 6.590 million. 

TTie Ordinary General* Meeting convened to approve the 
Accounta for 1979 will be.held in Maraeilles on 18th June nest 
at 10.30 a.m. The Board will propose a dividend of Frs. 28.50 
(including tax credit of Frs. 9.50) compared with Frs. 25.875 
introspect of the previous year. * 


CREDITANSTALT— BANKVEREIN 

U.S.$40,000,000 Floating Rate Notes 1984 
Notice as given pursuant to. conditions 3 (d) of the terms and 
mndioons of the above-mentioned Notes that the Rate of 
Interest (as therein defined) forthe Interest Period (as therein 
defined) from 2lst- May. 1980, to 21st November. 1980, is at the 
annual rate tf SHI per cent The U.S, Dollar amount to which 
toe holders of Coupon No.. 7 win be entitled on duly preaantw 
the same for payment on 21st November. 1980. win be 
Dollars 60.38, subject "to such amendments, thereto made 
by Enropean-American Bank & Trust Company as Piinctoal 
Paying Agent (or appropriate alternative arrangements hv 
way of adjustment made by the Principal Paying Auent 
with the consent of Lloyds Bank Limited as Trustee) without 
further notice* in toe event of an extension or shortenine nf 
toe above-mentioned Interest Period. 01 

_ ^ ^ EUROPEAN RANKING COMPANY LIMITED 

2Qto May, 1980. (Agent Bank) 
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ULLEY GROUP 
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- Extracts from the accounts and statement 
by the Chairman, Mr. J.Aitken. 


■«■ The upward trend in the G roup's trading 
has continued, turnover having increased by 
22 per centand pre-tax profits by 21 per 
cent. 


TURNOVER £m’s 

76 ■■■274 

77 HBI34-5 


■Jr The Group's liquid position remains 
strong. 


54-6 
65-5 


■Jfr The final dividend recommended of 
2.31 p makes 3.85pfor the year and is 
covered 4.2 times. 


PRE-TAX PROFITS Em’s 


■jf A major step in the Group's development 
is the acquisition on 30th April 1 980 of 80 
per cent of the share capital of Harrison 
Western Corporation, a construction 
company of Denver, Colorado. 


[. 2-0 

B2-5 


"The construction industry in the United 
Kingdom is still in recession . . .forthat 
reason the Group has accelerated its policy 
of finding new markets, whether by way of 
selective acquisitions or entry into other 
geographical areas ; its prospects for the 
future, although once again its order book is 
at a record level, must rest on its proven 
success in overcoming those conditions 
which tend, at any given time, to depress the 
traditional markets of the industry." 


NET EARNINGS PER SHARE 

76 ■■■■7-97P 

77 ■■■^■975p 

78 ■i^MHM10-88[7 

79 

80 


ILLIY 


Hie Lilley Group is a large international ranstructian combine. The spread 
of the Group's activities includes foundations and concrete works, industrial 
buildings, housing, tunneliing for drainage and underground railways, shaft 
sinking and tunnelling for mine development, the construction of pipelines 
and treatment works ior water and sewage, bridges and harbour works, 
ground engineering services, steel fabrication, and the manufacture of 
de-watering equipment, pipes and flanges. 


For a copy of the Annual Report pfease contact the Secretary, 
FJC Lilley Limited, 331 Charles Street, Glasgow G21 2QX 



Mr. Frederick W. HOCKEY 
1 former Vice President and General 
Manager of the First National Bank of 
Chicago, Geneva branch, is now General 
Managerof INTER MARITIME BANK. 
5, quai du Mont-Blanc, 1211 Geneva 1, 
telephone 022/32 00 07 


Mr. bigemar WAHLSTBOM 
former President of Granges Shipping, 
Stockholm, is now Director of Maritime 
Affairs, INTER MARITIME 
MANAGEMENTS. A., 

5, quai du Mont-Blanc, 1211 Geneva 1, 
telephone 022/31 63 50 



Mr. Howard J. PODUSKA 
former President of The Bank of New 
York Company, now serving on the Boards 
of INTER MARITIME BANK, 

INTER MARITIME MANAGEMENT S.A. 
is responsible for the development of 
these companies' activities in the United 
States. Mr. Poduska is located at 
PETROPORT, 100 Wall Street, New York, 
N.Y. 10005, telephone 212/363 54 54 


©IB, Holdings 


The Johnston Group of Companies 



76 77 73 


75 ' 76 77 1 78 


sjc Road suction cleaners, hydraulics and garage operators. 
^ Civil engineering, industrial building, road maintenance, 
sjc Roadstone quarries, concrete and g.r.p. pipes. 


Copies of the Annual Report and Accounts may be obtained from the Registrar. 

Midland Bank Limited, Registrar's Department, Courtwood House, Silver Street Heed, Sheffield SI 3RD. 


Companies and Markets 


Amalgamated Industries 
sells 77% of Derritron 


FiiiauLi. i iuesday itfey 3&y 

BPS AND DEALS 

Industries ACC and RCA 


over 


Amalgamated Industrials, a 
.subsidiary of Setan Trust, which 
is itself- . ■ owned by Seton 
Securities, has said a holding 
of 77 per cent— some 9,221.795 
shares— in Derritron. the elec- 
tronic' equipment group. The 
shares were sold at~21p so the 
bolding is .valued at £L94m. 

The shares have been sold to 
investment clients of Rowe Rudd 
and Company, the stockbrokers. 
The placing was organised by 
Mr. Tony Rudd who heads 
Derritron. 


Although Amalgamated indus- 
trials still holds lm ordinary 
shares in Derritroq, Derritron 
no . longer.' maintains its 
subsidiary' . status within 
Amalgamated. In the opinion of 
the directors Derritron is no 
longer a close company. 

Mr. Tony Rudd said that a 
wide range of investors had 
take imp the shares from the 
Amalgamated sale. 

■ Mr. P. C. Hegard of Seton and 
Mr. A. Began! have resigned as 
directors and Mr. G. P. Kelly 


has been appointed to the board. 

Denitron warned yesterday 
that on present indications the 
trading results for 1979 are likely 
to show a reduced profit 'How- 
ever it is considered appropriate 
to write off major exceptional 
items as a consequence of which 
the outcome for the year is now 
likel yto be close to a break even 
position. The directors believe 
1980 will see & significant 
recovery in profitability." 


Geers Gross paying 
£lm for U.S. firm 


BY ALAN FRIEDMAN 


GREERS GROSS, one of the two 
major quoted advertising agen- 
cies In the UK, is to acquire 

Martin Landey Arlow Advertis- 
ing. a New York firm, for a con- 
sideration of 32.3m (JElml. 


Mr. Charlyes Hoare, the chair- 
man of Geers Gross, said yester- 
day that this was the group's 
second U.S. acquisition and 
would enlarge the American base. 
“ We wil now be a company with 
a turnover of more than £50m. 
This is what we need to enter the 
big time in the States.” 

Group 'turnover Is e\~pected to 
rise to more than S125m (£5 5m) 
this year, placing Geers Gross 
among the top 40 agencies in the 


world. The group’s UK-U.5. profit 
split should soon be 50-50, 
according to Mr. Hoare. 

The company, which recently 
reported double pre-tax profits 
at £827,000.' has funded the 
acquisition in part by a placing 
of 1.6m ordinary shares at 43Jp. 
The balance is being made avail- 
able from bank facilities: 

The details of the acquisition 
ar e to be sent to shareholders in. 
a circ ular being posted today- An 
extraordinary general meeting 
will be held to approve the trans- 
action on June 12. 

Shareholders holding more 
than 51 per cent of the ordinary 
shares have, already agreed to 
vote in favour of the deal. 


Mining Supplies builds 
up Laurence Scott stake 


BY REG VAUGHAN 


IN A move to protect its 
interests Mining Supplies, the 
mining machinery and general 
engineering and electrical group, 
is building up a strategic stake 
in Laurence Scott, the troubled 
electrical machinery and control 
gear maker. 

Through the markket HIS is 


offering to pay 60p per share to 
take Its shareholding up to 


take Its shareholding up toY9.a 
per cent— just below the level at 
which a bid would have to be 
made under the Takeover Panel 
rules. 

- Rowe and Pitman: on behalf of 
MS. Is offering to buy a total of 
2.436.169 shares— equal to 255 
per cent of the Scott equity. MS 
already beld a 4 per cent interest. 
Rowe and Pitman started buying 
yesterday and at the end of the 
day had picked up 1,545,000 (16.4 
per cent). It expects to complete 
the operation today. Scott shares 

Mr. Paul Tapscott. chairman of 
dosed 16p higher at 62p.. 
Laurence Scott, said: “We are 
studying the implications of this 
situation. At this stage the 
Initiative is clearly with Mining 
Supplies. The companies had 
substantial areas of common 
interests." he added.. 

Laurence Scott supplies MS 
with electric motors and other 
related items and also does a lot 
of work for the coal mining 
industry an area where MS is 
heavily involved. 

Mr. Arthur Snipe, chairman of 
MS. said yesterday that a doser 
relationship with MS would 
“ improve the potential of 
Laurence Scott enormously." 
And he did not rule out the 
possibility of a full bid at a later 
date. . 


SHARE STAKES 


Rugby Portland Cement — 
Following the recent rights 
issue, the shareholding of staff 
nominees has fallen to. 4.71 per 
cent. 

Sekers International — Grove- 
wood Securities has acquired a 
further 92,500 shares and now 
bolds 13.1 per cent 
John Mowlem and Company— 
F. P. Beck, director, now holds 
34,822 shares n on-beneficial and 
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ISE Canadian Finance Ltd, 

dnrmr thi* ewlra. month pmod radad Mar i, 
138U Dun ra puhrinwri Ximuoo MjcWatf 
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Limited 

B 2 Comhill. EC 33 PO 

Glit-Edqfid Portfolio Mdinsoment 
Service Index 19.5.80 
Ponforio I Income Offer 77 JO 
Bid 77.54 
Portfolio II CflDiUl Offer 141.66 
Bid MO W 



A. G. STANLEY 


A. G. Stanley, the home 
decorating group,; is making an 
offer for the 13.2 per cent of the 
“A" ordinary shares of Morris 
and Blakey Wall Papers which 
it does not already own. 

Stanley is offering three of 
its owe ordinary shares under 
the deal plus 570p cash for every 
20 Morris and Blakey “ A " 
ordinary shares. 

This places a value of £239,089 
on the 603,760 “A" non-voting 
ordinary shares which Stanley is 
intending to acquire. Stanley's 
shares closed at 74p yesterday. 

Imperial Group’6 pension 
fund, 1TV Pension Trust, has 
given its irrevocable under- 
taking to accept the offer, as 
have other shareholders in 
respect of an aggregate of 
602.51 2 Morris and Blakey “A” 
ordinary shares. . Their accept- 
ances represent 99.8 per cent of 
the shares which are under offer. 

. last year. A. G. Stanley made 
an agreed £4. 6m bid for Morris 
and Blakey. 

STEAL ROMANA 

The Stock Exchange listing of 
Steau Romans (British) was 
restored at 9.30 am yesterday. 


Associated ' Communkatious 
Corporation confirmed' yesterday 
that it is discussing, the fumre 
of its loss-making Pye records 
division with the America^ coni 4 
pany RCA. • „ , ’ 

According to Mr. Louis Benia- 
min, deputy chairman of ACC and 
chairman of Pye, talks hare been 
going on for some weeks, “We 
are seeking ways and- means of 
working tosefi her-** . 

He said that while tho company 
Was seeking a swift decision, 
talks had not got as ftr as dis- 
cussing specific ways in which 
the two companies could, work 
together. . . •' 

- Although Pye s imraediate 
problem, in common with -other- 
record companies, is one of over- 
capacity it may have a longer 
term interest in FCA's video 
discs. And RCA. has already 
announced its intentions to seH 
it svideo-disc system in Europe 
and has said it may licence other 
companies to manufacture both 
the players and the discs. 

RCA’s video-disc is designed' to 
be cheaper, costing around 8500 
in the U.S., and simpler than 
rival systems from Philips, JVC 
and Sony. • 

Mr. Benjamin commented; My 
firm belief is that video discs and 
cassettes will end up being sold 
in the record retail stores and 
could well compensate for the 
shortfall in record sales which 
wlH not return to the levels it 
saw In its heyday." 

The record and tapes division 
of ACC lost £43.000 last year. 
ACC also owns ATC and Classic 
Cinemas. 

FODENS 

The Norwich Union Ule 


Insurance Society h» cut lb 
holding in Cheshire tradrtpafcer 
Fattens from 11.4 per cent- to 
.S£ ; pet cept of , the >A- 

ordinary shams. ' The shft&s 

have been sold steatiilyirribe 
marketover'thtlaatWo mentis. 


ICFC/EjDlTH 

Industrial and CmamwdaT 
Finance Corporation *nd RsbRf 
Duties Investment Trust are-tu 
subscribe £700,000 trn JUOfr.capftaL 
in Gerald ^in^Qsw' and eo.;; 
discount brtkers -flfid- ■ Infer- 
natioiud security deiler»r j;^:- 
' The new. money, wbl# rejti». 
sent& cent ol the fetal-' 

issued capital M the- MiWj, 


■will be used Tor waritihe capifeL 
.' The issued capital of Geridd 
•Quin ' Cope and Co. ku b«n 
increased -to £1. Sirov' 1 


BERKE LEY HAM BgQ- 

OFFER EXTENDED^ 

. The Berkeley -Hambro Pro- 
perty offer for BlshopBgate Fro-' 
perty and General- Investme^s 
has been accepted in resrperf or 
5.09m shares (70.86 par «*« of 
the shares' for which offer was 
made). The offer itf extended fe 
May 30. ' . . 


ASSOCTATE DEALS: 

As brokers to Warhig and 
Gillow (Holdings), Fielding, 
Newson-SmUb and Cnrtvpanylon 
May 16 and May. 19. ..bomfin 
respectively 300,000 and 850009 
'ordlnnrv shares of Maple and 
Company (Holdings) at 34+p. 
bringing Warlng*s total hoMtng 
to 4.1m (14.8R per rent); , 


Mr.. Snipe said that MS had 
worked with Laurence Scott over 
the past few years hand had 
placed development contracts 
with the company. But the 
recent trading upsets left the 
group M highly vulnerable." Mr. 
Scipe said: “We have gone in to 
protect our own interests and we 
are leaving our options open on 
whether we want to bid." 

But Mr. Snipe made it clear 
that if MS does launch a bid for 
the balance “the price won't be 
any more than we have paid 
today." 

Laurence Scott, which recently 
received an approach for, its PPD 
Engineering subsidiary from 
Ham bra s Bank acting for an 
investing group, revealed losses 
of £1.57m for the half-year ended 
September 30, 1979. compared 
with a profit of £465.000. 

In the half-year ended October 
27, 1979. MS was hit by the 
engineering strike and profits 
fell from £1.22m to £0.55ra. Prior 
to' this the company had shown 
five years of growth with profits 
rising from £959.000 in 1973/74 
to £2J27m in 1978-79. Despite the 
first-half setback Mr. Snipe said 
that the full year would be 
“ impressive." 

Laurence Scott has announced 
a new managing director for its 
PPD Engineering subsidiary. He 
is Mr. Eric Sidebotham, manag- 
ing director of Thorn Automa- 
tion since 1972, who is filling the 
vacancy left by the departure of 
Mr. Roy Ashman. Mr. Ashman is 
now head of Harlan d Simon 
(1980) the company that 
Hambros is acting for in respect 
of PPD. 
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Half-yearly Profit and Dividend 


The directors of ANZ Banking Group Limited 
announce an. unaudited, consolidated profit after tax 
excluding extraordinary items for the half year ended 

March 31 , J 980 of SA6S, 873,000 an increase of 
$A16,1 33,000 or 32*4 per cent compared with the 

previous corresponding half year. 

After extraordinary items the consolidated profit 
for the half year was SA70, 1 1 1 ,000 compared with 
SAS3 ,480,000 for the 1 979 half year. 

The higher earnings in the curreatTialf year have 
resulted mainly from : 

• a general increase in busines volumes 

• increased overseas exchange earnings 

• greater recoveries of costs throughlees and 
commissions 

• continued effective cost control 

• increased profitability of the finance company 
subsidiaries, including the initial contribution 


from Finance ■Corporation of Australia Limited, i 
The directors said that operating condi t ions are 
expected to he less fav ourable in the second half of < 
dm year and it may nut be easy to maintain the same , 
level of protitability for t^e full year. j 

Details of the ccnwolldated rcsult for the half year 5 
ended March 3 1 ,.1980 are set out below% , . . : 

The directors have declared an interim dividend of- 
1 2 cents a share lor the year to September 30, 1980 j 
(1979 - 10c a &lun*),,lt is payable on July 4, . 

19SQ to shareholders registered in the b^oks of the . 
. company at the dose of business ou June 9, 1980 ' 

(Dividends payable to sliareholdcrs on the London 
and Wellington registers will be converted to local . : 
currency at the appropriate rate for telegraphic 
transfers on June 9, 1980) and transfers must be 
lodged before -5 p,m. on that day to participate. 


Half-Year 
to 31/3/80 
SAHXMs 


Half-Year 
to 31/3/79 


SA’OOOs 


Percentage j 
Movement ; 

or 


Banking operating profit after taxation. 
Non-banking operating profit after taxation 


45,722 

22,475 


35,492 

14,606 


+28-8 . ; 
+53*9 


26,632 beneficial; Sir Edgar 
Beck now holds 38.943 non- 
beneficial and 59,198 beneficial. 

Bejam Group — Mr. J. D. 
Apthorp. chairman, has sold 
250,000 ordinary at 74p. 


Consolidated operating profit alter taxation 
Less : Minority interest of outside 

shareholders ,in subsidiary companies 


68,197 


50,098 


nr; £ 

lliti 


E. Fogarty — Mr. C. R. W. 
Fleet, director, disposed of 
160,000 shares from his 
beneficial bolding, and 23,136 
from his non-beneficial holding. 



Consolidated operating profit attributabl e 
to members of the company 
Extraordinary items (net) 

Surplus cm Sale of Properties 
Surplus on Sale of Shares in 
aahaidiaiy and associated companies 


65,872 


49,734 


-i -324 - : 


Less : Minority interest of outside 

shareholders in subsidiary companies 


Extraordinary profits- excluding 
minority interests 


Consolidated profit after extraordinary 
items attributable to members of the company 


Group Income' 

Group Interest Paid 
Taxation Expense 
— Banking Companies 
— Non-Banking Companies 
Depreciation including amortisation 
farnings (before extraordinary items) per share on 
issue at March 3 1 

Earnings (before extraordinary items) per share! 
(average, adjusted for bonus issue, staff share fcsue 
and issue to The Bank of Adelaide shareholders) 


4^39 

3,746 

-j-j3«3 ; 

70,111 

53,480 

+31-1 

794,068 

592,700 

. +34*T : 

402,352 

287,000 

■ +39« 

42,862 

34,024 

; 4264 

14,869 

.11,576 • 

+284 

9,699 

8,786 ' 

+104 : 

47-7cCnts 

49-0cents 


47*9cents 

39-2cents‘ 

. ■ ■ . 1 


LOSS a 


*C0;, 


The March 1980 figures include: 

• -the full half year’s results of The Bank of Adelaide, 
The Bank of Adelaide Sayings Bank Limited and 
Finance Corporation of Australia Limited and its 
subsidiaries and 

• 75-0% of the profits of the total New Zealand 
operations following incorporation of a separate 
New Zealand subsidiary (ANZ Banking Group [New 
Zealand] Limited) in October, 1979 and the 
subsequent acquisition of 2S% of the shares in this 


company by the New Zealand public. . - ’ . . ' " ^ J 

Banking operating profits include the profits of 
overseas hanking company suUidiaritH which were. ■ 
previously included in non-bankingjffafitsand'19^ : 
comparative figures have been adjusted to this basis* ■- 
The 1979 comparat ive hguves do not include ihosc of 
The Bank ol Adelaide, The Batik of Adelaide Saving ; 
Bank Limited and Finance Corporation of AustralU 

Limited and its subsidiaries. 


Issued and listed securities as at March 31, 1980 


Number 

Issued 

’OOGs 


Ordinary Shares: 

' Of^ which issued durii^ reporting period 


Debentnres- totals only 
Unsecured Notes- totals only 


138,218 

11,471 

SA'OOOs 

^. 39 + 


OfWhicb 

Per 1 


.Listed •••. 

VaUte^V 

■ ; Valae -■ • 

!000s ; 

• 


138,218 

SAlKX>i 

^SAl-OOv- 

■‘11.471 


SAI40 ’s.. 


SA’OOOs 
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*■. : snOMtiS^; - 

' contact: - 

- John Wldwr 
Financial Times 
10 Cannon Street EC4P 4BT 
01-348 5161 



HEADERS JUE R££0MMSfi)E£> TO Wffi. AffKBWXfZ fMffSSWAL ADVICE BEFORE ENIH6NG NTO C0MWW9WS 


Non-ferrous metals 
and metal products 

Ourcfient.awkidy.experienc^ejqxMterandamemberdanfo^^ ' 
ofgariisalfon spedafising in non-ferrous metals and metal products, would be 
interested to hear from any cc?npany with spare production capacity with a 
view to representation or agency; initially in EUrope and perhaps in North'. 
America later. 

Prefimfoary information which wiH be acknowledged and forwarded to our 
clients, unless the covering tetter gives contrary instructions, should be sent to 
RABradbrd;(Ref.890}. . ' 


Coopers 

&Lybrand 

associates 


Ooopers Si Lybrariti Associates Ltnfled 
managementccnsiitants 

Lyndon House 62 Ha^ey Road 
BinTTjnghamEtt68PN 


Every Tuesday . 
and Thursday 

m 

per single column 
centimetre — Min. 3 cms. 


ames 


Providing equity finance for unquoted companies 
. and cash for mdr shareholders has been our business 
for nearly 50 years. 

If you are exploringways of raising finance for your company 
or its shareholders, telephone Colin Horan on 061-832 2234, 
Peter Carter on 021-236 4936 or David Wills on 01-248 3999. 

i CHARTERHOUSE 

Garteiiionse Development Limited, 1 Paternoster Rov$ St Pauls, London EC4M 7DH 

A member caTKeOaarteihouse Group. - 


FINANCE FOR THE > 

DEVELOPING COMPANY M 

Obtain details of our 

Factoring and Invoice 55* 

n . e _ Breeds Place, Hairing* TN 34 3DG 

Discounting services Contact: S.L Pinch Tel- 0424430824 


London 01-638 1301. 
Birmingham 021-454 7962. 
Newcastle 0632 614545. 


or Telephone: 


Leeds 0532 44457a 
Manchester 061-236 9777. 
Nottingh am 0602 598821. 


NATIONAL MAIL ORDER 
JEWELLERY, COMPANY FOR SALE 

FIRST YEAR'S' TRXdJNG FIGURES IN EXCESS OF £110,000 
PROFITS IN EXCESS OF tS&flOA 

Available as a profitable going concern. A turnover of £1 'million 
within 1 years a possibility for the right purchaser. 

Genuine reason For sale 

OFFERS IN EXCESS OF £85,000 ' 

Write in confidence to Box G5897 
Financial .Times, 10 Cannon. Street, EC4P 4BY. 


HAVE YOU A PROBLEM ? 

Are you. in petrochemical, gas, oil or marine civil engineering 
in. the UK or overseas? . • 

— PERHAPS WE CAN HELP — 

We are B specialist Mechanical Engineering Company with experienced 
teams ol CodeJ and Plater Welders: Mechanical and Pipe Fitters: Test 
Operators: Instrumentation, Electrical and Pre-Canualsataning personnel, 
etc., with our own equipment- 

Telephone: Jack Probets NUNGRUN LIMITED 

12, Cartons Lane 
Burgh Heath .60812 ' Tad worth, Surrey 


GENEVA 

Full Serpices is our Business 

• Law and Taxation 

• Mailbox, telephone and 
telex services ■ 

• Translations and secretarial 
services 

• Formation, domiciliation 
and administration Swiss 
and foreign companies ' 

Full confidence & discretion assured 
BUSINESS ADVISORY SERVICES 
3 rue Pmrre-Fatio. 12004 Geneva 
Tel: 36 05 40 Teles: 23342 


INVEST IN 
ENERGY 

US. energy company, accepting 
limited partnerships for Invest- 
ment in proven oil and gas field. 
We have been successful on the 
last 30 wells drilled. Average 
return 2 years — well life 15 
years. Respond to: 

Box G5858, Financial Times 
TO Cannon Street, EC4P 4BY 


EXPORTERS 

(AND PRODUCERS) 

ol engineering repair end mainten- 
ance materials urgently STOk back 
up or partner whh capital for expan- 
sion programme — Europe end Far 
Eon. 

£35, 000- £50,000 SOUGHT 

Write Box 65862, Financial Times 
10 Cannon Street. EC4P 4BY 



IBM ELECTRIC 
TYPEWRITERS 

Factory reconditioned end 
guaranteed try IBM 
Lease 3 years from under C5 weekly 
Rent IBM typewriters from £26 
J per month me. full service 

Tel: 01-MI 2365 


COMPANY 

ACCOUNTS 

For any British limited company 
-Jftforetat- will -supply photocopies 
or analysed accounts with many 
useful trading ratios. 

Tel: Cardiff (0222) 398633 


Biman 


BANGLADESH BIMAN 

wishes to purchase 

BOEING 707 

320G aircraft 

Please send quotations, from 
airlines only, by no later than 
May 3 1st to:— ■ 

Me. A. H. Salah-Uddm, 

Area Manager UK & Europe, 
9 Vigo Street, 

London W1X 1AL. 

Telex No.: 28766 
Ska Code: LONGKBG. 


La young A-Cjj. 

«n full control of a 
Small Lloyd’s Broking House, 
seek a partner who will ' bring 
accounts. No initial capital is 
required but a later transfer of pert 
of the equity re open to discussion. 
Write Bor G5867. Financier Times 
10 Cannon Street. EC4P 4BY 


l AM AN EXCEPTIONALLY 
■ VERSATILE INDIVIDUAL 

wttt ertetttive OWJnjss iwoerWnej: 
'In UR and abroad Including Black 
Africa. Analytical brain paorae to suit 
xoonisUuted requirements In any wen- 
tui*. 1 »m «« looking tor direct 
employment. hot would like to were lie 
my jbHHfes prottahhr. Early 30s. Noeot 
Germ a n ' U niversity educated 'not sure 
H i»ner Is pitogerftcr an asset). 

Write Bps CJM*. Haandfl TTnms. 
10. Cmmi Street EC4P.4BY. 


- SPECIAL OFFER 

NEW IBM 
GOLF BALLS 

on 

for next 3 weeks 
Also fully reconditioned 
models available 
IBM end other models 
available for Hire 

AM Office Trading Company 
169 Richmond Road 
Kingston upon Thames 
Sfrrey KT2 5DA . 

• Tel: 01-5499339 


SHEET METAL COMPONENTS 

IF YOUR PRODUCT (OR PART OF IT) IS MADE FROM SHEET 
METAL WE CAN HELP YOU MAKE IT QUICKER, OR CHEAPER: 
# New Fully computerised component service # Eliminate expensive 
tooling Stash lead times # Sjm C.N.C. machinery at your 
disposal • Accuracy to ±0.005 in • In line Infra-red electrostatic 
paint spraying # Prototypes, small, medium and large batches. 
We can blank, cut, punch, fold. weld and spray plus. You will 
be amazed at the savings. Contact us arid Improve your product 
and your profits by popping your drawings with quantities in the 
post for prices by return. 

MARTIN ROBERTS LTD. 

Sheet Metal Components Division 

Srttmgboume, Kent ME10 3JH 

Tel: (0795) 76161 - Telex: 965639 . 


TOP CONSULTANT 

An international firm of Corporate Financial 
Consultants wishes to appoint an independent 
associate well connected with public companies. 
Substantial, remuneration envisaged by fee-sharing 
arrangement. No capital required. 

Write Box G£861. Financial Times 
10 Caiman Street , EC4P 4BY 


LICENSING 


Small, dynamic and axpariencad marketing company, particularly active 
In NORTH CENTRAL and SOUTHERN AFRICA In a position to accept 
ltf(thar Hmhed comm run ants 

INVITE 

UK MANUFACTURERS Interested in Hennaing their products for manu- 
facture m overseas countries where direct exports are limited, restricted 
or non existent,' to write In the first instance expressing their Jntarost. 
TOTAL CONFIDENTIALITY GUARANTIED BUT PRINCIPALS 
' ONLY PLEASE INITIALLY 

Write Box G5899. Financial Times, 10 Cannon Sneer. EC4P 4BY 


PRIVATE COMPANIES WISHING 
TO GO PUBLIC 

Private investors wish to purchase shares in well-managed PRIVATE 
COMPANIES -with growth prospects. If your company would like 
to raise equity capital or wishes to achieve public quoted status, 
please con act: 

Box G56S9, Financial Times, 10 Cannon Street, EC4P 4BY 


NEW YORK FOR £25.00 

Tel: Staines 55234 

Pickup within GO mins. Packages hand-delivered next day by 9 am 
Arrival confirmation call: 

AIR COURIERS INTERNATIONAL 


Midlands area 

with easy access to M6 
SUPERB 14-ACRE SITE 

will shortly be available. Tarmac 
surface.' fenced and lit. with good 
offices and extensive workshops. 
Would make excellent container 
base. Long lease available. 

Write Box G589I, Financial Times 
10 Cannon Street. EC4P 4BY 



LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR ESS INCLUSIVE 
READY MADE £95 
COMPANY SEARCHES 
EXPRESS CO. REGISTRATIONS LTD. 
Ep worth House 
25-33 Crty Road. London, EC I 
01-628 5434/5. 7361. 9936 


LEASING PORTFOLIO 
REQUIRED 

£lm-£2m receivable 
over not longer than 5 years 

Write Box 65896 

Financial Times 
10 Cannon Street, EC4P 4BY 


LESSORS 

REQUIRED 

CORPORATE AND PRIVATE 
For tax advantages and a sale 
return invest In leasing through: 
Metropolitan General Tnrai Co. Ud. 
47 St John's Wood High Street 
London WW8 7NJ 
Tel: 01-686 3245 


-INTERESTING 

(BtersatlsDal Development: 
Investment 

showing very high return in abort/ 
medium term with continuing par- 
ticipation lor capable negotiator. 

Region of £100.000 
Tel: Starr International investments 
Ltd. - . 01-439 8872/7952 


TRADING COMPANY 

required by progressive email public 
company. Company wish cash flow 
problem could be of Interest, Experi- 
enced management teem and re- 
sources available. All replies 
answered. Principals only. Reply to: 
PENNINE COMMERCIAL HOLDINGS 
LIMITED 

Virginia House, Cfw epai de 
Manchester 3 


ADVERTISER. 

With exceptionally good trade 
record in buying and selling 
shops, seeks partners with 
finanance to join in future 
transactions. 

Write In confidence to 
Box <W00. Financial Times 
TO Cannon Street. EC4P 4BY 


INDUSTRIAL PLANTS CORPORATION 
(U.K. LTD.) 

AUCTIONS - AUCTIONS 

THE SINGER COMPANY (UK) LTD. 

Clydebank Factory, Clydebank 
3 DAY AUCTION SALE 

Over 1.000 MACHINE TOOLS. 17tlr. 18th and 19th June, 1980 
Viewing: 12th. 13th and 16th June 1980 
COMPLETE AUTO SHOP. PRESS SHOP. PRODUCTION 
MACHINERY 8. EQUIPMENT 

SUTCLIFFE SPEAKMAN & CO. LTD. 

Guest Street, Leigh, Lancashire 
Sale Oats: Tuesday 24th June 1980 
Viewing; Friday and Monday 20ih and 23rd June 1980 
Featuring: Kearns .Richards Type SE 150 mm horizontal borer. New 1977 
Huron Type MU6 universal ram type miller. New 1977 Planers, borers, 
lathes up to 25" x 192", miliars, grinders, toolroom equipment 

A. M. YOUNG ft CO. LTD. 

Amy co Works, Doris Rood, Bordesley Green, Birmingham. 

Sals Date: Thursday 2&th June 1990 
Viewing: Tuesday and Wednesday 24th end 25th June 1980 
Featuring: { 7) W ick man bar autos Iron) 1VMS to 1 V-5 spindle bar autos 
(as lata as 1977). Thread rollers up to 1 M capacity. Stud making plant, auto 
capstans, capstans, single spindle automatics.. drilling milling toolroom 

UNTOTT ENGINEERING LTD. 

Foundry Lane, Horsham. West Sussex 

‘ Sale Data:- Thursday Tlth September 1980 
Viewing: Monday. Tuesday end Wednesday 8th. 9th and 10th Sept. 1980 
Featuring: (3) Huron universal ram type millers. Newell modal 2443 Jig 
borer. Centre iatitse, miners, horizontal borers, fabrication equipment 

For free illustrated brochures when available contact Industrial 
Plants Corporation (UK) Ltd., Dept. FT, 71a Sabsbury Street. Hull 
HUS 3DU. Tel. (0482) 492872. Ansaphone service. Telex 527562. 

Please specify sale. 


GROWTH THROUGH 
MANUFACTURE UNDER LICENCE 
FROM THE UNITED STATES 

B.l.L. are specialists with particular expertise in helping Companies who 
wish to extend their presence In North America or who are looking for 
growth through U.S. technology. We work to a specific brief in derail both 
Irom research in the UK and on the ground In North America. Our approach 
is both positive and active so that wa are often able to identify opportuni- 
ties For co-operafaon that would not normally be available. If this approach 
could be of use to you. ploasa contact us so that wa can arrange a 
meeting. 

BRYLGR0VE INTERNATIONAL LIMITED 

Gordon House. Station Rood. Mill Hill. London NW7 2JU 
Telephone: 01-9060916/7 - Telax: 268048 


INDUSTRIAL & COMMERCIAL REFRIGERATION 
SERVICE COMPANY 
SEEKS SALES AGENCIES 

Nationwide Sales. Service and Distribution Network 
. available to manufacturers. We are a dynamic subsidiary of a 
major International Group 

Write Box €5822, FlnoncSal Times, 10 Cannon Street, EC4P 4BY 


HEALTH FOOD AND/OR 
HERBAL TRADES 

We era anxious to expend- In this field. We slready have three successful 
products nationally dlrtributad. We would like to meet with other com- 
panies In the same trade with a view to joint representation, distribution 
and administration so that we can expand faster together both at home 
and oversees. We were established ’ in 19*7 end ere flexible regarding 
financial arrangements and have ample resources to develop the business. 
Write in strictest confidence to MU.. Box <55892 . 

Financial Timas. 10 Cannon ’ Straej. EC4P 4BY 


COMPANY NEWS 


Titaghur Jute 
back in profit 


SWISS 

COMPANY 

We offer a complete confidential 
business service, specialising in 
taxation, company 
administration 
Promote! SA Dept. Cofl 
3 Qtcu du Mont Blanc 
Geneve 

Tel. 31-16413 Telex 23605 


A SHARP recovery has been 
achieved by the Tltagbnr Jute 
Factory Co, in the half year 
ended December 31, 1979. with 
attributable profits amounting to 
£3.5lm compared with a £232*000 
loss in the same period of 197S- 
79 and a £7S5,000 deficit at the 
end of that year. 

However, the directors say that 
while profits bear out the fore* 
cast in the September interim 
statement, second half results 
may not be as profitable as those 
now reported: 

First half results in India show 
a recovery from Josses of 
£239,000 to a net profit of £3.57m 
but this was offset by a loss in 
the UK of £33,000 against profits 
of £5,000. Turnover In India 
amounted to £15.76m (£l0.59m) 
and the UK, f 1.55m ({1.35m). 

In the UK there is no sign of 
an early improvement being 
likely, the Board stales, and with 
Interest costs “continuing as a 
crushing burden n and the high 
value of sterling inhibiting 
exports, it Is apparent there will 
be no appreciable improvement 
in second half results. 

State profit per share in the 
first half is 243.8p against a 17J!p 
loss but again no interim divi- 
dend is being declared — the last 
dividend payment was made in 
August 1072. 

Because of the substantial 
losses incurred during the past 
64 years to June 30, 1979, and 


the need to conserve cash as well 
as c ommi tments to financial 
institutions, it is not possible at 
this stage to forecast when divi- 
dend will be declared, the 
directors say. . M 

The Board again draws atten- 
tion to the ann ual statement for 
1978-79 in which reference was 
made to the heavy revenue and 
capital expenditure which would 
have to be incurred in India dur- 
ing the remainder of the current 
year. 

Cakebread 

Robey 

advances 

FROM increased turnover of 
£15.13m against £i4J2lm, profits 
before tax of Cakebread, Robey 
and Co., builders’ and timber 
merchant, rose from £790.189 to 
ISS0.6S0 at Uie end of 1979. 

Profits in the first half were 
down from £310.386 to £285.333 
but the directors said then that 
indications were that the second 
half should be more profitable 
than the first six months. 

Tax takes £300,875 (£342,6471 
giving earnings per share of 9.2p 
against T.3p. The final dividend 
is l.Tp lifting Lite total from I-S2p 
to 2.3p. 



Raw materials costs bite 
but Wormalds cuts losses 


\ RISING COSTS and raw material 
I prices eroded margins of Worm- 
aids. Walker and Atkinson, 
woollen textile manufacturer, to 
a greater extent than anticipated 
during the 53 weeks to February 
29, 19S0. and the company failed 
to reach its expected break-even 
point 

There was a pre-tax loss, of 
£99,512 against £140,027 after a 
temporary employment subsidy 
last time of £28;i60. 

Although the board reports a 
considerable improvement in 
turnover, sales continued to be 
adversely affected by the weak- 
ness of currencies in major 
export markets. Benefit* from 
the rationalisation of production 
have been realised and will con- 
tinue. and these benefits will be 
a significant factor in containing 
costs in the current jear, says 
the board. 

The dividend is again being 


passed — the last payment was of 
8.7p in 1974. There is a loss per 
25p share of 3.1tip (4.39pl. 

There was no tax charge for 
1979 against a credit of £1.800. 
The attributable loss was £45,899 
l £53.402) ‘ after extraordinary 
credits of .£53.613 1179,825). The 
extraordinary items represent 
surpluses realised on the disposal 
of certain fixed assets after tax. 

Turnover for the 53 weeks was 
up from £3. 13m to £3.SSm. 

The Board is currently investi- 
gating the possibility of a merger 
with Joseph Newsome and Sons, 
Victoria Mills, Bat ley, a private 
woollen textile manufacturer 
with a complementary trading 
pattern. 

Talks are at a preliminary 
stage but if successfully con- 
cluded, it is the belief that the 
merger should produce sub- 
stantial benefits for the share- 
holders of both companies. 


106 companies wound-up 


Compulsory winding up orders 
against 106 companies have 
been made by Mr. Justice 
Vinelott in the High Court ‘They 
were: 

Loddon Vale Decorating and 
Heating. Integrated Reclama- 
tion and Dredging, S. Bantock 
Dickinson (Steels), Addingstone, 
Stadler, Metalex, College 
Scaffolding and Plant . Hire, 
Arunar Investments. W. P. 
Brown Investments, . T.EJK. 
Developments, R. E. Hodges 
Electrical. 

Candivanus, Jeraland, B. J. 
Clarke (Precision Engineers). 
Waypave, Calthorpe Marketing 
International, W. J. Bond, Blue 
Orchid (Chichester), S. Ratb- 
cliffe Properties, Ten Star 
Property Company. 

Verve Publications, Thermo- 
line. Vasey Advertising (Leeds), 
Castle Homes (Wales), Dale- 
sume. J. H. nett and Son, 
Mecon Engineering. Rosebridge 
Homes, Stavewood, Multramag 
Electronics, Rex Film Club. 

Sercombe Brothers (Harrow), 
Birtbrit, A.PJLA.S. . Leisure, 
A.G.R. (Bristol), Colewoct, Chris 
Winter, Hollywood Garage 
(Staffordshire), Kingdos, Ne!- 
vant, Knights Bruce Associates, 
Del moat. North European Wood 
Sales, Ashbuild. 

Mia Maritime International 
Agencies, Midland Renovating 
Company. East Lancs Security, 
C. and S. Heating,. Gibbwheel, 
Jetstar Holidays, Metap Services, 
Security Fencing (South Wales). 
J. Smith Coats (Shoreditch), 


Michexe (International), 

Nil bourne. 

Balmy Builders, Kimride, 
Swiftking, GlenJee Construction 
Company,' Vecway, Shukaira, In- 
ternational Colloids, R.H. and D. 
Packing Services. Portland 
Fabrics, Euroholidays, ' GA.C. 
Marketing and Advertising. 
Bailey Building and Engineering 
Products. Cedervale Engineers, 
Castings and Bar Supplies. 

D'Aughters (Lapidaries), 
DJLG. Huish. Em mar is. Falkland 
Factors, Fremingdell, J. Mullen 
(Engineers), Keen (Sand and 
Gravel) Company, Long Lane 
Leatherwear. Opalpalm, Pearce 
and McKelvie. Pop Sounds. 

Pnsial Monaery. Steergrange. 
Stewart Heath Services. Suite- 
crafi (Upholstery- », Su restar, Top- 
si rails. Ty Draw Farms. Travers 
Engineers, Turner-Hirst. Vivdari, 
J. A. Tisdall and Company. 
Patsalides Freight Servicqs, Aran- 
hurst. 

Aragon Inns (North Westl. 
Abbey Agricultural Engineers 
and Haulage Company, Quick 
Service Building, Europa Fruit 
Importers, Wiskcrown. May- 
flower Jewel-Craft. Ellis Ward 
International. R. and D. World- 
wide Skiing, Romeo Engineering, 
Timknn Building Preservations, 
Hamilton Boe Hammond Pub- 
lishers. B.C. Engineering (Birm- 
ingham), Fortant. 

A compulsory winding up 
order made on April 21 against 
Mulplan Building has been 
rescinded and the petition dis- 
missed by consenL 


PLANT AND MACHINERY 


NORTH WEST ENGLAND 

SUITABLE FOR OIL RIG CONSTRUCTION 

DEEP SEA WATER 
DOCK FACILITY 

. ' AND- 14-ACRE SITE 

& ft minimum depth (30 ft maximum maintainable at spring tide) 

WELDING PLANT AND EQUIPMENT 
FOR ASSEMBLING TUBUL ARS 

(Capacity 10 ft diameter~~400 ft lengths J • 


□□Grimley & son 

MHOWnuBisinEKie 


lat*S399X» 


If you Own or are Purchasing 
any type of Modem 
OCEAN-GOING VESSEL . 

than ship management subsidiary ol 
currently Britain’s most successful 
shipowning group will manage your 
vessels with the same cars and 
consideration as their own under 
either British or foreign flag. 
Write Box G3050. Financial Times 
10 Cannon Street. EC4P 4BY 


POLYTHENE FILM 
FACTORY 

HD. & LD. 

Complete with reclaim line, tunning. 
For sale or participation. Owner 
wishes reduced responsibility or 
retire. South East. 

Write Box <55847. Financial Times 
10 Cannon Street. EC4P 4BY 


LOANS VENTURE 
CAPITAL 

AVAILABLE FOR YOUR 
PROJECT/PROPOSAL 

Anything legitimate considered. !n- 
vaators invite all types of legitimate 
financial and business proposals. 
Sand detail a to: 

'Box G5890. Financial Timas 
10 Cannon Sneer. ECiP 4SY 


LIMITED COMPANIB 
formed in the 

ISL& OF MAM. GUERNSEY, jrasrir . 
LIBERIA and MANY OTHER 
COUNTRIES 

For further details cbntaa: 
ASTON COMPANY FORMATION 
LIMTTB2 

B Prospect HHI. Bougie* 

Isle of Men^vhi 
Tel: Douglas 10624) -26581 ■ 
Telex: 628241 - 


EVERY TUESDAY 

AND THURSDAY 

■ £23 

per single column 
centimetre — Min. 3 cms. 

Copy must be submitted 
in writing 


GOLD SOVEREIGNS 
AND KRUGERRANDS 

Bought and Sold in 
strictest confidence 
FREE ADVICE AVAILABLE 
Pham Mr. Cavendish or Mr. Woods 
0244 25315 '47541 

SHAW CAVENDISH ft CO. 

Cavendish House. Chester 


CONSULTANCY 

Director*. ’ Senior Executives and 
Civil Servants, retired or redundant, 
who are Interested In representing 
established management consult- 
erne, should provide career details 
to: 

Rita Armstrong ‘ 

Write Sox G5833. Financial Times 
10 Cannon Siren. EC4P 4BY 


SALE OF OR INVESTMENT IN 
ESTABUSHS> 

. INSURANCE BROKING 
COMPANY 

Management will remain. Profit 
before tax C> 00,003. Commercial and 
industrial clients only. Mainly Rio 
end accident. In bouse business 5% 
Principals only. Early agreement 
required.’" - * **. 

Write Box G59Q2. Financial Timas 
10 Cannon Street. EC4P 4BY 


Management Agency 
& Music Limited 

INTERIM STATEMENT 

The profits of the Group before taxation as 
shown by the unaudited accounts for the six months 
ended 31st January 1980 amounted to £1,369,769, 
compared with £1,403,873, for the comparative six 
months last year. - 

Six Months 

31st January 31st January 
1980 1979 

Turnover £10,423,406 £8,777,777 


Pre-tax Profits 
Corporation Tax at 52% 

Interim Dividend 

Unappropriated Profit 
Carried Forward 


Earnings per Ordinary Share 8.74p 9.18p 

The interim profits reported above are in line 
with those anticipated by your Board for the first 
half year. However, rising costs are having an 
adverse effect on current profitability and, whilst 
turnover continues to increase, your Board is of the 
opinion that the profits for the full year will now be 
somewhat lower than was anticipated. 

Notwithstanding that a reduction in profits i$ 
now expected for the current year your Board has 
today declared an interim dividend of 2.8 pence per 
share (1979 — 2.5125p) and would expect to recom- 
mend the maintenar're of the final dividend at least 
at last year's level. 

The interim dividend will be paid on 16th July 
1980 -jto shareholders : registered at the dose of 
business on 16th June 1980. 


31st January 31st January 

1980 

1979 

£10,423,406 

£8,777,777 

1,369,769 

1,408,873 

712,280 

732,614 

657,489 

676,259 

210,595 

1S5,135 

£446, S94 

£491,124 
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NORTH AMERICAN NEWS 


Interest rate rise hits Sears 


' BY DAVID LASCELUE5 IN NEW YORK 


BESET BY soaring Interest 
rates and other problems, Sears 
Roebuck, the largest XJ.S. 
retailer, registered a huge drop 
in profits in the first quarter of 
this year, but said it would still 
pay a dividend. The quarter ran 
to April SO, so it included 
several weeks of the new credit 
regime imposed by President 
Carter in his mid-March anti- 
inflation package. 

The Chicago-based company 
announced that net income had 
fallen by 60 per cent, from 
S150m or S0.4? a share, to S59m 
or $0.19 a share. Revenues, on 
the other hand, rose slightly, 
from $o.3bn to S5.5bn. 

Sears blamed the fall mainly 
on a 48 per cent rise in interest 
costs, from 5197m to 5292m 
during the period, which saw 
U.S. Interest rates soar to 
record levels. Sears also 


suffered from the curbs placed 
on consumer spending by Mr. 
Carter's anti-inflation package. 
The company, noted that its 
credit card operation 'which is 
by far ' the largest in the 
country with over 40m card- 
holders) had lost ?12m in the 
quarter, compared to a profit of 
Slim in the same period last 
year. 

On the effect of Mr. Carter’s 
credit curbs. Sears said: “Con- 
sumers were confused, and 
despite the company’s advertis- 
ing campaign to assure 

customers and potential 
customers, credit sales did 
decline and contributed to the 
unfavourable sales picture 

reported for the month.” 

This appeared to confirm 
reports that many Americans 
thought Mr. Carter had made 
credit card sales illegal. 


whereas he only tightened con- 
ditions for credit sales. 

Compared to the disappoint- 
ing performance of Sears' 
merchandising operations, its 
insurance subsidiary, Allstate, 
did well with net income rising 
by 24 per cent, from $89m to 
5110m. 

Mr. Edward Telling, die 
chairman of Sears, said that 
although the group Faced prob- 
lems in the short term, “for 
the long term we see promise” 
He also said the poor first 
quarter was not surprising in 
light of the credit restrictions 
imposed by the Administration. 

He said the formation of the 
Sera eo group, the combination 
of real estate and financial 
operations with net income of 
$8m during the first quarter 
compared with $10m a year 


ago “represented a first step 
toward building on the strength 
in merchandising and insurance 
for new growth business. We 
will continue to add new busi- 
nesses that strengthen the 
corporation and plan to aggres- 
sively look for new opportuni- 
ties.” 

J. C. Penney, third largest 
retailer and second largest 
factor in the U-S. mail order 
industry, has also seen a slump 
-in earnings in the first quarter. 
Total net has dropped from 
, $S5m or 51 cents a share to 
$14m or 21. cents a share, 
although sales are level pegging 
at $2.4 sl Mr. Donald Seibert, 
the chairman, said margins 
had been hit by increased pro- 
motional activity and predicted 
only moderate consumer spend- 
ing gains during the rest of the 
year. 


New allies 
to challenge 
IBMin 
the office 




INTERNATIONAL CAPITAL MARKETS 

Scandinavian Bank issues 


first 




By Guy At Janquiem 

J 

rr IS not every day that three 
technology - based companies 
with leading positions in their 
own fields join forces to attack 
the same market. The alliance 
is the more interesting when 
the companies' happen to be 
Xerox; the copier giant. 
Digital' Equipment the 
world’s biggest minicomputer 
manufacturer, and Intel, the 
. highly successful integrated 
circuit producer. 


Rise forecast 
in International 
Thomson sales 


Pressure on Chrysler bankers 


BY IAN HARGREAVES IN NEW YORK 


By Our Financial Staff 

A SIGNIFICANT increase in 
sales but pressure on profit- 
ability is forecast for this year 
in the annual report of Inter- 
national Thomson, holding 
group for the Thomson North 
Sea interests as well as the 
group's newspaper and travel 
divisions. Both The Times and 
The Sunday Times have re- 
turned to publication with 
“ significantly higher ” circula- 
tion than before their suspen- 
sion. 

The North Sea Claymore field 
will be at peak production in 
1980, but output aj the Piper 
field was cut in April for an 
evaluation of prospective re- 
serve performnnce which is 
expected to take six .months. 


CHRYSLER'S rebel European 
bankers, who are seeking to 
overum the terms of the finan- 
cial rescue agreed between the 
company, the U.S. Government 
and its major lenders, will face 
intense pressure in the next ten 
days to put their names to the 
deal. 

But bankers and Government 
officials now admit in private 
that a few banks will be quietly 
and, if possible, secretly paid- 
off. 

Members of the Eurodollar 
syndicate, which has just over 
$300m in loans to Chrysler and 


almost twice that sum extended 
to Chrysler ' Financial, the 
corporation's financing subsi- 
diary, discovered -last week that 
four Of their members are refus- 
ing to go along with the plan. 

One of these is Credit Lyon- 
nais, the state-owned- French 
bank. Three others are 
German or French. In addi- 
tion. Basque Bruxelles Lambert 
of Belgium, which still has liti- 
gation in a New York court to 
try to extricate itself, is once 
again pressing for repayment. 

According to the $3.5bh plan 
agreed in Washington ten days 


ago, the European banks are 
expected to contribute a similar 
range of concessions on interest 
payments as those agreed to by 
major American banks. They 
have also ben asked to convert 
the backlog of payments into 
preferred stock holdings in 
Chrysler beyond 1983, when 
Government aid runs out 
The rebel bansk are strongly 
opposed to the preferred stock 
idea and are argusing that as 
they did not 'participate in the 
negotiations with the Govern- 
ment they cannot be bound by 
its agreements. 


They are aiming to establish a 
beach-head in the marker for 
electronic office information 
systems, which bring together 
.business, equipment and the 
technologies ' of - computing 
and communications.' The- 
market is expected to boom 
over the next decade, as more 
companies turn to automation 
to - increase white - collar 
productivity and beat rising 
staff costs. 


The three U.S. companies have 
agreed to ' co-operate in the 
further development of a 
local co mm unications ' net- 
work, designed by Xerox, 
which will link different 
business < machines in the 
same office or building in an 
electronic “ loop." Packets of 
digitised data can be shuttled 
between the machines at 
speeds of up to 10m bits 
(binary digits) per second, 
some ■ 400 times faster than 
the speed of . a conventional 
telephone line. 


Higher speeds 


Carnation ?head j 

Carnation, the major dairy and j 
grocery product group, pushed j 
earnings ahead in the first j 
Quarter from S53S.4m or SI. 03 a ! 
share to 342.3m or $1.13. on j 
sales of S7G4.1m agains* j 
Sfififi.flm. Our Financial Staff : 
writes. Favourable results are 
anticiuated for the remainder 
of the year But Campbell Soup, 
the largest U.S. producer of ; 
canned soups. reDorts that third J 
quarter net earning barely 
erteed forward to, 833 .9m or 
SI. 03 a share, last' year’s com- 
parable 333.1m or $1. 00 a share. 
Sales at 5626.4m compared 
with $580.8m. 


Federal laws on foreign 
bids impractical-SEG 


Records at 
Perkin-Elmer 


BY OUR HNANC1AL STAFF 


FEDERAL legislation aimed 
against takeover bids from 
foreign companies would not be 
practical in the U.S., Mr. Harold 
Williams, chairman of the 
Securities and Exchange Com- 
mission, said in London yester- 
day. 

“ Americans have to get used 
to being on the receiving end 
of what they were on the giving 
end of for so long.” he added. 

Mr. Williams said that 
attempts to draft such legisla- 
tion necessarily involved mak- 
ing arbitrary distinctions which 


could not be appropriate in all 
cases. He believed that it would 
be wrong to attempt to insulate 
inefficient management against 
the workings of t£e market 
place in such a way.' 

A number of individual states 
had passed what amounted to 
anti -takeover legislation. largely 
as a result of lobbying from 
corporations based Mdthin those 
states. But at the Federal 
level. Mr. Williams suggested 
that there was iesstelk of such 
legislation than had been the 
case a year or so ago. 


NORWALK — Perkin-Elmer 
manufacturers of analz&tai in- 
struments achieved new highs 
in sales and profits for both 
j the third quarter and nine 
; months periods of its fiscal year, 
: said Mr. Alfred H. Munkenbeck 
; Jr., vice president 


The network, known as Ether 
net will use coaxial cable, 
though eventually optical 
fibres, permitting even higher 
transmission speeds, may be 
used. As well as serving 
internal office needs it would 
be linked to an external 
digital telecommunications 
network to permit com- 
munications with machines in 
distant locations. 


Sales for the third quarter 
were S259.5m. a 37 per cent 
gain over last year. Net in- 
come advanced 32 per cent to 
S17.4m equivalent to 85 cents 
a share agafnst 67 cents pre- 
viously. 

Sales for the nine months of 
8715.1m were 38 per cent up 
on the previous year. 

Agencies, 


NEW ISSUE 


These securities having been sold, this announcement appears as a matter of record only. 


MAY 1980 


U.S. $30,000,000 


Banco Pinto & Sotto Mayor 

( Incorporated in Portugal with limited liability and wholly owned by the Portuguese State) 



Floating Rate Notes Due 1985 


Dillon, Read Overseas Corporation 
Banco do Brasil S.A. 

Banque Nationale de Pam 
Samuel Montagu & Co. limited 


American Express Bank Credit Suisse First Boston 

International Group limited 

Bank of Tokyo International limited 


CIBCUmited 

Society Gdn£rale de Banque S. A. 


Banco Uiqnqo Hispano Americano 


Alahli Bank of Kuwait (KJ3.C.) Banca Commerriflleltaliana - 

Bank of America in ternational Bank for Gandmrirtschaft Banque Bruxelles Lambert S-A. 

linked Akfamrihcblt 

Banque Franfaise du Commerce Extdrieur Banque Gen€rale du Luxembourg &A. Banque de nndodjme et de Suez 
Banque de Paris et des Pays-Bas Banque de Paris et des Pays-Bas (Suisse) S.A. Banque Worms 

Barclays International Group Bayer&che Hypo theken- mkl Wescbsd-Bank Bayerisdte Vereinsbahk 

Berliner Handels- mid Frankfurter Bank Cazenove & Co. 1 Centrale Rabobank 


Phase Manhattan 

limited 


Chemi cal B ank Inte rnational 

Group 


CLaridenBank 


Credit Suisse First Boston (Asia) 

United 


Co penhagen TTandelsfrrank 
Creditanstalt-Bankvcarem 


European R anking Company 

United 


Fuji International Finance 

Limited 


Genosseusdiaftfiche Zentralbank AG 

Vitsina 


Hill Samuel & Co. 

.Uouitefi 


IBJ International 

linked 


Klemwort, Benson 


OiristiamaBaukogfireditkasse 

Credit Lvonnais 

i 

Dai-IcM Kangyo Bank Nederland N.V. Danra Europe N.V. 

Antony Gibbs Holdings Ltd. 
Kuwait International Investment Co. oaJk. 
Mitsubishi Bank (Europe) SA. 

National Bank of Abu Dhabi Ibe Mkko Securities Co., (Europe) Ltd. Nippon European Bank SJl. 

NV Slavenhurg’s Bank SaL Oppenbeim jr. & CSe. Orion Bank Ro&sduldBank AG 

L i mited 

Sanwa Bank (Underwriters) Schroder, Munchmeyer, Hengst & Co. 

Lotted 

gkandfraari rtilfa fiwHlib Rantan Sotiltis Generate 

faimfnnui Ffnaiyn* T nim r mrfj ftniil Si Eipfoi TTflwl ddnntai Trade Development Bank, WUfaams, Qyn & Co. 


LTCB International 

Limited 


Manufacturers Hanover 

TJnritmi 


Morgan Grenfell St Co. 
Limited 


Hie Royal Ban k of C anada (London) 


J. Henry Schroder Wagg & Co. 


Ethernet would enable several 
hitherto separate office func- 
tions to be brought together 
nito one operation. An opera 
tor at a word processing ter- 
minal could for example, edit 
text- or graphics stored in 
digital form in a computer 
data base and have th* results 
reproduced automatically on 
a copier or facsimile machine. 
Many intricate technical prob- 
lems must stiH be solved 
though both in the design of 
the machines themselves and 
of the interfaces needed to 
enable the ratoint ercommuni 
cate. The backers of Ether- 
net beliee that if they can 
vfind solutions they will Be in 
a strong, position to offer the 
network- as a “world 
standard," to winch business 
equipment manufacturers will 
be eager to conform. 

It is an ambitious gamble which 
seems certain to bring Ether- 
net into- head-on competition 
with International Business 
Machines (IBM), the dominant 
force in the office equipment 
market. As well as accounting 
for roughly 60 per cent of 
the mainframe computers 
installed worldwide, IBM 
spans virtually the entire 
range of business ■ machines 
and is highly experienced in 
data communications tech- 
nology. 

One of IBM’s major strengths 
is that its customers know 
that almost any product they 
buy from it wifi be techni- 
cally compatible with others 
in its range. Hence e com- 
pany can be reasonably sure 
that as its needs grow it can 
expand its system without 
having to dispose of existing 
equipment. Ethernet’s backers 
hope that the network will pro- 
vide another means to the 
same end by allowing a 
variety of equipment made by 
different manufacturers to be 
link ed easily into the same 

system. 


Diversification 


For Digital Equipment, the 
Ethernet agreement offers ah 
opportunity to diversify from 
- its dependence on minicom- 
puters, which are facing 
growing competition from 
ever-cheaper and more power- 
ful microprocessor-based 
machines. 


Digital will concentrate on 
those aspects of Ethernet 
which directly involve com- 
puters and it will also be 
primarily responsible for 
designing interconnections 
with external data networks. 
This will complement the 
work which the company has 
already done on the develop- 
• ment of architecture for a 
system linking dispersed com- 
puter terminals' known as 
Decnet. 


The third partner. Intel, in only 
12 years has grown to become 
the world’s fourth biggest 
semi-conductor company. 
Through a combination of 
technological innovation and 
commercial daring, ' it has 
established an impressive 
record of “firsts" in market- 
ing new integrated circuit 

. devices. 

Intel will design tile micro- 
processor interfaces which 
will allow different types ‘of 
office machine to be hooked 
into Ethernet This role is 
consistent with Intel’s own 
aim of supplying complete 
programmed systems, in addi- 
tion to the bare ■ microchips 
which ic turns out is large 
volumes. 


V. 
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BY NICHOLAS COLCHESTER 


SCANDINAVIAN BANK, the 
UK consortium bank, is first off 
the mark - with an . issue of a 
Eurosterling floating rate note 
(FRN), following a Bank of 
England decision to allow banks 
to raise sterling in this way. 

The issue, organised by 
Morgan Grenfell, will raise 
£20m for 10 years at a rate of 
interest i per cent over the 
London interbank offered rate 
for three-month sterling. This 
rate is currently- standing at 
about 17 per cent. The interest 
will be paid quarterly and 
there will be a minimum annual 
payment on the notes o f0£ per 
cent 

The attraction of this form of 
finance for Scandinavian Bank 
is that it is long term finance 
and it ranks as capital in that 
Scandinavian’s guarantee on the 
(notes is subordinated to the 
claims of depositors and other 
senior creditors of the bank. 
Scandinavian Bank . is one of a 
number of bankso perating in 


the City which have recently 
had to boost their capital 
resources because of the Bank 
of England's emerging capital 
guidelines. . 

The factors which make this 
a Eurosterlingr issue are first 
that it is being floated via an 
international underwriting syn- 
dicate and- selling group; 1 
second, lhatl the bonds -, are 
bearer bonds and pay interest 
gross of tax; third, that it is 
aimed at overseas as well as 
British investors; and, fourth, 
that it is being floated via an 
offshore financing subsidiary of 
Scandinavian. 

The terms of the issue are 
closely modelled on the well: 
established Eurodollar FKN, 
which has emerged in recent 
years as one of the Eurobond 
market’s main’ financing instru- 
ments. The margin over Libor 
of i per cent has become stan- 
dardised and the technique of 
linking the interest payments to 
the three-month Libor r^te, 
rather than the ax-month rate. 


has also been; adopted reewti* ’ 
in the dollar market as* 
increasing the stability of the 
secondary market .prteeof ^ 
FRN when interest 
moving rapidly. • • ~ • £ 

One unusual feature -of. .the. 
Scandin u vi a i*, Eufosterting FRN 
-is that it is pegged to. LBw 
which, for sterling, is a-dome&e 
:rate. Classically, Euro-FRNs *?e 
pegged to offshore rates toffee 
currency in. which they axe 
•denominated. 

At the first Eurosterling 
the success, of this issue wttt be 
closely watched in -the 
will the price , of the nofc^Jn. 
the secondary market; fijjfer- 
_ titular this issue will test, the 
appetite Of ' overseas ' invojRQffe 
for sterling at « floating, nflecef 
interest and thus indicate 
whether the formula fcs viable 
for financing on a larger Seale. 

S. . GL Warburg and Morgan 
Stanley: are os-managing 7 :tbe 
issue with Morgan Grenfell She 
front end fee for the bomrt&r 
is 2} per cent.' -\ V, '*»• 


INTERNATIONAL BONDS 


str aigh t dollar issues weaken 


BY OUR EUROMARKETS STAFF 


PRICES OF straight dollar 
Eurobonds softened yesterday 
in light trading with losses on 
the day averaging about £ . a 
point. 

Latest money supply figures 
from the U.S. showed a strong 
increase bringing fears in some 
quarters that short-term rates 
may be headed up again. Six- 
month Eurodollar rates, in fact, 
were slightly higher at II| 
points compared with 114 points 
on Friday. 


This climate did . not help the 
two latest issues to begin , sec- 
ondary market trading. . -The 
EEC 11 per cent bonds traded 
at 96J, down 34 points on their 
issue price, while the Kingdom 
of Denmark’s 11} per cent issue 
shed 24 points to 97. V. 

Light trading was also 
repotted from Germany where 
prices of DM foreign bonds 
were generally well maintained. 
There were no new issues yes- 


terday hut .the amount 1 of: the 
current ' Akro issue being 
managed by Deutsche Bank has 
been raised to DM 125m from 
DMlOOm originally; . ■ 

' Prices of Swiss fraitc foreign 
bonds .wAre tittle changed.. NYK 
Lines of japan is floating a 
SwFr 30m private placement 
through Credit Suisse. The five- 
year notes carry a coupon “of 
8} per cent and issue price has 
been set at par. 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary m*rtoet 


exlio tor turner. detail, of these or other hoods see the complete list of awhMjjl 


on the second Monday- of each month 
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U.S. DOLLAR 

STRAIGHTS luiMd 

Alcoa oi Australia 10 89 80 

Australian Re*. 9V 84 
Beneficial Fin. 9* 87... 

CcCA Grad. Rate 12 86 

CECA IIS SO 

Canadian Pacific 9** 89 
Carter Hawley 9V 86 ... 
Continental -Grp. 9V 86 
Dome Petroleum 10 94 
Dome Petroleum 13** 92 
Dominion Bridge 10V 84 

EIB 11V 92 - 

ElB 13V 90- WO 

EJcportin 11V 87 50 

Export Dv. Cpn. 9\ 84 150 
fxport Dv. Cpn. 12’« 87 100 
Federal Dev. Bk. 12 1 * 86 75 

Finland 9\ 89 100 

George VVssion 13>i 87 30 

GTE Finance 9* 89 55 

GMAC 9V 89 75 

r MAC O/S Fin. 11 84 100 
•M/'C O/S Fin. 13*. 85 
Kennecott Tnt. 9*a 88... 

McGraw 13*i 85 

Michalin 10 94 

Nar. Des. TeJecm. 9*a 86 
New Brunawick 9*. 94 
Newfoundland 10 94 ... 

Norway IS) 

Nova Scotia Pwr. 91, 89 60 

Pennwalt O/S F. 9*« 84 
Papsico ' Cap. 91i 84 ... 

Quebec Hydro 10 99 ... 

Sears Roebuck 9 82 ... 

SNCF 12*. 85 

Statoll 9*. 89 100 

Swed. Ex Cred. 12*. 86 40 

Sweden 9*« 89 100 

Sweden 91, 8* WO 

Unilever NV 91. 87 ,100 

Warner-Lambert 9 84 ... 100 
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Change an 

BM Offer day week Yield 
90V 91 -0V -0*1 11.70 
S3*i 94 -0% -0*j 11.58 
89*. 89V — 0*» -OV 12-03 
'94*3 95V-1 -HP. 13.14 
98V 97V 0 —0*4 12.14 

91 -0*3 -0V 11.45 

90V +0V +0*i 12.15 
90V -0V -0V 11-85 
83V -0V -0*3 12.60 
99V -0V —TV 13.58 
93V -0V -0V 12J2J 
_ 96V — OV -0V 12-33 
105V 106V -OV -OV 12.98 
97V 97V — OV -OV 11.81 
94 94V “OV 0*3 11-49 

103V 104*« -OV -0>, 11.87 
101V 101V — — 11-87 
185V 86V -ZV -IV 12.58 
97V 98 — OV — OV 14.02 
85V 86V “OV 0 12.41 
90*, 90V “OV -OV 11.47 
97V 98V 0 +0V 11-54 
104 104*3 -DV -OV 12-18 
84 84V— OV -IV 13.50 

98*3 -OV +OV 14.11 
87V -OV -OV 11.88 
91 V -OV -OV 11.48 
85V -OV -OV 11-99 
89*. -IV -IV 11-65 
94V -0** -OV 11.38 
89*. -0*, -OV 11.77 
B2V -OV -OV 12.34 
81V -OV -OV 12.58 
94V -OV -OV 11.04 
99V -OV -OV 11.44 
102V 102*j -OV -OV 11.72 
89V 89V “0*. -0**11.50 
101 101V — — 32-14 

89V 89V “OV -OV 11.73 
94V * -OV —OV 11.36 
90*4 90V -OV -0*. 11^4 
92V 93V -OV +OV 11.20 
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DEUTSCHE MARK 
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Asian Dev. Bank 10 90 

Australia' 8V 90 

BFCE 7V 87 .: : 

BFCE 8V 95 

Bra2il 9 87 

CECA 7 91 

Council of Eur. 7*4 89 

Danmark 7V 86 

Denmark 8V 92 

EEC 7V 94 

EIB 7*, 89 

Finland Rep. of 8 86 ... 
Koba. City ol 7V 89 ... 
Nader. Gasunie 8 86 ... 
New Zeeland 7V 87 ... 

Norway 7V 85 

□KB 7V 89 

Oslo. City of 8V 90 ... 

Sweden 3V 87 

World Bank 7V 91 

World Bank 7V 90 

World Bant 10 36 

World Bank 10 90 


Issued 

200 

250 

100 

100 

150 

150 

100 

100 

100 

225 

200 

150 

ISO 

100 

200 

2SD 

100 

80 

200 

400. 

250 

150 

200 


Change on 

Bid Offer day week Yield 


107V 1Q8*i — — 

99V 99V -OV +OV 

97V 98V +0*4 +OV 

96 96V -OV +0V 

91V 91V 0 -IV 

91V 92V -OV +1 

93V 93V +0V -OV 

95V 96V +0V +0V 

96 99 0 +0V 

95*3 96V -1 +1 

93V 94V -OV +0V 

96V 97V -OV +DV 

93V 94V +0V +1V 

99V 100V +OV +OV 7.96 
96V 97 +0V +3V 7.71 

98 98V -OV +OV 7.91 

92V 82V +0*i +0V 3.56 

100V 101 -OV +1V 8:82 
104V 105V —0*4 +OV 8.74 
94V 85V +OV +0V 8 .44 

B5V 86V 0 +0*2 8.4S 

107V 108V +OV +1*3 8.27 
10BVWSV +0V +1V 8.61 


8.76 
8.19 
8.16 
8.56 
9.68 
8.13 
8.31 
8 69' 
8.46 
8.37 
8.45 
8.63 
8.0S 


OTHER STRAIGHTS Issued 
Bell Canada 10V 86 CS 80 

CIBC 13V 85 CS 

Cr. Foncier 10V 84 CS 
Fat. Can. Inv. 10 84.CS; 
Hudson Bay 10V 80 CS 
Quebec 1CV 88 CS .... 

R. Bk. Canada ID 86 CS 
R. Bk. Canada 10 94 CS 
Tordam Cpn. 13V 85 CS 
M. Bk. Onrnk. 9 91 EUA 
SOFTE 8V 89 EUA ...-. 

U. Bk. Nrwy. 9*2 90 EUA 
Alflemene Bk. BV 84. FI 
Ned. Gasunie 8V 84 PI 
Ned. Middbk. 8V 84 FT 

Norway SV 84 FI 100 

Norway 8V 84 Fi. ........ 100 

Phliios Lamps 8V 84 FI 75 
Air France 11 84 FFr ... 120 

CECA 14V 88 FFr 150 

Euratom 9V 87 FFr 150 

Finland 11 84 FFr 80 

Finland 11V 89 FFr 70 

Got da France It 84 FFr 150 
IBM France 11 V 84 FFr 120 

S enault 9V 95 FFr 100 

aint'Gobain 9V 98 FFr 130 
Solvay er Cio 9V 87 FFr 
Citicorp O/S 13V 90 £ 

EIB 11V 91 £ 

Finance lor Jnd. 13 91 £ 

Fin. lor Ind. 12V 89 £■.. 

Fin. (or Ind. 14V 88 E... 

Gen. Elec. Co. 12V 89 £ 

Swed. Ex. Cr. 15V 85 E 
Indonesia BV 91 KD ... 
Mitsubishi 7V 84 KD'. . 

Norpea Kom. 7V 89 KD 
Occidental 8V 91 KD ... 

Akro 9V 87 LuxFr 

Euratom 8 87. LuxFr 500 

Euratom 9V B8 LuxFr ... 500 

EIB DV 88 LuxFr 800 

Volvo 9V 87 LuxFr . . 500 


12S 

50 

25 

15 

30 

20 

so 

20 

7 

10 

12 

7 

500 


95V 

.98V 

B4V 

MV 

B1V 

»7V 

87V 

96V 

94V 

101 


FLOATING RATE 
NOTES 


Average price changes., on day 0 on woefc +0V 


SWISS FRANC 


STRAIGHTS 

siued 

Argentina SV 89 

80 

Auirwr 5 89 

60 

Australia 3V 89 

2S0 

Bergen. City ol 4V 91... 

40 

BNDE 5 89 

7S 

BMW Overseas 4V 91... 

100 

Buhrm'n.TQttarode 7 90 

40 

Ceisse Nat. Tele. 3V 89 

100 

CCCE SV 90 .....I 

100 

Copenhagen 4V 91 

60 

Council ot Eur. 5 83... 

100 

EIB 4V Si ;. 

100 

EIB 4V 84 

100 

Elat, de France 4V 83... 

100 

GZB 4V 89 

100 

Hitti <V 91 

35 

Int.-Amar. Dev. 4V 89 

100 

Int-Amer. Dev, 7 80 ... 

80 

Jutland Tele. 4V 90..:... 

SO 

Malaysia 5 89 . . 

80 

Nippon Tel. & T. 4V 88 

100 

Nordic Bank S 89 

& 

Norqas Komm. 4*, 91... 

100 

0KB 4V 91 

100 

0KB S 90 

100 

Oslo. City of 4V 91 .. 

100 

Shikoku El. Pwr. 4VJS9 

100 

Staweag 4V 91 

60 

VMM-Alpine *\ 89 

90 

World Bank av 89 

100 

World Bank 4V 89 

150 

World Bank 4V 91 

100 


89V 

91V 

87V 

91V 


Ava tags price changes. . . on 


Change on 
Bid Offer day week 
93V 83*« -2 — 3V 
97V 99V -OV -OV 
90V 0 -OV 
9ZV -OV +0V 
87V +OV +*V 
91V +0V +0V 
104V 104V — — 

91 V B2V -OV -OV 
100V 101V 0 +0V 
t87V 88 +0V +0V 
83V -OV +0V 
91V +0V +OV 
87*4 +1V +0V 
S3 -OV -OV 
89V +0V +0V 
94 +0V +0V 
89V -0*, +0V 
104V 105V — — 

100V 101V +0V +0V 
tS9 89* t +1 +1V 
92V 92*. -0»« +OV 
98 88*; +2 0 

88V 88V -OV +1*4 
88V 89 +0V +0V 
103V 164 -OV +1 
88V 87V -OV +01, 
193V 84 0 0 

1S7V. 94 -OV +1* 
83 . 83V -OV 0 
93V 93V +0V +0*, 
81V 92V +0V -OV 
ttlV 92' -OV +OV 
day 0 on week +0V 


Allied TrUh Bk. 5*4 87 . OV 
Banco di Roma int. 6 87 OV 
Bank o* Ireland 3V 89.. tOV 
B-jnh of Tokyo 5V 89 . *0*4 
Barclays O/S Inv. 1 90 OV 
Bergen Bk. A/S 6 89 tOV 
Bquc. Indo .Suer 5V 89 OV 
Citicorp O/S F 6 94 iOV 
Citicorp O/S F. S3 StO 

Citicorp O/S F. 84 to 

C. Itoh SV 87 

Co-operative Bk. 6 86 
Crodiunstalt 5*i 91 .. 5tOV 


Spread Bid Offer C.dte C cpn C.yW 


CNT 5V 86 
GZB SV 89 .... 
Jugobanka 8 89 


97*1 98V 2/7 1SV 15J® 
99V 100V 26/10 1541 . 1B4J 
97V 97V 21/5 16V 1|* 
97V 98V 25/10 16.68 1M0. 
97 V 97V 13/6 14V 1 14 CD 
96V 97*4 29/S 17V 1H-JB 
98*j 89 11/7 14.69 14.87 
99 99V 8/B IS 41 18 95 

99 89V 23/S WlOfr lfcW 

99 99V-30/S 1644 t7.<P 

0*. 101 101V18/9 18.44J9.20 
OV 97*. 97V 15/11 TIOATl.ti 
“ 98V 99 14/0 '18.44 itW 


50*4 if" 7 . 101V 16/10 18V- 17-92 


tov 

OV 


98*a 99V 1/8 . 15V 
,90V 91V 23/6 .18- 


Ind. Bank Japan 5*4 87 0*4 1MV 101V 15/10 18V 


LTCB Japan 5V 86 OV 

'TCB Japan 5*j 39 OV 

Mlrs. Han. O/S 5V 94... *0V 
Midi find Inti. Fin. 5 89 OV 
Nacionai Fin. BV 86 .. OV 
Nei West 5V 94 . 

Nippon Credit BV 86 
Nippon Credit 5V 87 .. tOV 
Revel Bk. Scat. 5*. 94. .lftQV 


.IM* 

18:95 

14-50 


98*3.13/6' . 14V 
97V 97V 7/6 44.19.14,15 
58 V - 98V 30/5 17V _ #.» 
3^ 99V »rt . 15 ' 150® 
98V 96V tAP 14.6B-.1MJ 
50V 10t*t 101V 11/10 18V , ^8*5 
OV 97V 38V 12/7 M.aa/JlT* 
97V 98 ff/8- 14V W-E 

99*. S9V11/7 T8*3 'W® 


Yield 

6.46 

5.94 

5.05 

5.74 

6.88 

5.?F 


Soe.' C. do Bauo. 6*3 87 0*. imv 102*, 3/10 20.08: W.f9 


93 

191 

86V 

92V 

89V 

83V 

89 


5.48 

5.61 
6.02 
5.95 
5.58 

5.73 
S.3B 

6.72 
4.88 
8.06 
6.31 
5.36 
6.66 
5.30 
524 
5.78 

5.74 

5.49 
5.97 
5.63 
6.51 

5.73 
5 .54 
5.49 

8.62 


97V 88V 13/7 .14 44 .14.71 


Soaenal &* 4 89 50*. 

Standard Chtrt. 5*4 00. . OV 108*, 10OV .8/8 T7V ‘’17- 

Swadon SV 91 ttJV 37V 9BV 18/10 18V 

TVO Pwr. 9 91 (D-Ipckl 0*a 
Williams 4 Glyn 5V 91 OV 
Bq. E. d’Alri. 4V 89 SF 0*, 

. Average price changes 


96V 96V 24/5 1541 1*E 
90*, 100V 14/6 18*r « 

88 86V 18/6 6.68. 7.75 

On day 0 on woe* -OV.. 


Change, on 


YEN STRAIGHTS 

Issued 

Australia 6.8 85 

30 

Australia BV 88 

20 

EIB 7V 89 

12 

Finland 5.6 83 

10 

Finland 6.8 88 

10 


90V 31V 0 +0V .8.83 

85V 88V 0 +0-", 3.14 

82 93V -OV 0 8.90 

» 81 +0V +0V 8.92 

86V 86V — OV +0V 9.35 

Average pries changes... On day 0 on week +OV 


G The Financial Times Ud.. 1980.. Reproduction in wEdlo 
or In part In - any form not permitted without written 
consent. Data sappHed by Inter-Band Servfesa {a sub, 
aldiaryot dattSTREAM Internabonal). 


S^VERTiBLE Ciw. Qw. OtQ. j. 

BONDS date price Bid Offer day ‘♦i** 1 * 

AGA Akt’botap 7V 89 ..10/79 145 t172~ 113 -7‘ '“7-® 1 

Alinomw 7V 95 2/80 618 . 857. 96V -OV. -3.W 

Alco Int. Fin. 9V 94 .. 1/80 40 90V JJV -^3V 

Asahi Opnr.al 7 94 11/79 605 94% -OS 12- 8 ® 

Canon 6V 94 9/79 570 103V 104V +0V -0-2 1 

Credit Suieaa 4V 93 ...10/78 13*5 W 101V -IV 

Oaiei Inc. GV 94 11/79 1(00 94 94V -IV &S6 

DDKK 11 90 4/80 324 TOUV1WV-0V 

Dynaieciron 3*j 95 8/B0l2.m 97? . AflO 

Ensorch Fin. 9V 94 7/BO 30.25 182V 1tB*» +0V 

LPC iniarnatnl, 8 89 9/7923.33 tS3V ® 0 .' 39.94 

Meidensha Eloe 7 94 12/79 210 94V 95V -Wfl 

Miisubiahi Cp, BV 94...10/79 604 4» iSlV *-0V. 
Nipnen Seiko 7*4 94 . .12/79 339- tlOS 106 •-'•0. 854 

7/79 735 73V 

10/79 1B8 86 BSV-OHr*?? 

2/80 125 94 96V —.OV- 

475 10T TO1V -OV 11-* 
4/79 1?34 86V 87V 

77V ■»? +oy 

93V MV-DV 


Nino Eloc. Ind 6 94 .. 

Toshiba Cpn. 7V 94 
Union Bk. Swit;, 5 89. 

Fujitsu 5 84 DM 

Konejjt Eloc. 4 84 DM. 

Tokyu Ld. Co. 4 38 DM 4/79 492 
Uny Co. 6*j 85 DM .. .. 11/79 .1071 


* No information BenilablD— provmui day' a prWf.'v'i. 
t Only one marief. maker supplied 1' pne4 1 
Straight Bonds: The: yield is the yield iu tedomprion bTHW 
mid'OTice; the amount issued is m millions of.cwtBjuy. 
uniia except, lor Yen hands where r is.in Whowt 
Chenpe on Week -Chanee^ ^over. price r week *ub6f-.‘- 
RosUng Rate Notes: Denominated In dollar* uetet* ol^* 
wi*e indicated. Coupon shown 19 mmimum. 


uenominatod in doUar* uatotff oww 
niJ? 2? «“t,5 ouoon £l 0 * n 13 "hnimara. 

1?^ S ,I Bta three-ihomh;^ 5 above inew* 

C.cpn^Tho current ««««• 

c.yid-Tha current yield. 

C ^ri^ l ,^' ! ! e f^ d ® : rP orv S ,nin ^ Rollers dnteaa 
Hret Ch5 ’ d °y"ClwnB0 on day.. Crw^ deter 

,or conv ? ralon '"«}> »her**. Cfte :Vi*t»‘ L 

ol C««*nt Bftactiva pnqa 

: anTS thSS: *“ *•' ®»r «* “W 


S 

¥> 


U 




. Cbxnpo on 

BM Offer day week Yield 
32V 93‘* -OV 0 .1234 
102V 102V -0*2 0 12.79 
89V 90*. -OV +0V 13.45 
92 V 93V +0V +1 1232 
BOV 90V “OV -OV 12-30 
91 S3 0-2 TZ 22 
80V 90V -OV -OV 12J3 
88V 88V -OV -OV 11-71 
102V 102V -OV — OV 12,79 
94V 95V 0 +0V 9.76 
83*r 85 +0V +0V 51.12 
91V 98V +0V +01, *88 
97V 87V — OV — OV BJ1 
98V 98V -OV -OV 9-15 
86V 96*. -OV -OV 9-56 
B6V 97V -OV D 
S6V 97V -0*. 0 8,(18 
94V 95>, +OV -OV %8J 
95 96 +0V +1 12.36 

103V -104V +0V +0V13.14 
84V 85V +0V +0*i 134H 
94V 95V +0V +0*4»5> 
91V 92V +0V +1V 12* 
96V +1V +1V12.1* 
97V +0V +-1V 12.99 

bsv 0 +o*» m* 

85 +0V +0V 13.87 
92V 0 +0V 79-90 
97V +0V +1*Ttti87 
88V +0V +0V13«I 
97V +0V +1V1X57 
95V +0V +0'.13^4 
101*4 0 +OV 14.16 

94V KV +0V +QV tt.43 
102V 10ZV -OV 4-0*i14.* 
t93 93*j 0 0 8.76 

191V 92 -OV-OVW.OJ 
1S3V 83V . 0 .0 

190V 90V 0 O 9-69 

.92 S3 -0V-0J,W.74 
87*, 88V + IV 0 f ‘ 10.54 
98 99 -OV-OVW-02 

97V 98V +0V +OVW-W 
97V 9BV +0V -OVW* 
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INTERNATIONAL COMPANIES and FINANCE 


at the end of their tether 


ZAIRE 


ZAIRE’S $5Sta payment -last 
month of the first instalment of 
rescheduled commercial bank 
debt totalling 5434m has been 
greeted by .most'' Western 
economists In Kinshasa with 
the scepticism of a probation 
.officer in charge of a hardened 
Recidivist. . - 

; For some. five years Zaire's 
‘tangled external financial 
-obligations have been- the des- 
pair of private banks and 
-governments. : They, have, been 
caught up in the old dilemma 
"of a moneylender whose client 
! is patently unable, to pay up: 
"should be-be tided over the bad 
-times or should be be written 
"off? - 

, Lenders have adopted the 
former approach with Zaire, 
’though their patience has been 
. ^sorely tried during- a series of 
■‘on successful . attempts to put 
--Zaire's financial affairs in order, 
rihus as of June 30, 1979, 
^according to the authoritative 
• -report prepared by Lazard 
' aFrfere, Kuhn Loeb Brothers and 
sS. G. Warburg for the bank, of 
.■2aire, the' . country’s external 
■■■ rrpnblic debt, disbursed and out- 
- standing, was $3.65bn (since 
-■ ; risen to am estimated $4bn>. 
;The debt service ratio for 1980- 
is estimated at 26 per cent— but 
this excludes payments of 


BY MICHAEL HOLMAN, RECENTLY IN KINSHASA 


-arrears, amounting to nearly 
. 51-1 bn. External debt- as a per- 
centage of gross domestic pro- 
duct, says. the report, -had risen 
from 32 per cent at the end of 

1972 'to “well over” 100 per 
cent in mid-1979. . , 

• It was in late 1975. that Zaire 
had to start negotiations to re- 
schedule unmanageable external 
debts. The combination of low 
copper prices (copper and 
pobalt provide nearly three- 
quarters of export earnings) 
and a corrupt economy reeling 
under the effects of a disastrous 
nationalisation programme in 
1973-74 left. Zaire unable to 
meet its commitments. Between 

1973 and 1973 Zaire borrowed 
some $2.6bn, mostly from pri- 
vate source*-' 

. Last year Zaire and its 
creditors tried yet again. In 
early -November tentative agree- 
ment was reached with the 
agent, banks of syndicated 
credits on the rescheduling of 
the entire uninsured debt (in- 
cluding principal and interest 
in - arrears) owed to private 
hanks. It called for a substan- 
tial downpayment in 1980, small . 
annual payments during 1981-84, . 
and liquidation of the" rest 
during 1995-99. 

It was this agreement which 
was formally signed In- Paris 


last month by Jfiv.Namwisi Ma 
Koyi, . Zaire’s finance minister, 
and representatives of 122 com- 
mercial . banks which had 
participated in 22 syndicated 
Euromarket loans. The bank 
debt has been extended for 10 
years with • interest set at 
1} percentage points over the 
London interbank offered- rate 


■ However; a major condition 
is .attached to -the agreement. 
It is conditional on Zaire’s 
satisfaotezy performance in 
terms of a stabilisation 
-laioi atp itramewSe he jo 
■sjseq aqi OTM.qaufM aaramSojef 
national Monetary Fund (DffF) 
in August last year involving 
a standby facility of SDr 118m 


For some five years Zaire’s tangled external 
financial obligations have been the despair of 
both private banks. and Governments 


for the first five years and two 
points over for the remaining 
■five. The $58m payment by the 
Bank of Zaire at the end of last 
month ' represents interest 
arreas and 10 per cent of the 
arrears on payments of prin- 
cipal. 

The other round of negotia- 
tions last year involved the 
Paris Club and on December 11 
the dub agreed te reschedule 
- $1.3bn of Zaires debt com- 
prising arrears ( including 
those on already rescheduled 
debt and insured short-term 
commercial - credits) and 
maturities coming due during 
the period July Z, 1979, to 
December 31, 1980. - 


and a trust fund loan of 
SDr 50m. 

By January this year Zaire 
had purchased SDr 20m under 
the stand - by facility and- 
received trust fund disburse- 
ments of SDr 34 -2m. But the 
programme bad run into diffi- 
culties. The 1979 budget deficit 
turned out to be a huge 
Zaires 561m (§28 Dm) soaring 
over the Zaires 350m limit set 
by the IMF. An IMF mission 
visited Kinshasa in January to 
review performance and set 
new criteria for 19S0. Mean- 
while, further drawings have 
been suspended. 

Sceptics in Kinshasa were not 
surprised, and point to past 


stabilisation failures. In 1976 
a one-year programme accom- 
panied by an IMF standby 
facility included a budget deficit 
target of Zaires 80m. The actual 
1976 deficit was Zaires 302m. 
In 1977 a second stabilisation 
programme, also with an IMF 
standby facility, set a- target of 
Zaires 273m. , 

Will Zaire yet again prove 
unable to meet the terms of 
rescheduled hank and Paris 
Club debts? The first point 
made by economists here is that 
the debt service ration antici- 
pated in 1980 is double the level 
recorded in recent years. Com- 
mitments are between $440m 
and $470m — equivalent to 
about 23 per cent of exports. 
Without rescheduling., pay- 
ments due would have been 
about 8540m. 

What then has changed in 
Zaire’s political and economic 
circumstances which would 
suggest the Government is 
capable of meeting the target? 
Very little to most observers in 
Kinshasa. 

The array of expatriates who 
in theory control Zaire's finances 
are not as effective as might 
appead on paper. The IMF 
nominated representative at the 
Bank of Zaire, Mr. Erwin 


Blumenthai, left in July last 
year — ■* slamming- the door 
behind him with, a loud bang." 
commented one diplomat, .The 
diplomat added that the German 
banker was dismayed by the 
lack of progress since his. arrival 
a year earlier. 

Mr. Ismail Battuck. from 
Turkey, has been an adviser in 
the Ministry of Finance since 
May 1979 but his aides arrived 
only recently. Not until April 
this year did the -Belgian 
customs start functioning and it 
remains to be seen whether 
they can plug the massive leaks 
in export earnings caused .by 
the smuggling of coffee (esti- 
mated to be as much as the 
officially recorded crop, which 
in 1979 was 70.000 tons), indus- 
trial diamonds and gold, and ; 
the false invoicing of exports 
and imports. 

Local. businessmen who need 
to .circumvent the law are 
almost contemptuous of these 
and other measures, confident 
-that barriers can be surmounted 
in a country’ in which corrup- 
tion is endemic. Few econo- 
mists here will be surprised if 
these and other problems force 
Zaire an its creditors into yet 
another round of rescheduling 
negotiations. 


Kaufhof increases 
sales strongly in 
first four months 


BY KEVIN DONE IN FRANKFURT 


eabi Margins squeezed at Ericsson ^verlS I Swedish budder expects 


BY WILLIAM DUUFORCE, NORDIC EDITOR, IN STOCKHOLM 


= ; \ 


THE TOUGHNESS of the 
competition In world telecom- 

- muni cations is s>arply reflected 
in the 1979 shareholders’ report 

7 from L. M, Ericsson. The 
* -Swedish group's profit margin 
‘ “declined by IB per cent during 
the year, as the rise in manu- 
• ,-facturing costs outstripped sales 
-advances by 19 per cent against. 
15 per cent in 1978.- 
But Ericsson's computerised 
' telephone system continued to 
glean orders, especially in 
’ South . America, and - has 
steadily increased its market 

share since 1975. By the end of 

-the year 218 AXE exchanges 

-.had been . .ordered by 21 

countries. 

Q T pip The new ASB electronic sub- 
Wfc-r.tlk scriber switchboards are now. 
being marketed on a large scale 

_and. accounted for 40 per cent 

of the parent company’s order 

- intake for subscriber equipment 
^'last year. 

■ ’ The management sees in this 


switch from electro-mechanical 
to electronic equipment a 
“potential for cost reductions” 
.which can improve profitability 
in spite of the stiff competition. 

As reported earlier .Ericsson 
, turned, in pre-tax warnings of 
SKr 786m ($l86.2m) for 1979, 
a rise of SKr 88m, after con- 
solidated- sales had climbed by 
15 per cent to SKr 9.331m. The 
board proposes to raise the divi- 
dend by SKr L50 to SKr 7 a 
share, although adjusted net 
earnings- - - slipped • from 
- SKr 18.35 to -SKr 17.15 a share. 

The 1979- operating profit at 
SKR 740m was . down by 
SKR 42m after depredation had 
been increased by SKR -50m. 
Incom e from li cences, at 
SKR 110m was SKR 25m higher 

The improvement in the pre- 
tax remit is mainly- due to a 
reduction .in reported net finan- 
cial costs from SKR 252m 
to SKR 83 m. This in turn 
arises from the fact that in 1978 


Ericsson included an extraordi- 
nary loss of SKR 112m -from 
exchange fluctuations in its 
financial costs after it had paid 
back some long-term loans in 
advance. 

' The 1979 report notes that by 
refinancing, mostly in U.S. 
dollars and Saudi rials, the 
parent company has substan- 
tially reduced its deb? exposure 
in Swiss francs. The consoli- 
dated financial analysis shows 
that in 1979 the group covered 
practically all its financial re- 
quirements from internal 
sources. 

After increasing allocations to 
the inventory and investment 
reserves Ericsson shows a net 
profit for 1979 of SKR 198m 
against SKR 300m for 1978. 
With reservations for the un- 
certainties of cost and exchange- 
rate developments the Swedish 
group expects a “positive" 
movement in pre-tax earnings 
this year. 


I By Jonathan Carr in Bonn 

| MUNCH-BASED engineering 
and 'armaments group Krauss- 
MafFei, expects overall turnover 
to fall this year -because of a 
reduction in defence contract 
sales. 

As a result particularly of 
deliveries of anti-aircraft tanks, 
parent company sales in 1979 
rose from DM L72bn to DM 
L98bn. 


higher 1980 earnings 

BY VICTOR KAYFETZ IN STOCKHOLM 


SWEDISH CONSTRUCTION 
group. ABV, formerly Balken. 
writes in the annual report that 
although a specific forecast for 
1980 earnings is difficult “much 
would indicate that they can be 
expected to exceed somewhat 
those of 1979." 


Last year's consolidated pre- 
tax profit was SKr 76m (S18m) 
on turnover of SKr 424bn. The 1 
proposed SKr 7 per share divi- j 
dend, up from adjusted SKr 5, j 
will cost the group SKr 6m. The J 
Board recommends a one-fur- < 
three bonus issue ! 


KAUFHOF, West Germany’s 
second largest retail stores 
group, has made a strong start 
to 1980. with an increase in sales 
of 1L7 per cent ta DM 2.4Sbn 
(S1.3Sbn) for the first four 
months, 

According to Herr Friedrich 
Roesch, a member of the 
Kaufhof executive board, the 
company is also looking con- 
fidently at the prospects for the 
rest of the year, chiefly because 
the steep rise in energy costs 
has not yet affected retail sales 
as had been feared. 

Strong signs are appearing, 
however, that such optimism 
could be misplaced, as the rate 
of sales expansion in the retail 
sector generally slowed signifi- 
cantly in March and April after 
being unexpectedly, strung in 
the first two months of -the year. 

Fears are being voiced by 
major West German retailers 
about the sector’s falling profit- 
ability and Kaufhof. suffered 
particularly in This respect last 
year. Pre-tax profits tell by 
18.4 per cent to DM 122.9m and 
after-tax profits declined by 
27.8 per cent to DM 39.3m. As 
a result, Kaufhof reduced its 
dividend from DM S to DM 6 
per share. 

Last year's results wore 
depressed particularly by two 
main factors. Kaufhof staged its 
100-year jubilee celebration in 
The early autumn of 1979 and 
the wide range of special offers 
it made cut into profitability. 

Turnover rose last year by S.2 
per cent to DM 7.9bn for the 
whole Kaufhof group, while the 
Kaufhof department stores in- 
creased sales by 7 per cent to 
DM 5.99bn. The slow start to 
1979 was offset by the special 
jubilee sales campaign in the 


autumn and the KauhoF stores 
boosted sales in the second half 
by fully 14 per cent. 

Last year’s profit was also 
depressed b ythe surprisingly 
high level of investment in 1979. 
which at DM 19S.-tm was up by 
60 per cent over 197$ and 
reached the highest point since 
1976. 

The high investment was 

caused hy the concentration of 
store openings in various towns 
including the setting up of new 
department stores in Munich. 
Hamburg and - Ludwig&hafen, 
The group's total floor space 
increased by 4 per cent last year 
to 989.100 sq mrtres 

The need for investment in 
new floor space will fait sharply 
this year with no new stores 
planned, but Kaufhof i* spend- 
ing around DM ISOin in order 
to break into mail order. 

It has bought a 7« per rent 
interest in the Friedrich Won: 
mail order group, vihich last 
year had sales of some 
DM 400m. The Friedrich AVenz 
group was a family-owned com- 
pany founded in 1925. and was 
one nf the few small mail order 
groups that was still outside 
the control nf the large con- 
cerns. The mail order busmens 
in the Federal Republic is 
dominated by Quelle. Otto and 
Neckermann. 

Knufltofs own sales growth 
of some II. 7per cent in the 
first four months of 19S0 must 
he seen against an expansion 
of general retail sales m the 
Federal Republic of some S.5 
per cent in the first three 
months and of a rise in large 
retail store sales of S per cent 
in the first three months and 
of 6 per cent in the first four 
months. 


DISCOVER 

THE PIAGGIO GALAXY 

THE MOST IMPORTANT SYSTEM IN TWO-WHEELED TRANSPORTATION 


I Fiat pulls out of Seat deal 


I: BY RUPERT CORNWELL IN ROME 


; FIAT, THE Italian car group, 
1 is understood to have decided 
"not to take part in the 'forte- 
'.coming capital increase of its 
^associate, Seat, which would 
.rhave paved the way for it to 
jiltake outright ■ control of the 
^Spanish car maker, 
v News of Fiat’s-, move was 
j given in Spain by top officials 
;"-of INI, the State holding com- 
r'pany which with the Italian 
vgroup is a major shareholder in 
-Seat Fiat refused official com- 
ment on these reports but an 
'announcement from Turin is 
'expected shortly. 

u — : 

H Greek cement- 
| group makes 
£ recovery 

T ~ By Our Financial Staff 

t-HERACLES, the Greek cement 
group, has emerged from JL979 
-with ah impressive recovery in 
^profits which at the net level are 
r almost 58 per cent higher at 
rpr 550m ($12J8m). 
o-* Cement deliveries rose by 
(ground 7 per cent to 4.70m tons. 
-She company’s share of the 
fchome market improved but most 
iof the increased output went 
Overseas where margins are 
Tibigher. 

sc At home, price, rises allowed 
trading to improve hut Heracles 
'.complains that domestic returns 
ren cement remain way below 
'those available outside Greece. 

Turnover in cement rose by 
;28 per cent to Dr 7.8bn. while 
{tales for the group as a whole 
-7— which takes in . shipping, and 
^engineering — moved up by a 
'similar percentage to Dr lO.lbn. 
j.: A dividend of Dr 120 a share 
r is to be paid compared with 
'Dr 85 in 1978. • 


.Fiat's share of the projected 
Pta 6bn ($83m) capital increase 
by Seat wsuld have represented 
a capital injection of Pta 2.8bn 
in line with Its present holding 
of 41 per cent of the Spanish 
company. 

Under - an agreement last 
year. Fiat was due to lift this 
stake to 81 per cent by buying 
out INTs interests. • 

Now, however, the decisive 
element which appears -to .have 
tipped the scales for Hat seems, 
to have been the huge financial 
burden it already faces over 


Seat whose 1979 loss has been 
estimated at over $180m. The 
Italian group, meanwhile, is it- 
self suffering from a shgrp drop 
in foreign sales. This has forced 
Fiat to lay off 78.000 of its 
Italian work force for a week 
this summer to reduce stocks. 
• Piaggio. 4he- leading Euro- 
pean motorcycle and scooter 
.manufacturer. - last night 
reported net profits of L5.5bn 
"($6.5m) last year, well down 
on its earnings for the previous 
year. Sales' totalled L364bn 
1 5428m) while investments 
readied L44bn. 


Lucas Bols forecasts 
a further good year 

BY CHARLES BATCHELOR IN AMSTERDAM 


LUCAS BOLS, the Dutch distil- 
ling and drinks group, expects 
another good year in 1930 after 
reporting a sharp improvement 
last year. In the Netherlands 
however, a. ^price war” 1°. the 
Industry putting pressure on 
. margins. - -' .• 

- Net profit rose 47 per cent In 
1979 to FI 45.4m f$23m) on 
turnover which was -12 per cent 
higher at El 806m. Volume- 
safes rose, by 16 per cent, though 
an increase, in duty-free sales 
slowed the rate of cash growth. 

profit . per share rose to 
.Ff 10.13 from .FI 6.87 after 
allowing for art increase in capi- 
tal. The return oh . assets 
improved to 20.7 per cent from 
16.4 per cent A total dividend 
of FI 4, compared with FI 3.86, 
is to be paid. 

Optimism for this year - is 


based on sales forecasts and on 
the expectation that produc- 
tivity will improve, Bols says 
in Its annual report A 20 per 
cent increase in the level of 
excise duty' - on drinks io the 
Netherlands in January 
prompted a sharp rise in sales 
at the end of last year and is 1 

- expected, to depress sales in l 
1980. 

Bols increased its share of the | 
Dutch market in 1979. though I 
the intense price 'competition 
meant profits did not keep pace 
with sales. The ■ Dutch - opera- 
tions contributed only 20 per 
cent to operating -profits, though 
they account for more like 50 
per cent of the company's work- 
ing capital. 

- . The company’s operations in 
Europe generally improved, 
though Brazil and Argentina 
made lossfs. 


Bond steps up battle for White 


{: BY JAMES FORTH IN SYDNEY 

[THE SPECTACULAR battle 
sfor control of 'White Industries, 
jjhe New South Wales coal 
[group, continued yesterday 
Mrith an increased bid . from ■ 
^Endeavour Resources, a mem- 
ber of the group of companies 
^associated with Mr.' Alan Bond. 
*tbe -Western Australian busk 
-uessman. . . 

i- Endeavour, which ' already 
teolds 43.56 per cent of White, 
announced teat it proposed ' to 
lift its partial offer for another 
7 -5 per cent— to give it 51 per 
'Cent of the capital— from 
AJ18.00 a share to A62O-O0. 
This is. in reply to the weekend 
announcement by tee Japanese 
•group .Mitsubishi Development 
[the wholly-owned subsidiary of 
Mitsubishi Corporation, that it 
intended to make a partial 
^er at A$l&25, just above the 
; earlier Endeavour offer prlce. 

Mitsubishi, which is friendly 
the White Board, already 
Jtolds 1536 per cent of Whit- 


and has foreign Investment 
Review Board approval to lift 
its stake -to 25 per cent The 
White Board claims to control 
. 53 per cent of White’s capital, 
but- this .is disputed by tee 
Bond group, which is seeking 
control through tee Endeavour 
offer. Endeavour has started a 
Jegal. action in the "NSW Equity 
.Court seeking to cancel a 

• recent issue of 4.5 per cent of 
-'White's capital to a staff share 
..scheme* ' 

• Mitflubishfs' counter bid us an 
attempt to r ensure that the 
Bond group cannot succeed e in 
its efforts to -gain control.’" The 
latest. Endeavour, .‘price values. 
-White -at ‘ almost A$lS0m 
.(U-S-$200m), but. the contest- 
ants are now fighting over tear- 
ginal, but strategically vital, 
holdings. Endeavour. ■ for 
example, paid only A$45 An for 
its 43.5 . per cent .holding. 

Bote Mitsubishi and EYideav- 
f’i»r want to stand in tee share- 


market and purchase any White 
Shares available.- However, the 
'Sydney Stock ' Exchange sus- 
pended trading iq White shares 
last , week, when. Endeavour 
announced its proposed bid, 
because of Insufficient details. 
The Melbourne- Exchange subse- 
quently suspended trading in. 
.Endeavour. - Neither of these 
suspensions has yet been lifted, 
but suspension of trading in ' 
two other bond companies. 
Basin Oil and Reef Ofl, was 
lifted last Friday. . . 

Basin and Reef were sus-. 
pended after a reshuffle of the 
Bonds group’s -corporate struc- ' 
ture. -which . resulted in Bond 
corporation' “ acquiring " more 
than 20 per cent of each com- 
pany. Bond corporation sub- 
sequently agreed to. a stock, 
exchange requirement that it 
stand In tee marke for one 
month and take all shares 
offered at the : purchase, price " 
involved in the reshuffle- i 


VESPA 




PIAGGIO TODAY 

A leader in .the fight transport sector, the Piaggio 
Group of Companies has 4 manufacturing plants in 
Italy and 14 throughout the world. 
More than 35,000 Sales outlets in 116 countries. 

4,000 machines produced daily. Over 750,000 
vehicles produced In 1979 and almost 1 million 

scheduled for 1980. 
The Piaggio Group is comprised of two major 

companies 

VESPA 

Stylish freedom for the young. The world’s most 
famous name in scooters as a result of highly 
individual styling, exclusive technology and 
expertise, the combination that has often been 
. imitated yet never equalled. 
The production includes: 
motorscooters VESPA 


PIAGGIO T 


PIAGGIO 

GROUP 



super-popular mopeds such as 
CiAO -BRAVO - BOXER - SI 
three wheelers VESPACAR 
-marine engines HYDRO JET 

Vespa has three plants in Tuscany, Italy (Pontedera, 
Pisa and Mortellirrt) and employs more than ‘ 

12,000 people. 

GiLERA 

With its roots deep in the motorcycling racing 
annals of the world, Gliera is a living legend. 

Today Gilera produces cross-count^ and road 
motorcycles as well as exclusive mopeds such as 
CBA - C.B1 and ECO. From its plants at Arcore, 
near Milan, Gilera thoroughbreds have been leading 
the Italian and World Championships since the early 
days, the latest being the Italian 125 cc cross 
country Champion. Racing expertise applied to 
mass-production: that is Gilera today. 




era 


o worldwide leader vi scooters j motorcydes arid mopeds 
THE PIAGGIO GROUP is represented in the U.K. by D0UGLAS(Sales & Service) Ltd.-BRISTOL and A.L.E. of SUNNENGL AID 
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AH these Bonds have been sold. This announcement appears as a matter of record only. 



European Investment Bank 

U.S. $100,000,000 131 percent. Bonds 1990 

Issue Price 99i per cent 

Interest payable annually on 1S& May 

Hambros Bank limited 

Bank Brussel Lambert N.V. Banquebaternariona]edLiaanboiirgS.A» 

Banque Nationale de Paris Goldman Sachs International Corp. 

Lloyds Bank International limited Manufacturers Hanorer limited 

Salomon Brothers International Skandmaviska EnskOda Banken 

Societe Gen&ale S. G. Warburg & Co. Ltd. 


Aba Dhabi Investment Company Ahhli Bank of Kuwait (K-S.C.) AJgemene Bank Nederland N.V. Allied Irish Investment Bank 

Lasted 

A- E. Ames & Co. BacfaeHalseyStiaitShiddt thKmm Bancadeldottardo 

Limked laaipowcd 

Banco di Roma Banco di Roma per la Svizzera Wanlr nf Am-rica T ntemarirma! Bank JnEns Baer International 

Ltottd 

Bank Gutzwiller, Knrz, Bungencr Bank of Helsinki Bank Len International Bank Mees & Hope NV 

(Orarsm) Limbed LSawed Limited 

BanqneArabeet Internationale d’Invesdssement(BJV.IX) BanqneFran^aiseduCommerceExtiriear 

BanqneGinerale da Luxembourg SJV. Banqoe de l'lndochme et de Suez Banque de NeafEze, Sdilainberger, Mallet 

Banqnede Paris etdesPays-Bas Banque de Paris et des Pays-Bas (Suisse) 5LA. Banque Rothschild Banque de HJmon Europee n ne 
Banque Worms Barclays International Group 


Baring Brothers & Co., 

I-fmitrtt 


Bayerisdie Landesbank Bayerisdie Votinsbank 

Orazotnie 


Chemical Bank International Group 


Christiania Bank og Kreditkasse 


Citicorp International Group 


Bergen Bank Berliner Handds-und Frankfurter Bank B.S.I. Underwriters Caisse des Dep6ts et Consignations Chase Manhattan 

ijmtwrf Limited 

CISC 

Limited 

Compagnie Monfcgasque de Banque Commerzbank Copenhagen Handdsbank County Bank CreditanstaU-Bankverem 

Akaeag adla±ift imihi 

Credit Commerdal de France Gedit Lyonnais Credit Suisse First Boston Dahva Europe N.V. Den Danske Bank 

Limited *f 1371 Akriestfakab 

Den norske Creditbank Deutsche Girozentrale Dillon, Read Overseas Corporation Dresdner Bank Dreed Burnham Lambert 

— nwiifi w g mnin i M ihnit— AJafeflfCsdbctaft incorporated 

European Banking Company First Chicago Robert Fleming & Co. Gefina International Hambro Pacific 

Limited Ladled i i n%iiwd timftrH 

HQ1 Samud & Co. IBJ International Lstit|ito Bancario San Paolo di Torino Kansaltis-Osake-Pankki 

Iflmftqj L f uj iiM 

Kldnwort, Benson Kuhn Loeb Lehman Brothers 

Limited Inieniaiiaiia] iw- 

Knwait Foreign Trading Contracting & Investment Co. (S.A-K-) Kuwait International Investment Co. (s^.k.) 


Kidder, Peabody International 

L-iraititl 


Kuwait Investment Company (S.A.K-) Lazard Brothers ft Co., Lazard Frtres & Cie ' McLeod Young Weir International 

Limbed Lama 1 

Merrill Lynch International & Co. Mitsubishi Bank (Europe) S.A. Mitsui Finance Europe Samuel Montagu & Co. 

Limited 

Morgan Stanley International 


Morgan Grenfell & Co. 


Morgan Guaranty 
Limned 


Nesbitt, Thomson 

i jaiiai 


The Nikko Securities Co^ (Europe) Ltd. Nomura Europe N.V. Nordic Bank Orion Bank Pierson, Hddring & Pierson N.V. 

limited Limited 

PKbanken Investments Posripankki Privatbanken N. M. RorhschDd &Sons Rothschild Bank AG Scandinavian Bank 

Limited Ataieidsfceh Limited Limited 


J. Henry Schroder Wagg ft Co. 


Smith Barney, Harris Upham & Co. 

.Incorporated _ . . 


Soti&e G£nEra]e de Banque S.A. 


Soti&eS&raaOaisede Banque Sparbankemas Bank - Strauss, Turnbull & Co. Svenska Handdsbankeo Union Bank of Finland 

Limited 


Union Bank of Norway Ltd. 


Vereuu- and Westbank J. Vontobd &Co. 

AkttrnjcsdJscfaaft 

Yamaichi Imemarional (Europe) 


.Westdeutsche Landesbank 
Girozentraie 


Wood Gundy 
United 

May, 1980 


This advertisement appears as a matter of record only. 



National Bank of Hungary 

(Magyar Nemzeti Bank) 

U.S. $250,000,000 

Medium Term Loan 


. Banque Narionale de Paris Bayerische Verexnsbank 
Chemical Bank International Group Commerzbank AktiengeseUschaft 
Creditanstalt-Bankverein Credit Lyonnais 
Dresdner Bank AktiengeseUschaft ^ Manufacturers Hanover Limited 

National Westminster Bank Limited . Societe Generale 

■ 

co-managed by 

Banque Conunertiale pour FEurope du Nord (Eurobank) National Bank of North America 

Nordic American Banking Corporation 

„ prewidedby 

Banque Nationale de Paris Bayerische Vcreinsbank International Societe Anonyme Chemical Bask 
Commerzbank AktiengeseUschaft Creditanstalt-Bankverein Credit Lyonnais 
Dresdner Bank AktiengeseDschaft owcomn Brandi International Westminster Bank Limited 
Manufacturers Hanover Trust Company Sori&e Generale 
Banque Commerriale pour ITEurope du Nord (Eurobank) National Bank of North America . 

Nordic American Banking Corp. Anglo-Romanian Bank Ltd. Banca Commerriale Italiana iv* Bnud, 
The Bank of New York Credit Suisse Dai-Ichi Kangyo Bank Nederland N.V. 

International Commercial Bank Limited Union Bank of Bavaria (Bayerisdie Veremsbank) idanh Brandt 

Nordic Bank Limited Orion Bank Limited Svenska Handelsbanken S A. . Banco di Sicilia 

Bancomer, S.A. (Mexico) MnAwk Bank filer Arbeit und Wirtschaft AktiengeseUschaft Bank of New Zealand 
Banque de 1’Union Europeenne n*b York Brandt Gty National Bank of Detroit Cr&fil du Nord 

European American Bank Irving Trust Company Kansaflis International Bank SA. 

Landesbank Rhdnland-Pfalz und Saar International SA. National City Bank of Minneapolis GrmacaptmBrmj, 

PKbanken International (Luxembourg) SA. Privaibaub® A/S, 

Republic National Bank of New Yorit Salzburger Sparkasse, SattmtAmti* 

Schodler and Co. Bankakriengpseflschaft Shawmur Bank of Boston N A 


April, 1980 
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ANZBank 
consolidates 
profit lead 
at halfway 

By jamts Forth in Sydney 

ANZ BANKING GROUP pulled 
further ahead of its larger 
rival, die Bank of New South 
Wales, in the March half-year 
as -the biggest profit-spinner 
among die private trading 
hanks. The ANZ boosted its 
earning by 32.4 per cent, 
from A$49.7m to AS65.87m 
(U&S74Rm). The result com- 
pares with a profit of A$61.5m 
in the March half by the Wales. 
Australia's largest private bank 
in terms of assets. 

The ANZ toppled the Wales 
last year as the biggest earner 
when Its profit of A$lQ7.lm 
Just topped die Wales’ 
AS 106.8m. The ANZ has raised 
its interim dividend from 10 
cents a share to 12 cents, which 
is in line with the final pay- 
ment last year, and indicates an 
increase in the annual payout 
from 22 cets to 24 cents. This 
would represent the third 
successive dividend increase in 
1977-78, the ANZ paid 20 cents 
a share. In contrast, the Wales 
this year declared an unchanged 
basic interim dividend of 8 
cents a share, but omitted a 
2 cents a share bonus element 
added last year because of a 
strong first-half profit. 

ANZ directors attributed the 
better result to a general 
increase in business volumes, 
higher overseas exchange earn- 
ings, greater recoveries of 
costs through fees and commis- 
sions, continued cost control, 
and increased profitability in 
the finance company sub- 
sidiaries. 

They cautioned that operating 
conditions were expected to be 
less favourable in the second 
half, and said that it “ may not 
be easy** to maintain the same 
level of profitability. The 
result included for the first 
thnethe full results from the 
Bank of Adelaide, which was 
forced last year to merge 
because of property-related 
liquidity difficulties encoun- 
tered by its finance company 
offshoot Finance Corporation of 
Australia. 


OHIRA DEFEAT 






BY RICHARD C HANSON IN TOKYO 


TOKYO STOCK prices yester- 
day took their third largest fall 
this year in the first session 
since Prime Minister Ohira’s 
Government failed to win a con- 
fidence vote late on Friday. But 
disagreement between ' party 
leaders and the prospect of the 
unprecedented election of both 
the Lower and Upper houses of 
the Diet ( Parliament) on the 
same day next month, appar- 
ently have not shattered in- 
vestor confidence. 

The closely-watched Nikkei 
Dow Index (of 225 leading 
stocks) suffered a Y9&67 set- 
back bn the day, to Y6.63L33. 
The loss, however, was about 
YSO less than that represented 
by the low for the day. Some 
securities industry analysts, at 
the same time, are discounting 
the political effect on ' the 
market Those who take this 
view call the drop part of a 
logical adjustment to the recent 
high levels of margin trading. 

The stock market has been 


supported in recent weeks by a 
return of foreign share buying. 
-Net buying from overseas rose 
to about Y30bn in April, from 
only Ylbn in March. This tends 
to encourage buying by local 
Investors. The latest- trends In 
US. interest rates, and some 
evidence that domestic- inflation 
might not be as bad as ; once 
feared, have reduced the 
chances of the- authorities 
further 1 tightening credit : in 
Japan and so squeezing earn- 


The outlook therefore for the 
Japanese economy and. for 
profits is -bright at least for the 
next few months indeed. Indus- 
trial production in the January- 
March quarter expanded by 
about 5 per cent, while whole- 
sale prices in early May showed 
the first signs of easing from the 
20. per cent plus growth levels 
reached since February. 1 The 
moderate; 0-7 per cent wage 
increases which unions recently 


accepted are expected to feta 
keep inflation; fltt check. - ' ■ - 
:The/ttufe0t also ha& to take 
into account the political cafes 
up of the Government A wafr 
tion between the more coont- 
vqtlve opposition parte* and 
the ruling Liberal Demoqt^- 
could emerge if the LDP- loses 
badly. The sentiment in the 
market, however ia- tiiaf: tee 
LDP (though spht internsHy) 
should faro better than^tfe 
opposition, fa .part because ^ 
has stronger resources gong 
into the hastily caHed vote. 

Securities companies tike to 
argue that the market wUt j*. 
main bullish (after 
selidation losses simply because 

the demand for stocks. *3s 
greater than the supply, 
company estimates that -jpew 
share issues this year by obnu 
panies trying to ralse'fundirWui 
reach Y960bn (84J3ba). *n^g- 
compares, they say, with potai- 
tial demand iu the medkat of 
over YS.GOQbn. ~ V . 


Hong Leong Finance weB ahead 


SINGAPORE — Hong Leong 
Finance, of Singapore, achieved 
a 29.7 per cent gain in group 
pre-tax profit in the year to 
December 31 to S$22.7m 
(USB 5 Am). 

Profit before tax and includ- 
ing extraordinary items rose by 
57.4 per cent to S$14Jm, but 
tiie company noted that the 
figure was not directly compar- 
able with the prior year's 
figure, because of the acquisi- 
tion of Singapore Finance' in 
February, 1979. 

The company has recom- 
mended a first and final .divi- 
dend of 12 cents a share, un- 
changed from a year earlier, on 
the enlarged paid-up capital of 
SS40.4m. The paid-up capital 
was increased by a three-for- 
four rights issue made in con- 
junction with the acquisition of 
Singapore Finance. The result 
is a 75 per cent increase in the 
amount of dividend paid. 

Hong Leong Finance, Singa- 
pore’s largest publicly quoted 


non-bank financial concern, saw 
after-tax net rise 74.4 per cent 
to S$9£m. Total assets gained 
74.4 per cent to S$5Ql.flm, and 
total deposits 7L4 per cent to 
S$3742m, while loans outstand- 
ing nearly doubled to S$376.4m. 

Under extraordinary items, 
the company posted a profit of 
S$22m in 1979, the result , of a 
previously - announced sale of 


land formerly belonging ,to 
Singapore- Finance. Grass 
receipts - from the sale -were 
S$6.6zn. . 

In 1978, the company suffered 
an extraordinary loss ot 
S$300,000. on expenses incurred 
in the takeover of Singapore 
Finance, Hong Leong Finance 
said. 

A P-DJ 


Share sales by Haw Par 


SINGAPORE — Haw Par 
Brothers International has 
announced that it recently sold 
large blocks of Singapore Land 
and OheungKong (Holdings) of 
Hong Kong; making an extra- 
ordinary profit of S$8.4m 
(US$3m) on Singapore Land 
and S$6.7m on Cheung Kong. 

Haw par said it bought 3m 
shares of Singapore Land (abou t 
32 per cent of the issued 
capital) in the market in late 
1979 as a long-term investment, 
at a total cos of S$6.4m. Follow- 


ing he rise in he share price. 
Haw Par decided o sell In he 
marfce, for S$ 12.8m. 

As a resul of a one-for-flve 
’ scrip Issue by Cheung Kong in 
May 1979, Haw Par's holdings in 
the Hong Kong-based property 
concern rose to 6m shares. Haw 
Par said it has sold 709,000 !of 
the newly acquired shares In the 
market for S38.3m. 

The profits are to be used tn 
reduce short-term borrowings 
pending reinvestment. 

AP-DJ 


Hfc awn n nB iw i w i I appeawata mallw nf rtoordotdy. 



Kingdom of Belgium 

US$1,200,000,000 
7-Year Credit Facility 


leadManagedby ’ ■' 

Kredietbank N.V. 

Banque Bruxelles Lambert SjWBank Brussel Lambert N.V. 

Banque de Paris et des Pays-Bas Belgique SA./Bank vaxi Parijs eri de Nederlanden Bd(gB N.V : 
Societe Generale de Banque SAVGenerale Bankmaatschappq N-V 


Managed by 


.J 


A lg em ene Bank Nederland N.V Amsterdam-Rotterdam Bank N.V. Bank of Montreal Group 
The Bank of Nova Scotia Group The Bank of Tokyo, Ltd. Banque Europeenne de Credit (BtC) 

Banque Nationale de Paris Banque de la Societe Hnanriere Europeenne - SFE Group 
Barclays International Group Bayerisdie Landesbank Girozentrale r . Berliner’ Handels- und Frankfurter Bank , - 
Canadian Imperial Bank of Commerce Chase Merchant Banking Group Oeditanstalt-Bankverem 
Credit Co mmercia l de Irazrce Credit Lyonnais The Dai-Ichi Kangyo Bank, limited 

European American Bank Luxembourg Branch The First National Bank of Chicago IBJ International Um&iiV: 
The Long-Term Credit Bank of Japan, Limited . * Midland Bank Limited . Mitsubishi Bank (Europe) SLA- -* 
National Westminster Bank limited Nederiandsdte Maddenstandsbank N.Y Orion Bank Um ateJ 
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Barclays Bank International Lindted Bayawdte Landesbank International SA. ^B«W Handek- rntd frank/biito Baric 
Canadian Imperial Bank of ^Commerce The Chase Manhattan Bank, NA. The Cmnmerdal Bankmg Company Svdnevlin^id' 

■ Credaanstalt - Bankverein Credit Agricofe ' Credit Cohnnerdal de Ranee .r 

Credit General 5A.de Banque CrfdaLyomuns IheDaHchi Kangyo^ ^Bank, Untiled . 

Tfe^fWonalBankofCh 

The Industrial Bank of Japan (Luxembourg) SA. International Westminster BankUmiled Krafietfenk 

Kredfefaank SA. Ltraembonrgeofee Undesbank Rhanland4>fafe und Saar international SA. E van Lansdwt BanldnifCj^— aM*- 
The Long-Term Credit Bank of Japan, Limited Midland Bank Limited MidlandBank^tist CorooraKor, 

NBdland Bank Dust Corporation (Jersey) Lhnfted Midland and International Banks 

Morgan GrenfeB A Co. Limited Nederiancfadre hBddenstandsbrmk N.V. 

Orion Bank Lonited Orion B»* (Guernsey) Limited 

The Royal Bank of Canada (Overseas) MV The Royal Bank of Scotland Limited The Sanwa Baric V'- ” . ' 
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CURRENCIES, MONEY and GOLD 


o<i £ & $ steady 


THE POUND SPOT AND FORWARD 


"ell A 


Hum p[ 


TRADING WAS .rather subdued 
in currency markets yesterday 
with little in the -way of fresh 
factors to influence tr ading The' 
‘ dollar showed a slightly firmer 
tendency in places after a rather 
weak start, with mov ement s 
generally dictated by interest 
rates, which in turn showed little 
mpyemeot. During the afternoon, 
the- dollar recovered its early 
josse s despite further arts in 
inline rates to 16 per cent With, 
trading on- the thin side, little 
trading was required to push the 
dollar firmer, and any possible 
intervention by the Federal 
-Reserve.- Bank was difficult -to 
detect - 

r. Against the D-mark, the U.S 
unit closed at DM 1.8015 after a 
low point of DM L7850, and com- 
pared with DM 1.7940 on Friday. 
Similarly m terms of the Swiss 
fraac, It finished at SwFr 1.0740 
after a low of SwFr L6680 and 
Friday’s. close of SwFr L56S0. 

The yen was fairly steady after 
last week’s foil of the Japanese 
government, and the dollar closed, 
at Y22&50 compared with Y229.5 
previously. On Bank of England 
figures, the ' dollar’s trade 
weighted index was unchanged at 
85. 5. 

Sterling - .was. slightly firmer 
overall and Its trade weighted 
index improved 0.1 to 73.2, 

- haying' stood, at 73.1 at. noon and 
. m 'the morning. Against -the 
dollar it opened at $23775-23785 
which , was its lowest point of the 
day. By noon it had improved to 
$12850 as the dollar weakened, 
-and touched a best level of 
32.2885 durin gthe afternoon. Bv 
"the close however the dollar 
recovered and sterling closed at 
323830-23840, a fall of just five 
.points from Friday. 

P-M ABK— Showing' renewed 
strength against the dollar and 
within the European Monetary 
System, following firmer rates In 


Frankfort and lower U.S- interest 
. rates—' There was no intervention 
by the Bundesbank at yesterday’s 
fixing in Frankfurt, when -the 
dollar was fixed at' DM L7988, 
only , slightly lower than Friday’s 
level of .DM L7996. Higher Euro- 
dollar rates tended to. underpin 
the- U.S. unit in early dealings 
hut as they eased back so the 
dollar came on offer: From an 
opening level of mi L805Q, the 
dollar slipped to DM L7950 just 
before -the fixing. . 

' BELGIAN FRANC— No longer 
weakest member of EHS being 
helped by record Interest rates 
' earlier this year: Slightly easier 
recently, - reflecting a. small foil' 
in Interest rates — The Belgian 
franc was generally firmer 
against' itS'EMS partners at the 
Brussels fixing- yesterday, and 
also improved against sterling, 
while losing slightly to the- .UB. 
dollar. The U.S. unit rose to 
BFr 28.86 from Br 28.855 while 
sterling .slipped to BFr 65.9475 
from BFr 65.9625. The D-mark 
was lower at BFj; 16.055 against 
BFr 1&10, and the French franc 
eased . to . BFr &8815 from 
BFr 63825. 

JAPANESE YEN — Energy and 
balance of payments problems 
reflected In sharp decline last 
year. Although " the situation 
over oil supplies - remains ' 
-uncertain, easier US. interest 
rates have helped the yen 
decover— The dollar ' dosed at 
Y220.15 in Tokyo yesterday, 
higher than Friday’s close of 
Y227 40, but down from an open- 
ing level of Y229BQ and Friday's 
close in New York of Y229.65. 
The yen was not as badly affected 
as bad been anticipated by the 
foil of the Japanese Government, 
with som dealers, painting out 
that the present ruling Demo- 
cratic party were likely to win 
the election and that Government 
policy would therefore he- little " 
changed. , : 


May 19 Spfpad dose- ■ ,Ons month 

U-S. 2^775-2.2885 2J8XLi284fl 1.45- 1.35c pm 
Canada 2.67S-2.6900 2.B82S-2.683S 0 - 90 - 0 . 80 c pfn 
Nethlnd. 4JD4.S4 4^1 V4- 624 3-2c pm 

Bslgiom fiS.70-88.1O 65.90 6800 15-5® pm 

Denmarit IASI-12.884 TAa5VS2-S54 1-24or* t&S 
Inland 1.1030-1.1080 1.1066-1.1075 0.05ppro-pfir 
W.Car. 4,09-4,13 All-4.12 3S-24pf pm 

Portugal 11A20-1TA20 112.80-113JM AS3c db 


Spam 

Italy 

Norway 

Franqe 

Sweden 

Japan 

Austria 

Swltz. 


16255-163.10 162.75-1 82. 7-55c dk 

1,327-1.836 1.934VI.335** Z’^llra pm 

-11.24-1139 llJSVHJSb 3V1 > aorapm 


% Three % 

p.e- months ~ p.e. 

7.36 3X0-3.20 pm 5-69 
3-80 2.90-A80 pm 4JS 
6.64 7-6 pm S.75 

1-62 35-25 pm 1-8Z 
-1.0 ZV+*, dts -1.00 
0-27 020-0.15 pm 0.83 
■•38 BV7*. pm 7.41 
-1^9 5-110 dlfi -2.04 
-2JB 55-145 die -A21 
0.11 » 4 pm-1J 4 dla -0.01 

3-83 T3Vn\pm 4A4 
O® 10VSV pm 427 
3.18 7V3S pm 2.57 


WORLD VALUE OF THE POUND 


The table below gives the latest 
available rates of exchange far. the 
pound against various currencies on 
May 19. 1980. In some cases races 
■rn nominal. Market rates era the 
average of buying and setting rates 


except when they are «bown to be no direct quotation available; (F) frao 
otherwise, In some cases market rates raie$ (P) based on U.S. doHar parities 
have been calculated Ism tiwse erf and going smrling/dollar racas; (S)- 
foreign currencies to which they am member of the sterling area ocher than 
tied. - Scheduled Territories; (T) tourist rate: 

Abbreviations; (A) approximate rate. (Bas) basic ran: (bg) buying rate; 


(6k) bankers* rate; (cm) commercial 
rata: (on) convertible rata; (fn) finan- 
cial rani: (exC) exchange certificate 
ten: (k) Scheduled Territory: (nc) non- 
commercial ran; (nom) nominal; (o) 1 
official ran; (eg) selling ran. 


ray 11.24-11.29 11.25Vn.2S** 3V1 r aorapm A93 T3V11 3 . pt 

;e 9.58-9.82 9AM- BO 4V3»*c pm 4.8S 10V8>, pm 

len 9.654.69 9.E8-9.67 ZVZVore pra 3.18 7VSSpm . 

R 620-6 SB ■ 522-523 2-15-1,80* pm 4.54 5.95-5. BO pm 4.42 

ria 29.22-29.35 Z93S-393D 13-17gro pm 7J33 55-47 pm 637 

t. 330-333h 332-333 (V^iepm 11-37 10-9 pm 333 

. Belgian rats- is for convertible francs. Financial franc 67.25J57.35. 

Six-month forward dollar. 4A7-4.77C pm. 12-month 7.00-8, 85c pm, 

THE DOLLAR SPOT AND FORWARD 


PLACE AND LOCAL UNIT 


Afghanistan 

Albania. 

Algeria 

Andorra* „... 

Angola. 


May IS spread dose ~ One month 

UKt 2JZ77S-2JB8E 2-2830-2^840 -Lffi-I^Sc pm 
Irelandt 2.0825-2.0865 2JJ625-2.0635 1.37-1.Z7C pm 

Canada 1.1723-1.1764 1.1748-1.1743 OJS-OJOcrfis 
Nethlnd. 13780-1.9790 1.3785-1.9780 per4).10c die 
Belgium 28A4V28.88 28.87-28.89 12n\5eti*» 


% Three.. % 

p.e. months pj, 

7.38 3 JO-3.20 pm 5.69 
UBS 3.52-3 J2 pm 333 
-181 0. 40-0.456)* -1.45 
-OJO 0.24-0.14 pm 0.38 
-5.61 28-33 die -422 


Argentina 

Australia (8) 

Austria 

Azores 


_ Afghani 

- Laic 

- Dinar 

I French Franc 
" 1 Spanish Peseta 
.. Kwanza. 

.. E. Caribbean S 

- Ar. Peso Free Rail 
.. Australian S 

.. Schilling 

- Portug. Esoudo 


Denmark 5.8206-6.6245 5.6206-6. 8220 ' 4.00-4 JOora die —9.07 9.75-10. 2Sd Is -7.71 


W- Gar. 1.7850-1.8070 1.8010-1.8020 0 J2-0.12pf pm 

Portugal 49J3-4&^7 49-33-49^43 ZB-43c dls 

Spain 71.30-71.40 71 JO-7135 40-80c die 


Spain 

Italy 

Norway 

France 

SwedBn 

Japan 

Austria 

Swtu. 


845.00-848 30 845.80-846.10 4V5Viro die 


1.13 0JM.75pm 1,78 
-8.63 75.115 die -7.83 
-8.41 136-170 die -8.55 
-7.08 12*1-14 dls -6.26 


4£&fMt33 25 4J300-4J315 1.4O-1J0era die -4.01 1 J0-2J0db -1.66 

4.1960-4.2020 4.20004-2030 0.75-0 -8Se die -2-28 1.80-IAMfie -1.82 

4.2300-4.2350 4.2310-4.2320 1 JO-1.45ore die —3.90 3.10-3JSdia —3.00 

22820-229.80 228A5-22B.ee 0.46-O.BBy die —2.62 Q.ffiMLBQdis -U2 

12J2-128Pi 12. 82- 1i83 OJO-OJOgro pro 031 5.00-2.50 pm 1.17 

1.6680-1.6795 1.6735-1.6745 0.7S-0.65C pm - 5.02 225-215 pm ' 5.26 


‘ t UK and Ireland are quoted In U.S. currency. Forward premiums and 
discounts apply- to the U.S. dollar and not to dta individual currency. ' 

CURRENCY RATES CURRENCY MOVEMENTS 


Bahamas (S) 

Bahrain (S) — 

Balearic lalea__.. 

Bangladeshis) 

Barbados (8). 

Belgium 

Belize 

Benin - 

Bermuda (8). 

Bhutan * 

Boflvta 

Botswana IS) 

Brazil _i_. 

Brit. Virgin UtasCS) 

Brunei 

Bulgaria — - . 

Burma 

Burundi ... 


Be. DoUar 
Dinar 

Spa- Peseta 
Take 

Babadosftt 

B. - Franc 
B 8 

C. FJL Franc 

Bde 6 

Indian Rupee 
Bolivian Peso 
Puls - 
Cruzeiro# 
U.S. 8 
Brunei 8 
Lev 
Kyat 

Burundi Franc 


Bank Special (European 
May 15. rate Drawing Currenoy 
% Rights 1 Unit 


Starting- 17 0.569048 

U.S. 9 13 1.30174 

Canadian 5. Jl3i34 1.58746 
Austria Soh-I 6V 16.7182 
Belgian F.l... 14 UnavalL 
Danish K_.J 13 7.32554 

D’Mark 7t«' 2.34281 

Guilder ; 10 2.67745 

French Fr. 9»* 5.47382 

Lira i is 'iioi.Bo 

Yen. -L.-.-l 9 ! 295.886 

Norwgn.-Kr._i 9 . 6.41497 
Spanish PbL_ 8 92.7724 

wedlati Kr_. 10 1B.61703 
-WlSSFr ^.1 3 2.17976 ■ 


0.611144 
L3B524 
1.64276 
17.9009 
4011887 
7.84814 
2.50990 
2.76048 
6^6559 
1180.72 
321.812 
1 687605 
1 99.4388 
1 5:90047' 
2,33354 


Bank of Morgan 
May 19 England Guaranty 
Index Chan gust 

Sterling ' — — 73 3 —32.6 

U.S. dCHlar - B6.B -7.8 

Canadian dollar.... 80.4 —17.7 

Austrian schilling.. 155.5 +84J 

oeiglan franc.. — 116.4 +1A& 

Danish kroner.... _ 106.5 —4.6 

Deutsche mark...., 154.6 +44.4 

Swiss franc... — ... 196.2 + 78.5 

Guilder 1.125.1 +19.4 

French franc 100.7 —6.1 

Lira J 83.4 —60.7 

Yen 134,8 +23.6 

Based on trade weighted changes from 
Wsahfamton agreement December, 1871 
(Bank of England Index >=100). 


CamnroorrRspub'c CJJL F rang . 

Canada Canadian f 

Canary island* Spanish Peseta 

Cape Verde late Cape V; Escudo 
Cayman Islands IS) Cay. Is. % 

Cent. At. Rrpub__. C.FJL Franc 

Chad C.P.A. Franc . 

Chile — C. Paso • . 

China Keominbl Yuah 

Colombia C. Paso 

Comoro Islands C1F.A- Franc 

Congo (Brazavflle). C.FJL Franc 

Costa Rlc*. Colon 

Cuba Cuban Paso 

Cyprus CSL. Cyprus £ 

Czechoslovakia..... Koruna * ' 

Denmark. Danish Krone 

Djibouti Fr. 

omlnloafS) E. Caribbean 8 

omlnlcan Repub Dominican Peso 


OTHER . CURRENCIES 


Ecuador. .... Sucre 

Egypt Egyptian £ 

Equatorial Guinea. Peseta 
Ethiopia. Ethiopian Birr 


VALUE OF 
£ STERLING 


- 100.C 
10.10 
&7B30 
9J»6 
162.80 
661238 
. G.17 ' 

i 4,126 
2.0240 
2BJS75 
112.90 

*2.2836 

a8B2 

161^0 

34.62 

4.5670 

r(cm) B5.B5 
lffn) 67JS0 
4.5670 
479.76 
2.2836 
18.05 
67.19 

- 1.7960 
114.44 
2.2856 

4.9390 
, . . 1.9690 
■ ; 16.40 . 

•; 205.905 

479.76 
2.6830 
162.80 
83.50 
7.9030 
479.76 
479.75 
* 090 89.21 
3.4090- 
(F) 104.31 

479.76 

474.76 
19.64 

•. 1.5992 
0.8070 
I (com) 12.20 
- nlo24J28 
f (T)20.48 
12.86 
405.0 

- 6.17 
2^835- • 

f CO) 57-36 
\ 00 64.39 
(U) 1.60 
. 162.80 . 
(P) 4.6730 


PLACE AND LOCAL UNIT 


VALUE OF 
£ STERLING 


Greenland 

Grenada IB) 

Guadeloupe^ 

Guam 

Guatemala 

Guinea Republic _ 

Guinea Bissau 

Guyana 

Haiti. i 

Honduras Repub., 

Hong Kong (5) 

Hungary. 

Iceland (S). 

India (S) ; ; 

Indonesia. 

Iran 

Iraq- 

Irish R b public 00- 

lerael 

Italy 

ivory Coast. 


. Danish Kroner 
. E. Caribbean f 
.Local Franc 
. U.S. I 
. GuetzaJ 
. filly 
.Peso , 
Guyanese | 

.Gourd 
. Lempira 
.UK.* 


L Krona 
tad. Rupee- - 
Rupiah 
Wat 

; Iraq Dinar 
Irish £ 
Shekel 
Ura 

C.FJL F ratio 


Jamaica (S)__ 

Japan 

Jordan (S). 

Kampuchea 

Kenya (S) 

Kiribati 

Korea (Nth) 

Korea tsth) 

Kuweit 

Laos. 

Lebanon 

Lesotho 

Liberia 

Libya — _ — 
UeehteneteJiu. 
Luxembourg .. 


Jamaica Dollar 

Yen 

Jordan Dinar 

__ Rial 

... Kenya Shilling 
Australian f 
...Won 
Won 

Kuwait Dinar 
Kip Pot Po . 

... Lebanese £ 

Loti 

Liberian 8 

Libyan Dinar 

... Swiss Ftano - 
.... Lux Franc 


Madeira 

Malagasy Republic 

Malawi (S) 

Malaysia (S)..._...... 

Maidive Islands (S) 
Mali Republic—..... 

Malta (Si 

Martinique 

Mauritania 

Mauritius (8) 

Mexico 

Miquelon ; 

Monaco 

'Mongolia 

Montserrat 

Morocco 

Mozambique 


Pataca 

Portug’ee Escudo 
MO Franc 
Kwacha 
Ringgit 
Mai Rupee 
Mall Franc ' • 
Maltese £ 

Looal Franc 
Ouguiya t 
M. Rupee 
Mexican Peso 
C.F.A. Frano 
French Frano 
Tugrik 

E. Caribbean f 
Dirham 
Moz. Esoudo 


EMS EUROPEAN CURRENCY UNIT RATES 



ECU 

central 

rates 

Currency 
amouita 
against ECU 
May 19 

% change 
from 
central ' 
fata 

% change 
adlustsd for 
efivorganea 

RvugHiDa 
limit % 

Belgian Franc ... 

39.7887 

40.2741 

■ +1^2 

+0^44 

±1^3 

tianiafc Krona ... 

7.72336 

7^5084 • 

+1.85 

+0^7 

'±1.84 

German D-Mark 

248201-7 

2L&WOB 

+1.13 

+0JJ5 

- ±1.125 

• French Franc ... 

5.84700 

5.86333 

+0.23 

-0.50 

±1^867 

Durch Guilder ... 

2.74382 

2.76904 -- 

• +0J6 

- -032 

-+1^12 

Irish Punt 

0.668201 

0.676963 

•. +1.16 

- +038 - 

±1.668 

-Italian Ura 

- 1157.79 ■ 

1181^3 

+2.03 

+1.78 

±4.08 


Chonava.inr far ECU. therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


Argentina Peso 
Australia Dollar... 

Brazil Cruzeiro 

Finland Maridu_. 
Greek Drachma _ 
Hong Kong Dollar 

Iran Rial. 

Kuwait Dinar! KD) 
Luxembourg Fro. 
Malaysia Dollar _. 
New Zealand Dir. 
Saudi Arab. RlyaL 
Singapore DoUar. 
8th. African Rend 
U A.E. Dirham 


4116-4136 

8.02204.0260 

113.94-114.94 

8.44-845 

97361-100.143 

1121-1123 

nm 

0^11-0.621 

65.80-66.00 

4.98504.9950 

2.3385-24435 

736-7.65 

4434043440 

13060-1.8060 

8.44334 


1799-1805 

03866-03860 

4fl.936-60.136 

5.6970-3.6990 

48^1043.10 

430654,9095 

noa 

03700-0.2701 

28.8738.89 

2.1816-2.1836 

13240-13260 

3^290-33310 

2.1590-2.1610 

0.7906-0.7910 

8.7205-3.7235 


Austria — 

Belgium 

Denmark.. 

France....!.: 

Germany.... — . 

Italy... 

Japan 

Netherlands. .... 

Norway — 

Portugal — 

Spain. 

Sweden 

Swltzeriand.__ 
United States^., 
Yugoslavia, 


Note Rates 

29.10-29.40 

66.70-67.30 

12.76-12.84 

-9.54-9.60 

4.09*4.12 

1922-1942 

522-527 

- 4.494.6811 
1130-1138 

108-114 

1571g-166 

- 9484.68 
3.80-3,83 

2379-2.288 
4649 . 


Falkland Wanda 

Faroe Islands 

FIJI Islands..., 

Finland - 

France 

FrenchC’ty In Af*. 
French Guiana,.. 
French Paotflo U 


(8 FbHdand Is. £ 
_ Danish Krone 

— FIJI I 

_ Markka 
... French Franc 

— C.FJL Franc 
._ Local Franc 
i— CLF.P. Franc 


Gabon ... C.FJL Franc 

Gambia (S) Dahwl . . - 

Germany (East)__ Oetmark 
Germany (W •»*>._ Deutsche Mark 
Ghana (8) Cedi 

Gibraltar 0Q.„.. Gibraltar £ 

G reeoe.. Drachma 


Nauru~ Australian Dollar 

Nepal Nepalese Rupee 

Netherlands. Guilder 

NetherlandAntilles Antillian Guilder 
New Hebrides 

New Zeeland (8) ... N. Z. Dollar 

Nicaragua. Cordoba 

Niger Republlo C. F. A. Frano 

Nigeria (S) Nabs 

Norway — Norway Krone 

Oman Surate of (S) Riel Omani ' 

Pakistan Pakistan Rupee 

Panama Balboa 

Papua N.Gulnae(S)Jana * 
Paraguay. Guarani ' 


11.40 
4.6900 
- 11.22 
I (com) 75.4SM 
ifnfncJ.4a.I71B 

" Ida 
18.06 

1.429.0 
nia 

0.6746 

1.1070 

10.4010 

1435.0 
479.75 

4.0725 
022.6 
0,67 0|eg) 

2,740^ 
16326 
2.0240 
1.987 5111) 
1,367.70 
0.616 


12.12 

112.90* 

479.75 

I. 85 
4.9900 
8.8860 
959.50 
0.791 
959,60 

- 95.80 

17.61 
52.33 
479.75 
9.596 

(o)6.186(tl) - 
6.17 
8.76fsg) 

. 66.15 . 

20240 
87.45 
4.62 
4.0875 
156.0 
. 2.0240 
&3410 
22.87 
479.75 
1070648 (sg 

II. 26 

0.789 - 

22.50 
20835 
1,6455 
286.48 ' ' 


PLACE AND LOCAL UNIT 

Peru... Sol 

Philippines— Philippine Peso 

Poland. Zloty 

Portugal.™ Portugu'se Esoudo 

Port Timor Timor Escudo 

Puerto RIoom UO. I 

Qatar (&) — Qatar Ryal I 

Reunion lie de French Frans 

Romania.,..^,, Leu 

Rwanda- „. — «.... Rwanda Frano 

St Christopher (8) E. Caribbean 8 

St. HMena_ St. Helena £ 

St. Lucia — E. Caribbean I 

St Pler+e Local Frano 

SL Vincent (SL E. Caribbean f 

Salvador EL. Colon 

Samoa American .. U.S. f 

San Marino.„ Italian Lire 

SaoTo’e&PrfnoIpe Dobra 

Saudi Arabia... Ryal 

Senegal C.FJL Frano 

Seychelles. 8. Rupee 

Sierra LeonefS) _... Leone 

Singapore (S) Singapore • 

Solomon lelamla(3) Solomon la. 1 
Somali Republlo.... Somali Shining 
South Africa (S)_... Rand 
South West African 
Territories »).... S. A. Rand 

Spain Peseta 

Bpanleh porta In 
North Africa....... Peseta 

Sri Lanka (SL S. I- Rupee 

Sudan Republic .... Sudan £ (1) 

Sudan Republic Sudan £ |2) - 

Surinam S. Guilder 

Swaziland (S)_ Lilangeni 

Sweden S. Krona 

Switzerland Swiss Franc 

Syria Syria £ 

Taiwan New Taiwan 

Tanzania (5) Tan. Shilling 

Thailand^... Baht 

Togo Republic C.F.A Frano 

.Tonga Islands IS)... Pa’anga 

Trinidad (S) Trinidad A Tob. • 

Tunisia Tunisian Dinar 

Turkey. Turtdeh Ura 

Turk* A Galoot U.S. 4 

Tuvalu. Australian % 

Ugandatsy.............. Uganda Shilling 

United States U4. Dollar 

Uruguay. Uruguay Peso 

utd. Arab Emirates UJLE. Dirham 

UAS.R.__. 4.. Rouble 

Upper Volte., C-F.A Franc 

Vatican — Italian Ure - - 

Venezuela Bolivar 

Vietnam Dong 

Virgin lalandi UJ5. U.S. Dollar 
Western Samoa (S) Samoan Tata -. . | 
Yemen (Nth) ......... Ryel | 

Yemen (Sth) Si Yemen Dinar . 

Yugoslavia, ............ New Y Dinar ' { 

Zaire RapuMIo__. Zaire I 

Zambia Kwacha - - ] 

Zimbabwe ... Zimbabwe • I 


VALUE OF 
£ STERLING 


oxefA) 615JS6 
16.70 

2.3410 
r (0IYH69JW 
l [7)69.20 

112 JO 
112.90 
2.2836 

| 8JS9 
Q.&BB 

f (CmlB.SO 
l(melT26.64 
212.14 

8.17 
1.0 

6.17 
9.595 
6.17 
5.72 
2.2B5B 
1,936.0 

79.15 
7.60 
479.75 
14.35 
2.3705 
4.9390 
. 1.9055 
(A) 1 3.77 
1.8055 


16L60 

36.30 

1.14 

1.B2 

4.0876 

1.B055 

9.665 

3^25 

(AM.Q770 

(P1B2JO 
18.55 
45.48 
479.75 
2.0240 
5.4805 
0.91S (8G) 
169.40 
2.IBS5 
2.0940 
nx. 
2.2856 
](cm)20.10 
t(fn)20.11 
8.49 
1.4592 
479.75 


/(0>4J)845 

1(714.8665(1) 

2.9835 


10.33 (SC) 
(A) 0.7810 
48.1413 

6.694625 

1.80 

1.4650 


Race given for Argentina is free rate. 


EXCHANGE CROSS RATES 


•Thet part of the French community In Africa formerly French West Arftjea o r French Equatorial Africa, f Rupees per pound, t General rates of oil and iron 
exports 95.90. ** Rats Is the. transfer market (controlled), tt Rate is now based on 2 -Barbados S-to aha doHar. tt-Now one official rats. (U) Unified rots. 
Applicable on all transactions except countries having a bilateral agreement with EgypL and who are not members of IMF. (j|) Based on gross rates against 
Russian rouble. (1) Official rate For exports and (mports. (2) Parallel rate for ell transactions except specified exports and imports. 


pound Sterling 
UJB. Dollar 

. Deutsche mark 
Japa n es e Yen 1,000 

French Frano 10 
Swiss Frano 

Dutch Guilder 
Italian Ura. 1,000 

Canadian Dollar ■ 
Belgian Frano 100 


POundStsrllng 

u.s. Dollar 

Dautsoliem’M 

1. 

XX 84 

4.115 

0.438 

1. 

130S 

0243 

. 0.565 

1. 

1.914 

4.370 

7^76 

1.048 

SL380 

4JB89 

0261 

' 0697 

1.076 

0221 

’ 0^05 - 

0.910 

0517 

1.180 

■ 8.127 

0373 

' 0.851 ‘ 

1.634 

1.516 

3.468 

6.840 


Japan's# Yen] Frartati Franc (Swiss Trane i Dutch Guild" 


1.675 | 1_979 


ipda DollsriBsiglan Ftano 



This annooncement appears as a matter of record rnily^ 


EURO-CURRENCY INTEREST I^ATES 


The following nominal rates were- quoted for London dollar certificates of deposit: one-month 10.80-10.90 per cent; three-months 11.06-11.15 per cenc : 
months 11.00-11.10 per -cone on* year 10.90-11.00 per cant. 


1134-12 14 

I 214 -I 219 

12S*-127S 

ats*- 

loiB-lUa 


May 19 

Sterling 

UJB.DolIor 

Canadian 

Dollar- 

Dutch Guilder 

Swiss- Franc 

West Garmon 
Mark 

French Frano 

Italian Ura 

Aslan* 

fShort term 

7 days' notice. 

Month — 

Thrsa months — 
Six months-.. — 
Ons year. — ~ — 

151^171* 
17a* -176* 
17la-17i« 
1618-162* 
1434-15 

91^93* 
971-101, 
.103* 10T* 
iio*-ue* 
11S*-115* 
11 14-111* 

15]*'14l* 

13l*-14J* 

1378-1404 

127*-13i4 

12-123* 

112*-llTf| 

104,-11 
,11-llU ■ 
ll-lli* 
11-11!*' 
lOJk-ll 
lOif'll 

5^14 

61*^M 

61.-614 

m 

9i*-96s 

BTb-9. 

- 12 a*- 12 t* 
125*. 12T, 
12«-12« 
1278-131* 
13-131* 
13A-13* 

13-15 
■ 14! 
I 612 -I 714 
16i*-17i* 
16-17 
161,-171* 

' 10-101* 
10-101* 
lOA-lOri 
1H4-11H 
llk-lis* 
lzi*-lU( 


long-tomi Eurodollar two years 1IV-11S per cent; three years 11 per cent; four years 11 VMS pnr - cent: five years 11 VI IN per cane nominal dosing ratas. 
Short-term rates are call for sterling, U.S. dollars, Canadian dollars sod Japanese yen; other* two days'. nodes. Asian rates are closing rates in Singapore. 


INTERNATIONAL MONEY MARKET 


GOLD 


Singapore rates cut Quiet trading 


The Overseas Chinese Banking 
Corporation has ' reduced its 
Singapore prime lending rate to 
1H per cent from 11) per cent, 
following two cuts in the prime 
rate of the Development Bank of 
Singapore during, the last two 
weeks. From yesterday the DBS 
lowered its prime rate to Ilf per 
cent from 1X1 per cut, but most, 
other local "banks, including the 
other two members of the big 
four, have not made similar 
moves. 

Only one of foe -turn-off shore 
banks lowered its prime rate last 
week, following the lead from the 
Government controlled DBS, 
when Banca Conzmerclale Italians, 
cut its rale tn 12i per cent- from 
13 per cent. 

On the other band several off- 
shore banks reduced their prime’ 
rates, although Royal Bank of 
Canada increased it to 13} per- 
cent from 12 per- cent ■ 

Prime rates for offshore banks 
are not strictly comparable with 
full or restricted banks because 
of limitations placed on the 
ability of tiffsbore.. hanks- - to 
borrow and lend on the local 
market . 

He Overseas Chinese Banking 
Corporation has also cot the 
interest rat* on -fixed deposit 
S l , by i.L per cent, with one- 
month falling to . fl| per cent 
three- and six-month to M per 
cent, nine-month to 9i per cent 
and 13-month to 9 per cent 


Interest on savings was also 
lowered to 8± per cent from 8$ 
per cent , 

UK MONEY MARKET 


Small 

help 


Gold traded very quietly in 
featureless trading in the London 
bullion market yesterday, and 
closed -at $512-517, a fall of just 
$2 an ounce. It opened at the 
same level and was fixed at 
S515J.0 in the morning and 
$513.75 in the afternoon. -How- 
ever after the close in London, 
the metal -was quoted, slipping to 
$508f510i-in New York. 

In Paris the 12$ kilo "bar was 
fixed at FFT. 72,400 per kilo 

GOLD 


($538.79 per ounce) compared 
with FFr 72,400 (533.79) in the 

morning and FFr 72,400 ($535.52) 
on Friday afternoon. - 

In Frankfurt the 12} kilo bar 
was fixed at DM 29,845 per. kilo 
($516.04 per ounce) against 
DM 30.025 ($510.00) previously, 
and closed at $512517 per ounce 
compared, with $515-520 on 
Friday. 

In Zurldt gold finished at $512 
$517 against $515520 previously. 


Bard;- of England Minimum 
Lending Rate 17 per cent 
(since November 15, 1979) 
Day-to-day. credit was in short 
supply in the Zjondoh money 
market yesterday, and- although 
. the authorities gave small assist- 
ance, this may not have ' been 
enough to take out the: full 
shortage. The Bank of England 
bought a small amount of 
Treasury bills from thed iscount 
houses and banks, and. a small 
number of local authority' bills 
from the houses, and completed 
the -help ' -by lending .*■-■ small 
amount -overnight to one or two 
houses at Mnimuim Lending 
Rates. 

Banks brought -forward 
moderate run-down.' balances, 
and the market was also faced 
wEth the unwinding - of ' 
repurchase agreements On 
eligible bank bills and load 
authority bills. 

LONDON MONEY RATES 


[3512517 

>912-517 

*616.10 

8513.75 


Gold Bullion (fine 
(£224-2261s) 
(£224226!*) 
(£225.624) 
(£225.620) 
Gold Coins 

(£230-232) 

(£227-232) 

<£665i-67S*) 

(£67*3-70) 

(£6734-701*) 


Krugerrand— 8526-629 

MapJetasL... S5 16-626 

Nsw Sovereigns. 8130-132 

King Sovs 8164156 

Victoria Suvc___ 8155-169 

French 20s. 8138-142 

60 pesos Mexico 8640-647 
100 Cor. Austria. 8507-512 

820 EM let 13633-837 

S10 Eas 
35 Eagle 


On the -other hand there was 
a small mess of Government 
disbursements over revenue pay- 
ments to the Exchequer. 

Discount houses paid 16J-17 
per cent for secured call loans. 
In the interbank market over- 


18514519 

*612-517 

8516.10 

&516.50 


|8630-533 

3320-530 

13132 - 1331 * 

■SI 54158 

8156-160 

8139-142 

8643-661 

8512-617 

8633-638 


(£226-287ie) 
(£223J* -22 6) 
(£ 226 . 470 ) 
(&22CL237) 


(£232^234) . 
(£22712-2321*) 
(£ 67 * 4 - 681 *) 
<£ 871 *- 601 *) 

teeevTom 


night loans opened at 16}-16| 
per cent, and eased tt 1GJ-16} 
per cent at lunch is the after- 
noon rates increased to around 
20-22 per cent at the dose. 

Rates in the table below are 
nominal In some cases. 


MOREY RATES 


NEW YORK - 

Prime Raui 

Ffid. Fond*' ; 

Treasury Bills (13-week).. 
Treasury Bril* (26-week) _ 

GERMANY 

Discount Rate 

Overnight Rate 

One month ; 

Throe -months 

Six, mon th«'- 

FRANCE 

Discount Rite 

Dwnffiht Rate 

. Dn» month ......... 

ThfSe months 

Bin months 


May. is 
1980 


. Starling 

Certificate 
of deposit 


Overnight 
Sdarenoti 
7d*ysor«__ — 

7 days notice- — 
Onaflwntiu_ 

Two month siJ 17^-17^ 
Three month*: 17*-i&« 
8 be months— lWa-16 
Nine 15i*-l5ig 

One Yiv^J 14S-144 
TWoj«i* — J " 


Local Local Auth 
httortsonk Authority uogcrttabJe 
. deposits bonds 

1 BV22 - I - ! 

- 1714-17!* — 

161g-16IB lTlj-1788 ' - 

164-171* : 171H71* .18 <4 -18 
16f|-17i*l , 17V17J8 

iBtt-171*: 13-171e 17V17- 

16A-164 ; 18-161* 164451b 

154-lBA j - r • 16V157B 

148|-151| ; 16M-15* ,18^-168* 

* — i 1S1 e-15^ — 


Finance 

House 


Discount 
r> market 


Depoeite Deports Ideposlta |. Rile* 
— 17t* | - 


Eligible 
i nr Bank 
I Bills* 


. J71* ' 17V17V18V16S* - | - I — 

179b 37I*-178* 183, | 16T B -153,175*.17H 18 

17*0 - : 16S*. ! l&Tfe |l7A-17A 175 

'I7*a 171S-W • 16Jg 16l8-16i;16S.-16(t 171 

161* iBt* ; — • — . ISrVlS* 1M 

15 H ' 165 b - | - - 

. 18 * . 163 , j - j • ^ ,j. - | - 


•9.5 
13- . 
12,75 
U« 
72.6875 


JAPAN 

^«ount Rate 

(Unconditional) 

Jill* D iscount (tiirsa-mondi) 


- Local authority end finance houses seven days' notice, otiiom seven, days* fixed. 'Long-term local authority mortgage 
rate nominally three year* 15- IS 3 * per cent: lour years 14V 14^ per cant: . five years 14VW* per conti ftBank bill ratas in 
able an buying- rates for prime paper! Buying, run .for four- month bank MU* 1 SV per cent: four-month trade bills 
IBS oar cent . 

-Approximate -osl'Nna rates for one-montii Treasury. b)llx'15*> pac.esnp w»-inw«hi I5a»-1B per cent; tiirae-orondis 
16V- 16V. per cent. ApproxImatB selling ratas for om-month bank bills 17^ per cent; two-months 17V17*» par' cone 
throe-months' 15“»*-1B«V per cane ons-montii trade Mila 17^, par cent; tao-months IT 3 * par canq end three-months 
lift per. cent. 

Fbianee Mousse Base Rates (pa Wished- by the Fla ones Houses Anocistion) 18 per cent from. Msy -1, 1280. Clearing 
Bank Depoolt Rate# for sums fit seven days notice is per cent- ottering Bank. Retie for tending 17 pur cent. Treasury 1 
nils: Aveng# tender ratfis of discount 18.14Z7 psr cwrt ' j 



INTERNATIONAL AIRLINES OF SPAIN 


U.S. $134,890,000 

Medium Temi loan 


Part financing for the purchase of two Boeing 747-256B aircraft tram 
the Boeing Company and a DC 10-30 aircraft from the 
McDonnell Douglas Corporation together with related spare parts. 


Lead Managed by 


Midland Bank Limited 
Bank of Scotland 


National Westminster Bank Limited 


Saudi International Bank 

AH^arik Al-Saudi Al-AJami limited 


Managed by 


The Bank of Nova Scotia Group Midland and I 

Williams & Glyn's Bank Limited 


Midland and International Banks limited 


Co-Managed by , 


Internationa] Commercial Bank limited 
Scandinavian Bank limited 


International Westminster Bank limited . 
Saudi International Bank 

Al-Bznk Al-Saudi A!-Akmi limited 

The Bank of Nova Scotia Trust Company 
(United Kingdom) limited 

Williams &Gfyift Bank limited 

Nordic Bank Limited 


Provided by 


Nordic Bank Limited 
UBAF Bank limited 

Midland Bank limited 
Bank of Scotland 
Midland and International Banks limited 
International Commercial Bank Limited 
Scandinavian Bank limited 
UBAF Bank limited 


International Westminster Bank Limited 
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WORLD STOCK MARKETS 



Stock 


May 1 May 
16 • is 


AGP Industries... 

AMF~.„. ... 

am in* 

ARA. ...... 

ASA. 

AVx‘corp.“...'.^.T 

Abbotta Lobs 

Acme C1evo~ I 

Adobe Oil a Gu.' 

Aetna Life ft Ga*. 

Ahmanson (H.F.il 
Air Prod ft Chem 

AKzona.„ I 

Albany Inti ...j 

Alberto-Culv.. ! 

Albertson's 

Aloan Aluminium, 
Aloo Standard".,..; 

Aleghony Ludm.. 

AUad Chemicals. 

Allied Stores. 

Allls-Chalmen.... 
Alpha PortfiL. 

Alcoa i 

Amal. Sugar ! 

Amax -...I 

Amerada Hess ... 

Am, Airlines 

Am. Brands......,.,! 

Am. Broad Paata. I 

Am. Can 

Am. Cyanamid ... 
Am. Elect. Pwr-.l 
Am. Expresa 

Am. Gan. InsneeJ 

Am. Hoist & Dk.J 

Am. Home ProdJ 

Am.Hosp. Supply. { 
Am. Medical IntJ 
Am. Motors.. ... 

.Am. Not Reeces.. 

Am. Patfinsu. | 

Am. Quasar Pat..; 


aaig ; an, 
13 t* -331a 
17 17 Ig 

3819- 291s 
38is 30 
224a . 22 t, 
4Q*g ! 41 
225« j 22$, 


49 t, 

36ta 

2214 
34 1, 
10 ■« 
28*, 
2*4 j 
19 1 

24! 2 
27B 4 

27 
47 U, 
231< 
23V 

151, 

SB! a 
3B 
41 
431, 
81* 
72 

28 

31 

301, 

187, 

331, 

313* 

169, 

281, 

34U 

367, 

Bs, 

413, 
38 14 

271, 


Am. Standard — 

Am. Stores- 

Am- Tel. ft Tel.. _ 
Amfac 


AMP -.... 

Ampex — 

Am star ... 

Amstsad inds... 
Anchor Hoc kg.. 
Anheueer-BI) .... 

Areata 

Archer Daniels.. 
Armen J 27 T, 


] 54U 
311 

! 527a 
29a, 
36 Jb 
20 9a 
211 * 
335g 
16ia 
275* 
20$a 
327, 


Armstrong CK... 
Asamera OH-—.. 

Asanco 

Ashland OH 

Aesd D Goods.... 
Atlantic Rich..... 
Auto. Data Pro— 

Avco 

Avery Inti-..-.-.. 


i 151, 
1 ibi. 


46), 
36 
229, 
34 1 e 
101* 
28T, 
S*» 

189* 

34*8 

2754 

26 

461s 

231* 

227, 

154 

t 55 
; 361, 
406, 

!ii: 

. 714 
! 27*4 

J 304 

'■ 28 Tg 
I 1B7, 
■ 336b 
i 324 
I 164 
28*8 
; 344 
• 364 
i 54 
| 418, 

I 364 
] 274 

644 

244 

534 

89 

364 

204 

205, 

337, 
164 
28 

i 20*8 

338, 
26 

147,- 

18*, 


Avnet — 

Avon Prods. 

Baker Inti | 

Balt. Gas .& El 

Bancal Triet 

Bangor Ponta. -J 
Bank America....! 
Bank of NY 

Bankers Tst- N.Y; 

Barry Wright. 
Bausohft Lomb- 
Baxt Trav Lab....) 

Beatrice Foods... 

Beckman Instr... 

Baker Inds. 

Bell ft Howell-... 
Bell Industries.... 

Bendkx. 

Beneficial.. 


,247a 

374 

561, 

225b 

£9 

18*i 

254 


247 8 

374 

574 

22*a 

874 

184 

264 


Bath Steel j 

Big Three Inds... 
Blank ft Docker J 

Block HR 1 

Blue. Bell 

Boeing 

Boise Cascade... 

Borden ...... —I 

Borg-Wamer 

Bran iff Inti 

Briggs Strain 

Bristol-Myers — j 

BP 

Brockway Glass. 

Brown. 1 

Brown Forman Bl 

Brown Grp 

Brown ft Sharp -I 

Browng-Forrls....! 
Brunswick. ; 


32*8 334 

46 1 

244 
464 
44Ss 

214 

246a 
124 
835, 

104 
394 
224 

204 
437, 

197, 

237, 

314 
334 
336* 

234 
341, 

67 8 
24 
38 
304 
164 
254 
87 
.235, 

207, 

164 
124 


Bucyms-Erie ) 174 

Burlington Ind.... 177s 
Burlington Nrhn-. 544 

Burndy — - ". 30 

Burroughs 63 

CBtlnds- 34** 

CBS — 454 

CPC Inti 664 

Campbell Red I— 327, 
Campbell Soup- 29 
Campbell Tagg..., 234 
Canal Randolph* 14 

Can- Pacific. 1 324 

Carlisle Corp— ; 23 4 

Carnation 1 264 

Carp Tech ! 51 


Carter Hawley .... 

Caterpillar ! 

Celanesa Corp ... 

Centex - j 

Central ft SW 

Central Soya 

Central Tel Util _ 
Certain- teod 

Cessna Aircraft- 

Champ HomeBId 

Champ Inti—..... 

Champ 5p Plug- 

Charter Co-......! 

Chase Mann ha tn 

Chemical NY....„ 
Cheese Pond....... 

Chessle System- 

Chicago Pneum.; 

Chrysler —I 

Chubb i 


45?a 

244 

464 

441* 

214 

244 

124 

23 r B 
104 
39 U 
224 

204 

44 

197, 

24 
334 
334 
34 
234 

337, 

7 

24 

577a 

31 

i 161* 

254 

37 

234 

21 

16 

124 

174 
177, 
64 
29*« 
624 
344 
451b 
555s 
. 314 

I 287, 

24 
14 
324 
235b 
264 
30 

18 

47 

454 

344 

154 

13 
247, 
134 

14 
14 

235a 

9 

25 


Stock 


Columbia Gas ; 364 
Goulmbia Piet— 1 294 

Com. Ins. Am 1 I84 

Oombustn. Eng_i 494 
Cocnbustn. Equip: 87a 
Omwtth Edison..! 224 
Comm. Satellie. .] 347 8 
Compugraphfc— t las. 


OIC .’ 24 

Comp. Selene*-.: 204 

Cone Mills. ; 36 t B 

Conn Gen Ins..— : 344 

Conoco - | 474 

Conrac .! 164 

Cons Edison 1 244 

Cons. Foods. I 24 

Cons Freight . • 21 
Cons Nat Gas.....! 394 
Consumer Power 1 19 
Conti Air Lines...! 74 

Conti Corp : 255 b 

Conti Group. | 29*8 

Conti Illinois. ! 274 

Conti Teiep IS 4 
Control Data.....-.! 484 


Cooper Inda.— ... 
Coora Adolph ..... 

Copeland 

CopperwoW....... 

Coming Glass.. .. 

Corroon Black.... I 

Cox Broadcasts 

Crane 

Crocker Nat 

Crown Cork-.;.:.. 

Crown ZoH- 

Cummins Eng .... 
Curdas-Wright- .. 

Damon 

Dona - 1 

Dart Inda — . 

Data Gen — 

Dayton -Hudson 

Deere .....I 

Delta Air — j 


Denny’ a 


Dentsply Inti 1 

Detroit Edison—. 1 
Diamond Inti 1 434 


30 4 
13*8 
211 , 
17 
484 
£1*4 
74 
35 
284 
26*, 
414 
284 
£14 
54 
J.95, 
41 
694 
424 
304 
39 ■ 
174 

194 

13 


Diamond. Shamk 

DIGIorglo 

Digital Equip 

Dillingham 

Dillon 

Disneyl Wait) 

Dome Mines 

Donnelley HUH— 

Dover Corp ; 

Dow Chemical—! 
Dow Jones 


274 

95, 

«i*s 

104 

154 

604 

604 

264 

34 

514 

374 


I 37S, 
| 294 
I 184 
49 - 

1-224 

OSls 


•24 
i 204 
I 357 a 
; 341*. 
, 464 
- 154 
! 244 
1 257 a 

, 204 
; 394 
194. 

7*8 
' 257, 

! 294 

. 274 
• 154 
i 48 

SO 

1312 

214 

171, 

‘ 477, 

■ 21** 
7358 
I 36 
1 284 
: 259s 
1 41 
i 29 
I 214 

! 195s 

I « 

I 584 
|424 
304 
59 

I 174 


1 1B4 
134 
I 44 
I £74 
'94 
805, 

; 104 

j 154 
497g 
I 604 
; 26 
344 

314 

364 


' 3414 , 

! 34 f* 

Dravo 

J 29l 3 

29), 


21ig 




38*. I 
28*a 1 

| 387a 

I 22 U 

Duke Power...... 

Dun ABrad„ 

J 17ia ! 
• 43*< 

.1 38 U 1 

1 17*8 
i 4J3, 
|38)» 



EG AG 

.1 287s , 

1 29 


174 
471, 

464 
354 
135, 

13 
24ls 

14 
14 

14 
24 
9 

268a — 

42 Bg I 425s 


38*4 

26i 8 

294 

20 

6*8 

394 


Cincinnati Mil.— I 287g 

Citicorp— ! 21 

Cities Sendee —I 924 

City Invests ’ 21 4 

Clark Equipment 1 334 
Clave Cliffs Iron.) 304 

Clorox — , 10 

duott Peaby 64 

Coca Cola 354 

Coca Btl. NY 1 5 

Colgate Palm-....j 25 
Collins Alkman... , 74 
Colt inds ! 39 


387 B 
254 
29 Tg 

204 

65* 

40 

> 29 

I 20 4 

i 894 
1 205$ 
324 
294 
1 10 
1 8 
354 
: 54 
144 
7 
39 


Easco — j 

Eastern Airlines-! 
Eastern Gas & F.j 
Eastman Kodak.. 1 

Eaton 1 

Echlin Mfg 

Eckord Jack.—.., 
Electronic Data.. 
Elect: Memories.. 

El Paso 

Emerson Elect. J 
Emery Air Fgt-. 

Emhart I 

Englehard MC— ] 

Enseroh— [ 

Emrirotecft I 

Esmark. — I 

Ethyl I 

Evans Prods 

Ex Cello 

Exxon —| 

FMC- 

Fabarge ■ 

Fodders. 

Federal Co 

Federal-Mogul— 
Fed. Nat Mart- 
Fed. Paper Brd .. 
Fed. Rsoourees.. 
Fed. Dep. Stores. 
Fleldcrest Ml— 

Firestone 

1st Bank System.! 
1st Charter Fln._ 

lst Chloago • 

1st City Bank Tex 

1st Ini Bane 

1st Mississippi... 
1st Nat Boston... 

1st Pe nn— 

Flsoru .... 

Fleetwood Ent — 

Flexl-Van 

Florida Pwr ft I 

Ford Motor. 

Foremost Mck — 
Foster Wheeler.. 

Foxboro — 

Franklin Mint 

Freeport Mini. ... 

Fruahauf 

GAF~ 

GATX — - 


147g 
84 
194 
524 
.23 I 
12ln | 
2570 1 
21 

37, J 
164 ‘ 
334 
144 
284 

294 

27ia ! 
84 - 
28 ; 
254 ! 
204 , 
294 1 
60S, 
24 , 

12 

34 f 

28 i 
144 I 
154 I 
25*8, 

II 3 * ! 

7 1 

374 j 
15 I 


144 

85s 

194 

531, 

224 

124 

254 

21 

37, 

16ia 

326a 

141b 

284 

284 

287, 

8»s 

274 

£64 

204 

291, 

604 

235, 

1166 

34 

284 

141* 

156a 

244 

6 

277a 

26 

7 

374 

144 


Stock 


144 ■ 14 
424 • 43 
40 | 44 

294 | 29 
294 29*e 


5 

54 

-74 

18 


41b 

6*8 

758 

1778 


267, 264 

231* 1 237, 
27 | 274 

244 I 244 
327, 33 

104 ! 10 
341, ! 334 
264 ! 26 
11 11 
31 | 314 


GK Technologies! 244 ! 244 
Gamble- Skogmo) 374 1 364 

Gannett • 424 ■ 42 

Geloo > 284 2B7 8 

Gen Am Invest—' 125g 124 

Gen Cinema 214 81 

Gen Dynamics... 62 624 

Gen Electric I 47 j 474 

Gen Exploration! 25a 25, 

Gen Foods. ! 29 287, 

Gen Instrument! 454 644 

Gen Mills.— ! 27*e 274 

Gen Motors, 454 1 44 

Gen Portland ! 17s, 154 

Gen Pub Utilities! 64 64 

Gen Relnsae. f 85 85 

Oen Signal 534 35*e 

Gen Teiep Elec -| 265 b 273b 

Gen Tiro. ; 17 165g 

Gonesoo.- I 3 | 3 

Genuine Parts....: 22ig : 33 


Georgia Pac 

25 >4 

! 251, 

McGraw-Hill. 

307, 

307, 

Geosource , 

56\ 

57 * 

McLean Trucks- 

8*4 


Gerber Prod ; 

22 lo 

23 

Mead 

23 

23 

Getty Oil 

74 

74 14 

Media Genl . 

Z4i- 

24 ip 

Giddlngs Lewis.. 

25 

23l(i 

Medtronic 

60U 

60*: 

Gillette 

25)4 

25 

Mellon Natl 

28 >2 

281: 

Global Marine,-., 

48 

_ 47 1« 

Melville. 

30 1« 

307, 

Goodrich vBFi..— ; 

iajf 

18 

Memorex. 

IJLsq 

11 >2 

Goodyear Tire—. 

12 

1178 

Mercantile Strs.. 

32 Is 

334, 

Gould 

21*« 

21)4 

Merck. 

701; 

69*4 


3S* 4 

36*4 

Meredith 

37*4 

■*7!h 

Grainger (WW) .■! 

26*4 

37 

Merrill Lynch 

20*4 

20*e 


Gt AH. Pa a. Tea: 
Gt Basins Pet— 
GtNthrvNekoou 
Gt West Financ'l 

Greyhound • 

Grumman- 

Gulf ft Western... 

Gulf Oil— 

Hall 1 FBI. 

Halliburton 

Hamm a mill Ppr.< 

Hand I a man 

Hanna Mining— 1 
Harcourt Brace..: 
HanHschfager....: 
Harris Boncp 

Harris Corp 

Harsco :! 

Heda Mining I 

Heinz 

Heller Inti ! 

Hercules. , 

Hershey- 

KeubleJn. I 

Hewlett Pkd— ...1 

Hilton Hotels 

Hitachi 

Hobart Corp. 1 

Holiday Inns- j 

Holly Sugar 

Homes taka 

Honeywell 

Hoover 

Hoover Unrtrt 

Hormel Geo- .] 

Hospital Corp 

Household nn....’ 

Houston Inds 

Houston Nt Gas- 
Houston Oil Min.. 
Howard Johnsn-( 
Hudson Bay Mng 

Hughes Tool 

Humana -...! 

Hunt 1 Philip A)— 

Husky Oil 1 

Hutton (EF) 

Huyck. 1 

1C Inds • 

INA Corp I 

Ideal Basic Ind... ] 

Ideal Toy 1 

ICI ADR. | 

imp- Cora. Amen 

INCO. I 

fngeraoll Rand 

Inland Steel 1 

Intel. 1 

Interlake < 

Inter North 1 

IBM 

int- Flavours 

Int Harvester— 
int Income Prop, 
Int Multifoods— 

Int Paper — 

Int. Rectifier 

int Tel ft Tel 

Iowa Beef 

Irving Bank. 

James iFS) 

Jeffn-Pllot 

Jewel Cos I 

Jim Waiter 

Johns Manvllle... 
Johnson Contr — 
Johnson ft Jrts— 
Johnathn Logan^ 

Jostens 

Joy Mfg 

K Mart 

Kaiser Alumln...4 

Kaiser Steel 1 

Kaneb Services..' 

Kaufman Brd 1 

Kay Corp — I 

Kellogg - ; 1 

Kannecott Cpr... 1 

Kennametal ! 

Kerr-McGea .M 

Kidde j 

Klmbeif ey-Clk ...J 
King's Dept St— i 
Knight Rdr. Nwo-I 

Koehring | 

Koppers 

Kraft 

Kroehler 

Kroger 

LTV 

Lanier Bas. ProdJ 

Lear Stagier. I 

Lease way Trans.: 
Leesona 1 

Lenox 

Levi Strauss j 

Levitz Fumtr | 

Libby Owens Kd-.j 
UBB*t* Group.— I 

Lilly lElii ! 

Lincoln Nat. 

Litton Inds. 

Lockheed 

Loews.. 

Lone Star Inds— 
Longs Drug Sirs.. 
Louisiana Land...! 

Louisiana Pac 

Lowenstein : 

Lubrizoi- 

Lucky Strs 1 

MCA 


54 

14l 8 

51 

204 

17 

224 

15T 0 

577, 

24* 

9858 

27*0 

104 

31i« 

287, 

15 

26U 

32 
317a 
22ia 
394 

185, 

174 

2258 

30 

569, 

304 

43*a 

165* 

164 

414 

464 

724 

124 

144 0 

'1518 

464 

174 

274 

587a 

22*e 

264 

195, 

60 

41 

12 

80 

224 

131* 

2 se r 

314 

164 

204 

Si* 

8*h 

217a 

204 

4859 

295g 

564 

274 

304 

53- 

214 

25*e 

104 

164 

334 

20 t b 

274 

285a 

37*a 

214 

274 

27 

30*0 

21*a 

204 

794 

74 

204 

33 
231, 
19 
43 
244 

84 

17 

184 

261, 

J234 

71 

364 

444 

11 

B34 

174 

214 

444 

4 

17», 

104 

237a 

194 

204 

394 

24** 

32*e 

224 

204 

67 

495g 

367, 

494 

30 

Z2‘ b 

27 

264 

424 

225s 

94 

645, 
16 1 B 
494 


Macke : lQjf; 

MacMillan ' 12*e 


Macy 

Madison Fund. .. , 
Mfcrs Hanover... 

Me poo 

Marathon Oil 

Marina Mid j 

Marriott ?■ 

Marsh MeLann— 1 
Marshall Field....', 
Martin Mtta. .....1 
Maryland Cup. .. 

Masco 

Massay-Forgn 
Mass Multi Corp., 

Mattel. 

May Dept Strs,...! 2256 
Mayer (Oscar ■- ..J 175, 

Maytag : 26 

McCulloch OU..J 10 4 
MoDermottlJR). 235a 

McDonald's 1 461, 

McDonnell Doug. 27 

McDonough- 264 

McGraw Edison. 1 244 


374 

174 

501, 

38*8 

53 

144 

21 

205, 

675b 

14** 

44*, 

224 

834 

84 

16 

8 


54 

14 

. 304 
1 21 
167 S 
: 22*e 
i 167, 
364 
24 

■ 984 

- 26Sd 
I 104 

31 U 
< 28*8 
I 14 

• 264 
I 314 
i 317* 
I 244 
, 395, 

- 195fi 
f 167, 

, 224 

30. 

1 564 
304 

i 444 
. 16*8 

- 164 
421* 

474 
1 71T fl 
125 b 
j 14»a 
I 15 
I 46 
1 17 
> 277a 
. 387a 
I 214 
. 264 
i 194 
j 67 

l 407, 
, 114 
j 791, 
1 224 
I 124 
i S5>4 
I 32 
16 
204 

I 6*8 

8*3 

I 224 

I 204 

484 
I 295# 
654 
| 26 
1 291* 

! 524 
: 214 
; 247, 
1 101 * 
161, 
335a 
204 
274 
281* 
374 
214 
271* 
27 4 
30 
214 
204 
72*8 
74 
21 
334 
234 
19 4 

42*a 
24!, 
81a 
191, 
18*8 
257, 
224 
74*a 
354 
447, 
104 
234 
18 
214 
! 444 
I 44 
I 174 

i 10*8 

1 24 
1 194 
I 204 
394 
244 
33 
224 
204 
I 67T, 

49 
! 37 
| 607a 
I 301, 
695, 
26** 

* 26*8 
| 404 
, 234 

■ 9*a 
644 

1 164 

• 49*8 

I 104 

i i2*e 

; 377, 
174 
. 304 
38*s 
. 62 1* 

141b 

• 204 
204 

1 S64 
i 145, 

! 441, 

’ 314 
i 235s 
I ai* 

I 15is 
j 8 

! 327, 

. 175, 

■'-£54 

10 

: 23!, 

; 464 
. 26*a 
’ 264 
25 


Stock 


Mesa Petroleum' 

MGM 

Metromedia J 

Milton Bradley 
Minnesota MM— ; 

Missouri Pao 

Mobil..- 

Modem Merohg-! 

Mohosco 

Monarch MiT. 1 

Monsanto.'. 1 

MooreMcCmrk— ' 

Morgen IJP) 

Motorola 

M unsing wear.-.. 

Murphy (GCi 

Murphy Oil 1 

Nabiaoo 

Hal co Otiom 

Napco Industrial' 

Nat Can 

Nat Detroit ; 

Nat. Diet ChemJ 
Nat Gypsum.... ... 
Nat Medical Ent 
Nat Semicduotr- 
Nat Service Ind.v 

Nat. Standard 

Nat Steel 

Natomas ! 

NCNB [ 

NCR. 

New England EI.J 

New Eng -Tel , 

NY State EftG 

NY Times 

Newmont Mining 
Niag. Mohawk— 

NICOR me 

Nielsen (AC) A— 
NL Industries— ... 
NLT 


664 ! 
214 I 
68 ! 
294 ; 
55*8 > 
64*8 I 
664 I 

5* ; 
74 : 
284 ' 
47- 8 J 

39 In 1 

494 ' 

464 
137, ' 

141 * : 
82 ■ 
23 

304 : 

*3/8 ; 
IB4 ! 

26 1 
254 I 
201 , 
3tT 9 | 
184 I 
184 ; 
134 I 
364 1 
45 | 
14 1 

554 1 
924 : 
344 
157, 
204 ; 
554 
134 ■ 
304 1 
247, . 
414 . 
194 


Norfolk ft Westdj 294 
Nth. Am- Coal... 364 
Nth. Am. /Phllps.1 £64 
Nthn- State Pwr.] 234 
North gate Exp— 1 74 

Northrop 40i, 

Nwest AI Hides..,! 25 
NwestBanoorp .-l 24 

Nwest Inds J 29*e 

Nwestn Mutul-..J 9 
Nweitd Steel W-i 24 

Norton | 3lsg 

Norton S1mon....J 13 
Occidental Pet-1 23*8 

Ogden - i 304 

Ogiivy + Math-...! 264 
Ohio Edison —l 14 r, 
Okie. Nat- Gao....-: 234 

OHn .i lbs, 

Omark — > 344 

Outboard Marine! 94 
Overseas Ship...-! 234 
Owens- Corning..; 94 

Owens Illinois j 23 *s 

PHH Group < 234 

PPG Inds j 284 

Pabat Brewing... 12 
Pac. Gas & Eleoti 234 
Pac. Lighting.— 217, 
Pac. Lumber. I 44 4 


Pac. Tel A Tel. ... 

Palm Beach 

Pan Am Air. — 

Pan Hand. Pipe.. 
Parker Drllllng... 
Parkcr Hanfn. — 

Peabody Inti 

Penney JC— 

Penn wait 

Pennzoil 

Peoples Gas 

PepsiCo ! 

Perkin-Etmer I 

Petrie Stores I 

Petroione— 

Pfizer • 

Phelps Dodge— 1 

Phila, Elect- 1 

Philip Morris 

Phillips Pet 

PlUabury I 

Pioneer Corp 1 

Pi tney -Bowes- — i 

Plttaton j 

Planning Rsch.— ! 

Plessay I 

Polaroid #.1 

Potiatoh 

Prentice-Hall 1 

Proctor Gamble -i 
Pub. serv. E ft G.) 
Pub. S. Indiana—! 

Pullman 

PJrax ' 

Pu rotator ; 

Quaker Oats 

Quanax I 

Questor. 

RCA 

Ralston Purina— 1 
Ram ads Inns..:— 1 
Rank Org ADR....' 

Raytheon 

Reading Bates—! 

Redman inds ' 

Reeves Bros. 

RelehltoU Cfiem.| 
Reliance Group.. 1 


55Sg 
214 
56 
29 
544 
65 
65 

SSB 
74 
284 
474 
39 
49>« 
464 
I3r a 

14 
83 
22 4 
304 
i4ia 

15 
26 
29*6 
205s 

514 

185, 
184 
135b 
267, 
424 
14 

544 
22* 
34 4 
104 
207, 
344 
14 
3058 
2478 
414 
194 

2B*i 

37*e 
26 i B 
234 
84 
394 
244 
245e 
291* 

a 

234 
314 
13*, 
234 
! 52 
! 254 
J 1478 
I 23 

; 154 

! 34 

j 91* 
' 834 
. 237, 

i 234 
! 2E4 
294 
12 
234 
I 22i« 
I 44-la 

16 [ 131, 

14ft) > 14 

44 | 44 
577b 575, 

404 I 404 
244 I 244 
194 1 20 

25 244 

284 28*b 

36 J 36 4 

444 , 444 

26 ■ 26 

404 404 

317g , 324 
35 . 33 4 

414 ! 40ig 
284 I 275* 
155a j 154 
395s 59 >e 

417, 1 42 
317, I 324 

42*« : 424 
364 : 35*0 


21 

6 

321, 

!!'• 

224 

79 


21 

6 

32*6 

23&a 

344 

22** 

784 


20** i 205* 

214 • 22 
28 . 28 
164 155, 

235, ■ 234 
304 30 

S3** 227a 

5 ■ b 64 
83*4 1 224 
114 : 11*« 
74 , 

41, 

70** ; 

37Ss 
9 

27 Tg I 
1 IV! 

674 ! 


7*a 

44 

714 

58 

94 

87*4 

11*8 

674 


Republic Steel....) 

Rep of Texas J 

Reach Cottrell....: 

Resorts inti A ; 

Revco (08) 

Revere Copper—) 

Revlon 

Rexnord 1 

Reynolds (RJi..._. I 
Reynolds Mils— - 

Rich- Morrell 

Rite Aid.— I 

Roadway Exps...; 

Robins l AH) 

Rochester Gas... 

Rockwell IntL 

Rohm & Haas | 

Rollins- 

Rolm ] 

RoperCorp* j 

Rowan 

Royal Crown J 

Royal Dutch j 

Rubbermaid j 

RusMlIStvr ] 

Ryan Homes < 

Ryder System-...' 
5FN Companies.., 
SPS Technology. 

Safeco 

Saf away Stores. 

St. Joe Minis. 

St. Louis San F- 

st. Paul Cos 

St Regis Paper...' 
Santa Fe Inds.. ..• 

Santa Fa Inti- 

Saul Invest.. 

Saxon Inds .. 
Schering PIo 


22 

26*s 

15 

33&a 

26ta 

1256 

47** 

15** 

354 

304 

234 

254 

274 

77, 

154 

484 

38 

244 

417, 

104 

49 

114 

804 

244 

13 

80 7g 

184 
234 
264 
34 4 
297, 

414 

06 u 
37*, 
267, 
554? 
334 
7 4 
54 
374 


1 22 

• 265g 
144 

: 32*4 
: 264 
I2*s 
: 474 
: 155e 
354 
j 304 
I 235 b 
254 
| 274 

84 

1 19 

; 494 
! 374 

t 237, 
■ 41 
1 10 
J 48Sg 
215s 
804 
) 23 7g 
13 

! 20ig 

• 18*8 
23’, 
264 

’ 34 h 
i 297 S 
41 4 
; 064 
38 
267, 
554 
514 
6.’* 
63; 
374 


stock 

Schlitz Brew J--.. 
5chlumberqer. 
SCM 

Sea tt- Pa per 

Scudder Duo V... 

Sea Contra 

Statord Coast L... 

Seagram 

Staled Power. ... 

Saarle <G D.- 

Scara Roebuck... 
Scotrain Lns 
Security Pac.. . 

Sedco 

Shell Oil 

Shell Trans 

Sherwin-Wms 

Signal 

Signode 

Simplicity Patt.. 

Singer 

Skyline 

Smith Inti 

Smith Kline 

Sonesu Inti 

Sony 

Southeast Bankg. 
Sth- Cal. Edision : 

Southern Co ' 

Sthn Nat. Res- . 
Sthn N. Eng. Tel.' 

Sthn Pacific ' 

Sth Railway 

Southland 

SW Bancs ha res.. 

Sperry Corp ; 

Spring Mills- . 

Square D 

Squibb 

std Brands 


7» 

1071* 
25 
16'* 
IO4 
It 
344 

52*9 
19 

214 

18 
6 

27 in 
694 
63 >g 
354 
27 4 
31*0 
5a 

85* 
1 He 
654g 
55** 
114 
87? 
1 54 
05 
184 
47*9 
3410 
36*j 
56** 
21 '1 
27 '* 
454 
14 

21 'p 

31*4 
291; 

St'd Brds Paint..' 2 1*1 
SVdOilC’lifornia, 67 4 
Std Oil Indiana... 944 

Std Oil Ohio 874 

Stanley Wks 214 

Stauffer Chcm ... 19 

Sterling Drug { 25 

Stevens 'JPi 134 

stokely Van K 224 

Sun Co i 69 

Sunbeam ' 17 

Sundstrand — 364 

SuperiorOli 142 

Super Val. St ra 2D) 

Syntax ' 39 s* 

TRW 36*: 

Taft 26*, 

Tampax- 30 

364 
121>a 
451* 
35 
204 

336a 


!0S» 

1 25 
164 
10', 
] 67« 

34 4 
! 63 

194 
. 214 
16 
57® 
2B 
69 »* 
1 65.fi 
34U 
' 27 4 
3D, 
. 334 

: 84 

84 
; ID, 
i 664 

I 55Srf 
114 

! 15*, 
! 25i, 
12*? 

! 46>n 
' 34* 

35 
57*0 

• 204 
1 27 4 
' 46 
13if. 
21), 
; 3070 
284 

: 22 
66 

1 94 4 
; 894 
29 
187* 

19)a 

! 15.', 

I 22 k 
1 67i, 

! 167, 
! 36 
139 
2H, 

1 39 4 
! 3 64 
! 2B'i 
1 29*4 


Tandy- 364 1 56 

Teledyne 12i>« 1?0 J * 

Tektrontx..— 434 4 f'* 

Tenneco 35 354 

Tesora Pet ' 204 . 2?'^ 

Texaco 33&S 3o4 

Texas Comm. Bk> 49 7« 504 

Texas Eastern...,: 6D, , 61*s 
Texas Gas Trn..J 27 . 264 

Texas Imtrmt*... 1 86 ' 84^^ 

Texas Oil ft Gas.,: 41** ■ 41 
Texas Utilities. ..! lSlg 184 

Texasgulf. 34 .334 

Textron 23 ■ 2o4 

Thermo Electron 25 4 24 4 

Thomas Betts 41 . 41*» 

Tidewater 344 34** 

Tiger inti i 224 I 224 

Time Inc.. ' 40 >« ' W*a 

Times Mirror 32 314 

Timken 474 . 46*: 


Tipperary 

Tanka- 

Total Pet 

Trane 

Transam erica- 

Trans Union 

Transway 1 

Trans World 

Travelers 

Tri Continental- 

Triton Oil Gas-...' 
20th Cent. Fox... 

Tyler- 

UAL. 

UMC Inds I 

UNC Resources..! 

Unilever NV. : 

Union Camp 

Union Carbide.... 
Union Go mm urea 

Union Oil Cal... . 

Union Pacific 

Uniroyai 

Utd Brands 

Utd Energy Res..' 
US Fidelity G .. .. 

US Filter 

US Gypsum 

US Home 

US Inds 

US Shoe ! 

US steel 

US Surgical 

US Tobacco 

US Trust 

Utd Technolgs .. 
Utd Telecomms.. 
Upiohn 

Vartan Assocs. Z 
Vcrnltron 


171* > 
107 B : 
2D, 
204 ; 
174 , 
324 

24 ■ 
124 . 
39*, ■ 
18*2 

21 : 

49 ** 
ID, 
174 . 
134 
117, ! 
57 

384 ; 
404 

87, 

464 
3 a 

. 34 

ID, . 
374 : 
39>, 

: i4i 2 
, 30*a 
144 
77, 

! 197, 

,! 177, 

' 374 
314 
I 211* 
404 
. 177, 

1 52), 

an, 

25 

94 


174 

11 

21 in 

204 

174 

324 

231* 

124 

39s, 

18*, 

: 201, 
474 

114 
, 174 
1 34 

! 114 

: 57 
; 384 
! 401* 

! 8Se 


464 
584 
34 
114 
34ig 
394 
. 141* 
304 
' 147, 
i 74 
: 195, 
I 174 
27*, 
I 304 
I 214 
! 40S, 
I 174 
52*8 

207, 
1 24*8 

I 94 


Virginia EP 

Vulcan Matrls 

Walker (HmiC.N. 
Wallace Murray.. 
Wal-Mart Stores.; 

Warnaco 

WarnerComms... 
Warner-Lambt ... 
Washington Post 

Waste Mangt 

WeisMkta 

Wells Fargo ■’ 

W. Point Peppl.,..' 
Western Airllnesr 
Westn. Bancorp.-- 
Westn. Nth.Ame.l 
Wostinghousa ....> 

Westvaco 

Weyerhaeuser....! 

Wheetabratr F —I 
Wheeling Pitts... 

Whirlpool • 

White Conso ltd- 
white Motor- . . 

Whittaker 

Wickes 1 

Williams Co.. . ...' 

Winn-Dixie Str. 
Winnebago . 

Wise Elec Power 

Wool worth 

Wrlgloy 

Wyly 

Xerox.. . 

Yellow Frt Sys .. 

Zapata 

Zenith Radio-. ,. 


117„ 

324 
22 U 

21 >B 

334 

144 

424 

194 

2678 

477, 

234 

277a 

327, 

67j 

31*8 

494 

234 

294 

31i 8 

334 
214 
18 4 
224 
a*B 
20 
12 5, 
£8*, 
28 
24 
Z34 
261* 
35'; 
74 

52 7fi 

354 

314 

104 


I 13 
324 
. 22 Se 
1 214 
33*0 
14 
417, 
194 
164 
47i, 
j 23 4 
. 277 9 
I 53*8 
i 67a 
: 314 
: 484 
I 234 
■ 29*a 
1 314 

: 34 
1 204 
! 18 
! £2*s 
, 4*a 

: 20 
; 12*, 
28 
2Bi, 

n 

' 24 
265* 
344 
7*8 
, 52 
154 
. 314 
104 


Indices 


NEW YORK 


-DOW JONES 


May May : May Mmr : May . May 
• — 15 14 is 


1980 1 Since Cmpilfn 


IB 


14 


12 


H'meB'rtdS 72.S2 72.46! 72.2* 72.54 72.51 72.59 


Utilities .. .. 209. 17109.07 103.88 2U.» 12SJ2 183.42 
T MOV?t VO, !3i f 71S 3(,129 - : 35,468 28,220 30,299 
* Day's high 829.52 low 819.1 1 


High 

1 Low 

High ■ 

Low 

903.8* 

: 759.13 ' 

IDbl.n 

•1.S2 

■H.2- 

(27-4i 

1 11.-73. 

■2.7'52i 

74.01 

u.a; 

— 

— 

i9.I; 

■2 3 .S 1 



SK.EO 

233.53 

J0S.80 

12.23 

iB>2< 

57'S. 


■3 7,32. 

7 13.46 

56. W 

163.52 

10.32 

ilS:7i 

•27 3) 

(20.*i68) 

■22 4.42r 


ind. div. yield % 


May 9 May 2 Apr, 25 Year ago 'approx 


6.50 


6.50 


6.49 


G.02 


STANDARD AND POORS 


May > May May , May . May May 
16 . 16 14. : 13 12 s 


I960 Since Cmpil fn 

High Lew High Low 

tlndusf la... 120.23 119.79 119.64 118.08 117.21 117.18. 154.47 11 \ja -154.84 _ ~5.52 

1 13/2i ' (27 7) ilM.73MH.'9.Jb 

i Composite 017.55 108.99 106.®! IK.30 1D4.72 104.72 118.44 98.22 , IS.® 4.40 
1 . (15i2i tlU< <11 li7S) 


Ind. div. yield ■ 


Ind. P/E Ratio 


May IS 
5.58 
7.38 


May 7 
5.56 


7.40 


Apr. 30 
5.66“ 
7.37 


Long Gov. Bond Yield 


10. 19 


9^1 


Year ago iapprox.1 
5.38 
7.98 
9.18 


N.YAE. ALL COMMON 


May ; May May May 
16 ' 25 14 13 . 


I960 


10.70 

Rises end Falla 
May 16 May 15 May 14 


High Low 


61JB3 6 1.22 60.90 60. 54 67.T7 

I 03)?' 


56.30 

(27fli 


Iswss Traded .. 

Sises~ 

Fads.. .. _ ... 

Unchanged 

New High* 

New Lows. 


1,849 

822 

638 

390 


1,871 J,880 

903 1.061 
597 469 

371 550 


MONTREAL 


May 

19 


SF 


May 

14 


May ' 

23 High 


1980 


Industrial 

Combined 


' SI7.B4 3S8.BG- 538.78, 581.18 

' SlUSj 317.76! 81BJ5Sr 511.17 


475.80 

are. bo 


'29-21 

429.2) 


TORONTO CnmooNte: 7B71.7! 1B58A; IBSC.6 2192.6 , 29-2 

NEW YORK ACTIVE STOCKS 
Change 

Friday Sled's' Closing on 

traded pnee 
Howd. Johnson 1,811.900 SB 1 * 

Colgate Palm. ... 613.300 .15 

Store' •• 452.300 2SV 

City Invest .. .. 435.500 SIVi 

Amer. Cyan* mk)' 388.900' '301, 


Low 


S2A2I <73, Si 

296.93 (27(5 1 


1702.6 .27.5< 


Change 

Slocks Closing an 


4*y 

- >i 

Mobil 

traded 
. 368.000 

price 

66», 

day 
+ 1*s 

+ «• 

leleprcirto .... 

. 260.8CO 

17 s , 

- 

- »« 

IU Intnrnsti. . 

... 359.000 

16 s , 

- s a 


Knrr McGee 

. 316.800 

717, 

-37. 

'+l>. 

Lilly (ELI) ... 

.'.'307.500" 

■’483, 

— 


1980 



May 

May 

May 

May 




IB 

16 

IS 

14 

High 

Low 

AUSTRALIA 

Sydney All Ord. 'HK.S9; 

320.2B 

820.03 

816.75 

PtS.QO 

947.47 •'14-2 1 

763.00 >2 1. 

Metals ftMmts 1 1856 39. 

4S94.H 4366.05 4320,23 4SJ2.9E 

6600.55 1 14 2- 

4561.26 (23 3. 

AUSTRIA 

Credit Aktien >2 1 63i 

E8.39 

68.37 

-Ci 

68.16 

68.40 -7M. 

67,40.2.3. 

BELGIUM 

Belgian SE Jl.ll.K 

93.33 

*«' 

>c. 

56.54 

105.75:11 2- 

90 14 .51.5) 

DENMARK 

Copenhagen SE n 1-73: 

77.34 

77.62 

•c . 

77.30 

36.74 . 2.1) 

74.78 . 3 3> 

FRANCE 

CAC General (73 12 6 h 

107.9 

VB7.F0 

c 

107.7 

117.30 ■ 22-5i 

97.1 ii.l- 

Ind TendXnce :2 b 11 79 : 

105.0 

105.20 

'C« 

105.1 

103.70 .13 2i 

35.60 »S> 1 1 

GERMANY 

FAZ Aktien -31 72 

225 J I 

224.26 

■C’ 

£24.48 

25S.39 26.2 ■ 

212.73 /S8 SI 

CommerzbankiDee. 1953 

706.2 

704.10 

iC> 

706.10 

749 J iS 2. 

6E7J1 >27 Si 

HOLLAND 


, 





ANP-CBS General MBTSi 

62.3 

82.80 

'Cl 

65.00 

67.0.11.2) 

74.0 .27 31 

ANP-CBS Induct. -.ISTO' 

65.0 

64.70 

)C- 

64.5 

E8.2 1l.l- 

51.2 ,-20.5. 

HONG KONG 

Nang Sang Bonk'S) 'feSf. 

897. SB 

900.29 

310.84 

MS. 78 

963.17 '15 2i 

738.3 f I9.-5. 

ITALY 

Banco Comm, ttal i.lsTSi 

94.50 

94.0E 

94,20 

33.30 

95.36 i2 5i 

85,11 >2 1. 

JAPAN 







Dow Average (1i 6-4ti 

E 634.33 6733.00 6745.51 

6747.74 6904.3 1 '25 ■'*) 

6475.9S.27 5. 

Tokyo New SE .4.1.68: 

453.10 

466. 54 

467.16 

467.66 475.63 u4-a. 

449.01 <10 I. 

NORWAY 

Oslo SE 41-1-72) 

126.93 

mjs 

■o 

123.E5 

144.70.14 2i 

110.12 28 3) 

SINGAPORE 

Straus Times ■ IB661 

505.29 

603.03 

505.63 

582. W 

585.63 ‘15.6. 

429.73(3.1> 

SOUTH AFRICA 

COM .1958' 

U‘. 

556.7 

r C» 

547.2 

604 J . 6 3: 

505.0 4 i. 

industrial 4 7361* 

IU' 

496.« 

.0 

434.4 

517.2.i«:2i 

456.0 .39.1 

SPAIN 

Madrid SE <2B 12.-73-. - 

•C’ 

94.03 


93.9J 

1D5J29 (Zl.Zi 

9J.76 : IS 5 

SWEDEN 

Jacobson ft P. n.i-St' 

376.40 

374.19 

ie‘- ' 

573.50 

U&.M I0.-21 

834.72. n.l. 

SWTTZER3LANO 

Swiss. Bank Co. 

28S.B2 

289.90' 

iei • 

233.0 

117.9(11,-2) ! 

294.3 (22)0 

WORLD 

Capital IntL 11.-176) 

_ 1 

132.9 

133.4 

133.!. 

143.3 Il3/2i ! 

120A (27(3) 

Beta vatuas of an indkcaa are 100 except NYSE Ail Coramoo— 60; Standard 

end Poena— tot: end Toronto- -tAWO; tb* lees 

nsmec 

1 based on 19J*. t Excluding 

bonds. *400 Industrials, f 400 Industrials phe 40 UtUtUea, 40 Fbnnefals end. 

20 Transports, c Closed, u Unavailable. 






tier at 


-session - 


AFTER LAST week's advance, 
ibe Wall Street stock mnrkei 
si, tried on an easier note yester- 
day. bui tended to pick up later 
10 make a mixed showing ai mid- 
session. Trading was moderate. 

The Dow Jones Industrial 
Average, following an advance 
of 21 points Iasi week, was dmvn 
2.99 at 11 am. but subsequently- 
improved la 827.99 ui 1. pm for 
a fresh net gain of 1.11 on last 
Friday’s closing level. The NYSE 
All Common Index was 6 cents 
higher on balance at SSI-29, 
although declines reta-ined a 
small lead over advances at mid- 
scssion. Trading volume , came 
to 20.04m shares, compared with 
Iasi Friday's 1 pm total of 22.49iu. 

One analyst pointed our rhai 
the D-J Industrial Average was 
handicapped by 1.71 points at 
the opening this meritin': because 
four component issues were 
quoted ex-dividend. 

Analysts noted that despite 
Ihe decline in the Pr/me Hate 
to 16 per cent yesterday by 
Morgan Gunaranty. other short- 
term rates have actually been 
rising during the past few trading 
days. Some interest rate-sensi- 
tive issues, which bad led the 
rise in rhe market during recent 
weeks, have backed off, Lhey 
added. 

Takeover stocks were agmn the 
centre of activity. Sigma inslru- 
ments on the American Stock 
Exchange gained fij to $19?. 
Wheelabrator-Frye has agreed to 
acquire Sigma for S20 a share; 
Wheelabrator gained i lo S34. 

Liggett gained l (0 S67C. 
Diamond International eased \ 
to $431. It phms to sue Caven- 
ham to block a bid for its stock. 

Sears, which reported lower 
first-quarter eomings. eased i to 
8171 in active trading. Sbaklec, 
which is to make a Slfitn pre-tax 
charge on its earnings in the 
third-quarter, shed 1 to S15J. 

Mclpath retreated 4^ to $30 J. 
It is examining a potential labora- 


Closing prices for North 
America were not available 
for this edition. 


lory procedure for detecting the 
presence of cancer, but said there 
is no assurance chart any test will 
ever develop from thfis research. 

Active Orion Capital, the sub- 
ject of a takeover proposal, rose 
2t to 814’:. 

THE AMERICAN SE Market 
Value Index reenrded a further 
rise of 1.65 at 259.46 at l pm. 
following a volume of l.S4m 
shares. 

Canada 

Markets in Canada were closed ' 
yesterday in observance of the 
Victoria Day holiday. 

Tokyo 

The market retreated sharply 
over a broad front in fairly active 
trading, reflecting concern over 
the political situation in Japan 
and rising margin debts. 

At the end of the morning 
session, the Nlkkei-Dow Jones 
Average had posted a fall of 
177.73 as uncertainty about the 
future of the ruling Liberal 
Democratic party spread in the 
market in the wake oE the 
approval of a non-confidence 
motion against the Government 
of Prime Minister Masayoshi 
Ohira and Ohira’s subsequent dis- 
solution of the Cabinet and the 
Lower House of Parliament for 
new elections. However, prices 
steadied in the afternoon as 
panic selling ran its course, and 
the index picked up to 'close a 
net 93.67 down on the day at 
6,634.33. 

The Tokyo SE Indpx lost 7.16 
to 459.16. while volume reached 
369m shares against Last Friday's 
220m. 

Large capital issues led the 
decline, with Nippon Steel shed- 
ding Y6 to YL41. Kawasaki Steel 
Y7 to Y141, Hitachi Y7 to Y247, 
Mitsubishi Electric Y8 to Y194 
and Kawasaki Heavy Y3 to Y1S4. 

Some Light Electricals were 
also hard hit Sony receding Y90 
to Y 1,960. Pioneer Electronic 
Y40 to yn.000. and TDK Elec- 
tronic also Y40 to Y2,020. 


Trading House Mitsubishi re- 
treated Y2L to Y656, while in a 
mainly weak Oils sector, Nippon 
Oil lost Y40 to Y2.010. ‘ 
However, Telkoku Oil gained 

Y30 to Y1.26Q on news that it has 
started test exploration at its 
oil fields in Northern Japan. 

Germany 

After a promising start, trading 
activity slackened and some 
prices slipped back to leave an 
overall mixed apperance on 
balance. 

Business interest centred on 
the onc-for-17" rights issue from 
Electricals concern Siemens, 
traded for the first time yester- 
day. Siemens closed at DM 260,50 
for an effective gain of DM 350. 

Among Engineerings, MAN and 
Linde each lost DM 1.50,--hut 
GMH put on DM 1.00. 

In Chemicals, Schering receded 
DM 2.50, but Daimler in Motors 
added DM 1.50. 

On the Domestic Bond market. 
Public Authority Loans were 
mixed, and the Bundesbank' sold 
DM '5.9m nominal of paper after 
sales of DM 155m last Friday. 
Mark Eurobonds were steady. 


Australia 

Markets were generally 
subdued, although some stocks 
improved after an easier start. 

Among the recently-strong Oils 
sector. Bridge Oil moved ahead 
sharply during the afternoon to 
close 35 cents higher at AS4.00. 
Woodsidc Petroleum recouped 
an early Joss and flushed 1 cent 
firmer on the day at AS2.73. 

Leonard Oil, A$1.60, and 
Crusader Oil, AS3.40, gained 10 
cents- apiece, but . Hartogen 
Energy. shed 10 cents to A34.00. 

Some mining leaders attracted 
support. North Broken. HH1 add- 
ing 15 Cents at AS3.35. CRA 14 
cents at AS5-30. Western Mining 
5 cents at AS4.30 and Comalco 6 
cent® at AS5.70, but Hamersley 
declined 15 cents to A$3.S5. 

On the Industrial boards, 
Tooth rose 20 cents to AS2.25, 


but market leader BHP lost.15 
cents to. AS13.30 and CSR shed 4 
cents to AS5.S6. 

The announcement by. inc 
ANZ Bank of a substantia! 
profits increase came too late 
'in the day to affect trading in 
the Banking section, which 
mostly showed Jiltlb movement 
from Friday’s close. AJYZ-were 
unchanged at A$4.40. but 
National Bank were down < 
cents at A52.40. 

Paris 

Prices were narrowly raised 
after light trading, with rises and 
falls evenly matched in the 
French section. 

Market observers said the ne]w-s 
of a sharply lower French trade 
deficit in April and a 0.7 per 
cent rise . in industrial output in 
March failed to offset the nega- 
tive impact of the announcement 
that the French Government is 
to float a FFr S bn Slate Loan 
early in June. 


Hong Kong 


Shares mainly lost further 
ground in quiet trading on meet- 
ing some local selling. Dampen- 
ing sentiment was Saturday s 
decision of the Exchange Banks 
Association (EBA) interest rates 
sub-committee no 0 lower Hong 
Kong Prime Bate. 


Johannesburg 


Gold, shares continued to piqt 
a firmer course. Out of 5S gold 
issues traded 46 closed higher. 
Buffelsfontein put on 75 cents 
to R40IO0 and East Driefonteih 
50 cents to R26.00. 

Diamond leader* De Beers 
improved to R 10.00 at one time 
but later slipped back to R9JK), 
only 5 cents up on balance. 
Platinums firmed, but Coppers 
tended to weaken. 

Elsewhere. Am coal, following 
its prposal for full control of 
Vryheld, gained 50 cents to 
R252Z5. Industrials were quietly 
firmer. 


CANADA 


BELGIUM (continued) 


Stock 

May 

Id 

May 

25 

Abitibi 

lB'i 

181, 

Agnlco Eagle 

llta 

11 

Alcan Alumn. .. . 

2BU 

287, 

Algoma Steel.... 

28 

: 2053 

Asbestos 

34 

• 34 

Bk Montreal 

247, 

. 25 : 8 

Bk Nova Scotia.. 

27 1, 

i 2B 

Basic Resources 

12-0 

• 13*8 

Bell Canada 

' 201, 

205, 

Bow Valley . . .. 

: 44u 


BP Canada 

' 39 

39ie 

Bnscan A . . . . 

. 24 V- 

241, 

Brinco 

1 81, 

8*4 

a& Forest .. . . 

lll 2 

12 U 

Cadillac Fairy.- 

SOU 

201" 

camflow Mines- 

. 171s 

17 U 

Can Cement. .... 

117, 

, 11*, 

Can NW Lands. 

171, 

18), 

Can Packers . .. 

30 

! 291, 

Can Perm Mtg .. 

18 U 

: 181: 

Can Trustee 

24 U 

1 25i s 

Can Imp Bank... 

. 253, 

[ 25*4 

Cdn Inds- 

253, 

25 

Cdn Pacific 

J7U 

! «77, 

Cdn Pacific Inv. 

593, 

! 40 u 

Cdn Tire 

' 26-a 

: 23i, 

Cherokee Reo.... 

1 30* 

101, 

Chieftain 

2B) S 

: as 

Co min co 

52 

1 52 

Cons Bathst A... 

14ij 

141: 

Coseka Res 

181, 

. 197, 

Costaln 

71, 

: 71, 

Daon Deve 1 

6 

6>« 

Denison Minos.. 

38 

37l» 

Dome Mines 

72 

72 

Dome Petroleum 

BBS, 

, 70 U 

Dom Bridge 

IS 

15 

1 Dam Foundries A 32 

321k- 

Dom Stores 

17lj 

171, 

Domtar 

25 U 

23U 

Falcon Nickel 

84U 

84i: 

G4nstar 

25*4 

26 

Gt-Woot Life 

141 

1«1 

Gulf Canada 

22U 

28 

Gulf at ream Res.. 

6.37 

6,00 

Hawk Sid. Can.... 

163, 

I6I4 

Hollinger Ags. A. 

38 

387, 

Hudson Bay Mng. 

23 

23U 

Hudson s Bay 

2S*. 

24 U 

do. Oil A Gas..... 

277, 

.27*, 

Husky Oil 

13*8 

13*6 

IAC ..’ 

10*4 

111, 

Imasco 

45*, 

45 

Imp Oil A 

36 lc 

36 1| 

inco 

24 

23 h 

Indal 

11*, 

11*4 

Intcrpr. Pipe .... 

17 

17 ' 

Kaiser Res 

275, 

27 if 

Mac. Bloedal 

24l« 

24;? 

Marks .V Spenser 

7-"n 


Massey Ferg . . . 

10 U 

9 "4 

McIntyre Mines.. 

541, 

55 

Merland Explore 

23', 

SSse 

Mitel Corp. ... 

IB 

18 

Moore Corp. . .. 

351- 

35 ij 

Mountain State.. 

HU 

IU* 

NaLSoa Prods A. 

12U 

13 

No ran da Minos 

24 

24 J, 

Norcen Energy- 

52 14 

32 

Nthn. Telecom... 

39 

38*, 

Oakwood Pot... , 

17 V, 

177, 

Omni 

1.8S 

1.95 

Pacific Cooper.... 

3.50 

3.50 

Pan can Petrol... 

631 3 

69 

Patino. 

31 

31 

Placer Dev 

45'-, . 

15*4 

Power Corp, .. . 

15'.- 

15vi 

Quebec Strgn.... 

4.45 . 

4.50 

Ranger Oil... 

29'- 

281,1 

Reed Paper b Pf 

B -H 

9-s 

Reed Stenhs A. - 

8 

8 

RiO Algom 

29 U 

2?'< 

Royal Bank 

441, 

46 

Royal Trusrco A.. 

15 

IS 

Sceptic Res. . .. . 

13* ; 

13*i 

Saenram 

6i 

62 U 

Snell can Oil . 

50 V 

30'. 

Steel of Can A.. 

26-, 

26- 

Teck B . 

13-1 

13 

Texaco Canada.. 

791; 

79 

Thomson News A 

15«'. 

15'; 

Toronto Dorn Bk. 

28 ' 

29 

Transcan Pipe. 

22 1: 

2B*i 

Trans Mntn Oil A. 

12 

12 

Utd Slscoe Min os 

151; 

15 4 

Walker Hrmc.H. 

26 

26 Jh 

Warrior Res. 

4.4Q 

4.40 

Westcoast Trans. 

l£'.'s 

13>h 

Weston iGeOi - . 

22 >i 

22' 1 


May 19 


Prlea ; 
Frs. 


+ or 


PetroRna 6. 180 i —200 

Royals Balgo „...' 5.700 I -SO 
Soc Gan Eanq ...• 8.470 5 +25 
Soc Gan Beige.. ..i 2.330 j —10 

SoHna 3.290 1 -*■ 60 

Sorvay ; 2.5SO +20 

Traction Elect... 1 2.585 J —115 

Union Mlniere....; 7481 +8 
Vieille Mont 1 1.350 , +8 


HOLLAND 

May 19 


Price 

Fl«. 


+ or 


AUSTRIA 

May 19 Pr)e** + or 


Creditanstalt.. 

Landerbank. 

Peri ui ooser 

Semperit . 

Stevr Daimler... 
Vatticher Mag . 


33b 

336 ... 

265 1 

101 

265 - 1 

335 


BELGIUM/LUXEMBOURG 


May 19 


ARSED 

Banq ind • Lux 

Bekaert B. 

Clment CBR . . . 

Cooke rill 

EBES 

Efectrobel. 

Fabrlque Nat.... 

GB.Inno 

GBL IBruX Li. ... 

Oemert 

Hoboken.. . , .. 

Intercom 

Kred'eibank. 
Pan HoidmB. ... 


Price +or 
FIs. : — • 

~ 1,900 -~30~ 
6,000 

2 , 100 . - 

1.120' BO 
37S - -8 
1,850' -20 
6,830 +60 
3,205 
2,300 
1,290. 

1 .086 
2.485. 

1.605 

5,700 

3.500, -10 


■*■5 
-70 
+ 10 

-5' " 


DENMARK 

May 19 


Price ! +or 
Kroner — 


Andelsbetnken.... 108 

Baltics Skand 294 | .... 

Burm ft Wain .. -I 55.25 —1 
Cop Handelsbnk. 102.75 : 

DSukkerfab 215 , -1J6 

Dansko Bank 100.75; . 

East Asiatic 104.5 : — 0 . 

Finansbanken ....;241.5 ■ ... 
Forcnede Brygg. 231 [ —2 

Forende Dampsk!270 

GNTHldg 160 -1 

Nord Kabel 137 

Novo Ind 230.5 — lj 

Papirfabrikker..., 1 04 

Prlvatbanken 105.26 .. 

Provinsbankon.. 105 

Smidth iFL) 259.5 ; - 

S Be rend son 365 I . 

Sopertos 100 < —13 


FRANCE 


May 19 


Pries 
Fra. . 


+ or 


Emprunt 44? IB75, 1,950 ; -20 
Em p runt 7% 1973.1 6,498 —1 

CNEJJ I 4.098] -10 

Afrlque Oacld. ... 362 

Air Liquldo 544 

Aquitaine 1 1,295 . 

Au Printomps ...J 120.3 ' —0.2 

BIG ; 504 . 

Banq' Roth ac hi Id 1 154.9 | 

Bouygues^ 635 I 

B8H CcrvnJs . 971 ’ 

Carrefour ! 1.805 . 

Club Meditor. ; 365.1 

CGE 374.8; 

CSF iThomsonl...i 485 i 
Cie Bancqire 


Cofimeg 

CCF 

Creusot Loire... 

CFP 

DNEL 

Oumcz 

Forodo 


—8 

■16 


-12 
+ 0.7 
+ 4 
+ 10 
+ 12 
-2.4 
+ 1.8 
+ 5 


imetal... 


.: 308 
445.5 
151.3 

-2.9 

—2.5 

-0.7 

Fineider 

Invest 

Ital cement!.. .... 

• 60.25i -4.5 
2.130' -40 
19.850 -480 
1 520.5 - 5 

! 69.5 
249.6 

+ 1.1 

Montedison- 

Olivetti 

.165.00 "1.7b 
1.960 -25 




710 - 10 

746 .46 

545 -9 

13.900 - 530 

earn - iso 

563 
298 ' 

109 ' 

256.8 

"3 

— 'l " 

Snla Vlscosa.-. 
do. do. Pnv. 

ToroAssic. 

da Pref. 

685 

1.646 

60.4 

-9 
+ 7 

0.4 

NORWAY 



GERMANY 

May 19 


9.240 
884 -15 

534 -7 

78.8, -1.2 

233.1 -0.9 

115.5 -0.2 

305 - 1 

237.5 -2.5 
213.8 t 1.0 

240.2 -2.B 

371 .-5 

446 - 3 

130 * 0.2 

250 -B 

130.5 , OJZ 

H3U 3 

284 , D.5 

851 - I 

207.5 0.5 


Price + or 
Dm. — 


slat . . . 78.70 -0.20 

: Vors 379 

143.20 - 0.20 

L 122.60 - OJO 

Hypo '222.50 —2 

Vorein 275tfl . 

ank • 191 1! 

BMW. 165 

Brown Bqver).- . 300.50 >0.50 
Commerzbank . '165.50 —1,00 
Canci Gumml . ■ . 51.80 - 1.311 
Daimler Benz-. . 258.50 • l.iO 

□egusoa ■ 226 - t 

Dcmag 128 

D'sctia Babcock. 215 

Deutsche Bank. . 259.00 .0.50 

DU Sehult.. :. . • 142 -4 

Dresdner Bnnk - 173-OOid -0,70 
Dyck Zeinent .. . ISO 

GHH, 205.50 ^J.DB 

Hapag Lloyd .. .. 67 

Hoeehst 124.10 ^o.M 

Hoescli 26.50. -.1.00 

Hoizmann iP).... 400 »5 

Horten. 133 -T 1 

Kali und Sal: 155 + I 

Karstadt 239.00 -0.50 

K aufhof 165.00 -0: 

KHD ,216.50 —1.0* 

Kleeckner 43.00; -0.20 

Krupp 55.10 jO.IO 

Unde 302.00; -1.50 

Lufthansa — 80.5 .. .. 

MAN 88.00; - 1.50 

Manneamann— . 116.00- +0.60 

Mercedes Hifl—. 220.50; -1.00 

MetaligetMil : £50 1 —3 

Mueneh Ruck.. ... 565 —15 

Preueaag 1194.00' -l.w 

Rhein Weat Eleet 172.00 -0.10 


RoMnrhat.. 

Schering 

Siemens,.-. 

Ttiyseen. 

Varta. 

Veba 

Vereln-Wsst ... 

Volkswagen.... 


345 
190.50 -2.50 
,.\S8HJi/f! -3M t 
l 70.00 —0.70 
149 ' 

137.70 -0JS 
266 ... . 
187.5 


ACT Holding 75 1 +2 

Ahold._ 66.6M -O.BD 

AKZO. _l 24.0 I +0.3 

ABN '29a ! -3 

AMEV 1 98,0 i 

AMRO 82.8 

Bredaro Cert ,220 

Bos Kails. 94.8 

Buehrmann-Tet - 63.5 

Cal&nd Hldgs 25.8 

Elsevier >237.3x1; 

Euro Com Tst — • 68.0 ! 

Gist. Brocades...: 87.7 • 

Heineken - ,.iS0.8xo 

Hoogovens > 26.7 I 

Hunter Douglas.. 1 20.00' —0.5 

Int-Muellar ; 84.5 ' -0.1 

KLM ' 66.7 J +1.4 

Naorden , 14.3 1 -0.10 

Nat Ned Cert 117.0 1 -0.10 

Ned Crad Bank..., 60.80' +0.10 
Ned Mid Bank.... 210 ; 

Nadiloyd ■ 91.0 | 

OceGrinten. '119.6 ) 

OGEM 11J2 \ 

Ommaron (Van).. 261.0 ! 

Pakhood I 42.3 j 

Phillips , 17.9 | 

Rijn-Schelde 

Robeco 

Rodameo - 

Rolleoo :i47 

Rorento 

Royal Dutch.. 

Slavcnburg's- 
Tokyo Pac Hg-. 

Unilever. 

Viking Res. 

VNU.... 

VMF-Stork 

Volkcr-Stovin- .. 


-0.9 
-1.4 
— 3 

+i.a 

M 
+ 5.3 
+0.3 


+ 0.20 


— 2 
+ 0.M 
-0.4 
+ 0.1 

+ 1.5 

+0.1 

- 0.1 


AUSTRALIA 
May 29 


'Price! +or 
:Auat. 3 — 


JAPAN (continued) 


. M.O 

.163.0 

+ u. 1 
-0.4 

.109.6 


147 


.uu 

—0.2 

.158.6 


. 208ni 


.158 

-1 

. 108.7 

+0.7 

.- 87.0 

-1.5 

• 85.8 

+0.3 

: 32.5 ' 


57.9 

+ 2.9 

256.0 

-3.5 


ITALY 


May 19 


I Price J + or 
1 Ure . - 


ANIC. ' 8,25[ +0J5 

AssicurGen.. -53,1501 +650 

Banca Com 'fa. —112.680 +30 

BastoglFin j .565 ! -25 

Contrale ! 9680 +30 

Credits VarasInOi 5690 + 290 

Fiat. 1.739 +4 


May 19 


Borgens Bank....< 

Borregaard 

Credit bank 

Elkem 

KotmoK 

Norsk Hydro . - 
Storebrand .. 


SWEDEN 


Price 

Kroner 

"ioT 

90 

1 13.5 
86 - 

460 

575 

132.5 


May 19 


AGA 

Alfa -la val 

ASEA .... 
Atlas Copco- 
Bofors ... 

Celluiosa 

Electrolux 

Ericsson- 

EiseKe 

Fags rata - - 

Graenges — 

Mo oen Dom . . 
SaabScama- .. 

SandWk 

Skandla 

Skan Enskilda. 

5KF 

St,Kopparbarg .. 
Sven Hendelsbn . 

Tandstik 

Uddeholm 

Volvo 


Pr.ee 
Krone i 

175 

136 

64 

65 
150 
130 

' 111 

95.5 
142 

88 . 
86 ' 
124 
82 
215 
253 . 
135 
77 
204 
67 

86.5 
67 

81.5 


+ or 


- 1 
5 


+ or 


- 1 
-1 


-1 

- 1 

-s” 

- 1 
* I 

- 2 
-1 

- 0.5 

-O.S 


ANZ Group I 4.40 

Aero w Aust ........ I 0.80 ... 

Allstate Expl. — i 1.10 -OJ& 

Am pol Pet.... 1JB5 +0.01 

Assoc. Pulp Pap.i 2.15 

Audimco- ..I 0.26 -+0.B1 

Aust Cons Ind— ..I 2.0S +0.02 

Aust Guarant. ...J 13S —0.02 

Aust Nat Inds.—! 2.40 [ -0.05 

Aust Paper j-1.77 1 +0.02 

Bamboo Creek... 1 0.1B | 

Bank NSW 1 2.86 I 

Blue Metal - j 1.44 

Bond Hldgs. '■ 1.38 

Boral— 1 2-60 

Bl'ville Copper ...1 2J02 1 -OJ1S 

Brambles Inds....' 1.95 

Bridge Oil 4.00 : +0.S5 

BHP :23.30 . -0.15 

Brunswick Oil....) 0J27 +0.02 

CSR J S.86 ' -OJW 

Carlton ft Utd ..... 1.82 . 
CastlemaiDoTys.1 2.90 . -OJ04 
ClUff OJJ (AiuL)-l 0.30 j -0.04 

Do. Opts j 0.21 1 -ana 

Oockbura Cairn.! 1.36 1 

Coles (0.4.) : 1.86 j. 

Comalco ..! B.70 1 

cons Gold— ' 6JJQ L 

Containers • 2.85 i 

Conzlnc Rlotin 5.50 

Costaln i 2.60 

Crusader Oil ! 3.40 

Dunlap - : 0.77 ' -0.01 

Elder Smith GM4 2.80 
Endeavour Res...: 0.59 
Gen Prop Trust.. 1^5 

Hamersley 3.95 

Hartogen Energy 4.00 

Hooker—.—. - 1.00 

Id Aust ...... 2.15 

Jennings... ; 

Jlmberlana Min..; 

Jones iDi- ; 

Kia Ora Gold • 0.30 

Lonnard Oil 1.60 

MliM ........1 4.00 

Meekatharra Msw 3.45 
Metramar Min..., 0.27 

Monarch Pet 0.78 

Mysr Emp 1.50 

Nat Bank ..... 

Ngyyg 

Nicholas int.’ 1.20 

North Bkn Hill....! 3.35 

Oakbrfdge.- 3.50 

Otter Expl ' 1.30 

Pancon. — , 5.BQ 

Pan Pacific 0.20 

Pioneer Cone. ■ 2.02 —0.115 . _ 

Quoon Marg't G.. 0.30, -OJifTOTO... 
Reckitt A Coin- £.45 
Santos 10.00 


+0.U 


+0.05 

+0.I4 


+ 0.10 


- 0.02 

-0.15 

-0.10 


tO.ID 

+ 0.05 
*0.06 


+ 0.01 
2.40 1 -0.07 
2.10 . ......... 

+ Oil's' 

‘ +d!io 


0.88 

1.90 

1.30 


May 19 

Price 

Yen 

+ OT 

Kubota 

353 

-a ' 

Kumagai— 

350 

-10 

Kyoto Ceramic.. 

^.150 

+ 10. 

Lion 

363 

-IB 

Maeda Cons..—, 

456 

-15 

Makita 

980 

—7 


554 

-23 

Marudal 

BOO 

—14 


634 

-17 

Matsushita — 

674 

-19 

M'ta Elec Works- 

530 

-7 

M'biehj Bank 

415 

. — :. 

M'bishi Corp-... 

656- 

-21 

M'blshl Elec 

194 


M'bishi Rl Est-.. 

376 

—10' 

MHI 

184 

—7- 


331 I —7 


Mitsui Co 

Mitsui Rl Est i 465 : —12 

Mltsukoshi 410 ; —6 

NGK Insulators.... 467. | -7 
Nippon Denso. .. !, 070 1 +10 

Nippon Gakk* ; 695 j. -5~ . 

Nippon MeaL 437 | —9 

Nippon Oil )2,010 | — -40, 

Nippon shinpan., 656 ; —14 

Nippon Steel j 141 j —6 

Nippon SulsaiL... 196 . —5 •- 

MTV-- 4,440 . 

1 Vm I 


675 1 -5 
335 ! -2 


150 

395 

290 


-5 

-II 

-6 


770 j -2 
970 -5 - 


Nissan Motor.....! 

NIsahin FWur j 

Nlsshln Steel- 

Nomura* 

N YK - | 

scr==: 

Pioneer -11.900 ! -40. 

Renown : 513 

Rlcoh^. j 539 

Sanyo Elec 367 

Sapporo ' 23a 

Sekisul Prefab..' 649 
Sharp . 


Talsei Corp 


—7 
-16. 
-5 . 
-2 . 
-11 


Teliin 


Sleigh (H.C.* 

Southland Ming.. 
Spargas Expl . .. 
Thos Natwide- . 
Tooth . 

Utah Mining 

Valiant Cansdt- 

Waltons. 

Western Minina.. 
Woodtids Petrol. 

Wool wart ha 

Wormald Inti... •• 

HONG KONG 


IJ24 

0.31 

0.45 

2.62 

2.25 

4.50 

I.OS 

0.62 

4.30 

2.73 

1:49’ 

3.10 


• 0.01 

; 0.0 
-OJO 

-o.ra 

-0.05 

*0>5 

- 0.01 

-0.03 


I TayoSeikan 

Toyota Motor 
Victor. 


May 19 


Cheung Kong.. 
Cosmo Prop _. 
Cross Harbour... 
Eastn Asia Nav . 
Hang Seng Bnnk 
UK Efec.'ne. ... 
HK Kowloon Wh. 

HK Land 

HK Shannhm Bk. 
HK Telephone. . 
Hutchison WpQ 

Jardire Math.. 
Now World Dev- 
O seas Trual Bk. 

SHK Props 

! Swire Pac A. . 
Wheel h.Marct A 
wnsei'k Marrii'o 


SWITZERLAND 
May 19 


+ or 


Price 
Fr*. 

Aluiuisse 1.110 -10 

Brown Boven..... 1.780 - IQ 

CibaGeigy 1040 -15 

do (Part Certsi.. azo - 5 
Credit Suisse- 2.14S 
Elektrowatta • ... 2.295 -15 
Fischer tOeo< .. 7U5 -84 

Hof t -RochePt Cts 53,750 - 250 
Hoff-Roohe 1(10. 5 375 *35 

Intorfood 5,100 .. . 

Jelmoii 1 1.355 -15 

Landis ft Gyr- .. 2.360 - 10 

Nestle .... 3.365. —10 

Oer-Suhrle.. 2.660 -15 

Pirelli,,... 272 -2 

Sandoz rBrj. — ... 3.600 

Sanaa? iPt Ctsi - 456. —5 

SohlndlenPt Cta) 243 . . 

Swissair. 755 —2 

Swiss Bank.. .. 359 — 3 

Swiss Reinsce... ' 5,830 —100 
Swiss Volksbk.. 1.750 
Union Bank-.... 3.270 -30 

Winterthur 2.120 . 

Zurich Ins. 12 960 +250 


Price 
H.K. S 


13.70 
2.C2 
9. SC 
6.50 
102 
5.90 
70.60 
11.50 
13.90 
E4.50 
9 00 
15. 10 
3.97 

4.30 

*0.30 

7.20 

C.SX 


- 0.08 
-0.10 

1 

-o.r: 

•0.30 
0.50 
- O.iE 
0.3'a 

O.Sj 

-0.07 

o.*u 

O.C5 


JAPAN 


V/ncoal ... 
Yamaha Motor... 

Yamasaki 

TaaudaFire— 
Yokci^awa Bdge. 

SINGAPORE 
May 19 


Bouetead Bhd... 
Cold Storage .. . 

DBS 

Fraser ftNcavc . 

Haw Par 

Inchcape Bhd 

Malay Banking . 

Malay Brew 

OCBC 

Pan Eleet . .. - 
Simo Darby.. . . 
Straltr. Trdg. . . . 
UOB 

SOUTH AFRICA 


.. 530 

i —16' 

865 

! -20' 

.. 1,950 

1 -90 

..: 413 

! -9 

.. 247 

; —o - 

.. 625 

! — 5 

J £01 

-5 . 

..1 560 

—2 . 

.. 498 

-10: 

.,2.020 

-40 

.1 135 

—3 : 

1.260 

+ 50;, 

.1 516 

—31- 

’ 578 

— lH" 

87Z 

-18 

115 

—5 

. 583 

-5 

. 190 

-6 • 

. 213 

-6 ; 

. 435 

-1C 

. 40B 

-5 , 

. 831 

-4 .- 

2.460 

- 

70S 

-'-10-' 

87D 

- 4 . 

533 

-16 

270 

- a 

615 

- 15^ 

Price 

+ or, 

f 


>•■ - 

— — - a 

3.00 


3.44 

-d.01 

4.04 

-■0.0: 

6.80 

1.99 

-D.Q-7 

2,7* 


10.30 

-o.:a 

5 05 


8.10 

-Q.Ob 

1.80 

-O.Oi 

3.12 

- O.IV 

12.70 

3.S4 

- 0..V- 


May 19 


Abercom 
AE ft Cl . 

Anglo Am. Co . 
Annip An. Cold. 
Bartow Rand 
BllffelG 

CNA Invests 

Currie Finance 


Price 

Rand 

2.85 
7. IO 
Ii.40 
B5.SO 

10.25 
CO. 00 
4.3U 
1.75 


+ Or 


- 0.4' 
. U. ID 

. 0 a? 
• o.:a 

- u.r, 


May '.9 


Ajinomoto- - 
Amada •• - • 
Asehi Glass ■ . 
Bridgestone. 
Canon .. . - 
Cibitn 


Price 

Yen 

571 
475 
359 
505 
630 
368 - 


1.1 

- 9 

- 0 
15 

-10 

- IO 


Oanti 

. 720 

-5 

DKBO 

S95 


Da) Nippon Ptg 

605 

-2 

Dai we House . . 

2ei 

- 8 

Daiwa Seiko 

. 312 


Ebarn .... 

410 

14 

Eisai 

840 

- ! 5 

Fuji Bank 

415 


Fuji Film .... . . 

560 

■ 2 

Fujisawa 

795 

- 10 

Fujitsu Fantic.. 

2.510 

-40 

Green Cress . .... 

1. 660 

- 50 


D» B jorc. 

9.90 

• O.DS 

East Drie . 

St-.CiP 

- o.:q 

FSGoduld 

52.50 

i.g 

Gold Fields SA. . 

75 


Highveld Srcoi _ 

4.45 

-0/41 

Huleltc 

5.90 

-O.iO 

Ktoof 

31.50 

-0.5 

Neabank . . 

6.00 

1 

QK Bajr.-iarc . .. 

15.0 


Proton Hldgs. . .. 

*.05 

- 0. ID 

Rcmbranl 

6.1M 

-O.Ci 

Rennies 

2.95 

-O.CF. 

Rust PI 3l 

5. SO 

-0.J- 

Sage Hldgs 

2.S7 


SA Brews . ■ 

3.30 

-0.13 

5m,ih CG Sugar. 
Seiac 

10.60 

1.72 


TigcrOats .. 

15.00 


Unisec 

1.95 

■ . 


Hew Rl Est 

Hiiach, 

Hitachi Koki.... 
Honan— • 
House Faoa-... 

Hova. 

itoh'C.- 

Ito Him 

Ito-Yokado 

JACCS 

JAL 

Juice 

Kajima 

Kad Soap 

Kashiyama . . 
Kikkoman,... 

Kir.n 

Kokuyo 

Komatsu. 

Komatsu FI ft.. , 

Kdrtiahirofcu 


- 

■ 563 
L*47 
572 
561 . 
7S5 
875 
411 
585 
1,020 
- 460 

.... Z;320 

..... 686 

.. . 272- 

...... 405 

. . . 612 
370. 

. ...- 420 , 
..._ 1.000 
349 
679 
460 


-1 

- 15 

- 8 . 

-13" 

-10 

-5 
- 12 
-19 
— 14 
-2 
-20 
-10 
-5 
-9 


Financial Band USS0.93 
(Discount of £t;t a >r l > 

BRAZIL 


May 16 

Pr-ce 

Cruz 

* or 

Aces-tn. 

1.84 

-o.oj 

Banco Brastl . 

3.28 

-0.10 

Bclgo.Min 

3.98 

- 0 . 0 s 

UjjasAmer.. - 

- s SO 

0.9$ 

PcirobrasPP- 

4.50 

-D.jO 

P, re I), . 

1.30 

Souza Cruz .. . 

5.10 

- i 

Unip PE 

5.90 

-o.e 

Vale Rio Dace 

9.30 

-o.sa 

T over Cr. 1.839 

-7m Vol. 422.3m: 

L-CU'Ce: Kro 

Ur Janeiro 

■SE. 

1 Spanish prices. Page 22 ; 
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COMMODITIES AND AGRICULTURE 



Uncertain sugar market 
as prices fluctuate 


, BY RICHARD MOONEY *'■ 

.SUGAR PRICES had another 
"uncertani day on the world mar- 
; ^et yesterday. The August Lon- 
'rdon futures position opened 
^strongly and gained £13.25 dur- 
;ing the morning taking it near 
to last week’s 51-year high of 
£379 a tonne. But once again 
the upsurge rah out of steam, 
and by the close August sugar 
was quoted only £0125, up at 
£358.25 a tonne.. 

1 Dealers said the long-term 
.view in the market remained 
; “bullish" but questioned 
.whether the short-term supply- 
‘ demand balance justified further 
gains at this stage. They noted 
.,-that some countries scheduled 
to buy sugar recently had turned 
ldown offers at tender because 
the prices asked were con- 
, sidered too high. 

Countries which were deter- 
minedto buy sugar had little 


difficulty In finding sellers, the 
dealers added. Though produc- 
tion was likely to fall short of 
demand by around 6m tonnes 
this year, -stocks appeared rela- 
tively plentiful. ' 

“ News released yesterday 
might, have, been expected in 
normal circumstances to have 
encouraged substantial price 
increases but with prices having 
already climbed around £100 a 
tonne in recent weeks, traders 
were reluctant to buy. 

Yesterday’s news included the 
temporary suspension of Thai 
sugar exports; details of a sharp 
cutback in Indian output, and a 
similar gloomy picture for the- 
South African crop. 

The Thai suspension is 
intended to alleviate an acute 
shortage of sugar on the local 
market resulting from serious 
drought damage to die country’s 
crop. 


The sugar yield from 
Thailand's 1979-80 crop is ex- 
pected to be only L05m tonnes 
compared with L8m in 1978-79. 

In New Delhi, meanwhile, die | 
Indian Sugar wfng Association 
said sugar production in the I 
second fortnight of April 
dropped to 83,000 tonnes from 
348,000 tonnes in the same 
period last year. ‘ This brought 
production in the first seven 
months of the current season to 
3£m tonnes . compared with. 
5.35m a year earlier. 

Latest estimates put the total 
1979-80 Indian crop at 4J2m 
tonnes against 5.S5m in 1979-79. 
The country, which is normally 
a sugar exporter, is already 
reported to have imported 
around 200,000 tonnes of sugar 
to make good the domestic 
shortage. 


Cocoa decline continues 


, BY OUR COMMODITIES EDITOR 


, LAST WEEK'S decline In cocoa 
; i\r» prices on the London futures 
"■ market continued yesterday as 
prospects of a surplus of pro- 
duction over consumption for 
'the third year in succession con- 
. tinned to depress market senti- 
' ment 

11 The July futures position 
^slipped to £1.158 — its lowest 

- level since August 1976 — before 
steadying in the afternoon to 
end the day £6 down at £1,168.5 
a tonne. 

Dealers said the market 
"appeared little affected by the 
beginning of the Cocoa Pro- 

- Queers’ - Alliance Meeting in 
'Bahia. Brazil, yesterday, at 

^T^.which methods of stabilising 
"■prices were discussed. 

' Nor did traders seem im- 
pressed by an article in the 
Ivory Coast newspaper 
“Fratemite Matin"' which 
quoted M. Claude Chevsson, 
EEC aid commissioner, as say- 
ing that the Common Market 
should be doing more to help 
stabilise cocoa ' prices. . 

< “We must contribute more 
' ‘ than we have done so far 
, , towards ensuring n stabilisation 
of the price, or more exactly a 
capacity to forecast the .price," 
the article quoted M. Cheysson 
as saying. 

- “ We have to reach an agree- 
ment on cocoa. It is important 
for everyone, -consumers and 
. producers.” he added. 

. Around 80 per cent of India’s 


cocoa bean production may be 
totally lost following the deci- 
sion of Cadbury India, one of 
the main consumers, to stop its 
purchases from today, industry 
sources said, reports Reuter 
from New Delhi 


; - Cadbury India chairman 
Prem Pandhi said he had been 
forced to take this decision 
because of the closure of the 
chocolate and Bourn vita plant 
at Bombay since May 7, due to 
labour problems. 


Clarification sought on 
Banking Act rule 


BY ROBERT COTTRELL 
DISCUSSIONS are taking place 
between the Bank of England 
and the Treasury to clarify the 
position of commodity brokers 
nnder the 1979 Banking Act. 
Brokers require margin ” 
money from ' clients to be 
deposited against commodity 
transactions, and the act calls 
for institutions “conducting a 
deposit-taking business ■ to : do 
so only under' government 
licence. 

Certain types of institution, 
including members of the Stock 
Exchange in the course of 
broking and jobbing business, 
but not commodity brokers . 
are exempt from the provisions 
of the act 

“In my opinion^ it was in 
essence just a slip-up that they 
didn’t exempt commodity, 
brokers when the Stock Ex- 
change was exempted," Mr. L 
E. J. Foster, chairman of the 
eomittee ,of the London Metal 
Exchange said. 


■ The situation has come as an 
awkward surprise to a member 
of brokers who did not- expect 
to be covered by the act It is 
understood that the intention 
behind the legislation was not 
to bite into denosits taken in 
the caurse of Identifiable com- 
mercial transactions. But the 
position is complicated where 
money is nrofiatabiy held by 
broken but not immediately 
tied to a transaction — for 
instance between deals, or 
where a broker’s own margin 
is lower than that of the client 
for whim It acts.. 

The situation could be 
resolved by a snecific statutory 
exemption for commodity 
brokers: though, at least ore 
company. C. Czaroiknw. took 
the precaution of anplying for 
a licence. For the moment, 
the brokers are trailing norm- 
ally while their associations 
join in consolations with the 
Bank and Treasury. . . . 


Colorado 

beetle 

threat 

By Our Commodities Staff 

THE THREAT to Britain’s 
potato crop from Colorado 
beetles grew over the week- 
end with the discovery of a 
farther 20 of the black and 
yellow insects in green- 
grocers* shops around the 
country. 

The Ministry of Agriculture 
alerted shop-keepers to be on 
the look-ont fo rthe beetles, 
which could decimate the 
country’s potato harvest, 
following the discovery of 19 
o fthem at the end of last 
week. These were traced to a 
consignment of I talian 
spinach. Another 20, believed 
to be from the same source, 
were found over the weekend 
and yesterday the tally rose to 
43, though one of these was 
fro ma cargo of Portuguese 
timber. 

Farmers fear that if any of 
the beetles escape detection 
they could breed quickly In 
the present hot, dry condi- 
tions. The National Farmers’ 
Union yesterday appealed to 
the public to report any dis- 
coveries of the beetles to the 
Ministry. 

Salinity scheme 
for China’s 
farmland 

By Our Commodities Staff 

A $2.3bc plan to improve the 
productivity of half China’s 
farm land could become a 
reality following the acceptance 
of the country into the World 
Bank. 

Lack of finance has prevented 
China from implementing the 
plan, which would turn its 
3.33m hectares of saline fields 
into clean, productive land. But 
the scheme appears to have a 
good chance of World Bank 
funding now that China is a 
member. 

The saline fields have 
impoverished a large part of 
the plains in Northern China, 
according to the official Xinhua 
I news agency. Chinese scientists 
have developed methods of cor- 
ing the salinity which involve 
nn- extensive system of pump 
wells and drainage ditches. 

I . The method, which also 
includes the growing of green 
manure crops to form a layer 
of rich soil, has been tri*»d on 
5 non of Shantung Province’s 
7.300 hectares of saline land 
■”5th the result that grain pro- 
ditcUon improved from 11.000 
t3. 2o.oon tonnes between 1974 
i»78, the agency said- 


DAIRY CONFERENCE 


Warning on milk imports 

BY JOHN C HERRINGTON, AGRICULTURE CORRESPONDENT 


DOORSTEP delivery of milk 
could not exist in competition 
with cheaper supermarket 
.supplies; warned Mr. Peter 
Walker, Minister of Agriculture, 
speaking at the Dairy Trade 
Federation conference in 
Bournemouth yesterday. 

He pointed to the situation 
in Holland where liquid m il k 
consumption had collapsed in 
such circumstances. The dairy 
trade, he claimed, had a 21 per 
cent rise in prices in the past 
year and in spite of the 
activities of certain consumer 
groups, consumption had not 
been so badiy affected. 

He re-emphasised the point 
that the milk industry was all 
part of a food chain and that 
farmer, too, were bearing heavy 
costs. He believed governments 
should, as they do in Europe, 
actively assist the industry in 
every way. 

A middle way must be found 
between socialist interference 
and complete “laissez-faire.” 

This was reinforced by the 
Federation’s president, John 
Travers Clarke, who warned of 
tiie progressive decline in liquid 


milk consumption which would 
overload the market for manu- 
factured products. 

There was, he said, no alter- 
native to a managed market and 
as an example, he suggested 
that the retail price of milk 
mihgt be reduced in summer in 
order to compete with imported 
supplies. 

The next session was domi- 
nated by the mounting surpluses 
in the EEC and its effect on 
farm incomes because of a farm 
freeze, and for this different 
speakers bad a confusion of 
remedies. For Pro! Peter 
Wilson of BOCM SUcock, the 
answer was dear: productivity 
was the . essential. More cows 
fed with more compounds, pro- 
ducing more miik and so in- 
creasing gross margins per cow 
and per acre. 

Wisely he did not attempt to 
say just how the extra milk 
would be disposed of. • 

Professor John Marsh of 
Aberdeen University warned of 
the danger of equating pro- 
ductivity with profits. He 
instanced the fact shown by an 
MMB report that the lower 


yielding Irish herds had in fact 
a higher profit than the high 
yielding herds in Britain. 

He also warned that the cost 
of getting milk from France to 
the south east of England would 
be do more than from, say, 
Wales or the West of England. 
How long could a Minister who 
had fought the French ban on 
lamb defend onr shores against 
French milk. 

All in all, he forecast a 
difficult future for the UK dairy 
industry and It was possible 
that surrival would go to those 
who could tighten their belts. 

Sir Henry Plumb, once NFU 
president and now a member 
of the European. Parliament, 
could offer little hope unless 
overall Community supplies 
could be balanced between 
supply and demand. 

He suggested consideration 
must be given to market 
management with adequate 
reward that part of production 
that the market could absorb. 
This would be a difficult* task 
but the only alternative would 
be the destruction of the milk 
section of the Common 
Agricultural Policy. 


World wheat 
output 
estimate up 

the INTERNATIONAL Wheat 
Council (IWC) has raised its 
estimate of 1979/80 world wheat 
production to 424.3m tonnes 
from 420.5m due to an increase 
in the official Chinese figure to 
60m tonnes from 56m- 

In its latest market report the 
IWC said its estimate, covering 
crops harvested during the 12 
months starting April. 1979. 
compares with 450m tonnes xn 
1978/79. 

The IWC lowered its estimate 
of carryover stocks of the five 
main exporting countries at the 
end of their respective 1979/80 
crop years to 51m tonnes from 
52.7m against 53.1m in 1978/79, 
following an increase in the U.S. 
Department of Agriculture's 
estimate of U.S. exports by 1.4m 
tonnes to 37.4m for 1979/80 
Jun e-May. 

The IWC said the outlook for 
1980-81 crop in the U.S. remains 
favourable even though there 
is concern over dry conditions in 
UB. spring wheat areas and soil 
moisture levels are below normal 
in Canada. 

• African wheat imports in the 
1979-80 July/June crop year are 
expected to reach a record 12.9m 
tonnes. 


Recovery ahead for Australian wool sales 


| BY A CORRESPONDENT 

WHEN WOOL auctions re- 
sumed in Australia at the end 
of March after a three-months 
storemen’s strike that blocked 
sales of 500.000 bales of wool, 
the question -of whether the 
market would regain the 
buoyancy it had before the 
stoppage depended largely on 
how Japan performed in the 
saleroom. 

Stocks of raw wool were re- 
ported to be desperately low in 
that country, the pacesetter at 
Australian sales, and in some 
quarters it was assumed that 
i with this vacuum to be filled 
and the Australian Wool Cor- 
poration’s stockpile standing at 
well ^eicrw the strategic buffer 
of 250,000 bales, bidding would 
be brisk. 

Such an explanation was too 
simple. Although last week — 
the seventh since sales resumed 
—values appeared to bottom out 
and be looking tentatively up- 
wards. the average price during 
the period was some 25 cents, 
or almost 6 per cent, below the 
Jewel immediately before sales 
stopped— =itself considerably up 
od that of the previous season. 

. .Had - Japan’s shortage been 
as grim as the country itself 


BRITISH COMMODITY MARKETS 

T» * cr uiM' 4 T C . American physical Interest. During 

DA3JC ItUD I. AJjiJ the rings, however, hedge selling pared 


COPPER— Held steady in flulet trad- 
ing on the London Metal Exchange- 
Forward motel traded between- £904 
and £307 throughout the day with the 
exception of a brief period after the 
opening o! Comex when tha price rose 
to £912. Thla level attracted profit- 
taking and the market drifted back to. 
close at £906.75. Turnover. 19.250 
tonnes. 

fum. -{-or ' p.ir ' H-or 
COPPER Offloial j — ' Unofficial — 

Wfrebws . 

Cfcah 870-5 —.78 879-80 4-2.76 

8 month* 906-7 +9 B08-.5 >+B 

Bettlemt 878.5 —1. . .- • — . 

Cathodes 879-5 

Cash ‘ 858450 —2 

8 monUia . 858-50 +1.5 884-5 

Settfem't, 585-7 —.75 - I 

ILS. Prod 860 +2 fgO jMj lB 

Amalgamated Metal Trading reported 
that In the -morning cash wire bar* 
traded at £978, 78-5. throe months 
£906. 3, 6. Cothodea, eaah £860. 
three months £885; . Kerb: Wire bars, 
throe months £ 906, 7. Afternoon: 
Wirabars, cash £880, three months 
£911, 10, 9.5. 8. 7.-5. Cathodes, throe 
month* £884. Kerb: Wirebara. three 
months £906. 4. 5. 4.5. 5. 5.5, 4 7. 6-5. 

TI N M*rgkt«l{y easier following a 
decline on the Renarig mark at- Forward 
metal opened ar £7,360 and held this 
'oval following covering against 


American physical Interest. During 
the rings, however, hedge selling pared 
the price to £7.330 although there was 
good Interest- in high grade material, 
ki the afternoon the price, rose -'to 
touch £7,370 again in the wake of 
U.S. demand before easing to dose 
the late kerb- at £7,355. Turnover. 
1,430 tonnaa. 

i sum. |+ or* p-*n. + or 

Tin j ornctai | — jjJngfnoM — 

High Grade £ ! £ 1 £ 8 

cash 17330-40 — 118 7350-70 —85 

5 roontt id 7550-70 — <W 7590400 +E6 
Betti anrit] 7340 MW 
Standard- * 1 

each .. 7280^00 482* 7305-15 —36 

3 months 7330-5 r-M 7360-50 -32.5 

Serttlam t 7300 ^89 . — 

Stralts-E. 5*2178 —14 : — 

HowYork — I — - ' 

Morning: Standard, cash £7.280. 
throe months £7,330, 40, 30. High 
Grade, cash £7,330. Kerb: Standard, 
three months £7.320. 30. Afternoon: 
Standard, three months £7,330. GO, 
40, 45. .60, 70. 60. 50. 50. Kerb: 
Standard, throe month* £7.350. 80, 55. 

LEAD— Quietly study despite . an 
unexpected rise In stocks. - Throe 
|. a-m. ‘ l+’orl p-m. l+o 
LEAD ] Official j — jUnofflciaT — 

“ j « I c i * rr~ 

Cash.. ! 32931 L 1J 332-3 +2.6 

3 months 340-1 — 1 ! 342-3 +2 

S'ment 331 c— 1 — 

UASpot. — y *36-40 

Three month. Silver 542547 ( 


months material traded In a £5 range 
prior to dosing tha lata kerb at £345.3. 
Turnover, 5.525 tonnes. 

Morning: Cash £329. three months 
£338. 40. Kerb: Three months -£341. 
42, 41. 42. Aftamooit: Cash £331.5, 
32. three month* £344. 45. 43, 42.6, 42. 
Kerb: Three months £344, 46. 

ZINC— barely changed with forward 
metal closing around £312 after a day 
of routine businssa. Turnover, 3,525 
tonnes. 

; a-m. + or. p.n». . + or 
ZINC ! Official — 'Unofflol I — 


• i « 6 . e ? £ 

Cash...-...' 800.5-a -JB 303-4 +1.0 
3 month* 312-.5 313.94 +1.96 

S’ment.... 302 ... — , — - 

•rimw’tel - ' *37.6 

Morning: Three months £313, 12. 
12.5. Afternoon Three month* £313. 
14. 13, 13.5. 14. Kerb Three month*: 
£312.5. 


COFFEE 

The recent suength in robustss was 
Rome what dampened by tired long 
liquidation and a general lack of fresh 
news. reports Draxel Burnham 
Lambert. Prices gradually drifted lower 
in moderately |ctive conditions with 
weakness in ths New. York market 
inducing further preseure during the 
afternoon. 

yesterday'*? !" 

COFFEE Close + or ‘Bualneea 

; — | Done 

.• £ per tonne! { 

May- I IBM-1769-0.0 17W-1B88 

July 1 1741-42 — J 8.5il 7 55-40 

Sept — ; 1795-97 -31JI1B 1 1-1781 

Nov 1814-15.-19.01850-11 

January. „...! 1883-24,-13.0,1850-27 


Africans and Quality Ceylons ware also 
dearer.- Quotation*: Quality I50p per 
kilo (144p); Medium 103p (IQIp): 
Plain 7Qp (85p). 

SOYABEAN MEAL 

The London market opened with 
losses of 50p on news that substantial 
rains wer received In U.S. corn end 


was painting it, demand from 
there might have tolled prices 
in sellers’ favour, but it is 
now known that the cries of 
depletion were more political 
than technical, a customer's 
contribution to getting the shop 
open again and avoiding the 
situation a real shortage would 
entaiL 

Nor did the exclusion . of 
500.000 bales from sales mean 
so much as might at first have 
been thought. Twice that quan- 
tity was held on the docks, sold 
but awaiting shipment, and to 
that extent making the problem 
less one of buying wool than 
of moving it 

The behaviour of the market 
in the past two months has been 
unremarkable to prophets who 
allowed for this, and their 
curiosity Is more for what will 
happen from here on. 

During the period in which 
supply exceeded demand, the 
corporation’s buying reaching 
36 per cent of offerings at one 
stage, amounting to 15 per cent 
in the week just past and 
averaging overall about 20 per 
cent Since the stockpile was so 
low, such buying is not con- 
sidered disturbing. 


PRICE CHANGES 


The picture was also blurred 
by the fact that prices expressed 
in Australian dollars have been 
deceptive in as much as the 
dollar has been declining, and 
what on the face of it may have 
loked like appreciation has not 
been that at alL 

Thanks to a swing back to 
nature and the efforts of the 
International Wool Secretariat, 
wool in the past five years or so 
has been gaining steadily at the 
expense of man-made fibres, but 
the total market is not expand- 
ing, and at present, with reces- 
sion expected to worsen, inquiry 
from early wool processors is 
restrained as they note the 
slackness of business at the 
retail end. 

Interest rates are so high 
that processors have reduced 
stocks to levels that would once 
have been thought foolhardy. 
It is likely that some relief from 
the malaise that has enveloped 
wool textiles would see them 
spurt into action, with under- 
standable impact on prices, but 
it is hard to see where such a 
catalyst might be lurking other 
than in the worldwide effect that 
the lowering of interest rates in 
the U.S. should have. 


The forthcoming announce- 
ment of the Australian reserve 
price for 1980-81, expected to he 
10 per cent higher at 350 cents 
a kilo clean, could spur some 
additional interest in the 
remainder of the selling season. 
So too, towards it dose, could 
fears of a repetition next year 
of the storemens strike. 

With smaller carryovers in 
the main exporting countries, 
the question of current produc- 
tion gains importance. A month 
ago it seemed as though drought 
could hit the Australian clip, 
but with the coming of rain 
anxiety on this score has 
abated. 

Any shortfall in traditional 
quarters seems likely to be 
relieved by the release of wool 
in South America, where pro- 
ducers are preparing to cash in 
on supplies they had been hold- 
ing as a hedge against inflation. 

Stocks in the hands of both 
producers and processors are 
by no means abundant, and it 
is hard to se inquiry for wool 
moderating more than it has 
already. So the odds would 
appear to be for the recovery 
promised at last week’s Aus- 
tralian auctions to materialise. 


AMERICAN MARKETS 


NEW YORK. May 19. 


Live Hogs— June 33.80-33.50 (33.38). 


X vnAiWCQ PRECIOUS METALS retreated on a lack July 35.60-35.70 (35.300). Aug. 35.42- 

o« buying interest and lack of political 53.50. Oct. 3815-36.20. Dec. 39.25- 
tn tonnes unless otherwise stated. nBWB . Copper was mixed in a narrow 39.36. Feb. 42.35, April 41.75, June 
• . . • . • range. Sugar advanced on eliort cover- 44.80, July 44.35 

I Unv lQ'Xor Month in 8 and m ° d erate forward pricing. **Moize— May 272VZ71*t (271). July 


1 May 19 ' + or Month 
i 1980 ' — ago 


ing end moderate forward pricing. NMeize— May ZKHi-Znh (271). July 

Coffee sold off bs the threat of cold 279-273V (278 1 2 ). Sept. 288V Dec. 295V 
tame procures raised. Cocoa prices col- 296, March 307V 308, May 315V 
lapsed as doubts were expressed that Pork Bdllios-'May 32.60 (31.65), July 
producers could effectively support 3.80-33.70 (32.87). Aug. 33.50-33.40, 


bean growing areas over the weekend. i j world marketp rices. ' Cotton prices Feb. 48.20-48.10, March 48.20. May 

reports T. G. Roddick. Frlces drifted Aluminium £BlBrt15 1 -..£818/815 ware deprelead following good rains 48.60. Julv 49.25, Aug. <8.50. 


ALUMINIUM — Fractionally easier in 
subdued trading with forward maul 
finally quoted at £772.5 on the after- 
noon kerb. Turnover: 4,850 tonna a. 

Alumln'rn ajn. &-orj p.m. jt+or 
OfTloW - t Unottlo’l) — 


•• March I 177M0i-9.0 a 780 

“ May I 176Q-904l6J| - 

;• .Salat: 3,037 (4.588) lots or 5 tonnaa. 

ICS Indicator prices lor May 16 
*’ (U.S. cents per pound): Other Mild 
Arabics* 185.50 (195.00): Robuau* ICA 
. 1878 177-25 (same). ICA 1968 1 77.50 
ri (same). Unwashed Arabic** 216-50 
■I (217.00). Comp, dally ICA 1968 168.42 
r- (198.33). 


and finished with losses of around £1. 

fYest’rriayr -for I Buatneii~ 

I Close | Dona 

> £ J I 

'partonne ! 

June. * WUa-BU-OJa 1BS.BIMM.5a 

August. 106.20-06.6 —1.20 107. 60-00. 5D 

October 104.46-04 A -0 M 105^6414.50 

December.' 107.5007.0 -0.95 107.9067.80 
February... 110^010.7-1.46 110.80 

April _| nz.1012.7,- 1 JB — 

June : I115J016.O— 1.60 — 

Sales: 34 (11) Jots of 100 tonnes. 


Free Mkt ;0I88O/1B5O ..... 81080/10 over the main producing arena. The Silver — May 1200.0 (1240.0), June 

Copper livestock complex advanced moderately 1210.0 (1245,0). July 1217.0. Aug. 

Cash w' bar— .£879.5 +2. 75 (£967,5 ahead of the U.S. holiday next Mon- 1235.0. Ocr. 1260.0. Dec. 1285.0. Feb. 

3 mtha .. £90BJ5 +5 £929.25 day. Grain and soyabeans ware hfghar 1310.0. April 1339.0. June 1360.0, Aug. 

Cash Cathode. £809 . ~2 . ^866.5 on continued drought. reported 1385.0. Oct. 1410.0. Dec. 1435.0. Fa*. 

**£• ■-W.SK Heinold. 1450.0. April 1485.0. June 1510.0. Aug. 

Gold troy OZ.... S514J .—2 -5497.6 Copper— May 87.20 (87.10). Juno 1535.0, Oct. 1561.0. 

fffi i i+P SiiB 87-60 (87.40) ^^ 88^40-88.55. Sent. tSoy.beana-May B08S (606**). July 

fixks ' '£3 477 f?- 80 : Jan - S 45 - 820VBZ1 1 , (ana,). Aug. G294. Sapt. 

Nickel- — March 93.30. Mav 94.50. Julv 95.70. (rap. Dm sen cm 


livestock complex advanced moderately 1210.0 (124^0). July 1217.0. Aug. 
ahead of the U.S. holiday next Mon- 1235.0, Ocr. 1260.0. Dec. 12B5.0, Feb. 


arntha Heinold. ini|ii , 1460.0, April 1485.0. June 1510.0. Aug. 

Gold troy oz.-. '*614 J .—2 -5497.6 Copper— May 87.20 (87.10). June 1535.0, Oct. 1561. 0. 

iiJIs i +|‘ 5 £411 6 S’S f r7‘ 4D,, »« J l!^ai a L 40J ? “' tSoy.beana-May B08S (606*,). July 

fixks ' £3 477 “- 80 : Jan - S- 45 - (ana,). Aug. G294. Sapt. 

r mrasL £’ afch * 3 ^?- „ Ma y Ju, y S-S* a3B»i. Nov. BBO, Jen. 665. March 679. 

FresmkKoif flb Zo5jI96e Sept g&ftx o eCm 98.70, Jan.. 99.30. May 691.- 

Plttin'mfp’u ay I filBfl-lfiS 1 : £iainM Mar ch 1 00.50. Salas : 2,500. flSoyitnun Meal May 168.0 JT68.3), 

P F^ °*l£243 75 i— l! IB ,£260.0 5 <?«"«* , Nov - 70 8 July 172.0-172.2 (172.0). Aug. 174.6, 


Fria mkt .18243 76 —1.16,£26O.05 . ... July Aug. 174.6, 

QuIckaU'verf". '8380/390 1 ...§402/418 81 ’ 8 1* Apr l 5ept. 177:3, Oct. 180.0. Dec. 184.2. 

Silver trey oz...'642.55p 1-I7.1b637.20p 88 £^' 7 - ..^ alBS .j 520 ■ Jan. 188.5-186.0. March 190.0-190.3. 

5 months... 662J»p M7.166B8.20p J • .JSJ®’ 3 ?- 80 Ma J 193.0-194.0. July 198.5-197^. 

Sapt. 34.66^70 (W.KJ Qct. Soyabean Oil— May 2040-20.85 

Tin Cash j£7.310 )-35 *7.625 „ Jan i = “ B 5. h (20-83). July 21.08-21.12 (21.10). Aug. 

5 mtha. ^7 .366 —17.6*7. 817.5 M.00-M^05. »4*y 35 J5. July 36.00 35.70. 21.30-21.32. Sept. 21 .SO. Oct. 21.80. 


GRAINS 


SUGAR 3 months. -V 66^09p M7. 16. 682.20 p SmSoS^S 

LONDON DAILY PRICE (raw sugar): Tin Cash j£7.310 1-36^*7.626 J*"- ¥- 5 0-36 ’0. March 

£34680 (£340.00) a tonne cH lor Jun i- 8 mtta. , s -.~ W -M.ft*7.H7.5 M»Y 35^5 July 35.K135.70. 

July shipment. White sugar daily Tungaten22.B48i8144.60 | 15140.73 Sapt. KJO. Oct K.30-S.45. 

price was €348.00 (£333.00). Wolf rm 72.048a ,51 68/143 I 5141/148 .00-775.00 asked (768 - 00 - 


LG. Index Umltei 01-351 34G6> Three uumth. Silver 54244 
K Lamont Road, London SW10 OHS. 

L Tax-free trading on eonuuodity futures. 

2. The commodity future* market for the small investor. 

CORAL INDE3C: Pose 421-436 (-2) ■ 

JT How to get it from the 
horse’s mouth: 

Get tfie CCST WeeWy Market Report. written by CCSTs deales. 
it’s an incBspensabte aid to successful futures trading. You get 
fundamental and technical analyses,opb'on reports, 

; ■ recommendations, and much other vital Jnformafaort-We'II send 

you the next two issues free af charge, without obiigation- 

'■ Telephone 01^ ^80 6841, or write— 


£ * I £ £ 

8pot_;- 788-7 +3.5| 782-5 —4 

3 Ett&nthaj 773-4 *1,5 j 773-5 j-*JB 

Mcroi ng; Cash £787, 86, three 

months £777. 75. 74, 73. 74. Afternoon: 
Three mont hs £776. Kerb: Three 
months £773. 

NICKS. — Little changed in quiet 
I trading with three months metal dos- 
ing around the £2,710 level Turnover. 
306 tonnes. 


.1 e-m. f+ o 
j OWolMl I — 


or p.m. J+ or 
- DnofTIoi'll — 


:L 


CCSX Commodities Lid. 

' WMsIngbem Houso^S Scdhaxtg t-aoc, 
loodoa EC3N 4AH.Tefc01-480 6841. 


J: 


In war, in peace j you need hishelp 


Spot 2810*oWl2.Bj 8605-16, +7 

’ 3 months 2710-5 p-8.Bj 2705-10^10 

Aftarrioan: Three months £2.710. 

* Cents per pound, t SM par picul, 
t On previous unofficial effiaa. 


SILVER 

Silver was fixed I7.isp an ounce 
lower tor spot delivery in the London 
bullton dUrfcst . yesterday at £5.4255. 
U.S. equivalents of the fixing levels 
were: spot $124,. down 39.5c; three- 
month 512.687. down 38.8c; alx-mondt 
512.345, down 41.8c: and 12-month 
S13.83S, down 31.76.- The metal 
opened at £54^^5 (SI 2J5-12.85) end 
closed et .SBJMAB (511^-124). 

+ or 

SILVER. Bullion +or L44.E. — 
per fixing — p.m. 
troy oz, price Uneffien ■- 

Spot 542.55p-17.1 628 d —5 

3 month* 3«Z.U5»-17.1 547J8p -6 £ 
6 months-' 57B.05p-U.| — - 

IZmonths 624.0*0 -14.7 — — 

I Mi T urnover 130 (121) lots of 
10,000 ounces. Morning: cash 543. 
three months 586, 65.5, 68. 64, 68, 63. 
61. Kerb: ormaded. Afurnoon: three 
months 561. 62 55. 47. 48, 47. 48, 45, 

46. Kerb: dues months 546, 48. 47. 48, 

47. 46. 4S. . ■ - 


LONDON GRAIN FUTURES— Old 
crops saw vary good buying Interest 
and remained firm throughout the day 
to close £1.65 higher on wheat and 
£2.55 up on barley. New crays *aw 
fairly active trading, selling pressure 
sesed vbIubs back slightly but they 
remained about steady to cloaa 20p-25p 
higher on wheat and 15p-20p highsr on 
barley, reports Acli. 


-Yesterday -for Yesterday + or 
M nth close - - dose — 

May. 101.26 +1.0 93 JO +2.58 

Sept. 94J95 +Q.Z0 92.80 +Q.15 

Nov... 98.75 +O.Z5 96.50 +0.16 

Jan-. 102.50 +0JB 100.40 - +0.20 

Mar., 106.90 +0.20 103.65 -+OJ20 

Business dona — Wheat May 101.25- 
100.00, Sept- 95.20-9*. 90, Nov. 98^0- 
98.60. Jan. 102.70-102.40. March 106,05- 
105.80. Sales: 168 lota of 100 tonnes. 
Barter- Mey 33^0-32.00, Sept. 9205- 
92.50. • Nov. 96.75-99.40. Jap. 100.40- 
100J30, March 103.80-103.50. Safes: 
389 lots o( 100 tonnaa. 

IMPORTED— Wheat U.S. Dark 
Nonham Spring No. 2 14 per cent May 
96. June 96.25. July 97, Aug. 98.25 
transhipment East Coast Maize; 
French May 117, June 118 transhipment 
East Coast Barley: Englleh Feed fob 
May 98.50, June 100 East Coast. Rest 
unquoted. 

»GCA — Locational ax- farm spot 
prices. Feed barley: Eastern 92.80, 
E. Midlands 91.60, N. East 92.00, Scot- 
land 91.00. Other milling wheat: 
E. Midlands 87.20. Tha U.K. Monetary 
Coefficient for the week beginning 
Monday, Mey 26 (based on HGCA cal- 
culations using three days’ exchange 
rates) Is expected . . to . remain 
unchanged. - • 


ice was £348.00 (1333.00). WotfrmttLMfte 51M/143 I - *141; 

Reports that Thailand has suspended Zinc cash .-..-*303.5 +1J8IB300 


•xporu lilted p£cas £5.00 above pro- 6 months — IfcS 15.75 |+1.35'£310.85 

weekend levels ej the opening. Further Producers — I67808ffi L 16825 

gains were recorded later but during oil, ■ i 

the afternoon they ware not held Coconut (PhI1>. 5632.50. ; ;8675 

Arbroage selling developed which Groundnut I t I i 

encountered good support scale-down Linseed Gnide.| S |._... .*438 
but by the clou prices were »l the PUm Mafayan.l8582.5ax |+2.6 0615 


Dec. 22.20-22.15. Jan. 22.20. March 
22.60. May 22.90. July 23.05-23.15. 

+ Wheat— May 420>> (407M, July 42*- 
425 I413S). Sept. 437-437*1 Dbc. 454- 


low point* some £13.00 below the best 
levels, reports C. Crarnikow. 

Sugar 

Pref. Yest'rdaya Prevfous Business 
Comm- Close Close Done 
Con. 

£ per tonne 


7B5-00). t Wheat— May 42(P, (407M 

CHICAGO. Mey 19. 425 I413S). Sept. 437-437*i 

Lard— Chicago loose 18.00 (same). 455. March 468V May 474. 

Now York prime steam 19.50 (sama). - — 

air asas-isrfwt c r ai ” r?„ doscd 

64.10. Doc. 64.80-64.90. jan. 65.60, Feb. Ior a national holiday. 
65.90. April 68.25. 


Seeds I 1 i 

Copra Phmp....|5402.5 1+2.5 »4S0 

Soy abean (IL& )l 6254.59* j +2 18863.06 

Drains I i 

Barley Futuresi£92.50 ; +0.16 ,£90.10 

Maize i 

French No3AM t I '£117 


French No3AM 
Wheat.. J 

No. 1 Red 8pg. 

NoBHardmnLI 


May..-. Mfl.ML5te(lj[4S.Ba jBBB.M Eng. 

Aug. S B8.0e-58.M|H 7.60- 58-00 157 1.0058.76 ' 

Oct — 56fiJ»-M.MBe5.9O-SSJoS77.6O0l.l* O^er 


NoBHardWUiLl 
Eng. Mllllngt..! 


Bales: 10,901 {9.355) lots of 50 

tonnos. 


Coooa ahip,L...*1.219 |+9 £1,297 

Future July *1,168.5 t-5 £1,2005 
CoffeeF’t’rJulyiEl.741^ | + TB.5£ 1 ,804.5 


EUROPEAN MARKETS 

ROTTERDAM. Mey 19. $53.50. July S254JE5. Aug. S25S sellers. 

Wheat-— U.S. No. 2 Rad Winter June Soyamnal — 44 per cent prouin U.S. 

$186 J5. July 5183.75. Aug. S1B8.75. afl. S230. May 5225. June 5223. July 
Sept. S18B. U.S. No.- 2 Northern Spring S225. July/Sept. S226. Nov, /March 
14 per cent May 5196. June 5199. July $239. Brazil Pellets ail. $226.50. June/ 
6199. Aug. 5200. Sept. 5201.50. Rest July S228.50, Nov./March 5248. 
unquoted. 

Maize — Afl. $139. May *137.50, June PARIS. May 19. 

5137. July St 39. Aug. 5141.50. Sept Cocoa (FFr per 100 kilo*)— Mey 
$144. Oct. /Dec. $146. Jan./March 5154. 1CB0-1135. July 1145. Sbpi. 1135-1160 


Bariejr— May $138, June $139. 


Dae. 1155-1157. March 1180*1200, May 


to""® 1 ,; , Coffee F’t'rJulyI£l. 741 J5 ) + TB.6£l,BB4.8 Soyabeans— U.S. No. 2 Yellow Gulf- 1105-1235. Salsa at call. 5. 

NUM8S1 4 CONTRACT— Close (in Cotton A.<ndex{88.S5tt _...„.190.B0c port* May $257.75, June 5257.75. July Sugar (FFr per 100 kilos)— July 2300- 

order buyer, sailer only). May 36C.00. Rubber (kite) _.,68.50p |-aj0[63.75p S2S8.25. Aug. S261.75. Sapt. S2B5.S. 3350, Aug. 3341-3348, Oct. 3435-3440 

362.00: Opt. 3ra.25.3TO.00: Jan . 373 00, Sugar (Raw/.._ £34B ,+6 (£243 Oct $265.75. Nov. $268. Dae. S271, Jan. Nov. unquoted. Dec. 3530-3540, March 

375.00; Marc* 375.05, 375-50; M#y Wooltp’s 64* kj[295p kUoi + 1 [ZBSpkllo EZ75JS. Fob. $281. March $263.75 3575-3600. May 3600, July 3620. Salas 


COCOA 


Adbnatfo^ 

THE ARMY BENEVOLENT. FUND 

^hdpscadins,ex«oidiBsairi 

— i ■ DEPT.FEIXJKECgYl^gSaa.LCMDCWSW34S' 


Fluctuating within a £20 range 
futures- today traded In- thin condition* 
closing quietly- £10 below the levels of 
Friday evening. . Physicals tailed to 
appeal to 'either producers or con- 
sumers end only light trades of coeca 
beans were recorded, repons Gill aod 
Dutfua. ... 

Yaaterd'ysi + or Buaffieee 
COCOA Ctoae j - Doll* 

May 11S9-82 LtO 1175JB5 

July 1158-09 UaA 117888 

4ep_; 1176-77 1—10.8 1190-72 - 

DW .1/ 72 19 -30 —16.3 1250-16 - 

March..™.- 1354-55 — 16.012SW2 

May. 1280-85 ,—1161383-85. -. 

July.—.-.- . 1300-10. —It? 138030 - 

I Sales: 4,400 (1,617) lots of 10 lonnci. 


RUBBER 

The London physical market opened 
easier, ruled idle throughout the day. 
dosing od a quiet note, Lewis and 
gsai reported a Malaysian god own 
price of 288 (292) cents kg (boyer, 
June). 

■ i ~ i . . 

No. 1 |Yost*rdays , Pr»viousi Business 
RJL8. I Close | Ctoae ■ Pone - 

• . I { I 

June t8.BM8.8fl ls8.D0MLBDl EM06tB8 

July .HJ05JJM 81J0BUB- 

Jty.-SMrfSlXO-BUO «U0«L7II BT3M1JB0 
OetrDBCJB6.4fl-65je lH.W-88.4Ii BS.80HJI 
J«n-M*nB8.40-68J8 fiS^O-SS.W 884068^0 
App-Jne-7I.O07I.2B j71.8071.8S 71.107t» 
J&.-Septi763B-n20 ll4.W74.tt! TS-WTtW 

Oct-Obe-.78Ji07S.6O 77J077tt 76^076.19 

Jan- Mar >78^071.48 ,7l80BOJ»j — 
Salsa: 153 (149) at 15 ton nas7. 3^(2) 
« 5 tonnes. 

Physical closing - prices (buyer) 
wars: Spot 58.50p (S9.00p), June 

02 (63.00p), July 63.0Qp (6a.76p). 

LONDON TEA AUCTION— 48t89B 
packages were offered at yeerorday’s 
auction.' Assam* wars Irregular 2p to 
4p- lower except sal acted brighter lines. 
Bright Africans gatoed several pence. 
Mediums were Irregular,' selected 
colour? sons dssrar. Plain Central 


373.00. 373.50; Aug. 371 .00, 374.00: 

Oct. 367.(3. 371.00. Sales 1.263 (684). u June. a Jun a/ July. - t May-Jiioe. 
. Tata -and Lyla ax-reflnery ' price tor w Aug. x July, z Indicator. {Buyer, 
granulated baera white sugar was t Far 276-lb flask. 

£321.7 (same) a tonne for home trade 
and £441.50 (£437.00) for export. 

International Sugar Agreement (U.S. * 

cent* per pound fob and stowed' GRIMSBY FISH — Supply' good. 

Caribbean part). Prices for May 16. demand fair. Pfiees ax ship's (un pro- 
Daily price 33.01 (32.54); 15-day cessed) per stone: Shelf cad £3.90- 

average 27.99 (27.32). £4.20, codlings £2.5Q-£3,7D; Large had- 

dock £4. 00- £4, 50, medium £3.80. email 
WfHM FimiUFS £2.50-5230; Medium p latte 5.4a boat 

nUUL small £3.40-£S.W: Skinned dogfish. 

SYDNEY CREASY WOOL— Close (in large £7. 00. medium £3.00; Lemon tales 
order buyer, seller, business, sales), large £8,00, medium £730; Rockfish 
Australian cents per pound. May 466.0, £2.00; Saitho £3.00. 

472.0. 470.0-465.0, 23; July 460.6, 461.5. 

468.0- 467.0, 122; On. 458.5, 4590. COVENT GAR088 (Prices in starling 

463.0- 457.0. 108: Dec. 460.0. 462.0. par package except where otherwise 

463.0- 459.0. 114; Mar. 464.5, 466.0. stated)— Imported Produce: Oranges— 

488.0- 467.0. 20; May 468.0. 488.5,. Spania: Verne* 3JO-420, Blood* 3^ 

472-.0-467.C, 26; July 471.0. 472.0, 3.60; Jaffa: Valencia Latas 50/1 89a 

475.0- 473.0, 13; Oct. 474.0, 476.0. — 4.90-5.30: Egyptian: Valencia Laus 

Sale* 426. 75/1Z5s 3.00: Moroccan: 54/113* 4.00. 


aallars. Argentina May $252.75, June at call. 37. 


wool FUTURES 


INDICES 

FINANCIAL. TIMES 
May l8 May 15 M’nth agojYeftr ago 

271,71 272^36 281,92 j 876.08 

(Base: July 1. 1852-100) 

MOODY’S 

May lfiMavT l&M'nth agojY ear ago 

111 9.5 1 IlSQjj) 1152,6 rpse-O 
i December 31. 1991-100) 


DOW JONES 

"Dow I May | May I Month! Ya*r 
Jonea j 16 - la | aflo I ago 

Spot ._ 440.72431.90 431.Q93B8.53 
F l ttir , «!44Z.Sl 439.13 i439.13-3S5.77 
(Average 1924-25-28- 100)“ 


REUTERS 

May lB'May 16 M’nth ag o |Y car ago 
1730.8 ! 1721.9 ! 1700.7 I 1679^ 

I Base: September 18, 1831-100) 


sS 5' 4 426 0, 13i 0 “‘ <74 ‘°‘ 4 *°' ‘ jSSafaj? 1 O^Malons-lsraeli: Yellow 10c 10.00- 0.05. Ctoions-Par beg 5.80-B.00. Beet- 

^So^M^x 

mmm. 'wmsm 

sjussjss sgg -sasg sil'sss 5 ? *^L 

MTAT/VErrrATlT rc W b U Per pound 0.40: liatian: 55 lb 4.50; IOF RggTCgStCS 

MEAT/VEUETAKLliS 5™,$* ***** r”2 W P***"* Valanc ' a: <* » 3.T0 : Majorean: 44 lb ... ° 

SMfTHFl ELD— pence per pound. Beef: ,. C ^V Du t ch; _l° n ** 3.60: AN OVERALL fall ID demand 

Ma i SBBr i SS£2£ 


aSSTaMM '’VSTESSTSStt'S 5 n ^ ai r ! porl J for Wl'Vn- 

SriiS « 0 ro ffli 40<Tto ^ ile 125/1808 7.oo-7jo. 2^0-2.40. Muahroomc-PaT^md o53v duction of sand and gravel had 

pS£: EngHsh. under 100 Iba S«' ^gS5Sl^D«Sf S *2252^1* ^baVe 1978 

•afig SV’KW 415 " “ iSfie^th W Sh ^ ard - 

720-160 lbs 40.0 to 4S.O. Romas 40 lb 488-5.00. Paare— South 1.20. Carrots— par bag 1 J80Cabbsges «®PUty chairman HoVenngham 

: MEAT • COMMISSION— Average fat- African: -Approx. 34 lb Bourn Bose 7-00- —Par beg 1.30. Cauliflowers— Perl 2s ' GrSUp. Blit "because* 'of “noli. 
Wook prioto at reproaentatlv| market* “7JD, Pack ham* a SACh8J& Italian: English 1.002.40. Cuownbare— Trays ticiti Changes” the TJTDSnmi ./> 
on May IS. GB— Caole 82.A&P par Paeaaenssana 12 lb 2.00.- Ora pee 1S/20* 3.00-3.40, plropack 16/2DS 3^- tho <. 4JieprospeCt 

kglw f“3^6). UK— Sheep 145. 73p per South African:- Barlinka 6.30, Golden 4.00. Trnnatoaa— Par 12 lb 4^40-4 80 graph Continuing its 

kgosrdcw (— TJ90). . GB— Pigs 66*7p Hin 7.50. Almarfa 750. Strawberries— Lattuca— Par pound round 1.40-t!6o" Upward gentle PPQgreSSiOli “ 
por kgfw [“B.47), P&r tHinnstr ItaHan: 0.304J7 1 s: French; Cos 2.50* Hhuhif b* * Pa r pound outdoor Wflg rcXQOtC- 
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Companies and Markets 


LONDON STOCK EXCHANGE 


Financial Times ; Tuesday. M&y:2Q:m8fc 


Oils vulnerable but close above worst on publication 
of down-graded Ninian Field production estimates 


Account Dealing Dates 
Options 

•First Declare- Last Account 
Dealings tions Dealings Day 
Apr 28 Way S May 9 May 19 
May 12 May 28 May 30 Jane 9 

•"New tlma " dealings may take 
place from 9 am two bus inns* days 
earner. 

Jane 2 June 12 June 13 Jane 23 
June 16 June 26 June 27 July 7 

Tile dominant feature yester- 
day when stock markets began 
the second leg of the three-week 
trading Account was a sharp 
downturn in Oils following pub- 
lication of down-graded produc- 
tion estimates for the North Sea 
Ninian Field. Dealers opened 
all equity prices lower after a 
weekend assessment of this news 
and the bleak economic scene 
depicted by the latest rise in 
inflation and last month's dis- 
appointing trade returns. 

Oils were especially vulner- 
able in the light of recent 
sustained speculative enthu- 
siasm for energy-related stocks. 
The initial sharp markdown 
failed to deter nervous selling, 
sometimes of sizeable propor- 
tions, and the tone weakened 
further before a rally finally set 
in. A report that the Ninian 
Field operator, Chevron, had 
described the lower production 
estimates as premature ensured 
maintenance of the recovery 
movement which left ICl only 4 
down at 376p, after 370p, but 
British. Petroleum 10 easier at 
32Sp. after 324p. Of other 
interested parties, LASMO 
dropped to 585p before ending 
28 lower on balance at 600p, 
while Cawoods lost S to 182p. 

Preliminary results in excess 
of market predictions en- 
couraged renewed * investment 
support of Land Securities, up 
12 at 342p, and many other Pro- 
perties followed suit. With this 
exception, other equity sectors 
were easier for most of the 
session. However, the later 
recovery in Oils touched off a 
similar trend among leading 
shares whicb moved off the 
lowest levels and the FT 
30-sbare index, which bad been 
showing a fall of 3.7 at 3.00 pm. 
ended with its loss reduced to 
1.9 a t 433.8. 

Gilt-edged securities trended 
a shade lower in the morning 
trade despite a certain amount 
of foreign interest in short- 
dated stocks. News of fresh 
U.S. Prime rate falls to 16 per 


cent saw demand improve and 
selling fade with the result that 
losses approaching 3 among 
long- and short-dated issues 
were eventually reduced to 
about 4. Trade throughout in 
both sectors was described as 
thin. 

The Traded options total of 
513 deals was boosted by Land 
Securities which attracted 174 
contracts on the preliminary 
. results. Racal were also active, 
recording 107 trades.' 

C. E. Heath easier 

Sporadic small offerings in 
front of today's preliminary 
results brought about a fresh 
fall of 5 to 202p in C. EL Heath. 
Elsewhere in Lloyds brokers, 
S teahouse cheapened a penny to 
74p ahead of tomorrow’s interim 
figures, while C. T. Bowring rose 
4 to 157p. Down 18 last week 
following the disappointing first- 
quarter figures, General Acci- 
dent remained friendless at 
242 p. down 2. 

Reflecting the increased in- 
terim profits, ANZ rase 5 to 220p 
but Allied- Irish cheapened 2 to 
lOOp ahead of tomorrow’s pre- 
liminary results. Elsewhere in 
a lethargic hanking sector. 
Cater Ryder, 338p. and Hambros, 
373p. cheapened 5 apiece. 

Business in Buildings -was 
slow. Among the scattered 
irregular movements. Aberdeen 
Construction and Tilbury Con- 
tracting added 5 apiece to 107p 
and 180p respectively, but 
Taylor Woodrow eased 4 to 
376 p. Helical Bar improved 2 
and Cakebread Robey } to the 
common price of 32p following 
trading statements. Small selling 
in a thin market left Tnnnel 
M B” 10 off at 208p, but Bag- 
geridge Brick, still benefiting 
from increased half-yearly- 
profits, firmed 4 to a 19S0 peak 
of 60p. In Timbers, speculative 
favourites MaHinson-Denny, 
7ljp. and Montague L. Meyer, 
9Sp. shed 21 and 3 respectively, 
but Magnet and Southerns put 
on 6 to 169p. 

Production problems in the 
North Sea Ninian Field where 
tbe company has a n ear-20 per 
cent stake continued to unsettle 
XCI which fell to 370p before 
settling at 376p for a net loss 
of 4. Other Chemicals also 
trended easier, where changed, 
with F iso ns a couple of pence 
cheaper at 2S5p. 


Quiet conditions again pre- 
vailed among leading Stores. 
Weekend Press mention dipped 
a couple of pence from British 
Home Stores, 2S4p, while similar 
falls were seen in House of 
Fraser, 148p, Mothercare, 238p. 
and GOS “A," 394p. - Deben- 
hams, preliminary results due 
next Thursday, eased the turn 
to 67p. Secondary counters were 
featured by Readlcnt Inter- 
national which were marked 5 
lower at I9£p on the halved 
annual profits and reduced divi- 
dend. Polly Peek, on the other 


Willetts unsettled Vickers which of tomorrow's interim figures despite a favourable mention, 
touched lllp before settling at and BtovUex dipped a penny to while Fairview Estates shed 10 to 

112p for a toss of 2 an the day. lip. after lGip, on the announce- 24Sp. 

Other leading engineers, how- raent that terms have been out- 
ever, closed rarely altered after liDed by City Road Services for 
another extremely quier 1 .day’s the settlement for the repayment 
trading. Elsewhere, C. and W. of £100,000 owed by Mcvitex. 

Walker fell 3 to 37p on the sub- Investment support lifted 

stantial fall in annual profits, Sothebys 6 more to 4S3p. while 

Rshley Industrial .Trust added 4 
to 55p and Johnson Matthey 
gained 5 to 275p. Edward Le Bas 
firmed 3 to 57p, but profit-taking 


while Evered eased 2 to 19p in 
response to the pre-tax loss for 
the year. Other scattered dull 
spots included British 


Weekend Press comment 
suggesting that the boom in .Oil 
companies profits is over coupled 
with the downgrading of Ninian 
Field production estimates set 
the seal for a ''sharp reversal in 
Oil shares yesterday, with ex- 
ploration issues particularly vul- 
nerable to selling. A sharp mark- 
down at the start failed to deter 


Aluminium, l95p, ■ and APV, after the recent North Sea oil offerings. and prices eased further 


lSOp, down S apiece, and A crow 
“A,” 3 lower at 31p. 
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SHARE PRICE 
MOVEMENTS 
INREALTERMS 


FT.- Actuaries 
Ail -Share Index 
Ad justed for inflation 




1970 71 72 73 74 75 76 77 78 79 ’80 


FT-Actuaries indices 

In last Saturday’s issue, the British Government Tinder 
5 years and All Stocks Indices for Friday May 16 were In error. 
They should have been shown as 103.45, np 0.14 per cent and 
107.74, up 0.18 per cent respectively. 

The yields on low coupon stocks were also miscalculated 
and have been corrected in today’s display. 


hand, met revived speculative 
buying and firmed 6 to 42p. 
Jewellers XL Samuel eased 2 to 
136p following the cautious 
statement that accompanied the 
full-year results. Time Products 
gained 3 to 6Sp after Press com- 
ment, byt the chairman's annual 
statement left Home Charm 4 
cheaper at ll6p. Support was 
also lacking for Arthur Hen- 
riques, 3 down at 47p, and for 
Lee Cooper, 5 off at 248p. Shoes 
were generally easier. Stylo 
fell 5 to 155p, while K, interim 
expected today, shed a penny to 
61 p. Booth (International) 

remained depressed by last 
week's annual loss and gave up 
3 more to 30p. 

An otherwise drab day in the 
Electrical market was featured 
by a jump of 16 to 62p in 
Laurence Scott on news that 
Rowe and Pitman Is acquiring 
through the market an approxi- 
mate 25.9 per cent holding in 
tbe company at 60p per share. 
Elsewhere, the majority of 
movements were usually against 
'holders. • 

Weekend Press comment on' 
the recent resignation of Dr. B. 


Among Foods, British Sugar 
put on 4 to 206p on hopes of a 
counter bid to S. and W. Berts- 
ford's £120m offer. 

Reo SLakis touched 44p in 
initial response to the interim 
results, but drifted back to close 
a traction cheaper on balance at 
42p. 

Dobson Park np late 

Miscellaneous industrial 

leaders starterd the week on a 
quietly dull note. Prices drifted 
lower on lack of support and 
dosing falls ranged to 4. Bowater 
going up that much to 168p along 
with Unilever, 402p. Reed Inter- 
national declined 3 to 174p and 
BOC International eased the 
turn to 65p, after 64p: the latter's 
interim results are due tomorrow. 
Elsewhere. Dobson Park 
attracted late buying interest 
and closed 5 to the good at 107p; 
the interim figures are due soon. 
Reflecting tbe sharp increase in 
first-half profits, J. H. Fenner 
moved up 4 to 130p, while 
Thomas Jourdan hardened 2 to 
54p in response to Press com- 
ment. Avon Rubber eased a 
couple of pence to llSp ahead 


inspired rise left Cawoods 8 
lower at 182p. 

Management Agency and Music 

shed 10 to 133p, after 131p, on 
the lower interim profits and the 
Board's warning about full-year 
prospects. Elsewhere In tbe 
Leisure sector, Barr and Wallace 
Arnold Trust A encountered 
selling and gave up 9 to 93p. 

Motor sectors again plotted an 
Irregular course in quiet trading. 
Adverse Press comment un- 
settled recent bid favourite 
Fodens which opened sharply 
lower at 38p; buying was seen 
at this level, however, and the 
close was onlyS easier on balance 
at 42p. Plaxtons (Sear borough), 
interim today, added a penny to 
179p, but York Trailer shed that 
much, to 20p. Among Components, 
Dunlop attracted renewed specu- 
lative -support- and rallied a 
couple of pence to 72p, but both 
Dowty, 181p, and Lucas, 221p, 
lacked support and fell 8 and 3 
respectively. 

The shake-out in Oils spread to 
thus Newspaper concerns with 
North Sea oil interests. Inter- 
national Thomson fell 13 to 400p, 
while Associated gave up 7 to 
286p. D ealin gs is News Inter- 
national were suspended at lBSp, 
dawn 5, pending an . announce- 
ment. Portsmouth and Sunder- 
land, annual results on Friday, 
eased 2 to $0p while, among 
advertising issues, Geers Gross 
added 2 to 47p following news 
of a S2j3m U.S. acquisition. 

A weekend Press recommenda- 
tion to take profits led to early 
dullness in Property shares, but. 
Land Securities, which dipped to 
325p at one stage, rallied strongly 
oa the preliminary results and 
property revaluation and closed 
12 higher on balance at 342p. 
The announcement encouraged a 
firmer trend among other issues 
where early falls were substan- 
tially reduced and sometimes 
erased. ME PC dosed a penny 
harder at 213p, after 209p, while 
Haslemere Estates reverted to 
the pre-weekend level of 332p, 
af ret ImdTtyH Pziaitd,324p 
after 324p. Elsewhere. UJL 
Property firmed 1J to 36ip on a 
Press suggestion that Schlesinger, 
which holds over 60 per cent of 
the equity, is planning to bid 
for the minority. Rush and Tomp- 
kins. however, eased 4 to 180p, 


before rallying to close above 
the worst Final losses, however, 
were still substantia]. Lasmo. 
which has an interest in Nniniao, 
ended 28 lower at 600p, after 
585p. Candewa fell 17 to 143p 
ana Carless Capel 13 to 133p. 
while Clyde dipped 55 to 533p 
and Berkeley Exploration 22 to 
17Sp. Tri central lost 16 to 346 p. 
Leading issues were compara- 
tively- steady, although BP, also 
involved in Nnjnian, gave up 10 
to 328p. Following the agreed bid 
of lOp cash per share, dealing 
resumed in Steaua Romans 
which touched 22p before settling 
at 21p compared with the sus- 
pension price of 15p. 

Golds edge higher 

Mining markets made a quiet 
start to the week. South African 
Golds edged higher in subdued 
trading, despite the marginal 
decline in the bullion price. Most 
of the buying demand came from 
Johannesburg and New York and 
was directed towards companies 
due to declare dividends in 
June. The Gold Mines index put 
on 3.6 to 30&2, while the bullion 
price eased 82 to $514.50 an 
ounce. 

Among the heavyweights, Vaal 
Reefs were outstanding and 
finally 1 better at £25), while St. 
Helena added | to £14 i and 
President Brand and President 
Steyn i apiece at £16 and £143. 

Financials were mixed. South 
Africans moved -up in line with 
Golds. Gold Fields of South 
Africa added $ at £311, while 
**Amgold n closed 1 to the good 
at £341. ' , 

London Financials gave ground 
with tbe exception of Rio Tinto- 
Zlnc which hardened 2 to 365p 
in response to favourable week- 
end Press mention. 

10 off at 280p, while Selection 


FINANCIAL TIMES STOCK INDICES 



67,*7j. #7^4{ -4*1*1 ttJKj 3SUS 
sa.ofi[ 67.94r.tt.OTi 67.4s 74.99 
7^ 440,0}, 48949]; .434 j S&.T 

E.li- 288.0J *8X21 287.1 - UQ4 

. u.17 9,77 

ia.se; ifl.MTw.si! 20.0b uww 

.8.06- 


. Government Sew.— 

Fixed Interest 
Industrial 

field Mines..,-.,.. — 

Ord. Div. Yield.. 

■ Earnings, YkJ. % <fuW)j 

P/E Ratio (net) (% „ 

.Total bargalne — «J 
Equity turnover 

Equity bargains total! _ 

10 Dm 7 11 Ml 432.9. Noon 412.1. t pm 4322. • 

2 pm 432.1. 3 prn 432.0. 

Latest Index 01-2M 9026. 

•Nil -5.70. 

Basis 100 Govt Sec*. 16710/28. Fixed lot. 1928, -tadottriel tteX 
1/7/38. Geld Mines 12/9/56. S€ Activity July- Dec. 1942. 


HIGHS AND LOWS 


S.E. ACTIVITY 


1980 


Since CompUaVn 


High r Low 


Govt. Sees. 


Fixed Int-. 
led. OrtL-. J , 


Oold Mines 


69.28 

mm 

69.61 

(21111 

47B.8 

(is m 

377.9 

part) 


63.86 

(7/31 

64.70 


High ; Low 


197.4- 

(ttlflfl) 

160.4 


00/5} 1(20/11/47)1 


406.9 

(S/1) 

869.6 


698.6 

442.3 


(IW) . :(22rt/75). i(aa(i0 7q 


49.18 

(S/I/75) 

eons 

(5/1/75); 

4gd 

43 JS 


May 

19 


-Daily 

Blit Edged— 

industrials-. 

Speculative. 

Total! 


6-day Av»e.j 
Gilt Edged— 1- 
Industrtafa., ■ 
Speculative. \ 
Total*. — 


•isr. 


121.0 iOM 
108.4, -otS 
29.3 T8a 

76.6,' 


108,9 

‘Si-i! 

79,9; 


1044 

MOB 

■ft! 


Trust gave up 6- to 66Sp, Gold 
Fields 4 to 461p and darter 2 to 
148p. 

Platinums improved following 
Press. comment suggesting 
possible producer price rises. 
Rustenburg attracted most 


Australians held steady reflect- 
ing the trend in overnight 
domestic markets. Vague 
rumours .concerning the . Ashton 
venture, encouraged good. Sup- 
port for Tohjdnc fUottttfo'-wSich 
closed 7 firmer on balance. , at 


interest and touched 222p prior 2963 p, after 266p. Ashton Mtaiag, 
to dosing a net 7 firmer at 219p, on the other hand, closed a frac- 
while Impais put on 4 to 272p. tion easier at l29p. . 


NEW HIGHS AND 
LOWS FOR 1980 

Tk* following Dam OpoCWl in ttw 
Share Infornut/CHi Sendee yesterday 
•named new Hlfltn ami Low* for 19*0. 

NEW HIGHS (30) 

AMERICANS Cl) 

Colgate Palraol/vr I.U. international 
BANKS (2) 

Dawn (C. R 1 First Nat. Hiunn 

BUILDINGS (U 

Aberdeen Construe. Carr (John) 
BNomdiir Brick Helfcal Bar. - - 
Burnett. Hallamshlre Lovell (V. J.) 

STORES (1) 

Milletts Leisure - - 

EUECriUCALS.dl 
Eracss Lighting 


Ashler lint. Trust 
Christies lot. 
Franklin Mint 
Kleen-E-Za 


INDUSTRIALS f7J 

* Ad.) 


La Bas 

Sandhurst .Marketing 
Soring Grave 


Dunlop 


MOTORS (21 
Riot 


I&M RefuetUne 


FT-ACTUARIES SHARE INDICES 

These Imfices are the joint compilation of the Financial Times, the Institute of Actuaries 

and tiie Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures in p ar e n t h eses show number of 
stocks per section 


2 

2 

3 

4 

5 
b 
8 

IX 

12 

13 

14 

21 

22 

23 

24 

25 

26 

32 

33 

34 

35 

36 

37 

41 

42 

43 

44 

45 

46 


49 


51 


59 

5T 

62 

63 

64 

65 

66 

67 

68 

60 
70 


7T 

81 

91 

W 


CAPITAL B00DS(172). 
Building Materials (281 . 
Contracting, Constnictkin(27). 
Electricals (16) 


Engineering Contractors (11).. 
Mechanical Engineering (74). 


Metals and Metal Fomdng(l6) .... 
CONSUMER GOODS 
(DURABLE) (49). 


It Electronics, Radio, TVQ4). 

Household Goods (14) — 

Motors and Distributors (2D 

CONSUMER GOODS 

(NON DURABLES) (172) 

Breweries (14) ; 

Wines and Spi ri ts 15) . 


Entertainment, Catering (17). 

Pood Manufacturers (21) 

FoodRetaiHng03>. 


Newspapers, Publishing (13) . 
Packaging and Paper (15) — 

Stores (42) 

Texti tes(24) 

Tobaccos (3) 


Toys and Games (5) 

OTHER GROUPS (99). 
Chemicals 116) 


Pharmaceutical Products (7) . 

Office Eipilpment (6) 

Shipping QQ) . — 

Miscellaneous (60). 


INDUST RIAL Git 0 UP (492L— 

Oils (8). 


Moil, May 19, 1980 


Index 

No. 


23633 


23L97 

35186 

62164 

27339 

158.65 

16227 

214.45 

308.63 


10165 

10332 

215.29 

277.47 

293-15 

29036 

189.03 

38331 

41839 

127.06 

21235 

125.79 

200.67 
2731 

203.42 

305.67 
182.99 
10837 
50837 
24722 




Change 

% 


-03 

-01 

-0.7 

-01 

-03 

+01 

r0.9 

-03 

-31 

-0.5 

-0.4 

+03 

+0.1 

- 0.6 

-03 

-19 

-11 

-03 

-13 

-10 

- 0.6 

-0.9 

- 0.1 

-0.9 

-0.4 

-03 


500 SHARE INDEX. 


FINANCIAL GRbliP (US). 


BanksCb) 

Discount Houses (10) 

Hire Purchase (5) 

Insurance (L/fe) DO).. 


Insurance (Composite) (9) 

Insurance Brokers ( 10) 

Merchant Banks (14) 

Properly (45) 

Miscellaneous (9) 


Investment Trusts tl(rt)1 

Mining Finance (4) 

Overseas Traders (19) . 


ALL-SHARE 1NDEX(750J . 


265.07 

rasj 

210.81 

246.40 
19611 
17322 
12525 

298.41 
105.40 
39803 

129.46 

IK72 

185.46 
38032 

245 sr 


-03 

~ = 22~ 




— 0.4 
-0J. 
-03 
-0.4 
—0.7 
-14 
- 0.2 
-0.4 
+02 
+03 
^5T 
-03 

-B2 

hKT 


EsL 

Earnings 
Yield % 
(Max.) 


1831 

18.45 

2630 

13.46 
24.67 
2039 
9i-ig 

15-24 

1180 

2938 

2235 


18.94 

15.% 

1838 

19.49 

20.79 
1422 
22.62 
2535 
14.45 
2737 
29.02 
4434 
1732 
2033 
13.76 

19.79 
13.66 
1732 
1B2? 


3T5T 

2i_«r 


46.45 


16.75 


15.84 

335 

2024 


1434 

1313 


Gross 

Div. 

Yield % 
(ACT 
at 30%) 


6.77 

7.02 

637 

4.06 

9.47 

825 

10.07 

5.96 

433 

10.92 

931 

736 

634 

637 

'7.48 

7J9 

'5.10 

6.99 

921 

5J2 

1225 

19 n 
17.76 
734 
7.84 
732 
736 
6.95 
639 
“730 


tst 

~7W 


TBT 

730 

739 

5.06 

715 

839 

636 

534 

2.75 

730 

”534 

532 

7.11 


632 


EsL 

PfE 

Ratio 

[Net) 


6.71 

6.69 

437 

9.64 

520 

5.98 

5J3 

833 

1035 

436 

526 

639 

736 

633 

631 

535 

831 

5.92 

4.77 

836 

435 

3.91 

234 

637 

539 

831 

533 

8.96 

7.12 

T®T 


IS 

~5ir 


234 

7.75 


8.77 

42.49 

629 


8.45 

931 


Fri, 

May 

16 


Index 

No. 


23732 

23225 


35L79 

62531 


27177 

19937 

16204 

21631 

HU7 

10437 

10435 

21618 

27736 

29237 

289.97 

19017 

30452 

42644 

12830 


21294 

127.41 

20235 


2731 

20437 

30831 

mis 


10931 

53031 

24838 

225.71 


75137 

26730 


19954 

ZLL06 

246.75 

19631 

179.49 

126.99 

298.96 

10531 

397.43 

12931 


220.72 

185-95 

38L41 

■gny 


Thurey 

May 

15 


Index 

No. 


237.45 

23L19 


35109 

625.95 

27536 

15948 

16339 

217.71 

332J1 

106.06 

10536 


21673 

27838 

29607 

28834 

19038 

30611 


42534 

129.02 

21332 

12678 

20432 

2837 

20643 

313.41 

18436 

109.49 

50935 

24939 


IS 


20032 


21231 

24572 

28430 

17754 

12656 


29839 

105.61 

402.79 

330.47 

220.68 

187.68 

37936 

75B&. 


Wed, 

May 

14 


Index 

No. 


237.15 

23233 


35138 


62037 

27432 

159.75 

16336 


23831 

31335 

30630 

10538 

217.68 

28034 

29696 

29259 

19L95 

305.42 

42638 


12939 

21326 

12730 

205.96 

2835 

20663 

315.42 

18539 

10838 


50201 

24935 

227.04 


77TRT 

27050 


202 # 

21334 

245.51 


205.19 

18199 

130.48 

296.49 
10615 


48256 

13QJ7 

220H 


13757 

38235 


SB 


Tues, 

May 

13 


Index 

No. 


Z3676 

23236 


34930 

62037 

27437 

15934 

16337 

21648 

31031 

10625 


104.72 

21731 

28L00 

29663 

29230 

19337 

3(070 

41666 

13038 

21238 


12637 

20350 


27.45 

20532 


313.71 

18425 

mta 

501.49 

24837 

msr 


2srar 


20240 

21527 

24432 

20857 

18191 

13115 


29629 

105.95 

398JU 

13056 
23739 
18336 
380 A3 

scs 


ACTIVE STOCKS 

No. 


Stock 


Year 

ago 

(appnnj 


Carless Cape! 
Premier Cons. 
, Char ter hall . 
BP 


Index 

No. 


267.47 

250.42 

405.97 

65437 

39264 

19611 

180153 

24457 

33437 

17336 

12330 

245.78 

28455 

307.45 
32425 
22457 
300.08 
465.93 

144.45 
24691 
37913 
24950 

7533 

21833 

299.71 

25230 

13331 

463.96 

258-86 

T833JT 


RTZ 

Shell Transport... 

ia 

NatWest Bank ... 
NeiJ & Spencer... 


lomlna- of 

Closing 

Change 

1980 

1980 

tion 

marks 

price (p) 

on day 

bigh 

low 

25p 

IS 

600 

-28 

665 

337 

lOp 

11 

133 

-13 

158 

75 

5p 

8 

Si 

- 9 

98 

394 

5p 

7 

69 

- 6 

86 

57 

25p 

6 

328 


412 


25p 

6 


- S 

94 

41 

Elm 

6 

35 

— 

36 

m 

25p 

6 

346 

-16 

368 


25 p 

6 


- 4 

480 

388 

25p 

5 

213 

1 

220 

157 

25 p 

5 

365 

-r 2 

4S5 

327 

25p 

5 

370 

- 4 

410 

314 

£1 

4 

376 

- 4 

402 

353 

£1 

4 

320 

. _ 

373 

305 

Elm 

4 

114 

— 2 ■ 

116 

98 


mss 


ism 

23535 

24035 

18728 

16271 

135.79 

28938 

10014 

34638 

12638 

BEST 

13858 

359.75 

SHffiF 


FIXED INTEREST PRICE INDICES 


FIXED INTEREST 
YIELDS 

British Gent. As. Grass Red. 

Mon., 

May 

19 

Fri., 

May 

16 

Year 

ago 

(approO 



Mol, 

Day’s 

xdtfQ. 

id afi. 

1 

2 

Law 

5 years. 

15 wan.... — . 

1230 

1214 

1228 

1222 

9.95 

18.70 

British Government 

if 

change 

% 

today 

■ 1980 
to dm 

3 


I2L24 

1222 

1123 












ll^Wtyat , . .. 

1IB.45 

-04)1 

. ' 

4.02 

5 

Coupons 

15 years- 

13.91 

1388 

1197 

2 

5-15 year*. 

10815 

-0.16 

— 

415 

_6 


1312 

13-69 

77 T) 

3 

4 

Over 15 yeas — — — 

11214 

13811 

-813 

-0.42 


4.81 

U8 

8 

9 

High 

Coupons 

a yon. 

15 yean 

25 years. — _. 

1418 

1425 

MjW 

1415 

1422 

1407 

ZL88 

1234 

1236 

5 

fPI wli 

10713 

-010 


431 

□ 


1122 

1X17 

not 


Man., May 


index 

No. 


/ 19 
ield 


Yield 

% 


Frl. 

May 

16 


THurs.1 
I May 
i 15 


Wod. 

May 

14 


Tuas. 

May 

13 


Man. 

May 

12 


Frl. 

May 

9 


Tnur. 

May 

8 


; Year 

aso 

(approx) 


15 

20-yr. Red. Deb & Loans (15) 

51J9 

tl4.« 

51.30 

51.30 

51.29 

5X28 

81.17 

50.67 

50.65 

6X04 

16 

Investment Trust Prefs. (15) 

47.64 

14.17 

47.88 

47.89 

47.64 

47.46 

47.60 

47,66 

47.69 

62JI9 

17 

Coal, and Indl. Prefs. (20) 

61.33 

14,81 

61.71 

61.49 

61.49 

6X33 

6X19 

6X68 

6X58 

76.14 


t Redemption yield. Highs end lows record bee* dete* end values and c qire tit uent change* aj* published in 
Saturday Issues. A list of the eonitituente ie evaileMe (ram Om Publhthera, the Flnanelel Times, ireakeB Heoee, 
Cannon street, London, EC4P 4BY, price Up, by, Poet 2Sp. 


OPTIONS 


DEALING DATES 
First Last Last For 

Deal* DeaL Declara- Settle- 

tog Lag tion meat 

May 19 Jan. 6 Aog.28 Sept- 8 
J nn . 9 Jim. 20 Sept 12 Sept 22 
Jan. 23 Jal. 4 Sept 25 Oct 6 
For rote indications see end oj 
Share Information Service. 
Stocks favoured for the call 


included Lonrho. Dunlop. 
CourLaulds, Rustenburg 

Platinum. Town and City. 
Premier Oil, Shell Transport, 
GEC, Lasmo, UK Properties 
and RCA. Puts were done in 
Carless Capel. Premier Oil and 
Berkeley Hambro, while a 
double was arranged in 
Siebens (UK). - 


RECENT ISSUES 


EQUITIES 


1980 


Issue ou 
Price '£ «J «Q: 
n r .<“■ ~ > a: 


Stock 


■ High i Low 


= • ' it £ - o 

g5 S ; + or! > .S|:ie, E |t!i 

5“- J ”13 E'FoO^! “ 


.85 [ F.p.l 16/C 95 i 87 lAmstrad Cans. Elect' 86 bd3.S: 3.0' B.+ 7.0 

: F.P. — |180 !13SttiHemerdon Mining iae{140 +6 : — , — — ' _ 
55 ■ Nil BO/6 ■ 7B <74 'Home Farm Prodsl Dp 78 •+! |b2.9 i 2.5 i 5.3110.7 

101 | 94 |Morley <R.H.) lOpi ; 98 ■ 04.76 1.3' 6-9: 15.7 

10** 1 10 lTrst^>fPrQp^hra.Gp... 10 ‘ — | — — _ 


{90 I F.P. — 
ilO • F.P.; 6/6 


FIXED INTEREST STOCKS 


LONDON TRADED OPTIONS 

/ j July j Oct. i Jm. 


Option 

Ex’ rdseCio sing 
price | offer 

Vol. 

PSSFi ™- 

Clofine 

offer 

Vok 

Equity . 
dose . 

BP 

300 

46 

1 

54 


70 



38Sp 

BP 

330 

26 


36 

— • 

sa 

l 


BP 

360 

15 

6 

24 

25 

39 

4 


GEC 

390 

13 


27 

1 

44 


367p 

Grand Met- 

130 

3t a 

2 

Bio 

1 

14ia[ 1 

12Bp 

ICl 

360 

28 

8 

38 


50 


372p 

ICl 

390 

11 

6 

21 

5 

34 

— 


101 

420 

■ 4 

. a 

10 





— 


Land Soca. 

300 

. 43 

34 

58 

1 

69 


54ip 

Land Secs. 

330 

191 3 

43 

38 

' 8 

60 

— 


Land Secs. 

360 

7 

84 

19 

4 

35 



Marks A Sp. 

90 

4 


ais 

— 

12 

9 1 87 p 1 

Marks A Sp- 

100 

2 

5 

41 8 

5 




Shell 

360 

23 

1 

40 

15 

48 


568p 

Shell 

390 

10 

26 

22 





Shell 

420 

4 

5 

12 

2 




■Totals 

. 


223 


87.1 

15 




May 

August 

November 


Imperial Gp. 

80 


75 

J 1 * 


4J« 

10 

75p 

Racai Elec. 

200 

44 

10 

50 

-w. 

59 

— 

242p - 

Raced Else. 

220 

24 

72 

34 

_ 

45 

— 


Racai Elec. 

240 

7 


21 

20 

33 

— 


Racal Bee. 

260 

1 


14 


22 

5 


RTZ 

360 

10 

8 

35 

— 

52 


366p 

RTZ 

390 

1 

— 

21 

3 i. 55 

4 


RTZ 

SOO 

1 S 

— 

2 

i 

— 

•1 


Totals 



165 


24 


19 



PROPMITV m ' ' 

land Seearittei u*i sccoritfer S\jk 
Cwr. U 

TEXT1US (II „• . 

SnUVtMOM a : ... " 

TX lists co ■ - 

CcMrcwav Trust - ■ -MmieHle Hotae 
OILS (1 » t- 

SlkolaM 

OVORSCAS TMMRI CO . v . 
Stsel Broniura ’I ««» PlaptL ' 

TKAS HI 

Assam Hnta. 

NEW LOWS <4J) 

- AMERICANS ft) 

Remora 

RANKS (31 

Allied Irish Credit France . . 

HORS (1) . 

Tonutin 

BUILDINGS ni. 

Barratt DerNouments WhatHnoa - - 
Cement, Readstone 

CHEMICALS (IT- - . 
Wanll* fB.) . . , • 

STOWES t*» 

FsWala Text/ let A Rwtucot 

Home Charm WlWIwee Warburten 

ELECTRICALS -CSt 
Arlan Elect. . Wallco 

osr wtataif mo - - 

• ENGlNURtNCtB) 

At row Ouoert- 

Acraw A - CrMnbtnlc 

Amoc. Toeflae moUm 

Babcock l ML Walker (C 4. Yi ) 

FOODS (21 

Chambm & rarest Lennonc - ■ . 

INDUBTR1AU C71 

Am Rubber MbHitx . . 

Denbywire > ■ F.M^a. iTieMliqp) 
Blear tadnltrial Wood Hail 

Gamine 

LXISURS <» 

VortC Trailer . : JMSUM 

Wood bead cj-> 

BPC 

Booth «MI J 


PAPER m 

airy FrlntJon 


One 
SHOES n> 
k srraes 
TEXTILES (SJ 
Blackwood -Morton Radley Fashion 
Foster CJq/nt'. ' Shaw Csrnets 
Hominy 

_ . _ OVERSEAS TRADERS <»» 
Bortbwlck tThosJ. 


RISES AND FALLS 
YESTERDAV ; 

Up Down Same 
British Ptmtfa .... 3 88 -tit 

Corpnt. Dom and 
- Foreign Bonds ... 3 12 -51 

industrials 1M 280 SSI 

Financial and Prep. 44 217 241 

Oila 3 .38. 9. 

Plantations 4 3. -« 

Mines' 51 3J 7 "72 

Other* 38 48 53 


Totals 


288 798 1AM 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS-contd. 

I Thomas S wet. r 
Gill MUtni 

Gill Trust ( I.o.l . 

Gill Rid. G u wisey l S.76 881 
ML Burt Sees. Tst. 

First Sterling; IU9 02 19.15 

First InO |»U1 Z4T 

Kleinwort Benton Limilcd 

20, FtMCbunASt, EC 3. 0l-*23 8000 


Providence Capitol Life Ass. (C.l.) 

P0 Box 121, St Peier Port, Guernsey 0«) 26726/9 
Sterling Sand Fd |47.1 494" 




EurirwesL- 


Gaennry lnc._„ 

Do. Aecun , 

It B. Eurobond Fd.._».76 

K.B. Far East M. ' 

K.B. GHt Furt — 

K.B. Int. 80. Fd. Inc., 

K.B. Int. BO. fU. Act 

K-8-lntf. Ftmd 

KB. Japan Fund 
K.B. Sifri. Asset Fd. .[til 02 
K.B. y.S. Garth. Fd._ 

Signet Bermuda 


m7 LF10 ?l« 
|93J 

USSUM'”’ 
;E9.93 
IT 
U 
U 

USSH.7411P 

USS6JJ2 



«ooq 


Quest Fiatd MngnmL (Jersey) Ltd. 

PO Bin 140, 5L Heller, Jersey. 0530 27441 

" ~ Ha-ng 

intL lomen } 11143 

Pncn on May 14. Next draimg 

Rkchmond Life Ass. Ltd. 

48, AtM Street, Douglas, I.OM. 

O'/TV Stiver Trust — 

Do-DiamonaBd: . 

Irish GiK Band 1264 

low Deposit B4- U23: 

MonC.G.T.Bd J65.7 




RoUncteU Asset Management (C.l. 1 
P.O. Box 56. St. JidUns Cl, Guernsey. 0461 26331 


236 

167 


Lazard Brothers & Co. (Jersey) Ltd. 

P.O. Bax 10B,SLH«1>fr, Jersey, C.l. 053437361 
LB. External Fund _IUSSB.92 9.50! 4 407 

Uoyds 8k. (CJ.) U/T Mgrv 

P.O. Box 195, SL Heiller. Jersey. 0534 27561 

Lloyds To. O'^ras. 153 7 57 J| 4 220 

Next (trail ng May 22. 

Uoyds Trust CM — |C9J0 * “ 

Next 


O-C- Commod i ty* 

O.C. Dh-Coptdty t^. |USWW 453H 

"Pnces go May 14. Next dealing 





!** 


3 l ?s 

& 


r . w a o 
«« : 1960 

=£ ; 22 tecs - 

st :l£Pa° 1 


High 1 Low : 


Stock 


i i 

i 58 ,+. or 

!l£ i 


II. ; Nit ! 3/6 i31pm;llpmiAutomattsd Sec. 83 Cnw. Uns. Ln. '95 |30pmi-l 

lOOpI FJ*.I - _fl01 , 98 : Ed wards 1 LC .1 8 " Conv. Red. Com. Prof 101 

9* I F.P.t 30 B.UOia 95 L imp. Com. Gas 8 % Conv. Loan. 183&-S»«J107ij Us 

I : F.P. 9/5106 100 ia Leigh Into rmte lOpcComr. Una Ln.1B8t& 103 1 

• I F.P.{ 30/5|102 ! 100 >« [Mid Southern 10 % Rod Prf. 19B6...._ >102 i + i a 

| F.P, 1 37(6 il04 ilOHelNorth Brit. Propfc Oft Cov. Una. Ln. 1 SMil 02 — t a 
** \ F.P.I 9/6 J 93 J 91 INorwast Holst llffi Red Cum Prof 1988* 93 )■* ig 


“RIGHTS ,p OFFERS 


issue 

Price; 

p; 


EH 

<0. 


Latest 

Renunc. 

Date 

• ■ 


1980 


High ' Low 


Stock 


18 

■27 

40 

48 

118 


1/6 12/6 
29/5 
30/5 
16/& 

.... ( M)/6 
F.P. |26/4 23/9 
! Nil 


30 1 F.P. 
66 • F-P. 
Nil 
FJ>. 
Nil 


-o S 
07 : R 
5 a 


t° r 


64 

1BO 

6B 


Nil 

F.P. 

F.P. 

FJ».l 


.Bforit Chemical* J 

4/7)34pm 1 20pm [Clifford's Dairies 'A 1 , 

Us pm [1 14 pm. East Rand Cons _...| 

31 i 28 'First COStlS Sees. 

Tpmi 6pm 1 Hawley 

I a jHoward Tanons- 

13pm j 8pm ;Lmfood- 


13/6| 

18/7 




9/5) 27/6 74 Lj 
14/5! 27/6 306 | 194 
{13/6 J 76 ) 68 


’Rugby Portland Content , w . 
.Unitech. ............ 


110 F.P. [Sii.4 *13/8 ( 143 1 123 


[United Biscuits. 

iWatmoughs. 


148 

31pm 

llgpm 

30 

S§ m 

9pm 

266pm 

74 

. 286 
70 
135 


->* 

—5 

K 


RMuaclation dais usually last day lor daallng free of stamp duty- b Rgurea 
based on prospectus sstimats. 9 Assumed dividend end yield, u Forecast 
dividend: cover baaed on previous year's earnings. F Dividend end yield baaed 
on prospectus or other official estimate* tor 1373. Q Gross. T Figures assumed, 
f Cover allows for oonvtnion of shares not now ranking for dividend or ranking 
only for rasmetad dividends. 5 Placing price to public. pr$ Pence unless otherwise 
indicated. 1 1 ssued bg tender^ B Offered to holdeis of ordinary shares as a 


rights." ** Issued by way of capitalisation. - S§ RaiimoduaKl ' 71 Issued in 
connection with reorganisation, merger or takeover. M Introduction. □ Issued to 
former preference holders. ■ Allotment letters (or fully-paid). • Provisional or 
partly-paid allonnanf letters- + With warrants, tt Unlisted ascority. Issued 
ae units comprising 2 pertudpatlne pnif. abates and 1 ort. ehara at R3J50 par 
untt. t Daaunfla under aaeclal rule. 



|C9_50 '9 .Si* 4 13.00 

dN«Dq Mi, 21. 

Uoyds Bonk International, Geneva . 

P.O. Box 438. 1211 Gmeve 11 (Switzerland) 

tts&essdnbw^] *m. 

MAG Group 

Dree Quays. Tower HH1 EC3R 680. 01-6264588 

Atlantic May 13 _|US»J3 

Mdral«Ex.Marl4. 

GeldExAcc. 

Wand— 

(Actual Units)— {209.1 

Management I nte r nati onal Ltd. 

Bk. of Bermuda BWg^ Bermuda. . 809-295-4000 
Bjtt. leU. Bd. FtL CwJU5SUl% - 1 „_.J — 
Bda. Inti. BdL Fd. i3au2l5€ - .I..1 — 

PWK May 9. Next duHeg May 19. 

Midland Bank Tst Carp. (Jersey) Ltd. 
28-34, HOI St, SL Heder, Jrney. 0934 36281 
tMUrri Drayton Grft.196-5 97JM .*.4 12S 

Samuel Montagu Un. Agents 
114. Old Bread 3l, EC?. Q1.5SBMM 

ISFW.10 5223+0651 338 


!PncKo«i Ha 7. Next OMtm? May 2L 
**0*ir*dHiigs.r — May XT ■ . 

Ratfnchtid Asset MgL (Bermuda) 

P.O. Box 664, Bk. si Bmnub Bid . Bermuda 

Save & Prosper International 
Dealing to 

P 0. Box 73, 5t HeTier, Jersey 0534 73933 

Fixed Interest Fundi 
Oeutsdxnark Bd.”t4DM9.4l 4 
Dllr Fxd 9 

St.Fmed—* » tMz jr* 

Yen Bond 


stronghold Management Limiftd 
P.O. Box 315, SL Heller, Jency. £534-71460 
ComwHhtyTnat — (143.97 15L5SJ 

Sftirinvest (Jersey) Ltd. (x) 

OueeiH Hw„ Don HtL. St Metier; Ji£fl5K27349 

Amercaji lnd.T« IE4.70 

Capper Tmt_ IU3J8 

Jap-:>ade»TiL |«aj 

Surinwst Trust Managers Ltd. 

48, Athol Street, Oouqlas, We ri Man: DU4 29)14 
The Com Trust JUBJ .110.71 4 _-r 

TS8 Unit Trust Managers (C.l.) Ltir 
10, Wharf Si. Si Helier. Jersey (Cl) .0534 73«4 
TS8 Jersey Funa. .. . I 


TSSGiieriny Fund.'. t81 

Prices oa May 14. Nem sots day, Nay j 

TSB Gift Fund Managers (CJ.) LbL 

10 Wharf SI. Si. Helier. Jersey (Cll' 053473494 

■ fiH’-tw- 

•Pnors on fioDk Next stk.tv 

Tokyo Pacific HoMhtgk N.V. -.. 

. InUwi Management Co. IUL. Curacao. ■ ■■> 

MAV oer. share May 12 USS81 76 vj . , 

Tokyo Pacific NUgs. (Seaboard) ILV; 

Int hois Managphtent Co W.Y. Caweao.- 

NAV per share May 12 USS5936... 

TyflDall -Group ’ 

P.0- Box 1256 Hamilton 5. Bewaxia, 

Overseas kAay-14 | 

(Acoim. Units) — 


(Acoim. Slu>M . . . 

' lay 15.,.. 


Enity FukH 

Channel capHatft (716 

InternatlTeTri USS970 

Far &Btern*t’ _.. IBnftSf 

North American *t USW* 

Seore^t rZ 5Sl5iJ 

Trust Chaxinri Isl J , 72.Q 
Conaaoilhr Fneds 

^(157.1 

SL Qtpcsic— ' 

Prioti an 
*Marl5s 



ftwrteah May _ . ... 

5 01 (Acoim. iftiresj j 

791 Far Eastern May 15 . j 

tail (Acapo.skares) -\ 

-- Jersey Fund May 14 

t/tabJ Act Uts.)_„ 2S5.4 

_ (Aeon Shares] ...... U» 4 TlU| __.f r 



6-10 


.last +aa o.s 


Sch teshsge r International Moot. » *d . 

41, U Motte SL, St. Hri ter, Jersey. 0534 73588 

AM Inveunenti— “ 

sar-'-'-- 1 


Aootto Fd. 

Jnfest. April SO.;..- 1 
117 Group April 30- 


7-4664)1 

Murray, Johnstone (Inv. Adviser) 

163, Hope SU Glasgow, C2. 041-2215521 

fiSEB9iSW& I iJF 4 -- 

Pacific Fund April 30 1 U! 




Nat. W estminster Jersey Fd. 

45 La Morn SL, SL Hrittr, jency 

SSilSf^ilSK 
Irffinatfcraraoarj — sfiSf —.4 lS3 

*Sub, (by etery Tbws. first Sob. my 27tb May. 
Neglt SJL 

10a Bouiward Royal, Iraentmn 

MAV May 16 JUSH2J4 _ j«444{ — 

Negtt Ltd. 

ftndrof Bemoda HomMop, Bnnda, 

MAV Feb, 29 [ £325 4 J — 

Pacific Basin Fund 

Kb Boukwd Rnyal, Lmtnbowp. 

MAV May 16 | USJSK51 ] | ^ 

Phoenbc Internatloaa) 

PO Box 77, SL Peter Port. Gain. 048126741 

I nter>OotUr Fand It 

MS2i3?F=r- 


SdhrAder Life Graop 

Enterprise Home. Portsmouth. 
International Foods 

£ Equity— 

sa 


A maFd.1 

Gk'sRteRl 

DMimFd. 

^BnFund 


070527733 



ssar 1 

SUanaged 

*** ^ Co. LW. . 

120, ChcamWr, EC2. 01-5884000' 

Am- liw.Ta. Ltoy 14.1 U Sn&eq | i jay 


UnHife Assurance . ( Overseas) LW.. ^ 
f 0. Box 1388 HmRkm Ml. Bermsta 
lateral. Magd. Fd — fUSSLOS - 

Uniotv-lnvestment-GeseBIcbaftialDt 7 
Pmriaeh 16767/ o 6000 Fraridwt 161 

See/BS . 

Utt. InM. Mngmnt- (C.L) ' tJU. E 

KMduriee strw, a. H*U«; Jerwf.,' > 

u.i.8. Fund „„„ — lusnit .nim> r J; jtif • . 

w» Cutsam & AsdacWn Ltf. v 

A2. Essex Slreet, London, WC2 / 

PanAmer, O'l Fd.J 08*95.40 • 

S. G. Warburg & Ca. LU. 

30. Grrshara Street, EC2. 

Gnv.Bd.Mwl6 

W&rVk* 

MertL ' 

MtrtJ 

imwsi Mntft Jrjjr. «*•/?_ ' 

7 Ubrary Plate, SL-Helw,- Jiy, Cl -1JSS43)S? 







Jjpin Fund g 

Trafalgar fti. Apr-30 




Sentry Assurance International Ltd. 

MuigedFana — .-JtWUBJ 44M15( — J 

ttatHbrri Chartered IntL Bd. Fd. 

37 me Hobo-Dune. U m oo ib onra. • 

MAV May 11 j - 


wwtttr iMWtnmit SHvfas ^tifev- J 

0i-248%46 WbfM Wide Growth ' 

— “ ’HESS* 

Waridwidr Gin ft* USS&tt 1-088 -- 



Wta* Cwntnadfty Twst 
3 ®* MM 

WreoCMwtiuLTR.J«» . - 


‘«4 i r. 


l 
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Financial .Times. .Tuesday May. 20 1980. 


FT UNIT TRUST INFORMATION SERVICE 


AUTHORISED 
UNIT 
TRUSTS 

Abbey Unft list Hngrs, (j$ 

72^80, Gatehouse Rft,. 

1 

.SBS&Srs: 



Unft Fund Hangers 

22»«risMS^ECai*JU_. -• 0H.3B448S 

trr^SSs^ aSg'ui!' “ 

. 44,Bton*«yScpare i WaA2RA 01423 8093 

13353 * 5 : 63 - 85=118 

tmm & Dudley TsL Mu^nt UlL 
ifeiAfcenwVSL, WL mjH wii 

• Qw»0*fc3rrst__|fiai MO 

- **** * *■»«»* Tr. M.f ftJftXc) 

iconic. ' '049433377 

az%5Kt 7MV-oft 555 

t£3 FWe% mhfl d iw d Mamganmt Ltd. 

ZqJ ||| g^ Owca St, jflndai E04ft IAP. -01-348 4891 

1 ft « 1 keII tf^lf 

■rid £» JftMes Fiafty Unit Trust MptfL Ltd. 


IfatwUfe turiuemeiit Ltd. 

SL Georges Wv.StHnne. .. 04385001 

&™tturats____#7.7 -7L3U_4 «7 

Mow Management Co. Ltd. 

14-W, Gre5tt* Si, EC2V7AU. 014068099 

Mercury Fund Managers Ltd. 

30, Grvriam St, ECZP 2EB. 

Mtl. &«. Mar 14 ,1_| 


Stewart Unfit TsL Managers Udia) 
^CtetftottHSq^EjBnborjfe. 031-2263271 


C% of Westminster Assurance 



RiunetfNw^b, Whitehorse Bom. 





- AfiOB Harvey A loss IMt TsL Moors. . „ , . ----- 

45,Con*81,LaqdonEC3V3PS. ; OMZ^Ik j^ft l, l Ig nat ' 1 — 

AHR6Bt4 Pref, J8SJ MlW^jSs ~i 

Allied Hambra Snap (a) (o) 

M.'Kr 

bbno4 Ft* 

SIXib 

SSMKEd 

Mte? " ■ 




tS£&£ 3 sz 

Accm.lMtiw.24j 


Midland Bade Graop 

Unit Trust Managers LbLf (a) 

Courwad HoM. saw Street, Krai 
SWfteJ4S13«D. T«* 074279842 


JttF I® 

Sen A fence Fluid MngL Ltd. 

Son AAmeeHse, Horton. 040364141 

imget. Td. Mngn. U&VftXg) 


Croydon CRO ; 

Wnt Fran. Find 

Managed Fra* 

Moray Fund 

GBtfnod 

Stack Gold FtL 

PULA Fund— 

Soc. Prop. Unto 

EBfe 
RftS' 

Pws. Equity Cap. 


01-6049664 
iituau 


s&psfc 

— E&3 * 60.91-0,41 2.14 &5-H! 


IF* 

. _Mc« «r®ylS‘ttel l 

Franfington Unit MgL Lid. (a) 

64, Landan Wafl, EC2M SNQ. 01-4285181 

EfcSteM 



Friends* Provdt Unft J** Mgn-V 
Hriran End, Dotting. 03065065 

idi 




Legs! A General Prop. Fd. Mgrs. LhL 
1L Queen VJctona Si . EC4* 4TP. 01-248 467B 

LAG to, Aartfl .ISO 11201 

**»* stdx. day May L 

Life Assn. Co. of PendsaWanb 

L New Rft, Chatham, Kero. . Utdaoy812348 
LACOPUtots, [10.10 10611 I — 

Lloyd* Life Assurance 
20. Chiton St. EC24H* . 01-2477609 


Schrader Life GrmipV 

EnUrprM Home, tortuMath. 


~ -BSte; 


1154 S 
155J? 
1224 


m 


North Aumhaa 

Do. town. 

Entity Exefet* 1 

Da. Accum* — _J 
-jtwM&patj kZT^ 
Do. Aegon. 


Funis to Court* 

P 0 »c Truster, fOnowy. WC2. 

•UreratL tafikud to mam an 

G.T. Unit Managers Ltd* 

16 Finsboty One, EC2M 7DQ 
c.T.cbj)l Income— i 


01-405 4300 


01438 am 


Unft Trust Managers Ltd. 

*xhSt,EC3M6AA. 6239S3 

iO.T |54J 58.91 i Ml 

Ansbadmr IMt MgmL Co. Ltd. 

. 1, Hobtt SL.EC2V7JA. 01-6236376 vX“p5 — 1 

L ^*to«%Riad._JMaO law — f SI«'£E&r£sfS _ 

Arinttowt Securities lid. (aXc) 6- 1 A. Trust fa) (g) 

t. 81-2365231 5R*ytdgh>tad,Br<M»i>d. 
t+OJi — ,_ B.4A.J— J 136.4 


&.T.Japn&Cei3 



10 



<02771 227300 
38.9M-03 SJS 
Gartmore Fond Managers? (AXB) 

2SL SteyAns EC3A8BP 01-6236114 

ggsy£r 

ijSrahttciwTar 

Far East Trust 

Htoh Income Ta 

Income Fund 



Mnster Fund Mangers Lid. 

MlJOStor Hit, Artlnr St, EC4R9BH 01-6231050 

MLA Unfit Trust MngnwL Ltd. 

Old Queen Street, SW1A9LIG. 01-2228177 

MlAlWai I6L9 64.91 1 

Murray Jotostoae U.T. HgnLf (a) 

163, Hope Street, Glasgow, GZ2UH. 04U22155ZL 

Mutual Unit Trait MaoagcxsV (aUg) 

15CmttoHA«e,EC2R7BU. 01-60b4803 

Mutual Sec. Pfas Kin 5521-03 7 B9 

Mutual Inc. Til J72J 77 M —Skm AM 


National Pr a r aient lav. Mums. LbLV 

48, Gracecborch St, EX3P3HH. 0V6234200 
BLP.L Gth.Un.Tst B43 571 


Trades Union Unit TsL Maio w t e rt M 
100, Wood Street, EJL2 . 01-6280011 

TUUIM»1 ta« 57.41^.1 615 


Fen*. GW Med. Cap. 

PHn.GansRt.Ax_ 

PenkSttLaneCav-J 
Pent. Gift Long Ac£j 
MFSEC ap- 1 

NFSEAbc. 

RW.UfStadZZ3lfi5Jj' 173.2) . 

. Find ometly doud to «* HHtenL 

Perform Units ' I 246.4 |~T- 

%rio ^. p ^J wf0 L? te ^ “g* 5 aHw-LLMOQ. 
Senes fl) These arc bid prices for earfto poUes. 

C om me r ea l Union Group 

SL Helen's, ], IMerteH, EC3. 01-2837500 

8B Iziiz 

Confederation Life Insurance Co. 

50, Chancery Lane, WC2A IKE. 02-2420282 
Fund- B5A 2263 


May IS 

1.8'A'lblHqK 
“’AUtpJSjL May " 
'A'litDrs May 
,-^ ’A'lntB May 
Op^A'IntM May 
Pert. Pr. Ac. May 
Pm. Pr. Cap. Mar 15 
Pens. Eg. Ac. May S 
Pm. Ec. Cap. liar 

PrakFal Ac. May 

Peas, Fad. Mar 15fisi7 
Pc®. 5*=- 



2583 


Sa% 

s-i 

M36 

165.7 


.Pm.Mngd.__ 




TraualbnSc and Gen. Secs.* (cXy) 
.91-99, New London fti, CWndonL 1245-51651 

JT" ' ' 


SM^El 

BeUlntoLtelS- 

CJ^Mar ^ZZZl 

ssrfiS 

Vai Hv. Mar 131 



— O'seas 

Uom llnitsl** 

_*Wees on U» 14. Neat deafiag . 
“Putts n »Su 24. NatOetOra 






Group Miibd. Pen. — 

FlMdiOLftn. __| 

Equity Pensloo_ 

Property Pmsoa. 

CarnhS Insurance Co. Ltd. 
32CoraMl l E£3. 

MSSnEd ^ 

MmJ&wLAprU 25^1965 207J 

Credit & Commerce hnnwnce 

1. 

Crown lift, 

Crown UeHm, VM tto g GU21 IXW 048675033. 


066265410 

7ji ^ Z 


Pm. Mg. Cp. 

Pens. Dp Ac. May 15L 

Pm Drp. Cp. May 15R543 

London A’deen & Mho. MtL Assnr. Ltd. 
129KiotoKty. London. WC2SWUF. 01-4040393 
•Asset fludder - [47.5 SQOt J — 

London Inttndty & GnL Ins. Co. Ltd 

18-20, The Fortiury, Rradmg 533511. 

UooeyMaMger___p86 _ 

M.M. hWBto. .04.7 36 i. 

Foted Interest — __06il . 38.1 

London Life Linked Assor. Ltd. 

81 Mug WiKam Sl, EC4N 7 BO. DM£6D5U 

Equity. [JMO 107. 

FuwllnmstM.__.N76 98. 

Property _fl 081 J 

Dcpusit U 


Managed. 

Homy 

tosm _______ 

CCU^Vaoguord ZZ 
K AS6s5«>. Secs._ 
lecortr ttotribi 
Income Action. — - 
B5.Pra.Ca» 

B.S.Wo.Ak 

Eoaity Pension Cap. . 1091 

SS.’&'&rr EK 

F-lnl.PW.ta. U&8 

Money Pro. Cap 1126 

Money Pea Acc._ 1203 

Prop. Pm. Cap, 139 2 

Prop. Pm. Am 148.6 

Pnees are tor Lrtr S*nR 4 

Prmws Senes B May 13. Oder pnees oo reqem. 

Scottish Widows’ Group 
PO Bo* 90? CCnAurah EH16 5BU 031-655 6000 

In*. Pty Uay 1611234 1234 i 

(m. Pt» Sr. It May 16 U59 3i 
in* Cash Mar It 113-8 1J 
En.Ui.AM.Uay 7.. 155.5 11 

E*(. Ui. Inc. Uoy 7.._ U3.1 V 

Pm. Man. May 13..._|fiTD S 

Skandta Life Assunutce Co. Ltd. 

161-166 Fleet SL.LudQ l iEC42DY 01-3538511 
Managed Acc. 1935 103.2 -Oil - 

eoiuiyAm. wo Imo - ig - 

GW PI* Acc. 7 1Q3.W+82 — 

Pea. Uawgnf Arc... 1007 1»M -oS — 

Pens. Equity Ate. „. . 97.9 103 3 -It4 — 

For Pnos Bt other Units ant GnarMMed 
Basis Rain please piwie 01-363 6S11 



070527733 

-L3 - 


Barbican Managers < Jersey) Ltd. 

P a Ba> 63. Sl Helwr. Jersey 0534 74806 

Rai>.li£Fiari__.|409 97J5 —J LOO 


Z Barclays Unicom InttmaikinM 



52155 


Gate tAfltoqy) Unit TsL Mgs. Lid. (a) 
3 Frederic** Pt, Old Jewry, EC2 01-5884101 


National WntemsterV (a) 
16L Cheapshfev EC2V 6£U. 

Capitol CAcrmaJ 

Extra Irax. 


01-6066060 


TymfaB Managers LtxLf 
1ft Ctounae Rant, Bristol 
Capita! May 14 „ 

lAccnm. UnltsJ 

htcome Me 14 ____ 

OVxnra-lJwts) 

Pref. May 14 
(Accm. UnfK)_ 


0Z72 32241 


1 

Archway Unfit TsL Rigs. LttLf (aHc) bid. Erne. &A*atsZ 
317, High Hoa«ro,WC3V7NL QH016233 M^s — 

'.u., ^“rfS&^l i7S ^ ^ 

Barclays Unicorn Ud-V (aXcKs) 

IWeora Ho. 25%'Bomferd Rd, E7. 01-5345544 

Unicom America 

Do.AuslAcc.__j. 
tto.Assl.Iac. 

Do. Capiat — 

Dol Enavt TSL 

Do. Extra incane _ _ 

So-Ftaancta 

25- 

Do., 




Income 535^H5? 

Portfolio hr». Fi 

Smaller CmnpaMoJ 
• Uahersal FdmmiraJ 


HEL Trust Maoagera UtLf (aXg) 
Hhani Court, Dorfdn Smrey. - 


• My 



Govett f Jobnjf 
77LDadbnWU.EC2 

Men 

Grieveson 

59 Gresham Street, 

asssa 

BangbL H.Y. li 
.Unto). 


Dl-5883620 

ix yf I Vfl7 

iSa_J m 

Jose 2. . 

Co. UxL 

01-6064433 


Do. Growth Acc- 

.•iSMwd 

Do.R 

pss** 

Da Accum 

Baring Brothers & Gu-, 

88. LBadeohaH SL.6C3. 

£KS2=ffil H=dtK 

Not an. pt tone MT 

Msbepsgeie PragrtuiR Mgert. Co.f - 

9.8U*w«,E£2. 01-5886280 

Kffla 

»« vh. day ’Jure 3. -*Migi 28. 

Bridge Fund Managm (aXc) 
fteghHse, WogWlBxmSt, EC4. - 01-6234951 
.B ra — j.. „ . fl 5? • ^ 



Nprtbgade Unit Trust M»ag«s LbLVOcXy) 

^jhtocPrlorltyJzf 


20, Moorgate, EC2R6AQ 


BUM 

Norwich Union Instance Groan ft) 

PA Bor 4, Narwkk, NR1 3NG. 060322200 

GratoTSUFimd. 13703 38931 -L5J 638 

Pearl Trust Naagm Ud. (aHgXz) 

25% High HoBunv WC1V7EB. 01-4058441 

Peart Growth Fd. 

Aeon IMts. 



DhLFtLbcm. 
Mang-0 F± Acc. 
MaogldFlInd 
Hing'd. Fd. Inc, 

Property FiLAec. 

Proprrty Fd. InH — .L 

P roperty Fd- tncra,._J 
Foed Irt. Fd. Acc _ 
Fixed InL Fd. loos. J 

EguBy Fd. Acc. - 

ErnSty Fd-lntr TTZi 

ErpArFd.loa., 

In*. TsL Fd. Acc. 

In*. TO. Fd. lr*L 

in*. Ta. Fd. lnniL_ 
Money Fd. Acc. _ 
Money Fd. I non. 

Inter f.Fd.AcL. 
toterl. Fd. loon^ 

High Income Fd. ___ 

iDUCSl Fa Acc __ZJ 

Crown Bn. ln*.'A' 

Pros. Mixed Fd 




I, DwitqCnutSi. Hdwi, Jnv. 0534737 a l 
Omw. Income 9 

UnuMUr Trust __JugIlJ9 12 
UftUOnd Trust RQBLa 

i Tkosus Si . ftoqtn, l-J# o Min. 

itiehro Aust. Eri 628 

Do. AusL Mm - 56.1 

Do. Gnr Pectfic_ .. . H2 -,•=-» . 

Do. 1*0. Inumr__ 313 ..—J 

Do. {Oral Mon TsL- 3»J 42^ — 1 13A0 

Do. Manx Mutuil __ J35-2 37.9} — ] 2.10 

Brshapsgate Coamodity Ser. Lid. 

P 0 Bor 42. DocgUs. 1 0 U. 0624-23911 

ARMAC -Mdytj nresSSbfl 62311 _J - 

COUNT “M»6. B3460 3.61H L43 

CA«RMO~htiyb_-JUi09 12821 ■ — 4 - 
OngnUOy rawd je *810 and **Q. Sen «Jt tone 2. 

Blslttongate Progressrire — Ldn. Agents 
-9, Bftho(Kg». EC2N 3A0 01-588 6ZS0 

BNAUT Inc. May 15 .IISS326 3C5j .._.J 2J7 

bnaSF Aoni 24. 1355.0 nLirj ] — 

Bridge Managenmt Ltd. 

GPO Bear 590. Hong Koh 

BrfLutnia Tit. BlhiprnL tC.U Ltd. 

30 B»h SuSr.Uetwr, Jersey. 0534 73114 

UJS. DoBor Dtoomnried Fd*. 

97.3 UI 70 

fiSSMESa?* 44 S J 400 

FarErx & MlLFlL 94? 102.4 ... J UO 

Jersey Enemy to. _ Jib 9 339 -0.M 1M 

Amer Snh Coi.Fd.* . 286 30 7 100 

High biLStlg-Tu 85 5 89 0 ... J. 13 SO 


see^^'nitew^&L WUVin&w -ufiSwi* “ 

wmi ui uimwismam CapitBl Deoow lS_|£M95 WNO MS 


- Standard Life Assurance ComaanylP 

__J — 3 George St, Edmbwgh EH2 2X2. 031-225 7971. 


Managed 

Property 


lav. Trua Fund 

SffBSar&r— , 

Fared Ictemt F«t_J 



Pension Fxd. lid 
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M & G GroDpV 
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Crusader Insurance Co. Lid. 

Wnada House, Toner PL, EC3. 01-6268031 

Grth. Proa. May 6 __f9L0 nn.fl .,_.J 

Eagle Star ItuarJMdlaQd Assn. 

1, Threodoeede Sl, EC2. 01-5881212 

- EaMr/Mid- Unia J57J5 59 J[ — | 735 

Equity & Law Life Ass. Sac. LUf 
Amertham Road, High Wycwnbe. 0494 33377 
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Manufacturers Life 
St. George's Way, Stevenage. 


§SSTi£S)~| 

La. KBrass. MajriKlL.- 
(Accun. IMkT’ )7l9 

Guanfim Royal £l Unit .ligi Ltd. 
Riqal Exehvge, EC3P 30N 
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Deafags i 

(UTSBC 

(b) Do-A 

(b) TSB tactvne___l573 
(M Da Accum 167 .7 
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Equity A Law < Manage d Foeab) LttL 
Amerthaoi toed. High Wycombe. 049433377 

Ind. Pen- Equity. 
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Ind. Pen. 

Ind. 

lad. Pen. Balanced^ 

-Indl Ren. Dtp. Adoia 

Prices 3LU*t 15. rtexi 
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Sun AJhance Fund MangmL Ltd. 

Sun Alhance House, Horsham. O4064H1 

WM 8 *M 9 ^zd - 

Son Alliance Linked Life Ins. Ltd. 


— 1 — Sun AHiancr House. Horvtum. 


Emiity Fieri 1690 

FixrdincneuFd. U73 

PraserTv Fund. 1460 

irnematiooW Fd ale 

Deposit Fond- Iu£o 


Z Managed Fund 
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—I - Sun Life of Canada (UKi Ltd. . C H.Ui CnwthFd -. IE1001 10 DS 3L50 
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Maple LI.Maosri. , 

Maple Li. Egty 
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Pem. Man. Cap.. 

Pm:ilan.Au. 

Sun Life Unit Assurance Ltd. 

107, Cheaps ide, London. EC2V 6 DU 01-606 7788 
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London EC2M5QL m-f®Bp8/0479 



(Accum. Units). 


VtSkao Units Adnrin. Lid. (gjft) . 

157-63, PrinoasSt, Maaduter. 061-2365685 

Peficap Unto— J973 10L9M-O3I 627 

Perpetual Unit Trust Mngn*.y (a) 

48 Hart Sl, Henley oo Thanes 04912 6868 

Practical Invest Co. Ltd.* (y)(c) 

44, BtoomshurySA. WC1A2RA 01-6236893 

^a=dffi 

Pruvindaf Life to*. Co. LtdLf 

222. Bfchopsgatt, EC2. 0X2476533 

ProftfcUotts. — 

Hlyh lDGOfWn_ 


Ulster Banhf (a) - 

Waring Street, BeQosL • 
(biUBter Growth pB2 


Ttmvsm 
3781-021 644 
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Family Assurance Society 
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Pratt Ptotfufio Mngn. LULf OKbXc) 

Haaoni Bars. EC1N 2NH. 0M059222 

PradeaUM J IMS lC8sR-l_5j U2 

Mbr M-wiagruiil Co. Ud.9 
The Stock ExcisadR. EC2N 1HP. 01-6004177 
* ‘ tGen.Fd__T ‘ 

.— tbglBEj 

0«hiam Recovery. 


Unit Trust Account A MgmL Lid. 

King WIflIalB SL EC4R 9AR ■ 0X6234951 

Friars Ifee. Fund . 

Wider Sth 
Do. Accum.. 

Wietor Growth Fund 

King WafctmSL EC4R9AR 

Income UnHs. BU 

Accun-UMIs -4388 


INSURANCE 

PROPERTY 

BONDS 

Abbey life Assurance Co. Ltd. 

1-3 SL PaoTs Ctmrdryart,EC4. 0X2489111 


Gartnw 


re Bonds 


For oadertyiao (jnit prices of Gartnore 
UoytTi LHe Bonds see Garbaore Font • 
Managers under Authorised IMl Trusts 

Asneomiofti GENERALI SfJL 1 
117, Fenchurch SL, EC3M SOY, 01-4880733 
IjU. Managed Bond-11048 HIM* —4 — 
General Pnrtfoflo life Ins. C. Ud.p 
Crosabrook SL, Cbesbuct, Herts. WriUtm X 31971 

Portfolio Fd. Acc 1 1623 

PonloWoFd. ML I 1519 

Porrioiio Man. Acc._M6£ 

Portfolio Man. IWL _M5J) 47.' 

Gresham Life Ass. Sac. Uri. 

2 Prince of Whies Rd^Btocato 0202767655 

GJ_ Cash Food OILS 

(i-L Eouity Fund 
--GatFund 
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International Cap — 
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American ACC. 

Far Eastern Cap 

Far Eastern Acc. ___ 
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45 Beech SUEC2P2LX 01-62B80U 
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* EJ2L 0-2477243 



UdgelieM M ri s a gn ueui Ltd. 
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Rothschild Asset Management (g) 

72-8(1 Cauhove Rd, Aytebwy- . 0296 9941 
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Kay Few* Manaoets Lid. (aXg) 
25, Mak5L, EC2V8JE. 
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NX. So*- Coys Fd — | 

Am Unit Treat Mngt LtLf (a) - 
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rririinTu 
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Royal TsL Can. Fd. Mgrs. Ltd. 

48-5Q, Canoon SL, London EC4M 6L001-Z36 6044' 
CanMFond. ~ " 

Ionov Food. 
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CooverdMe Fund.. 
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VMan. Fd.Sgr.4 

VEiydty Fd. Ser. 4 _ 

— .Fd.Sar.4__ 

-0 Property , 

Pend no Selectiue — ! 

Pension ‘ 

Scaalty 

&&.4SA-SU: 

Aflraay Life Assurance Co. lid. 

. .— 014375962 


VGbLMcneyFdAc. _ 
ftctLM«FcLAan_ 

FdjAo. — 

• In*. Ak. _ 

_- ..Pen-FdAn: -- 

FixeJ I.PblAcc 

GtHMon-PenJlcc.— 

IrtLMnJtoFdAee 

PritoJeoAct. — 

M’pftluv.Peo-Acc — 

AMEV Life Assurance LhLf 
AlsasHse, AhraRd, Relgate. Relgrir 40101 
AMEV" 
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6X.Ppty.Fond ,[! 

Growth ft Sec. JLHe Ass. Sac. LbLV 
Growth ft Sec. Life Ass. Soc. Ltd. 

FlexUr Finance. 

Lawton*: Secs. 

LandbaojcScs. Acc. 

G.&S. SitoerFd.. 

■ Guardian. Royal Exdmge 

Royal Exchange. E.C3. 01-2837101 

Guardian Amrance_ 

.. wa —i - 

Managed Inhial- 

Do. A c oan. 

Equity Initial 

Do: Acoan. 

Fond InL Initial. 

Do. Accum.. 

imrtnaCional IidSa). 

Do. Accnm.___, 

Property Initial- 

Do -Accum. - 

Deposit Imlial — __!hOL7 

Dd.Acobi.__ £046 

GRE Ptmiaai Maagront Uri 
Fcns-Mmaged lnui_|972 
Pin*. Managed Acc. _ 

Pens. Eaofty Initial _ 

Pens. Envity Act 

Pirns. FML im. Initial 
Pens. Fixed IolAcl. 
tom. Inti Initial 

Pro. wl Acc. 

Pens. .Prop, Initial 

Pens. Prop. Acc. i 

Pem. Depos. Initial 97.7 
Pens. Depos. Acc. — J9B2 
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155.- 

60.4 __ 
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Managed tons. — 

loti. Equity _| 

Do. Pens. 


MEL Pensions LttL 
MHUn Court, Dorking, Surrey.' 

Nriex Eg. Cap (95.9 

Neiex Eg. Accum. _ 1454 
Nelrx Money C«l__ 60.4 
Neiex Mon. Act. HUS 
NrfezGthlac Cap__ 572 
Hrtex 6th lac Acc _ 62.7 

Hd M«L FtL Cup 51.4 

Nel Had. Fd. Acc— 57.4 ■ 

Ndrx Deposit Cap— 53.0 
Ndex Deposit Acc— 564 
Hrtex im.Fid.iin. C* WJ 
Jfrira IolFwIIm. acc W7 

Next sub. day Hay. 25. 

NPI Pensio n s Management Ltd. 

48 GraceCburli St_ EC3P 3HH. 01-6234200 
Managed Fund _.__H99.7 208X1 .....4 — 

fVIcrj ktqr 1. Next dealing June 2. 

New Zeafend Ins. Co. (UK) Ltd* 
Maitland House. Southend SSI 2J5 070262955 



Peas. F. Interest Cap. 

Peas. F. Interest Acc 

Pens. CashXap. 

Pens. Cash Acc._ 

Peas. Irani. Cap. — 
tons. Intnl. Act. „ 
toss. Amen can Cap.. 

Pens. American Acc . 

Pens. Far Estrn. Cap. L . 

Pen*. F» Estro. Acc [950 
Target life Assurance Co. LttL 
Taroet House, Gatehouse toad, Ayfeshury. 

ury(02&)S941 

Mac Fond JnC— I 
Man. Fori Cto— 

Man. Fund ACC , 

Prop. Fd. Inc 

Prop. Fuiri Cap- 
Prop. Fd.AtX— 

Prop. Fd. Imr— _ 

Fixed InL Fd, Inc. 

Fixed InL Fd. Cap. __i 

Dep.Fd. Inc. — 

U.K. Eqorty Fd. Inc _L 

Iol Equity Fd. Cap.—' 
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EsL capdal return on itoeu Nna cuing May 20. 
“Tea tor One Split. 

Brawn Shipley Ttt. Co. Llmey> Ltd. ~ 
PO. Bor 583. St. HriKT. Jersey. 053474777 

Sdg. Bd. Fd. (h) 1-965 9 641-0101 1322 

Sterling C-to- Fd. — [10.93 11991 —J — 

Butterfield Management Co. Ltd. 

P.0 Go. 19S. Hamilton Bermuda 

Buttress Equity (Uj}i22 5 33* ! 224 

Buttress Income— JuSSl.49 JOo|. J 9.9G 

Prices at Apnl 11. Nut Cjy t4.gr & 

Capital International SJL 
43. Boulevaid Royal. LuxemDourg 

Cattital lra.Fuad 1 USC063 l*G«l — 

Charterhouse Japhct 
1 Paternoster Rob. EC4 01-248 3999 

Adtropa rtUSS? 3DD«r00» 430 

Adi verba KAMeS! 4aif*0(^ 53a 

Foocbfc 29«7<*onf[ 434 

FoodK — iwnso JO.ojrCM J92 

Emperor Fund..... —.155 03 5 291 ... .1 — 

Hispano .1*42. D4 44.161 —J L67 

CKw Investments (Jersey) Ltd. 

P.O. Bo* Bfa. Sl Peter Port . Guernsey. 0491 26621 
C H.Gdl Growth Fd -..JE1 0 01 UJM 150 

Qwr bill Fd (C.l.k.. (9 57 «c3ri I .._.J 

Clive Gdi Fd. thy.) ... It9 bO ?■**] I 

'Daily Drabngs. 

ComWH Ins. (Guernsey! Ud. 

P.0 Bor 157, St. Peter Port, Guernsey 1 

Irtnl. Man. Fd. 1)815 19)3] 1 - 

Craiomount Fixed Irrt. Mngn. (Jersey) 
P.O. Bo* 195, Sl. He her. Jersey. 0534 27561 

Gih Fond(Js> J |U £11 — 4 1400 

vatord ■mrtdy Weitonday. 

DW5 Deutsche Gcs. F. Wertpapicrsp 
Gruneburgweg 111 6000 Frantnurt 

Inwua. — (DU 3? TO 3440] , f - 

■ Delta Group 

P.O. Bo* 3012, Nassau, Bahamas 

ton. In*. Mar 13123: 2491 .4 — 

Deutscher Inve s t me nt-Treat 

Pntrtath 2685 Bwbrroav* b-10 hOOO Fianhfori 

Coocentia puli' 90 lP.MI-fl 1C] - 

Ira Remenfoiuh — _pSaOIH 61.90I . .1 — 
Dreyfus Intercontinental imr. Fd. 

PO. Bo* N3712. Nassau, Bahamas 

NAV May 14 |lfiSW9J 26331 4 - 

Emsan ft Dudley Tst. MgL Jrsy. Uri. 
P.tt Bo* 73. SLHeHer, Jersey. 0534 73933 

E.D.IX.T. ,__.|1283 13731 I £20 

The English Association 
-4 Fore Street, EC2. 

E. A Income Fnod-_F 
E. AStrrtiog* k 

E. A. Eouffy- t£5l23 

WardgateCin. Fd.** .JcSIiff . .. _ . 

Hert dealing May 21. -Next dealing May 30. 
Eurobond Holdings N.V. 

HandehXade 24. WUIerasud. Ctracao 

Euro H Mgs (USSWW 2075{ ....] 1170 

F ft C MgmL Ltd. Inv. Advisers 
1-2, Laurence Poaraney HiO, EC4 01-6234680 

Centenary Fd f US$7 37 1-0101 190 

F. AC. Oriental Fri-J USHL71 |*0M - 

Prices May ]4. WerWy deahngs. 

FnfeW» MgmL ft Res. (Bril.) LttL 
P.O. Bo* 670, Hamilton. Bermuda 
RdejityAm.Aas— t 


01-5887081 
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Norwich Union Insurance GroupV 

“ PO Box 4, Nonakti NR1 3NG. 060322200 

— Managed Fund 

Equity Find 

Property Fi*d_— 

Fixed lm. Fund. 

Deposit Full. 

— Nor. U nil May 15 _ 

— Phoenix. Assurance Co. LttL 

— 4-5 King WifluraSL EC4P4HR. 01-6269876 

= ISK^rzr.^ 9 = 

— Planmri Swings Group 

Z 25 Worship Sl_ London, EC2A 2AB. 01-920 0661 
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Man. Pen. Fd. Cap. _ 

Olh Pen.FdJUx. _ 
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Prop.ton.F(LAte. 

Prop PeruFd.Cap. . 

Gwv.RrnJiLAcc. . 

Guar Pen.Fd.Cap. 

DA.Pen.FdAcc._ 

DJLPen.Fd.Cap_ . 

Tram International Life Ins. Co. LttL 
2 Bream’s Bldg*., ECAA1HU. 
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9Sert«2Prop.Fd._.r 
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•Tilip I men. Fa. 

•Tulip Managed Fd— 
•Mngd. VtnTFd. InL.. 
VMogd. In*. Fd. Acc.. 
Man. Pen. Fd. Cap. 

Mao. ton. Fd. Axx. 

Trident Life Ass 
London toad, Ghxnster. 
Maun 
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Hsuabro Life Assunutce Umitadtp 
7 Old Park Laae, London, W1 01^4990031 

Fbted In*. Dtp I 

Equity 1 


Canada Ute Unit Trot Mogra. IM.V 


on April 15. Nett dcaflog 

Satura Fund Management Limited 
66, Camo Street, EC4N6AE 01-236 1425 
1 Fundt —.QALQ - | — J 26.93 


1 26 High SL, totters Bar, Herts. 
&o.GenDW. 

Do. Gen. Ac 

Dp. toem 

Do. hcAcduo. 

«ipel (James) Moot ttd-f 
■ Uft OH Broad St, EK2N 1BO 
•Gwata’ 


tana*., 


St 56.11 

L ft C Unit That M a nag e nnu t LbLV 

Die Snack Exchange, EC2N 1HP. m-5882000 

_ issis&^fdz^ 4 m--*™ 

01-S886090 Legal ft Sewn! Tynriafl Fund? 

3ffl IS. Camfsqe Road. BrtatoL Q 
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q» 1& Carnage towf SAUL 
North Am^ZZWI : jafl.ZJ 3J0 
Prices Co B5T drat deafiog 

taaea^.-- 

57/61 Princes* SL, Manchestor 061-Z3656B5 lSSSSftWSS«Sr TOW ' * 01-631288 

wa-wwe=i=B fsa:4i.a 

Ctarinco Cbarite N/R Ftottt 
15.MootraK.Lpodon.EC2. . 01-6384121 i_— _ 
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American Acc..—. 
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Barclays Life Assacr. Co. Ltd. 

252 Romford Rl, E7. 01-5345544 

-1? MMHia- 



too. B.S.Arr_ ■ ■; 

Gap. 

Pen.DJLF.Aic. 



1st Managed B2.4 _ 

la Freed iraere*i_-.l682 — ft 

4tb Managed. W.7 

SdiMananed. r 

tonMon Managed 

SMSr’riV 

Do. C Brltanaia WH-l 

Da. D Fed. Ire. |£4 

Prop- Equity ft Lite As*. Co.W 
114 Crawford Street. W1H 2AS 01-4860857 
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Eqiuty/Araencin _ 
UX Equity Fund—! 

High Yield I 

Gih Edged 


01-4056497 

120C — 

- 

1853 • „ 


Co. Ltd-T 

045236541 


IMernaloail 

Fiscal. 

Growth Cap 

Growth Acc.- — 

■Pens. Equity Acc. 

PM*. Mngl Acc 

Prnv Gilt 
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—4 — Fle» Money Bond _Z 154.9 +05g — 


Pfih.Gtd p 

too*. Ply. Act— 

IrOL Ennd 

Tn in*. Bond—. 
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Fidelity 06. Sav. Ta. 

Ftdrflry Far Eau Food . 

Fidellnr lot. Fond 

Fidelity Pacific Fd 

FtoelrtjkWorld Fd-ZZ; 

Ftdefittr'MgmL Research (Jersey) ItiL, 

Mtaerioo Hse, Don Si, SL Helier. Jer.sy. 0534 

ZfwMfil 

Sene* A rmad J E4.19 

Sene* B (Pacific) IHU.9 

Series DLAitLAH.jll.pt 47 

Sterling Fixed Ira fcs.79 9J«H 41225 

First Viking Commodity Trusts 

10-12 Sl. George* SL. DoogSas, loM. 0624 25015 

FsLVft.Cm.Tji. — |43J0 4 I 5.40 

Fleming Japan Fund SJL 

37, rue Notre- Dame. Luxembourg 

Fleming May 14 1 USS45.96 ! ..„.J - 

Frankfort Trust Investment— GmbH 

Neur Matoer Sira Be 74-76, 0-6000 Frankfurt 

moterno* IDM3S56 42 Wj .._.J _ 

Fraokft. EHrfcL Fd . .BU5U3 5332 __.j — 

Free World Fund Ltd. 

ButteriirM Bldg, Hamilton. Bermuda. 

NAV Apnl 30 1 115036.78 j _ 

G.T. Management Ltd. 

Park Hie.. 16 Finsbury Circus. Loodoo ECS 
Tel- 01-628 8131. TLX: 886100 ' 

London Agents for; __ 

Anchor -jnXnitS— K9 J9 

Anchor Gift Edge (£9 40 

Anchor InL Fd_ IUSS5 h4 

U3.i 3oof :: 

r; JJSS43 97 
24031 
Hxsuar 13 Ij 
1630. 17J1 
W23JS..24A1 
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Berry Pac 

Berry Pae Sirig , 

G.T. Asia Fd 

G.T. Asia Sterling 

G.T. Ausiralia Fd. 

G.T Bond Fund 

G.T. Dollar Fd. 1 
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.1 USS1LS2 
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Property Growth Assor. Co. Ud.V 
Leon House. Croydon CR9 HU 
Property Fund. r 
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AgncuHmal Fund 
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tolmdal 

Beehive Life Assor. Co. LMjf 
71. Lombard St, EC3- 01-623 1288 

Black Hose Man. Wi 

pSSt?F7- F,L *--i 
^SRraered Fd.^Z| 

Cash Fa. 


Abbey Nx. Fd. (A)_ 

Investment Fima > 

liweamrm Fund CAM 
Etontytood — 

*»• i—* -• asas™r 

Hearts at Oak Benefit Society Money. Fund (A) 

129. Klagsnay. London, WC2BANF 01-4040393- QS£B£Sg*i 1 

Heart* of Oak— J42A «JI I - Glh-edged Frert ^- 

«D Samuel Life Assor. LttLV 
NLATwr, AftEscombr Rd, Cray. 00-6864353 

iTapeviy Sfnes A __| 


rOAYntt. 

„ Ftaml afanagmCi) 

57-63, PriwwsSL, Mandnrow. 061-236: 
fWNfcn 


CntatuatiM Ftmris (NtR. Ltd. ft) 
Stt Ksocery Lx*, WC2A lHfc. 01-242 
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Bdat itt ailn tadfcatxd. prices and mi dividends ait in grace 
and deoominttom are 25pu Estimated pricc/ewntaps nUn Md 
coven ore baud on latest MHMri reports aof accounts and, where 
possihte, are updated oa haH-yeariy flaw**- P/Es an odcutxtaf on 
•W* d hhflndtw i bavH, mratogi per dive Mag CD want ed on 
prate alter tatton an 1 unreftned ACT where awHtae; 
brac keted figures hnfleate 10 per cent or wore difference if 
caknUad m “rir dstribcUoii. Com are baud on ‘hntara’ 
dhtrlbctoo; tab cwopam pms dividend ante to profit alto 
tattoo, eedudng ucepttooal prafita/touM bat tadadbo 
eettoated uteat of afferttaMr ACT. YUde are baxd on niddlo 
prke*.aragrafs.cdKnted to ACT of 30 per cent aadaOow for vdne 
of deefared dxtrOndioa and rigUs. 

• “Tap Stock. 

Highs and Loan marked ilu have been adjtated to allow tor rights 
issues for c ash. 

4 IMerfn stake Increased or resumed. 
t liderim since rafaced, passed or deferred. 
tt Tix4re» to wn-resutene. on applicaian. 

6 Figores or report anted, 
tt UoDsted security. 

3 Price at time of susietfiloii. 

f liafcated rfevidend after pewSng senp anUm- rights issue: cover 
reiam to previous d hwde a d i c r fbrrcnu. 

♦ ' Merger bU or reorganisation hi progress. 

* Not compa ra ble. 

♦ Same inter! re: reduced final indfbr reduced eariogs Indkatod. 

1 Forecast dM*nd; cowr on eendngs updated by latest iutei iin 
sutemvciL 

t Cow allows for ooomston of shares ck now ranking for dvhleods 
or ranking only for rMricted dividend. 

2 Cover does not ahow far shares uWchnuy also rarJt for dlvitleod at 
a fubre date. No P/E rabo usually prendsd. 

f Eadwang a fool fflvtateod declaraticn. 

+ Regtooal puce. 

U No par value. 

§t YieW based no aoumot ion Treasury 331 lisle slays undiJngediHdH 
matuity of stock, a Tar. Iree.b Figures based on prospectiS or other 
official ESttmzte. s Cents, d Dividend rate paid or parable on part of 
capital: cover based on dividend on f-ah caatul. e fiedeaptisa yWd. 
f Flat yield, g Assumed dividend and yield, fa Assumed rfavUeral and 
yield after scrip issue, j Paymetk from cpitai sources, k Kenya, 
m interim Mgfaer than previous total, a RlgMs issue pending. 
1 Earnings based on prrikahxiiy flares, s DMdwd and field Wtdude 
a special payment t indicated dividend: cover retain to previous 
dividend, P/E ratio based on latest annual earwigs, u Forecast 
dividend: caver based on prev i sos year's earnings. » Ta» free gp In 
30p m the E. m Yield allows for darency douse, y Dividend and yfeid 
hased on merger lenac. zDMdendaed yield Include a rpeoai payment 
Cover does not apply to special payment A UTet dividend and yield. ■ 
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AWARD FUELS PUBLIC SECTOR PAY ROW AS BASNETT REFUSES WAGE RESTRAINT 


Doctors, dentists win 30% rise 


BY PAULINE CLARK AND RICHARD EVANS 


BRITAIN’S 84.000 doctors and 
dentists are to receive a 31.4 
per cent pay rise— an award 
which can be expected to fuel 
the controversy over public 
sector pay and comparability 
exercises. . 

The award came on the day 
the Government launched a 
review of its sector pay 
strategy. 

Mrs. Thatcher called a meet- 
ing of eight senior colleagues 
at Downing Street to discuss 
how to get across the message 
that claims aimed at beating 
inflation irrespective of an in- 
dustry’s. circumstances, were 
totally unrealistic. 

In spite of the increasing 
anxieties of many Conservative 
MPs. Ministers insist there is 


no question of a U-turn and the 
re-imposition of a formal 
incomes policy. 

Mrs. Thatcher is pinning her 
hopes in the next pay round on 
strict cash limits throughout 
the public sector. 

The hope is that these will 
force lower settlements despite 
the high level of inflation, but 
there is no question of setting 
a “ norm ” of about 10 per cent 
as has been suggested. 

The doctors' and dentists’ 
rises, costing £3l2m and recom- 
mended by the profession’s in- 
dependent pay review body, 
angered health service trade 
union leaders. 

They warned that they were 
no longer prepared to accept a 
nurses' pay settlement — more 


than a month overdue — within 
the 14 per cent- NHS cash limit. 

Mr- Alan Fisher, general 
secretary of the National Union 
of Public Employees, attacked 
the doctors’ award for showing 
“clearly that the Government 
has made doctors and dentists 
a special case at the expense of 
the whole NHS." 

Under the new recom- 
mendations, the pay of general 
practitioners will rise by 
£4,000 to more than £16,000 a 
year, top hospital consultants 
will earn almost £20.000 a year, 
and dentists’ pay will increase 
to £14,674 a year. 

.The award is made up of 
two increases designed to bring 
the groups’ pay into line with 
other comparable professions. 


These include a 10.7 per cent 
increase owed since 1078- and 
another 18.7 per cent for this 
year's pay round. 

Health Department officials 
said yesterday the Government 
was ready to accept the rises. 

Those for hospital doctors 
would be found out of “ global " 
cash limits 

Dr. John Harvard, secretary 
of the British Medical Associa- 
tion. said the increases would 
“do no more and no less than 
to honour rhe undertaking given 
by Mr. Callaghan two years ago 
that the pay of doctors and den- 
tists' working the NHS would be 
brought full up to date by April 
1, 1980.” 

Editorial comment. Page 18 


Unions 
pledge 
no help 


By Christian Tyler, 
Labour Editor 


Citibank 
starts new 
UK scheme 


By Michael Lafferty, Banking 
Correspondent 


CITIBANK of New York, the 
second largest bank in' the 
world, will today launch its 
attack on the UK retail banking 
market with a savings and loans 
service of a type not yet avail- 
able from the big British clear- 
ing banks. 

The scheme, called Citibank 
Savings, will include a form of 
current account on which credit 
balances will artract interest at 
13 per cent. 

It is now clear that Citibank, 
the largest international retail 
bank in the world, is intent on 
rapidly expanding its UK retail 
business. It has considered 
several possible acquisitions in 
the UK market, including UDT. 
the finance house which is still 
receiving support from the 
clearers. 

All the options so far con- 
sidered have heen rejected, and 
Citibank is now considering 
whether it should make an offer 
to purchase around 100 surpluf 
branches of the big clearers. 

The new UK service will be 
offered through seven branch 
offices of Citibank Trust, a 
finance house business. The 
branches involved in the pilot 
scheme are in Birmingham. 
Coventry. Hanley. Leicester. 
Nottingham. Wolverhampton 
and Worcester. 

If the service proves success- 
ful it will be extended to 
Citibank Trust’s 33 other offices 
throughout the UK 

The product range on offer 
includes three savings accounts, 
loan accounts ranging from per- 
; sonal loans to £100.000 mort- 
gages, and something known as 
" the tandem account" This 
involves a- single account for 
savings and borrowing. The 
customer pays in a regular 
amount and gets the right to 
borrow up to 30 times the 
' amount of the subscription. 

Citibank says the account is 
special because it gives 
customers the convenience of a 
cheque account with a guaran- 
tee card, a monthly subscription 
to aid budgeting, interest op 
credit balances and the auto- 
matic right- to borrow — all in 
one account. 

Citibank sees itself offering 
British consumers an entirely 
new chnice in retail banking, in 
the sense that they will be able 
to get a comprehensive range 
of savings and loan products 
under one roof. 

“The success of Citibank 
Savings will restructure the 
market in this country. From 
now on there will be clearing 
hanks, building societies, and 
Citibank Savings.” Mr. Barry 
Burkholder, managing director 
of Citibank Trust, said yester- 
day. 

Citibank's plans have 
attracted keen interest from the 
clearing banks, which are 
themselves preparing new 
personal banking services. 
Other U.S. banks, including 
Bank of America, the largest 
hank in the world, and First 
National Bank of Boston, are 
also entering the UK market for 
personal banking services. They 
are attracted by the fact that rhe 
UK adult population is only 55 
per cent banked. 


Bank drops prime to 16% 


BY IAN HARGREAVES IN NEW YORK 


MORGAN GUARANTY, the New 
York Bank, yesterday lowered 
its prime lending rate by a half 
a point to 16 per cent in spite 
of continued uncertainty about 
the outlook for other short-term 
interest rates in the U.S. 

The Morgan Guaranty move 
was followed by one medium- 
sized West Coast bank, leaving 
most large banks with a 161 per 
cent prime and some still at 17 
per cent. This compares with a 
mid-April peak of 20 per cent. 

The uncertainty on interest 
rates was also reflected in a 
different context when Mr. 
William Miller, Treasury Secre- 
tary. said it was still too early 
to conclude that the U.S. 
economy was heading for a 
severe recession. 

Mr. Miller, in a Press inter- 
view. suggested the sharp drop 
in economic activity in April 
could produce an L-shaped 
recession (a sharp drop followed 
by a plateat*} rather than a V- 
shaped downturn. 

Faced with increasing concern 
that the recession may be as 
severe as that which took place 
in 1973-75, Mr. Miller appealed 



quarter of last year to this 
year’s fourth quarter in the 
July economic policy review. 


, to the financial markets and 
others not to be swayed by 
M transitory events “ in predict- 
ing the most severe recession 
in the economy since World 
War IL 

In spite of Mr. Miller’s view, 
which has been echoed by Mr. 
Paul Volcker, chairman of the 
Federal . Reserve, the Adminis- 
tration is tought certain to 
revise its official forecast of a 
0.4 per cent drop in economic 
activity between the. fourth 


mists seem to be plumping for 
a 2 to 3 per cent downturn, 
from peak to trough, compared i 
with 5.6 per cent in 1973-75. j 

Evidence of the downturn j 
continued to amass yesterday, • 
when the Commerce Depart- j 
ment reported that personal j 
income in April rose by a ; 
meagre 0.1 per cent, ccpipared , 
with a 0.7 per cent rise in i 
March. 

In the credit markets, trading j 
was quiet as traders and : 
investors assessed the climate I 
for today’s megting of the | 
Federal Open Market Commit-; 
tee. which dglgrmines the j 
money-market policy of the ■ 
Federal Reserve. I 

Wall ££.reet economists who j 
belong to the severe recession ! 
school of thought expect the Fed ‘ 
to ease credit-market conditions ( 
because the money supply is : 
still, in spite of the big jump 
reported on Friday, declining ; 
rather than growing in line with | 
the central bank’s targets. , 


France and USSR still ‘far apart 1 


BY CHRISTOPHER BOBINSKI IN WARSAW 


FRANCE and the Soviet Union 
remained “far apart’.’ in their 
approach to a political settle- 
ment to the Afghan crisis after 
five hours of talks between 
President Leonid Brezhnev, of 
the Soviet Union, and President 
Valery Giscard d’Estaing. of 
France. But M. Jacques Blot, 
the French spokesman at the 
talks,, said the meeting, the 
first between any Western head 
of Government and the Soviet 
leader since the. Soviet invasion 
of Afghanistan, “ attained its 
objectives, which were to 
permit a frank and complete 
explanation at the highest 
level.’’ 

“ The explanations given by 
each side revealed positions 


which were far apart and which 
remain far apart.” he said. But 
he emphasised that Mr. 
Brezhnev had insisted several 
times on the Soviet Union's 
commitment to a political 


TWO LEADING trade onion 
moderates yesterday declared 
there could be no cooperation 
with the present Government, 
as the TUC formally claimed 
its day of political protest 
last week to have been a mnch 
bigger success than reported. 

But Mr. Frank Cha ppie of' 
the electrical union (EEPTU) 
condemned the “Day of 
Action” and called for a new 
initiative from Ministers that 
could lead to co-operation 
between Government and 
unions. As often in (be past, 
Mr, Chappie’s forthright views 
have put him at loggerheads 
with the TUC establishment. 

The gravest warning came 
from Mr. David BasnetL 
chairman of the TUC 
Economic Committee, who 
said unions would make no 
effort to restrain their wage - 
demands so long as the 
Government continued with 
its present economic indus- 
trial policies. 

Unions had lost mnch of 
their political influence, he 
told the conference of his 
onion, the General and Muni- 
cipal Workers union (GMWU) 

In Bournemouth. 

But the quest on nOw was 
how unions should use their 
industrial strength to reassart 
that influence. 

Mr. Tom Jackson of the 
Union of Post Office Workers 
(UPW) said that a dialogue 
with the present Government 
would be pointless because it 
was not prepared to make any 
trade-off. 

“ There can be no co-opera- 
tion in economic affairs, no 
tripartite planning, no con- 
certed action, no consensus 
with a Government which has 
set out on this sectarian road,” 
he said. 

The main lesson of the Day 
of Action had heen that union 
leaders were “not connected 
up ” with their membership. 

That would have to be 
corrected by a more forceful 
education campaign. 

Mr. Cbapple told an indus- 
trial conference of the 
Electricians in Eastbourne: 
**In one respect the Day of 
Action has cleared the way 
for a new initiative. But the 
Government must push the 
boat out and the General 
Council must be big enough 
to share the rowing." 

He castigated the day 


At the five-hour meeting, j 
which was hosted by Mr. j 
Edward Gierek. the Polish ! 
leader. President Giscard pro- • 
posed that a top-Jevel conference | 
of major countries be held next j 

settlement. This was first year to examine the causes of i itself, which, he said, bad 
spelled out in proposals from world tension. The proposal to ! laid the TUC open to extreme 
” ' ' " ‘ ’ ' ' hold such a meeting, limited to i J 

the leaders of major nations, i 
runs counter to last week's \ 

Warsaw Pact initiative far a ; 
broader meeting of all countries l 
in the near future. 


Kabul last Wednesday, and 
repeated at last week’s Warsaw 
Pact gathering here. These 
proposals have, however, been 
met with scepticism by both 
Afghanistan's Moslem neigh- 
bours and by Western leaders. 

At^ Warsaw’s military airport, 
before leaving for Paris. Presi- 
dent Giscard spoke of a frank 
and complete review of world 
developments since the Soviet 
invasion of Afghanistan. 


•The Afghan question • evi- ! 
dently dominated the talks, 1 
which included a three-way j 
session attended by the Polish 
leader ! 


Left-wing domination. He 
accused union leaders of 
being militant in public but 
moderate in private. 

The TUC should “srop 
wasting the precious loyalty 
of anion members In futile 
gestures.” Political strikes 
were impressive on the 
•streets, but a sign of weak- 
ness on the shop floor. 

Details. Page 11 
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Tensions high in Miami 
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bingo game. His trial began 
last week, with only one black 
serving on his jury- 

These were among the sur- 
face instances that -so enraged 
Miami's blacks. Yet there is 
also an economic factor in the 
city which may be unique in 
the U.S. — the perception that 
blacks were in the process of 
being relegated from the status 
of second class citizens to the 
third rank as a result or the 
influx into Miami of Hispanics, 
principally from Cuba. 

Blacks complain frequently 
that . employment opportunities 
are denied to them simply 
because they do not speak 
Spanish. In a poll last week in 
the Miami Herald more than 
half of the local black com- 
munity viewed the latest Cuban 
immigration as having “ largely 
negative impact ” on their own 
existence. 


This does not mean that black 
resentment against Latins con- 
stituted an overt reason for the 
weekend s riots. But many local 
blacks believe that the city's 
white hierarchy (which, it must 
be stressed, enjoys an en- 
lightened reputation by the 
standards of other Florida 
cities) has focussed much more 
on the demands of Latins than 
themselves. 


UK TODAY 

SUNNY in east, showers spread- 
ing from west. Hot in' the 

.. . , „ „„„„ . southeast, warm elsewhere. 

the final quarter of 1979. . ! _ . r . __ . . 

Production by all industries j k° n d 0B - E^and SJS. England, 
other than oil and gas fell by ! 

2.7 per cent in the quarter. 


Now, the problem for Miami 
is to try and restore communi- 
cations. But, as Mr. T. Willard 
Flair, black chairman of the 
Miami chapter of the Urban 
League, put it. “ It is impossible 
to appeal to the senses at this 
point. How can you say to 
people to be rational when they 
have been treated in an 
irrational manner ? Anybody 


Officials believe that 2 to 2.5 per 
cent of this drop may have been | 
due to the steel strike. j 

Manufacturing industry out- ■ 
put. particularly hard hit by \ 
high slock levels, weak demand \ 
and the strong pound, declined 
3.5 per cent. 

Manufacturing production, 
which has a weighting of about 
70 per cent of the all-industries’ j 
index, is down to its lowest level \ 
since the end of 1975. The i 
Government expects a decline 
of 4.5 per cent this year. 

Sectors like metal and engi- 
neering which were directly 
affected by the steel strike were 
particularly depressed in March. 
Chemical, textile and furniture 


E. Anglia 

Dry and sunny, light wind. 
i Max. 23C ( 73F). 

! Channel Is.. Central and N. 
‘ England. E. Midlands. Borders, 
] Edinburgh and Dundee areas 
j Sunny at first showery later. 
Max. 20C (68F). 

Elsewhere 

Cloudy with sonny periods 
and some showers. Max. ISC 
(64F). 

Outlook: Some early showers. 
Cooler. 


WORLDWIDE 


not be heard.” 


downturn in demand. 


Inmos stake ‘worth £18m in 1984’ 


BY GUY DE JONQUIERES 


SHARES in Inmos held by its 
three top directors could be 
worth £18m by 1984 if the 
company performs according to 
their projections. 

This was disclosed yesterday 
by Dr. Richard Petritz. one of 
the founders of the microchip 
manufacturing project, at a 
hearing . of the Commons aiL 
party committee on information 
technology. 

The committee was also told 
by Mr. Ian Haliday. chief 
executive of the National Enter- 
prise Board, that the General 
Electric Company was still dis- 
cussing with the board the 
possibility of taking a stake in 
Inmos. 

This conrrasts with recent 
widespread indications that GEC 
had lost interest in the idea. 


As recently as last weekend, 
the NEB. which at present owns 
the majority of Inmos shares, 
was planning to tell the Indus- 
try Ministry that GEC had no 
interest in continuing the 
discussions. 

Outlining Inmos's medium- 
term plans publicly for the first 
time. Dr. Petritz forecast it . 
would have an annual revenue 
of £146m and fixed assets worth 
£75m by 19S*L 

If these objectives were met. 
he said, the 900,000 Inmos shares 


their initial shares Through a 
complicated mechanism which 
would apparently require prior 
approval of the NEB. 

Dr. Petritz was adamant that, 
despite continuing delays in the 
Government’s decision whether 
to approve a further £25m in 
funding for Inmos, the project 
stood an excellent chance of 
success. 

- As- a relatively small and 
agile newcomer to fate semi- 
conductor field, it could out- 


American capital markets would 
not provide the money required. 

Dr. Petritz insisted that 
Inmos* UK factory must be sited 


site was needed to attract ttie 


purchased by the three founders Perform some of its bigger 
at 5p per share would be worth established competitors m 


a total of £18m. The value of 
the NEB's holding would be 
£37 m. 

But tn realise the value of 
these investments, the tii^se 
founders would have to convert 


technological innovation. 

“ There has never been a 
better time to start a new com- 
pany.” he said. Similar ventures 
have not been started in the 
U.S. recently because the 


party's staff. 

A number of senior Ministers 
believe the factory should be 
located in an ' economically 
depressed region, and have 
suggested that this should be 
made a condition of the Govern- 
ment’s approval of • Inmos’ 
request for the £25m, 

.Dr. Petritz said that Inmos 
would jflnt need more than £50m 
in Government funding, and 
forecast that after 19S3 the com- 
pany could raise for itself any 
additional financing needed. 
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THE LEX COLUMN 






The 25 per cent Interim 
revaluation of Land Securities’ 
property was rather more than 
the market had expected, given 
the portfolio’s concentration on 
offices, which- have performed 
Jess well than retail and indus- 
trial property over the last year. 
With the revaluation suggesting 
net asset backing of about 490 p 
a share, fully diluted, the 
market price moved up 12p 
yesterday to -an all-time high of 
342p. However, the property 
sector as a whole did not quite 
manage to ignite and the index 
moved up only 0.2 per cent 

Of the £ii.8m increase in 
pre-tax profits to £38. 1m. nearly 
ram can be attributed to 
reduced interest charges as 
holders of the 5$ per cent and 
6£ per cent convertible loan 
stocks decided to convert on 
income grounds. Less than 10 
per cent of these two stocks is 
now outstanding. With addi- 
tions to the portfolio over the 
year running at £26.4m, the 
company’s £7.7m estimate for 
extra net income arising from 
reversions looks anything up 
to £lm on the conservative 
side. 

The key uncertainty faring 
the property sector is the 
character ' of the recession. 
Certainly Land ■ Securities is 
treating it with respect with 
net debt falling from 27 to 21 
pe rcent of fully-diluted equity 
over the. year once the revalua- 
tion is taken into account. The 
cost of drawing in horns can be 
counted on the tax front, where 
the effective rate moved up 
from 37 to 42 per cent — 
equivalent to nearly £2m in lost 
cash. The company should 
make £43m pre-tax next year 
without too much difficulty; the 
yield is 3.3 per cent. 


Index fell 1.9 to 433.8 
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Investigations 


With one or two qualifica- 
tions, the changes planned by 
the Government in the company 
investigation system are wel- 
come. UK companies are rela- 
tively free from close statutory 
control, which is satisfactory 
only for so long as statutory 
maebinery is available for 
investigating and punishing 
wrongdoers quickly and effec- 
tively, But there has been too 
little urgency about the in- 
vestigation process in recent 
times. Department if Trade 
inspectors have often taken 
years to complete their task. 

Now they will normally be 
expected to finish the Job 
within 12 months of their 
appointment They will cer- 
tainly be helped in this by the 
fact that the Department is 
going to be more specific in the 
future about the particular 


matters it wants them to look 
into. . i 

In addition, the Department 
is publishing a handbook about 
the workings of the system, and 
the guidelines which inspectors 
are asked to follow. This should 
help to -promote public confi- 
dence in wb at is essentially an 
inquisitorial rather - than a 
judicial system of inquiry. 

Inspectors have been criti-.. 
cised for being too willing to 
pass judgment on the charac- 
ters of everyone involved in a 
■particular case. -The handbook 
makes it dear that their job is 
simply to ascertain and explain 
the facts in a fair and reason- 
able manner. In an inquisition, - 
lawyers should be kept as far 
in the background as possible. 
So it Is important that inspec- 
tors should not make witnesses 
feel that they- are being perse- 
cuted unreasonably. 

Yet although investigations 
are going to be conducted more 
swiftly in future, that will not 
in itself make them more 
effective. The Department 
needs to be snappier, too. both 
in making the decision to 
appoint Inspectors and in pub- 
lishing their completed work. 
The hope is that reports will be 
published within three months 
of completion in future. But 
where there is a possibility of 
prosecution being .involved, 
reports can and do go into a 
state of suspended animation. 
The next priority must be to 
find more satisfactory ways of 
using evidence produced by the 
inspectors to convict wrong- 
doers. 


3-D photographic, system. Now 
he is back 1 to tsp the U5-fnnd 
managers ■ for ..another- 
needed to' bring Ms' camera hi 
the market next year. Add- he 
is not one for small-time projec- 
tions. The 'lure he is daqgltng 
before the investors is that 7 pre- 
tax profits In 198? could .reach 
520m. in which: these British 
backers would have, a . Sfl * per 
cent' stake. By 1985, basetf ijpoii' 
the views of various consultants 
•* independently synthesised " 
wtih the help of Boo*,' Allen 
and Hamilton, these. - profits 
could rise to $98m. Of cowse, . 
investors will also he ' well 
aware that the project could 
alternatively be a resounding 
flop. 

It is' the sheer complexity of 
the Nimslo corporate structure 
that the striking aspect Just 
as a Nimslo camera needs , four 
lenses, hte group has four Com- 
panies. Baring Brothers and 
Carr Sebag have placed equity 
and loan stock in. an entirely 
new- company called Nimslo 
European Holdings, Into which 
UK holders of the British com- 
pany Nimslo Ltd. arc also being 
merged.. NEH will own 30 per 
cent of Nimslo Ltd,, and to give 
it a bit more substance it is 
also being injected with 30 per 
cent of the U.S. rights to the 
Nimslo system through a; new 
U.S. vehicle called Nimslo Cor- 
poration. At the top -of the 
pile remains Dr. N tins' own 
company Nlmsln Technology. 
Inc. 

Tax problems are raid to lie 
behind this structure. At the 
same time, an incidental benefit 
for Dr.. NJms cnyW be 'that 
there is no dilution ‘if - owner- 
ship. and indeed NTI will now; 
control 70 rather than 60 per 
cent of. . the project even 
though 7 substantial ' external 
finance has been injected. Ttuc. 
NTI bas chipped in with, the 
US. rights. It. is keeping the 
rights to certain other terri- 
tories, notably Japan, for «n 
optio n on 30 per cent -of which 
NEH finds it worth paying 
£850 000 in cash. 
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Nimslo 


Two years ago Dr, Jerry C- 
Nims extracted £3m . from 
British investment institutions 
For the improbable purpose of 
financing the development of a 


The industrial production - 
figures for March do at last 
give tenuous evidence of.- a 
developing •' recession, • onCfc 
allowance has been made far . 
the effects of the steel strike, 
which began to hit engineering 
output during the month. Bit 
this mild decline — the. first •£•** Vv 
quarter as a whole showed ah 
■underlying fall of less than one 
per cent over average 191? 
levels — fades into insignificance : 
beside the recent experience in 
the US. 


How to keep your share 
register at your fingertips. 




Send it to Bristol. 
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IDoyoukeepyourcompaiy’s 
share register In house 1 to keep 
an eye on it? And then find that 
work has piled upjust when.you , . 
need the up to date picture? . - : 

NatWest Registrars offera '■ 
computerised share registration 
service which can release your • =; 

staff from all the time consuming .. 
work involved and improve your - 
access to vital information. 

We updateyour register. • ■; 


daily. And socan provideypu 
with accurate up todate 
.statistics when you require them 
.and without delay. Contact us 
todayandwe'llwingyoua ■ 

: prochure describing our service 
•in full. • 

. V ; With your share register 
'Setfed in Bristoi.yqu’il find it's 
meverfar from yourfingertips. 

/ / , ; . Write to the Registrar or 
•tdqphoneliimdn 0272-297144 


J!*' 


3%, 


^NatWest 


National Westminster Bank Ltd. Bff^strarsDepartjnenL 
37 Broad Street, BristaH3S9S?NH. ■ : : 


ftogistarad at tf« Post Offie# Printad bv St. Cteft»ati I* » ' ‘ft» r antf_Ptfbfi«had- 
by tha Financial Timas Ltd., hrackan Hauat_ Cannttr fitjaatr-Wnflon. aOIF 
V a H c T%4 rinafcdRl .TlfW* U*- 


■f'y 









